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DEED OF TRUST

LOAN # 004-300103-61

THIS DEED OF TRUST ("Security Instrument”) is made on  OCTOBER 19, 1993

T. R. SCHERRER AND JUDY BENESE SCHERRER, HUSBAND AND WIFE

("Borrower"). The trustee is
MOUNTAIN TITLR COMPANY

("Trusiee"). The beneficiary is GMAC MORTGAGE CORPORATION OF PA

which is organized and exisqklllg under the laws of PENNSYLVANIA

, and whose
address is 9360 OLD YORK ROAD, ELKINS PARK, PA  19117-1590

“Lender"). Borrower owes Lender the principal sum of
IFTY 00/100 *Q***********t****t
Dollars (U.S. $ 138,150.00 .
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument "Note"), which provides for monthly
payments, with the full debt, if not paid earlier, duc and payable on VEMBER 01, 2000 . This Sccurity
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other suins, with interest, advanced under paragraph 7 10 protect the security of
this Security Instrument; and (c) the performance of Borrower's covenants and agreemenis under this Security Instrument and the
Note. For this purpose, Borrower irrevocably grants and conveys mKmeefgn trust, with power of sale, the following described

pmperté located in 1 . ; County, Oregon:
SEE EXHIBIT %Av® ATTACHED HERETO AND MADE A PART HEREOF

ONE HUNDRED THIRTY-EIGHT THOUSAND ONE HUNDRED

5959 REEDER ROAD |
, _ - ("Property Address™);
97603 [Zip Code] . .

OREGON - Single Family - Fannle Mae/Froddie Mac UNIFORM INSTRUMENT

which has the address of KLAMATH FALLS

[Streer, Ciry],
Oregon
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hercafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby coiiveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are duc under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yecarly taxes
and assessments which may attain priority over this Sccurity Instrument as a licn on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) ycarly flood insurance premiums, if
any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of thc payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally relatcd
mortgage loan may require for Borrower’s escrow account under the federal Real Estate Scitlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA™), unless another law that applies to the Funds scts a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Itcms. Lender may not charge Borrower for holding and applying the Funds, annually anaiyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a onc-time charge for an independent real cstate tax reporting scrvice used by
Lender in connection with this loan, unless applicable law provides otherwisc. Unless an agreement is made or applicable law
rcquires interest o be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits 1o the Funds and the purposc for which cach debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shail account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary 1o make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or scll the Property, Lender, prior to the acquisition or saic of the

Property, shall apply any Funds held by Lender at the tme of acquisition or sale as a credit against the sums sccured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest duc; fourth, to principal duc; and last, to any late charges duc under the Note.

4. Charges; Liens. Borrowcr shall pay all taxes, assessments, charges, fincs and impositions attributable 1o’ the Property
which may attain priority over this Sccurity Instrument, and lcaschold payments or ground rents. if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time direcdy to the
person owed payment. Borrower shall prompily fumnish to Lender all notices of amounts 10 be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless Borrower: (a) agrees in
writing o the payment of the obligation sccured by the lien ifi a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate (o prevent the
enforcement of the lien; or (c) secures from-the holder of the lien an agreement satisfactory to Lender subordinaung the lien to
this Security Instrument. If Lender determines that any part of the Property is subject 10 a lien which may attain priority over this
Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the licn or take onc or more
of the actions sct forth above within 10 days of the giving of notice.
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-’5. Hazard or Property Insurance, improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the ing Ji ’s approval which shall not

d ove, der may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Property in accordan i , ,

insurance proceeds shali be applied to restoration or repair of the
» if the restoration or repair is economically feasible and Lender’

any application of proceeds 1o principal shall not extend or Ppostpone
ed to in paragraphs 1 and 2 or change the amount of the payments. If under Pparagraph

der to the extent of the sums secured by this Security Instriifient immediately
prior (o the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shay continue to occupy the Property as Borrower’s principal residece for at least one year after the
date of Occupancy, unless Lender otherwise iti i shall not be unreasonably withheld, or unless

. Borrower shall ot destroy, damage or impair the Property,

» OF commit waste on the Property. Borrower shall be in default if any forfeiture action or
Proceeding, whether civil or criminal, is beg i j

un that in Lender’s good faith judgment could result in forfeiture of the Property or
i i Borrower may cure such 3

i , in

des forfeiture of the Borrower’s interest in the Property or other material impairment of

nt or Lender’s securily interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate informati

is paragraph 7 shali become additional deby of Borrower sccured by this Security
Instrument, Unless Borrower and Lender agree 10 other wrms of payment, these amounts shall begr interest from the date of

disbursementat the Noge rate and shall be payable, with interest, upon notice from Lender to Bormower requesting payment,

