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| ASSIGNRMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED OCTOBER €, 1993, batvreen Keren R. Linville, whose address is §523
Verda Vigta, Klemath Falls, OR 97603 (referred to bealow ao "Granier™); and South Valley State Bank, whose
address is 5215 Scuth Sktth Streat, Klemath Fells, OR - 97603 (referred to below as "Lender™).

ASSIGNIMENT. For valuzhle conciderstion, Grontor azslgnz end conveys o Lender alf of Grantor’s right, title,

and inlsreet In end to the Renis from the foeliowing dascribed Fropenty located in Klamath County, State of
Cregon:

Lots 1,2,3, and 4, Block 3, ST. FRANCIS PARK, according to the official plat thereof on file in the office
of the County Clerk of Klamath County, Oregon.

The Rea! Property er its address Is cemmonly known 45 4335 S Skth S, Kizmath Fslls, OR 97603,

DEFINITIONS. The following words shafl have tha following meanings when used in this Asslgnmont. Terms not otherwiss defined in this Assignment
shall have tha meanings attributed 1o such terms i1 the Uniform Commercial Code. Ai ro%srencas lo dollar amounts shall mean amounts in lawful
monasy ef tha Unitad Stales of America. .

Aczignmont. Tho word "As nmont" means this Assignmont ¢f Rents batwoon Grantor and Lender, and Includes without limitation gl
assignments and security interest provisions redating to the Rants.

Bomewvor. Tha word Borrower” maans Wiliam W Linvito and Keron R Linvita.

Event of Defoull. The words "Event of Dsfault® maan and Include any of the Events of Default sot forth befow In the section titled "Events of
Default”

Cronlor. The word "Grantor* maans any and all persons and enttiss executing this Assignmsnt, Including without ¥mitation all Grantors namad
chova. Assignmerd, but dozs not sign tha Nole, is sigaing this Assignmant only to grant and convoy that Grantor’s
intarest in tha Regl Property and to grant a saeurily nterest in Grantor's Inferest in the Ronts and Personal Preperty to Lender and is not personally
fiable undor the Noto except as otherwiss providad by contract or law.

Indabicdnoea. The word “Indsbledness” maans all principal and Interest payabls undor the Nets and any amounts expended or advanced by
Lender to discharge obligations of Grantor O eipanses Incurred by Lender to snforea obligations of Grantor under this Assignment, togather with
increst on such amounts as providad in this Assignment.

Leader, Tha word "Lendor” maans South Valiay Stats Ban, is successors and essigns.

Kolz. Tho word "Nola™ means the promissory nofe or credit agresmont dated Oclober 6, 1593, In the original principal emount of

$£0,000.60 rom Bomrower fo Lender, togethar with afl ronowals of, extonslons of, modificatons ol, refinancings of, consolidations of, and
subshitutions for tho promissory nota or agreament.

Property. Tha word "Property” maans tho regl propery, and all imprevaments therear, dascribad abova in tho "Assignmant® secton.
Resd Property. The words "Real Property” mean the property, interests and rights described abovz in tha "Property Dofinition” secton.

Rolzled Dosumonis. Tha words Rzlated Documsns® mean and include without Emitation ey promissory notles, crodit egreaments, ioan
cgresments, guarantics, secusily egreements, mortgages, dzods of frust, and alf othor inslrumoants, egresments and documents, whathsr now or
heresfier existing, executed in connaction with the Indeblsdnass.

Renls. Tho word "Ranis” means al rents, revenuss, incoma, issues, and profits from the Proparty, whether due now or later, including without
kmiiafion all Renis from afl lagses dascribed on any exhidi alizechad fo this Assignmaont.

THIS ASSIGNIMENT IS GIVEN TO SECURE (1) PAYIENT OF THE INDZBTEDNESS AND (2) PCRFORMANCE OF ANY AND ALL OZLIGATIONS
OF GRANTOR AND BORROWER UNDER THE KOTE, THIS AUSIGHAEENT, AKD THE RELATED DOCUMENTS. THIS ASSIGNMENT 1S GIVEN
AND ACCEPTED ON THE FOLLOWING TERRMS:

GRANTOR'S WWAIVERS. Granlor walves all rights o dafensas arising by reason of any “one action” or "anti-dsficiancy” law, or any olher law which
may pravent Lender from bringing any action against Granter, Including a clalm for daficloncy 1o tha erdont Lendar Is othzrwise entitisd to a claim for
dsficlency, bafore or after Londer’s commancemant or complation of any focsclosurs action, sither judicially or by exercise of 8 power of sals.

