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Grantor irrevocably grants, bargains, sells and conveys to trustee in trust, with power of sale, the propertv in
Klamath County, Oregon, described as: The Northeaster]y 10 feet of Lot 3
and the Southwesterly 55 feet of Lot 4, Block 2, First Addition to Tonatee Homes,

according to the official plat thereof on file in the office of the County Clerk of
Klamath County, Oregon.

together with all and singular the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in an,wise now
or hereafter appertaining, and the renrs, issues and profits thereof and all fixtures now or hereafter artached to or used in connection with
the property.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and pavinene of the sum

of Twenty Four Thousand Six Hundred Fourty Five and 60/100

Dollars, with interest thereon according to the terms of a promissarsy
note of even date herewith, payable to beneficiary or order and made by grantor, the final payment of principal and interest hereof, if

not sooner paid, to be due and payable OCtOber 9 19 98 .

The date of nuaturity of the debt secured by this instrurment is the date. stated above, on which the final installoent of che rote
brcames due and pavable. Shouid the grantor either deree ro, attesnpt to, or actuallv sell, comvev, or assigrn all Cor any pare} of the
properev or ali (or anv part) of grantor’s interese fnoit withour firse obtaining the written consent or approval of the heneficiae vio which
consent shail not be unreasaonably withhe!d, then ar the beneficiary’s optiont, all obligations secured by this INStruent, (rrespective ot
the mararity dates expressed therein, or herein, shall become immediately due and payable. (Delete underlined clause if inapplicable.)
The exccution by grantar of an edrnest money agreement” does not constitute a sale, conveyance or assignment.

To protect the security of this trust deed, Arantor agrees:

1. To protect, preserve and maintain the property in good condition and repair: not to remove or demolish any building cr im-
provement thereon: not to comumit or permit any waste of the property.

2. To complete or restore promptly and in gooud and habitable condition any building or improvement which may be constructed,
damaged or destroyed thereon, and pay when due all costs incurred therefor.

3. To comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting the property; it the heneficiary
SO requests, to join in evecuting such financing statemenrs pursuant to the Uniform Commercial Code as the beneficiary may require and
to pay for tiling same in the proper public office or otfices, as well as the cost of all lien searches made by filing officers or searching
agencies as mav be deermed desirable by the beneliciary.

Y To provide and continuously maintain insurance on the buildings now or hereafter erected on the properey ggSainst €1\" I3
damage by fire and such other Farards as the beneliciary may from time to time require, in an amount not less than 8 M‘arke va‘l
written in companies acceptahble to the beneticiary, with loss payable to the latter: all policies of insurance shall be delivered to the berne-
ficiary as soon as insured; if the drantor shall fail for any’ reason to procure any such insurance and to deliver the policies to the heneficiary
at least fifteen days prior to the expiration of any policy of insurance now or hereafter placed on the buildings, the beneficiary rmav pro-
cure the same at grantor’'s expense. The amount collected under any fire or other insurance policy may be applied by beneficiary upon
amy indebtedness secured hereby and in such order as beneficiary may determine, or ar option of beneficiary the entire amouns so collecred,
or any pare rthereof, mav be released to granror. Such application or release shall not cure or waive anv defaule or notice of defaizic bere-
under or invalidate any act done pursuant to suck notice,

S. To keep the property free from consrruction liens and to pay all raxes, assessments and other charges that may be lovied or
assessed upon or against the propersy before any part of such taxes, assessments and orher charges become past due or delinquent and
prompely deliver receipts theretor to beneficiary: should the grantor fail to make payment of any taxes, assessments, insurance premiiurns,
liens or vther charges payable by grantor, either by direct payiment or by providing beneficiary with funds with which to make such pay-
ment, beneliciary mav, ar its option, make pavment thereof, and the armount so paid, with interest at the rate set forth in the niote
secured hereby, todether with the obligations described in paragraphs 6 and 7 of this trust deed, shall be added to and becosnie a part of
the debt secured by this truse deed, without waiver of any rights arising from breach of any of the covenants hereof and for such payrients,
with interest as aforesaid, the propertyv hereinbefore described, as well as the grantor, shall be bound to the same extent that they are
bound for the pavnient of the obligation herein described, and all such payments shall be immediately due and payvable withour notice,
and rhe nonpayme ne thereo! shall, at the option of the beneliciary, render all sums secured by this trust deed imnediarelys due and pay-
able and constirute a breach of this trust deed.

6. To pay all costs, fees and evpenses of this truse including the cost of title search as well as the other costs and evpenses of the
rrustee fncurred in o connection with or in enforcing this obligation and trusteds's and attorney’s fees acrually incurred,

7. To appear in and defend any action or proceeding purporting to affect the sscurity rights or powers of beneficiary or rrustee;
and in anv suit, action or proceeding in which rhe beneficiary or trustee may appear, including any suit for the foreclosure of this deed,
to pav all costs and evpernses, including evidence of title and the beneficiary™s or trustee's attormey's fees: the armmount of attorney’s fees
meationed in this paragraph 7 i all cases shall be fived by the trial court and in the event of an appeal fronn any judgrnent or deveee of
the trial court, grantor further agrees to pav such sum as the appellate court shall adjudge reasonable as the betieficiary's or fristee’s af-
rorney’s fees an such appeal.