8. Mortgage Insurance, If Lender required mortgage insurance as g condition of making the loan secured by this Sccurity
Instrument, Borrower shali pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance Coverage required by Lender lapscs or ceases to be in cffect, Borrower shal pay the premiums required to
ubtain coverage substaniially equivalent to the mortgage insurance previously in effect, ar a cost substantially cquivalent to the
cost to Borrower of the morigage insurance previously in effect, from an alternate mortgage insurer - approved by Lender. If
Substantially equivalent mortgage insurance coverage is not available, Borrower shall Pay to Lender each month 3 sum equal to
one-twelfth of the yearly morigage insurance premium being paid by Borrower wiien the insurance coverage lapsed or ceased 1o
be in effect. Lender will accept, use and Tetain these payments as a-loss reserve in liey of -mortgage insurance. Loss reserve
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shall be paid 1o Lender.
In the event of a total takin

under the Note,
14. Notices, A
by first class mail u

dress Lender designates by

cemed 10 have been
Law; Severability.
Property is Iocated. In the event that

law, such conflict shall not affect other

given 10 Borrower

Page4ole

or Lender when given
This Security Instrument shan be

time for Payment or m
ccessor in 1

" notice provided for in
as provided in this Paragraph.
govemed by federal Ia
or clause of this Securi

odification
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: , € Conformed 0Dy of the Note and of thig Security Instrumeny,

17. Transfer of th Property or a Beneficia) Interest jp Borrower., If all or any part of the Property or any interest in j is
tran,

sold or 'sfelre(_i (or if 5 beneficiaj interest i Bomower is sold or ransferred and Borrower is not g Natura] berson) wighoy;
Lender’s Prior writen consent, I engder may, a 1S .option, require immcdiatc Payment in gy of all sumg Secured by thjg Security

1§, qux_;o,wer’_s Copy, Borrower shal pe given op
e

Instru_man However, this option shall not be_exercnsed by Lender if exercise IS prohibited by federa] law a5 of the date of this
Sccumy InslrumenL : o e :

18, Borrowerfs Right to Reinstate, I Borrower meets certain conditions, Borrower gpay have ihe nght to haye
enfqrcemcnt of this Scc_umy Ins_trument disconlinued al any time DPrior to the €arlier of: @5 days (or such other Period ag
applicable Jay, may Specify for remstatement) before sale of the Propcrty Pursuant o any power of sale Contained i this Secun'ty

u €l n, iti

L owe;
Sums whjch then would be gye under thig Security Instrument and the Note as jf N0 aceelerarion had Occurred; (b) cures any
defanlt‘of any other Covenants of agreements; () pays al expenses incurred ; ing this‘Secnn‘ty Inslrumcnt, including, but
ir ure

; nder mg

Security Instrumcnt, Lender’s Fights in the Property and Borrower'g Obligation ¢ Pay the symg Secured by ghig Security
Instrumen; shall continye Unchangeq, Upon reinsratemem by Bon-ower, this Security Instrumen and the obligationg sccured
herepy shall remajp fully effective ag if no acceleratipn had Occurre, Howcvcr, this righy 4o reinstare shall noy apply in the case of
acceleration under Daragraph 17,

9. Sale of Note; Change of Loan Servicer, The Note O a partja] interest i the Note (together with thig Security
Inslrumcm) may be sold One or mora timeg without Prior notice 10 Borrower. A sale May result jn 4 ¢
: ' > A

20. Hazardoyg Su Stances, Borrower shall poy cause or Dermit the DPresence, use, dispoga], Storage, or release of any
Hazardoyg Substanceg On or in the Propcny. Borrower shall no; do, nor allow anyone else ¢ do, diiything affecting the Property
that is ip violation of any Environmen!al Law. The Dreceding 1y Sentences shayy IOt apply 16 the Piesence, uge or Slorage on the
Propery of smajj quantities of Hazardoyg Substanceg that are &enerally recogrized 1o ho appropriate 1o Normal residentia uses

T D s S
of which Borrower has aciyaj knowiedge. If Borrower learns; or 1S notifieq by any governmenty] o Fegulatory authority, thy, any
removal or Other requiati_on of any rdous Substance alfecting the Property i necessary, Borrower shali Prompuly take 4i1

As used ip this Paragraph 20, "Hazardous Substances” are thoge Substanceg defined a5 loxic or hazardoyg Substanceg by
Environmcnlnl Law ang ¢ foiiowing Substanceg: 2asolirie, kcrosene, other flammap)e or toxic betroleum Products, (oxie
Pesticides ang hcrbicidcs, volatile Solvents, Materialg Containing asbestos or fonnaidchyde, and Tradioactive Malerials. Ag used in
this Paragraph 20, "Environmemal Law" means federa) laws angd laws of the Jurisdiction where the Propeny is located that relate
10 health:; safety or environmen;g) Protectiop, ;

Prescribeg by applicable Jay, to Borrower and to other Persons Prescribeg by applicable Iy, After the time required by
applicable law, Trustee, without demand ¢ Borrower, shall sey the Property at publie auction to the higimt bidder a¢ the
time apg Place ang under the terms designateq in the Dotice of gg)p in one gp more parcels and i any order Trystee

e ol \Form3038 9/90
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LOAN #: 004-300103-61
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to it.
Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trusiee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and dulies
conferred upon Trustee herein and by applicable law.

