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THIS DEEp OF TRUST ("Security Instrument") is made op October
JEROME F, COMEAU, .

20th, 1993

("Bonvwer").'metrusteeis ASPEN TITLE & ESCROW, INC.
525 MAIN STREET, KLAMATH FALLS or 97601

("Truslee"). The beneficiary is JACKSO

N CounTty FEDERAL BANK, A FEDERAL g
which is Organized and existing ynder t

he laws of
is 1225 RATER LAKE AVENUE
OR 7504

HERETO ANp MADE A

County, Oregon:
PART THEREQF .
TL 2100, KEY 503770

which has the address of 1787 DAWN DRIVE, KLAMATH FALLS
Oregon 97603
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred 10 in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay 10

due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes

ity over this Security Instrument as a lien on the Property; (b) yearly leasehold payments

or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) ycarly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items arc called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser

amount. If so, Lender may, at any time, collect and hold Funds in an amount not 10 exceed the lesser amount. Lender may

estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in instrumentality, or entity (including
apply the Funds to pay the Escrow
g and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by

requires interest to be paid, Lender

Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit 1o the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requircments of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency, Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or scll the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides othcrwise, all payments received by Lender under paragraphs
1 and 2 shall be applicd: first, to any prepayment charges due under the Notc; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all 1axes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over or ground rents, if any. Borrower shall pay these
obligations in the manner » Borrower shall pay them on time dircctly to the
person owed payment. Borrower shall of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Sccurity Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions sct forth above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including

floods or flooding, for whi This insurance shall be maintained in the amounts and for the periods

ject 1o Lender's approval
. fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.
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this Security
ured by this
tal amount of

by this Security nstrument, whether or not then due.

Unless Lender and Borrower otherwisc agree in wriling, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver,
of amortization of the sums secured by this Security Instrument

right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and bencfit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 10 extend, modify, forbear or
make any accommodations with i Note without that Borrower’s con

13. Loan Charges. i ject to a law which sets maximum loan charges,
and that law is finally interpreted charges collected or to be collected in connection with the loan
cxcecd the permitted’ limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits ded to Borrower.
Lender may choose to make this refund by reducing the principal i
Borrower. If a refund rincipal, the reduction will be trea
under the Note,

med to have been given to Borrower
15. Governing Law; Severability. This Security Instrument

Jurisdiction in which the Property is located. In the event that any
conflicts with applicable law, such conflict shall not affect other pro
given effect without the conflicting provision. To this end the provisions of this
be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy

17. Transfer of the Property or a Beneficial Interest in Borrower.

If Lender exercises this option, Lender shall give Borrower notice of accel
than 30 days from the date the notice is deliverced or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
cnforcement of this Security Instrument discontinucd at any time prior to the carlier of: (@ 5 days (or such other period as
applicable law may specify for reinstatcment) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender ail
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Sccurity Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security
Instrument shall continuc unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations sccured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17. :
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12. Sale of Note; Change of Loan Servicer,
Instrument) may be sold one or more times without
as the "Loan Servicer") that collects monthly payments due und
more changes of the I.pan Servicer unrelated 1o 3 sale of the
given written notice of the change in accordznce with
address of the new Loan Servicer and the
information required by applicable law.
20. Hazardous Substances,
Hazardous Substances on or in th
that is in violation of any Environmental Law.
Property of small quantities of Hazardous Sy
and to maintenance of the Property.
Borrower shall
governmental
of which Borrower h
removal or other re

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foll
21 Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration foHowing Borrower’s breach of
any covenant or Security Instrument (but not prior to acceleration under paragraph 17 unless
i specify: (a) the default; (b) the action
e date the notice is given to Borrower, by
ified iy the notice

instate

i X i any other defense of

Borrower to a i notice, Lender, at its
option, i i i i ument without further demand
Lender shall be entitled to collect

ing, but not limited to, reasonable

applicable law, Trustee, without
time and place and under the te
determines.

attorneys’ fees;
persons legaily entitled to it

22. Reconveyance., Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 1 reconvey
the Property and’ shal] surrender this Security Instrument and all notes evidencing debt sccured by this Sccurity Instrument o
Trustee. Trustee shall Treconvey the Property without warranly and without charge to the person or persons legally entitled 10 .
Such person or persons shall pay any recordation costs.