GRANTOR'S REPRESENTATIONS AND WARRANTIES, Grantor warants that: (a) this Assignmoent ks exscuted ot Bomower’s requast and not at the
request of Lendar; (b) Granlor has tha full powsr and right 1o entor into this Assignmant and to hypothseats tha Property; (c) Grantor has established
adsquate means of cbialning from Borrowsr on a continuing basls Infor iation chout Bomower's financial condilion; and (d) Lender has made no




may arise
» OF any delay by Lender in
es or fails to take under this
Assignmant.

PAYMENT AND

&3 provided below and so long as Assignment, may remain in possession and control of and
operala and manage the Property and coliact tha Rents, providiad that the granting of the right to coliact the Rents shall not constitute Lender’s consent
fo the use of cash couaeernllnabankmplcyproeeodng.

Ownership. Grantor is entitied 1o receive the Rents frea and clear of all rights, loans, ligns, encumbrances, and claims except as disclosed to and
accepted by Lender in writing.

Right to Assign. Grantor has the full right, power, and authority to enter into this Assignment and to assign and convey the Rents to Lender.
Mo Pricr Assignment. Crantor has not previously assigned or conveyed the Ronts to any other person by any instrumant now in force.

No Further Trangfar. Grantor wil not sell, assign, encumber, or otherwise disposa of any of Granlor’s rights in the Rents except as provided in
this Agreement.

LENDER'S RIGHT TO COLLECT RENMTS. Lander shall have the right at any time, and even though no default shall have occumred under this
Assignment, to collect and receive the Rentls. For this purpose, Lender is hereby given and grantad the following rights, powers and authority:

Nolice 1o Tenents. Lendar may send nolices 1o any and an tenants of the Property advising them of this Assignment and directing all Rents to be
Paid directly to Lender or Lender’s agent,

Property. Lender may enter upcn the Property to maintain the Property and keep the same in repalr; to pay the costs thersof and of
all services of aff employees, including their equipment, and of all continuing costs and expanses of maintaining the Property in proper repair and
condition, and also to pay all taxes, assessments and water utilitias, and the Premiums on fire and other insurance effected by Lender on the
Property.

Compliance with Lawg. Lender may do any and a# things to executa and comply with the laws of the State of Oregon and also all other laws,
fules, orders, ordinances and requirements of all other governmental agencies affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on such conditions as Lender
may deem appropriato.

Employ Agents. Lender may éngage such agent or agents as Lender may deem appropriale, either in Lender's name or in Grantor’s name, to
rent and manage the Property, including the collection and application of Rents,

as Lender may deem appropriate and may act exclusively
the purposes stated above.

ndslnsodolngwiﬂbearlnhmst
All such expa . at Lender's option, will (a) be payablo on demand, (b) be ad
tallmont payments to become due during eithor (i) the term of
policy or (i) remeining torm of the Nole, or (c) be troated as a balioon payment which wii be due and A
Assignment also wili Sacuro payment of thess amounts. The rights provided for in this paregraph shaft be in addition 1t rights or any
remadies to which Lender may be entitied on fault. Any such action by Lender shall not be construed as curing the default S0 as to
bar Lender from any remedy that it otherwise would have had.

DEFAULT. Each of the following,

Compliance Dafault. Failure to comply with any other term, obligation, covenant or condition contained in this Assignment, the Note or in any of

the Relatsd it such a failure is curable and if Grantor or Borrower has not been given a notice of a breach of the sama provision of

this Assignment within the preceding tweive (12) months, it may be cured (and no Event of Default will have occurred) if Grantor or Borrower,
sends writian notice demanding cure of such fallure: (a)

fiftsan (15) days, immediataly initiates steps sufficient to cure the

stopssmntioproducacompllaneoassoonasmaso tical
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Erezehod. Any wamanly, reprosontation cor statemsnt mada or fumished to Lendsr by or on bzha!t of Grenior or Borrowar undsr this Assignmon,
tha Nots or tha Relatad Documents i, or at the ima mado or furnished was, falso In any material respect.