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, "anorneys’ fees” shall include any attorneys’ fees
awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es))
Adjustable Rate Rider [_] Condominium Rider C 114 Family Rider
Graduated Payment Rider L] Planned Unit Development Rider 1 Biweekly Payment Rider
[Dx1 Balloon Rider (1 Rate Improvement Rider (1 Second Home Rider
(1 V.A.Rider [ Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.
Witnesses:

-Borrower

(Scal)

-Borrower

(Seal)

-Borrower

i .
STATE OF OREGON, wﬂ"u‘%

County ss:
Onthis NI~ day of OCTOBER 1993

. d the above named
JUDY BENESE SCHERRER FOR HERSELF AND 305 onally appearcd the above nam
AS ATTORNEY-IN-FACT FOR T. R. SCHERHER

the foregoing instrument to be TEEIR voluntary act and deed.
Before me:
My Commission Expires: //, / 4 / 75

(OfﬁCial Seal) BN LN IASELA Lot | W W
¢§’-@. OFFICIAL SEAL - 3

and acknowledged

KRIST! L REDD % ;
NOTARY PUBLIC - OREGON "°""}>" Blic for Oregen
COMMISSION NO. 010431
MY COMMISSION EXPIRES NOV, 16, 1095
TWORIIR
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A parcel of land situated in the W1/2 of the SE1/4 of Section 17 Township 39 South, Range
}()“E”t of the Willamette Meridian, Klamath County, Oregon, more particularly described as
ollows:

Beiinning at a 5/8" iron pin on the Easterly right of way line at that certain road known

as Reeder Road, from which the $1/4 corner of said Section 17 bears the following two
bearings and distances: North 89 degrees 52/ 02" West 30.00 feet, South 00 degrees 07’ 58"
West 830,00 feet; thence from said point of beginning South 89 degrees 52' 02 East 624.69
feet to a 5/8" iron pin, thence North 00 degrces 44' 18" East 260.0 feet to a 5/8" iron

pin, thence North 89 degrees 52 02" West 627.43 feet to a 5/8" iron pin on the Easterly
right of way line of said Reeder Road, thence South 00 degrees 07' 58" West along the
Easterly right of way of said Reeder Road, 260.00 feet to the point of beginning.

SUBJECT TO: An easement for purposes of ingress and egress and t_public utilities along the
Southerly 20 feet of the above described propcrt%/. and an easement for irrigation and
pipcline maintenance thereof along the Easterly § feet of the above described property.
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BALLOON RIDER LOAN #: 004-300103-¢]
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER s made this . 1993 and is
incorporated into and s rigage, Deed of Trust ¢+ Deed to Secure Debt (the “Security
Instrument™) of the same date given by the undersign “Borrower™) to secure the Borrower* : Note to

GMAC MORTGAGE CORPORATION OF PA (the “Lender™)

of the same date and covering the Property described in the Security Instrument and located at: -~

5959 REEDER ROAD » KLAMATH FALLS » OR 97603
[Property Address]

of the Note is called the ““Note Date_** 1 understand
. The Lender or anyone who takes the Note,
entitled to receive payments under the Note js cal]

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security Instrument Sthe “Maturity Date™), I will be able to obtain a new loan (“New
Loan™) with a new Maturity Date of NO&ENBER 0 20 23 . and with an interest rate equal to the
“New Note Rate” determined in accordance w: provided in Sections 2 and 5 below are
met (the “Conditional Refinancing O i i
obligation to refinance or
resources or find a lender

2. CONDITIONS TO OPTION

If I want to exercise the Conditional Refinancing Option at maturity,
Date. These conditions are: (1) I must still be the owner and occupant o
(the *“Property”*); (2) I must be current in my monthly payments and ca
the 12 scheduled monthly payments immediately preceding the Maturity Date: (3) no lien against the Property (except for
taxes and special assessments not yet due and pavable) other than ' that sof sthe Security Instrument may exist;
(4) the New Note Rate cannot be more than 5 percentage points above the Note Rate; and (5) I must make a written request
to the Note Holder as provided in Section 5 below.

est equal to the Federal National Mortgage Association’s required net

8ages subject to a 60-day mandatory delivery commitment, plus one-half of one percentage

e-eighth of one percentage point (0,125 %) (the “‘New Note Rate’’). The required
€ applicable net yield in effect on the date and time of day that the Note Holder receijy.
the Conditional Refinancing Option. If this required net yield is not available, the Note

hich I must
ill charge me

and any reasonable third-party

T St vins P
e ol7a; S, NS VIE (Seal)

P4 A / -Borrower
N1y Ezj,scﬁﬂ,ﬁ‘f&a /IRy, (Seal)

-Borrower
JUDY BENESE SCHERRER
(Seal)

-Borrower

STATE OF OREGON: COUNTY OF KLAMATH: Ss.

Filed for record at request of MountainTitle Co the
of Oct. AD,19_93 4 —10:53  oclock ——AM., and duly record

—28th day
ed in Vol. —M93
of Mo&-&&s\ on Page

Evelyn Biehn . County Clerk