23. Substitute Trustee, Lender may from ime 1o time remove Trustee and appoint a successor trusice 1o any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed 1o all the title, power and dutics
conferred upon Trustee herein and by applicable law.

24, Attorney’s Fees. As used in this Security Instrument and in the Note, “attorneys® fees™

shall include any attorneys’ fees
awarded by an appellate court,
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25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]
X Adjustable Rate Rider [ Condominium Rider [ 1-4 Family Rider
[T Graduated Payment Rider [] planned Unit Development Rider [ Biweekly Payment Rider
1 Balloon Rider (1 Rate Improvement Rider [ Second Home Rider

[ ] V.A.Rider ] Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this Security Instrument and in
any rider(s) exccuted by Borrower and recorded with it.
Witnesses:

(Seal)

-Borrower

(Seal)

-Borrower

i
AN £

STATE OF OREGON, KLAMATH County ss:
Onthis 20th day of October , 1993 , personally appeared the above named
JEROME F. COMEAU,

.

™ and acknowledged
the foregoing instrument to be voluntary act and deed.

Beforc me:
My Commission Expires: (0_ lr[— Qf\

OPFICIAL BEAL
UISENBRRRY
NOTARY PUBLIC - OREGON
COMMISSION NO. 023443
MY COMMISSION EXPIRGARYINE 1RAGR

NN T NS

Record And Return To:

ES
d SYOCOGNrY FEDERAL BANK. FSB JACKSON COUNTY FEDERAL BK
1225 CRATER LAKE AVENUE 1225 CRATER LAKE AVENUE

MEDFORD. OR 97504 MEDFORD OR 97504
@% -6R{OR) (s212) Page 6ol 8 Form 3038 9/90
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thence
said point being South 70 feet from the

Northwest corner thereof;

thence South on the East 1line of said
thence North a distance of 70 feet to

Block 12,
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Loan No: 11761

27927
ADJUSTABLE RATE RIDER

(1 Year Treasury Index—Rate Caps)

THIS ADJUST. i i October
1993 , is 1 i Mortgage, Deed of Trust or Securi

"Borrower"
Adjustable Rate No
JACKSON COUNT (the "Lender”) of the

» KLAMATH FALLS OR 97603

[Propenty Address)

BORROWER'’S
MAXIMUM RATE

%. The Note provides for changes in the
Payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate I will Pay may change on the firg; day of December , 1994

and on that day every 12th month thereafter. Each date on which my interest rate could change is called a "Change
Date.”

" is the weekly average
by the Federal Reserve

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding TWO
AND 750/1000 percentage points ( 750
The . this addition

»

The Note Holder will then determine the amount of the monthly ayment that would be sufficient to repay the unpaid
principal that I am expected to owe at the Change Date in full on the ity Date at my new interest rate in substantially
cqual payments. The result of this calculation wxlf be the new amount of my monthly paymeént.

(D) Limits on Interest Rate Changes

The interest rate T am required to

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in m
payment before the effective date of any change. The notice will include info

sold or transferred (or if a beneficial
Lender’s prior written conscnt, Lender may, at jis option, require
Sccurity Instrument. However, this option shall not be cxercised by Lender if exercise is prohib
date of this Security Instrument, Lender also shall not exercise this option if: (a) Borrower causes 1o be submitted 10 Lender
information required by Lender to evaluate the intended transferee as if a new loan were being made 10 the ransferee; and (b)
Lender reasonably determines that Lender’s security will not be impaired by the loan assumption and that the risk of a brcach
of any covenant or agreement in this Sccurity Instrument js accepuable to Lender,

To the extent permitied by applicable law, Le
loan assumption. i

MULTISTATE ADJUSTABLE RATE RIDER-ARM 5.2 Single Family -- Fannle Mae/Freddie Mac Uniform Instrument

Pege 10f 2
@D,-822A (s302) VMP MORTGAGE FORMS - (313)293.8100 - (800)521.7291
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STATE OF OREGON

of