Gther Dofaulls. Feliure of Granlor or Barrower to comply with any term, obligation, covenant, er condition contained in any other agreoment
bstwean Granlor ‘or Borrowor and Lendsr.

fnsolvency. Tho Insolvancy of Grantor or Eorrower, appolntment of a roceiver for any part of Granter or Borower's property, any assignmsnt for
the boneft of credilors, the commancoment of any proceeding under any barkrupley or insolvency laws by or against Grantor or Bomrower, or the
dissolution or termination of Granior or Borrower’s exisionco as a going business (i Grantoe or Borrowsr is a business). Excapt fo the extant
prohibitod by fodzral law or Oregon law, tha death of Grentor or Bosrower (i Grantor or Bomower s an individusl) eiso shall constituta an Event of
Defauit undsr this Assignment. :

Forecissuro, Fertalivre, eic. Commencament of foreclosure or forfeiiure procecdings, whother by Judicial proceading, sett-help, repossession or
eny other msthod, by any creditor of Grantor or by eny gevermmaental egancy egainst any of tha Proparty. However, this subssation shall not apply
In the cvent of a good falth disputa by Granlor es to tha valldily or reasonsblens:s of the clalm which is tho basis of the foreclosure or forefeiture
proceading, provided that Grantor givas Leader wrillan notico of such ciaim and fumishss rezsrves or a surcty bend for the claim satisfactory to
Lender.

Evenis Affeciing Gusranter. Any of tho precading events cosurs with rezpect to eny Guaranter of any of the Indebladness or such Guarantor
cles or becomes Incempolont. Lender, at its option, may, but shall net ba required to, permit tha Guarentor’s cstals to assume unconditionally the
cbligations arising undar tho guaranty In a manner salistactery to Lender, and, in doing so, cura tha Evont of Defauit.
{nocourily. Lendar in good faith decms Hes!f insecums.

RIGHTS ARD REIMEINES DEFAULT. Upon the occurrence of any Event of Default end at any time thoreafter, Lender may exercise any one or

oN
moro of Iig following rights and remedies, In addition to any other rdghr's or remedies providad by law:

A nta Indahltdne

Lander chall have the right at its option without notics to Borrower to declare the entire Indebledness immediately due
and payabls, including any prepayment panalty which Borrower would ba required to pay.

Cellect Rents. Lender shall have tha right, without notice to Granlor or Bommower, to take possassion of the Property and collect the Renls,
Including amounts past due and unpaid, and epply ths nst procesds, over and ebove Lendar’s costs, against the Indebledness. In furtherance of
this right, Lendor may requira any tenant o othar user of the Proporly lo meko payments of rent or use fess directly to Lender. If the Rents are
collactad by Lendar, than Grantor irrevocably designates Lender as Granlor's atiorney-in—fact to endorse Instruments recsived in payment thereof
in the name of Granlor and to nsgotiats tha same and collect the precseds. Paymanis by tenants or other users to Lendar in responss to Lender’s
damand shall saiisfy the obligations for which the payments are mada, whather or net any proper grounds for the demand exisled. Lender may
exarciss Its rights under this subparagraph aither in person, by agent, o through a recsiver.

Appeint Receiver. Londer shall have the right to have a recciver eppeinted to take possession of el or any part of tho Property, with the power lo
protact and presorvo tha Properdy, to oparals the Property preceding foreclosure or sals, and to collact the Rents from the Property and apply the
procseds, ovor and ebove tha cost of the receivership, against the Indobladness. The receiver may serve without bond if permitled by law.
Lender’s right to the appelntmant of a receiver shall mdst whather or not tha apparent valua of the Property oxceads the indebtedness by a
substantial amount. Employment by Lendar shall no! disquality & person from serving &s & recoiver.

Othor Remedias. Lender shall have all other rights and remedies provided In this Assignmsnt or tha Nota or by law.

Weiver; Eleclion of Remedizs. A waiver by any party of a breach of a provision of this Assignment shall not constituls a waiver of or prejudice

the party’s rights othenwiss to demand strict complianca with that provision or any other provision. Election by Lender to pursue any remady shall
not excluda pursuit of any other remedy, and an election to make expenditures or take ection to perform an obligation of Grantor or Borrower

undear this Assignment afler failure of Grantor or Borrovzer to peform shall not affect Lender’s right to doclare a dafault and exercise its remedies
undear this Assignmsnt.