It is nutually agreed thar:

8. In the evenr that any portion or all of the property shall be taken under the right of eminent domain or condemnartio:, bene-
ticiary shall have the right, if it so elects, to require that all or any portion of the monies payable as compensation for such taking,

NOTE: The Trust Deed Act provides that the trustee hereunder must be either an attorney, who is an active member of the Oregon State Bar, a bank, trust company
or savings and loan association authorized to do business under the laws of Oregon or the United States, a title insurance company authorized to insure title to real
property of this state, its subsidiaries, affiliates, agents or branches, the United States or any agency thereof, or an escrow agent licensed under ORS 696.505 to 696.585.
"WARNING: 12 USC 1701 regulates and may prohibit exercise of this option.

“*The publisher suggests that such an agreement address the issue of obtaining beneficiary's consen! in complete detail.
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which are in excess of the amount required to pay all reasonable costs, expenses and attorney's fees necessarily paid or incurred by grantor
in such proceedings, shall be paid to beneficiary and applied by it first upon any reasonable costs and expenses and attorney's fees, both
in the trial and appellate courts, necessarilyv paid or incurred by beneficiary in such proceedings, and the balance applied upon the indebted-
ness secured hereby; and grantor agrees, st its own espense, to fake such actions and execute such instruments as shall be necessary
in obtaining such compensation, promptly uporn beneliciary’s request,

Q. Ar anv time and from time to time upon written request of beneficiary, payment of its fees and presentation of this deed and
the note for endorsement (in case of full reconveyances, tor cancellation), withour atfecting the liability of any person for the payment of
the indebtedness, trustee may (a) consent to the making of any map or plat of the property; (b) join in granting any easement or creat-
ing anyv restriction thereon: (c) join in any subordination or other agreement alfecting this deed or the lien or charge thereof; (d)
reconvey, wirthour warraney, all or anv part of the property. The grantee in any reconveyance may be described as the “person or persons
legallv entitled therero,” and the recitals therein of aov matters or facts shall be conclusive proof of the truthfulness thereof. Trustee's
fees for anv of the services mentioned in this parageaph shall be not less than 85,

10, Upon anv default by grantor hereunder, benesficiary mav ar any time without notice, either in person, by agent or by a receiver
to he appornted by oa court, and withour regard to the adequacy of anv security lor the indebtedness hereby secured, enter upon and take
possession of the property or any part thereaf, in its ower nare sue or otherwise collect the rents, issues and protits, including those pase
e and unpasd ) and applv thee sarme, less coors and expenses of operation and collection, including rensonable attorney’s fees apon anvy
cradebitedor s wecarred heredae and g ol onder as beneticrny nay detfecimine

V8 Phe enitering: sapon aand tabiangd poscescaosn ol the propeetyv, the collectonn o sacl sontys, iasaes amnd prolita, s thie poocecds of {ire
el withier tiaatan e prodic e on cospetiation o antands bor sy tabeag on daoge of the propecty, and the application or celease thereof as
dbaresard, shall net Cure o waive any detault or gotece of dedawult heseanders o snvalidate amy act done pursuant (o such notce,

12. Uponndelault by grantor in paveneat of any indebitedness secured herebsy o in grantos's peclormance of any agreertient hereunders, e
being of the essence with respect to such pavment andfor performance, the beneficiary mayv declare all sums secured hereby imimediately
due and pavable, In such an event the beneficiars may elect to proceed to foreclose this trust deed in equity as a mortdage or direce the
trustee to foreclose this trust deed by advertisement and sale, or mayv direct the trustee to pursue anv other right or remedy, either at
Law or in cquity, which the beoeficiary may have, In the evenr the beneticiary elects to foreclose by advertisement and sale, thies Daogrer
ficiary or the trustee shall execute and cause to he recorded a written notice of default and election to sell the propercty tao satisfy the obliga
tion secured hereby whereupon the trastee shall Lin the time and place of sale, give notice thereof as then requited by Lavw and proceed
to foreclose this trust deed in the manner provided in ORS 856735 10 860,795,