Aftomeys’ Fees; Expans If Lender institules any suit or astion to enforca eny of the tarms of this Assignment, Lender shall be entitied to

recover attornays’ foss at trial and on any eppeal. V/hather or not any court ection ks inveived, all raasonabla expenses Incurred by Lendar that in
Lendse’s opinion are necessary at any time for the protection of its interest or the enforcement of its rights shall bacome a part of ths Indebtedness
payabls on ¢emand and shall bear inferest from the dala of expenditure untl repaid cf tho Nota rate. Expensas covered by this paragraph
inciudo, without imitaticn, however subject to any limits under applicshis law, Lender's attornays’ 225 and Lender's fagel expensas whsther or not
thsra ts a lawsult, including attorneys’ fees for bankrupley proceedings (including efierts to modify or vacata any automatic stay or injunction),
appeaels and any anticipated post-judgment collection servicas, tha cost of saarching records, oblaining title reports (including foreciosura reports),

survoyors’ reports, and appraisal fees, and title insurancs, to the extant permitiod by applicablo law. Bomrower also viill pay any court costs, in
addition to &1 cthor sums providsd by law.

RISCELLANECUS PROVISIONS. Ths following miscellaneous provisions are a part of this Assignmant:

Amendmenio. This Assignmont, togather with any Relatod Dosuments, constilules tha entiro undarstanding and agreoment of tha parties as to
tha matlers sot forth In this Assignmont. No altoration of or amandmont 1o this Azsignmant shall ba effective unloss given in writing and signad by
tha party or partias sought to bo charged or bound by the eltsration or amsadmant.

plicchic Law. This Ascignment hiea teen dolivered to Loadar end eocepizd by Lender in tha State of Oregon. This Assignment ghall
o povemod by end conzlrued In cocondenss with the towrs of tho Eiado of Qrogen.

Sulliple Pesilea. AD obligations of Grantyr and Borrower under this Assignmant shall ba joint and saversl, and all references to Grantor shall
maan each and overy Grantor, and all refarences lo Borrower shcll mean ecch and svery Bommower., This maans that each of the persons signing
belov Is responsibla for £2 obligations in this Assignment.

to Miogificclion. Grantor shall not enter Into any agreement vith tha holder of any morigaga, doad of trust, or other security agreement which
has priodly over this Assignment by which that ngreoment is modifiod, emandad, extendad, or renowed without the prior written consent of

Lendar. Granter shall nolthor requost nor accspt any future advances under eny such security agreemoant without the prior written consent of
Lender,

Soverediily. it a court of compalont judsdiction finds any provision of this Assignmont to be invalid or unenforcoablo as to any person or
circumstance, such finding shall not rendar that provision invalid or unonforceabla es to eny other persons or circumstances. If feasible, any such
offending provision shall ba deamad to ba modifisd to ba within tha limits of enforcaability or validity; howaever, if the offonding provision cannot be
so modified, it shal bo stricken and alt olhor provisions of this Assignment in all other respscts shall remain vali

d and enforceablo.
Succossors end Assigna. Subject to the imitations statad ia this Assignmant on transfar of Granloe’s intarest, this Assignmant shall b binding
upon and inura to tho benafit of the partios, their succassors and assigrs. i ownarship of tha Property becomss veslad in a parson other than
Grantor, Lendor, without notice lo Grantor, may dza) with Grantor’s successors with referance o this Assignmont and the Indebtadnass by way of
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strict compliance with that provition or any other provision. No prior waiver by Lender, nor any course of dealing between

or Borrower, shall constitute a walver of any of Lender’s rights or any of Grantor or Borrower’s obligations as to any future

trangactions. Whenevor consant by Lendar s required in this Assignment, the granting of such conssnt by Lender in any instance shall not
mmmmmmsmthWMMwmsmm

» AND GRANTOR AGREES TO ITS

INDIVIDUAL ACKNOWLEDGMENT

7
On this day before me, the undarsigned Notary Public, personally appeared Karen R.
exacuted the Assignment of Reants, and acknowledged that he
and purposeas therein mentioned.

Given  end official PN,
N SIS T
Notery Pubtd In and for the Steta ot __(JCEGON My commission e:plm_////Zﬂ/QS'
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OFFICIAL SEAL
KRISTI L. REDD
NOTARY PuSLIC- OREGON
COMMISSION NO. 010431

SION EXPIRES NOV, 16,1995

S ey

STATE OF OREGON: COUNTY OF KLAMATH: sS.

Filed for record at request of Mountain Title co the 22nd day
of Oct, AD., 19 93 _a 3:13 o'clock P_M., and duly recorded in Vol. M33
of Mortgages on Page 27821 .

Evel Biehn - County Clerk
FEE $25.00 By A ooderee [Uaorde malsrs
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