13, After the trustee has cormenced foreclostre Dy advertisement and sale, and ar any time prior to 5 davs before the date the
troaster conducts the sale, the grantor or anyv other person so privileged by QRS 86753, mav cure the detault or defaules, 16 the defaule
caonsists of o failice to pav, when due, sums secuced Dy the tiust deed, the default may be cured by pavingd the entice amount due at the
tirnree ood the crrres other than suach portion as soudd not then e due had no defanlt occurced. Anv ather dedandt that is capable of berng
Citted rray Des cured by tendecing the pertormance cegoaiced amder the obligation or st decd. In any case, in addition o curingd the de
fardt or debales, the person eftecting the cute shall pay to the Deneficiaey all costs and espenses actually fncurced  dn enlorcing
the obligadtion of the trust deed ropgether with toustee’'s and attornes’'s fees nor esceeding the amounts provided by Law,

14, Otherwise, the sale shall be beld on the dare aend at the tiene and place desigriited in the notice of sile or the tisne to which
the sale rnay he pastponed as provided Dy Lne, The toiedes sav well the peopecey either in one parcel or in separate pascels and shall sell
thes poaceed cr patceds at o tion to the highese Didder for cacdi, pasabide ot the tiene ol sale, Truanteo ohall delivers to the putchaser its deed
1 fornn as requrned by L convesvang the propecty so sold, ot wothout any covenant o wareanty, espress o jmphed. The recieads oo the
deedd ol any natters of Lact shall bee com hisives prood of the toathitiliness thereof, Ay pecson, excluding the trastee, bt indhading the
Srantor and beneficiany, mav puschase ar the sale.

15, Whent fruster sells pursaant to the possers provided herein, teustee shall apply the proceeds of sale to payment of (1) the ex-
penvess of sale, includigd the compensation of the trasten and o reasonable charge Dy trustee’s attosnes, (2) 1o the abligation secured by
the trost deed, (3) to all pressons having cecanded lieas sabseguent to the intecest ol the trustee in the tount deed as theis interests may
appeas in the arder oF theic priority aod (4) the surplus, i any, to the grantor o to any suceessor i interest entitled o such suplus,

1o, Benediciary may Lo tinnie fo Linie appoitil 00 sUCvessor of SIECUESSOrs Lo oty frstee qarned Nerefn ar to any successor frastee
appointed hereunder. Upon such appointment, and without convevance to the successor trustee, the latter shall be vested with all title,
powers and duties conferred upon any trustee hecein naned or appointed hereunder, Each such appointment und substitution shall be
made by written insttument executed by beneficiary, which, when recorded in the mortgage records of the county or counties in which the
property is situated, shall be conclusive proof of proper appointiment of the successor trustee,

17. Trustee accepts this rtrust when this deed, duly evecuted and acknowledged, is made a public record as provided by law. Trustee
is not obligated to notify any party hereto of pending sale under any other deed of trust or of anv action or proceeding inwhich grantor,
Deneticiary or trustee shall be a party unless such action or proceeding is broughe Dy trustee.,

The grantor covenants and agrees to and with the beneficiary and the beneficiary's successor in interest that the geantor is lawfully
seized in fee simple of the real property and has a valid, uaencusbered title thereto

and that the grantor will warrant and forever defend the same againat all persons swhomsoever,

The grantor warrants that the proceeds of the loan cepresented by the above described note and this trust deed are:

Ca)* primarilyv for prantor’s personal, Inmily or household purposes (see Lmpostant Notice below ),
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T his deed applies to, inuces to the benelit of and binds all parties hereto, theic heirs, legatees, devisees, administrators, evecutors,
personal representatives, successors amd assigns, The term beneficiary shall mean the holder and owner, including pledpec, of the contract
wectirendd hieresy, whethes o ot pamed as o besediciaey: hedein,

Iri comistreaingy this trust deed, ot is andeistood that the pgrantor, trustee and/or beneficiary mav each De cie than one person; that
PE the contest so requires, the singalar shatl De taken to miean and include the placal, and thae genecativ all graonatieal cluges shadl De
made, assumed and implied to make the provisions hereol apply equally to corporations and to fodividuals,

IN WITNESS WHEREOF, the grantor has executed this instrument the day and yrear first above written.

* IMPORTANT NOTICE: Delote, by lining out, whichever warranty {a) or (b} is
not opplicable; if warranty (a) is applicable and the beneficiary is a creditor
as such word is defined in the Truth-in-lending Act ond Regulation Z, the
beneficiary MUST comply with the Act and Regulation by making required
disclosures; for this purpose use Stevens-Ness Form No. 1319, or equivalent.
If compliance with the Act is not required, disregard this notice.

1 STATE OF OREGON, County of . __Klamath ) ss

This instrumernt was acknowledged before me on October 27
by Daniel F. Kugler

This instrument was acknowledged before me on
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STATE OF OREGON: COUNTY OF KLLAMATIH;

Filed tor record at reguest of ) Klamath Co. Title co ) ~ the 1st

of .. . Nov. ___AD,19__93_ w _ 1:27 _ oclock __P\‘l :rmdmdul)' recorded m V1;l. ~M_9:§,
of . .. . Mortgages ~on Page | 28741 .
Fvelyn Biehn  County Clerh
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