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.THIé DEE.DV OF«TRUST (“*Security Instrument
3. Thegrantoris Klegse

s . ("Leilder").
Borrower owes Lende A
i eeseferinsehebs sk ollars (U.5:5..166. 2000.00 .Th s debt is evrdenccd by Borrower note
dated the same date as thlS Security - lnstrument i No\e ) whrch provides for momhly payments, with the full debt, if not

paid earlier, due and payableon : Ma This Security Instrument
secures to Lender: (a) the repaymen . i ‘, wrth interest, and all renewals, extensions and -
modifications; (b). rhe payment of all, other sums, with-interest, advanced under paragraph 7 1o protect the security of this
Security Instrument; (c) the. pertormance of Borrower s covenamts: and agreemems under this Security Instrument and the
Note; -and (d)the repayment of any: ‘future advances,; with: interest thercon “made to. Borrower by Lender pursuant to the
‘paragraph below. (““Future Advances”). FUTURE ADVANCES Upon request to Borrower, ‘Lender, at Lender's option prior

to full reconveyance of the ‘property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,

with interest thereon, shall be secured by this. Deed of Trust when evidenced by promxssory notes stating that said notes arc
secured hereby.- For this purpose, Borrower |rrevocab Ig grams “and - conveys toiru stee,” intrust, with power: of sale, the "~ ¢
following described. property located. in .. th: County, Oregon. :

**Joe C. Fotheringham nd Mildred L.: Fotheringham, Husband and Wlfe

“The’ Wl/2 NE1/4 SE1/4 ‘of: Section" 10, Township 41 'South, Range 10 East of the Wiilamafté
: Meridian, Klamath Count:y, egon. B S :
TOGETHER WITH. a 30 foot roa 2 .,: , 5 "nd\egress over. the NW1/4 of .. the .
>SE1/4 of . Sectio 10, ‘ f'W:Lllamette Merldlan, Klamath
- County, Oregon : : e T

R "UNDER OREGON ‘LAW, MOST AGREEMENTS PROMISE S 'AND COMMITMENTS MADE BY US-AFTER THE

- EFFECTLVE :DATE "OF THLS ‘ACL. CONCERNING. LOANS AND OTHER CREDIT EXTENSIONS WHICH ARE NOT

FOR PERSONAL: FAMILY. OR. HOUSEHOLD. PURPOSES : _THE BORROWER'S RESIDENCE
T BEIN :.WRITING,,-nEXPRESS,.CONSIDERATION AND BE: SIGNED BY US TO BE ENFORCEABL

" ‘which naayihe’ addreés of R
k0reéron Cneipuieneen 97633 ...

[Z-D Code\

TOGETHFR ‘witH all th 1mprovcmcms now or herecafter ‘erected on. the prop and all easements, rights,.
appurtenances, rents, royalues, mineral, oil and gas. ngh&s and’ proﬁts, water rights and stock and all fixtures now O
hereafter a partof the propcrty Al replacements and addmons shall alsc be covered by (h S Secumy lnstrumem. Allofthe’
foregoing is referred to in this Secumy Instr nt as the “Propert B i

BORROWER COVENA\!TS that Borrower is lawfully seised’ of the estate hereby conveyed and has the ngh\ to gram
and convey the Property. and that the Property is ‘unencumbered, except for encumbrances of record. Borrower warrants
E and will defend generally the title 10 the: Propeny agamst all clalms and demanda, subjec( to any encumbrances of. record

) THIS SECURITY INSTRU | ir ‘ ational use and non-umform cow.nants wnh R
hmrted vanauo ! isdictio toconsmute unit ! mentcoxermgre lproperty ;

OREGON-_single  Famiy—FNMA/FHLMC' UNIFORH NSTRUMEN R S oM ka0 4




*. .in the Property. Lender's actions may:include pa

er shall promptly pay whe

te charges due under the Note. -~
r by Lender, Borrower shall pay

- : ay e du , id in full, 2 sum (“Funds”) equal to

* one-twelfth of: (a) yearly taxes and assessments which may ‘attain priority. over: this Security: Instrument; (b) yearly

*leasehold payments or :ground ‘rents on ‘the Property, if any; (c) yearly hazard insurance. premiums; and -(d) yearly -

mortgage insurance premiums, if any. These items are called “‘escrow items.” Lender may estimate the Funds due on the

basis of current data and reasonable estimates of future escrow items. i - o Lt S ¥

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution): Lender _shallapbly the Funds to pay.the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying ‘the escrow items, unless -
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest'shall be paid on the Funds. Unless an agreement is' made or applicable law
requires interest to be paid; Lender shall not be required to pay Borrower any interest or earnings on-the Funds. Lender -~
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the:
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. , ST CEETE T R ~

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower-or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shail pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender. : .

) Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender:at the time of

- application as a credit against the sums secured by this Security Instrument. . T T O :

0 3. Application of Payments. ' -Unless applicable law provides otherwise; all payments received by Lender under.
 paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. : :

4. ‘Charges; Liens. ~ Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall:
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts -
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to-Lender
receipts evidencing the payments. ) R Cemle T T NP I a

Borrower shall promptly discharge any lien:which has priority over this Security Instrument unless Borrower: (a)
agrees in.writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
. faith the lien by, or.defends against enforcement of the lien.in, legal proceedings which in the Lender’s opinion operate to

prevent the enforcement of the lien or forfeiture of any part-of.the Property; or (c),secures from the holder-of the lien an

_“agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

the Property is subject to a lien which may attain priority over this Security Instrument, Lender. may give Borrower a-
notice identifying the lien. Borrower shall satisfy the lien or take one of more of the actions set forth above within 10 days

of the giving of notice. . _ B st T e e ) -

5. ‘Hazard Insurance..  Borrower shall keep the improvements now existing or. hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shail be maintained in the amounts-and. for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by ‘Borrower subject to, Lender’s approval which shall not be
unreasonably withheld. S ‘ B S NAE I R sty i e L

Al insurance policies and renewals shall be acceptable to Lender and shall include.a standard mortgage clause.
Lender shall have the right to hold the policies and rénewals. If Lender requires,:Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. ;- - IS P B

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or. repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security: would be lessened, the insurance proceeds shall be.
applied to the sums secured by this Security: Instrument, whether or riot then due, . with:any.excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has"
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore -
the Property or to pay sums sécured by this-Security. Instrument, whethier or not then due. The:30-day period will begin
when the notice is given, .-~ ' DR R PR S T SR T o R

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs1-and 2 or change the amount of the payments. If
under paragraph 19 the Property.is acquired by Lender, Borrower’s right to any.insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the éxtent of the sums secured by this Security
Instrument immediately prior to the acquisition. L R T I :

6. Preservation and Maintenance of Property; Leaseholds. . . Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or‘éommit wasté. If this'Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.: ;- " o5 o : L

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. - If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
. Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or .to-enforce laws or

regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights

ying any sums secured by a lien which has priority over this Security
' Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
-Lender may take action under this paragraph 7, Lender does not havetodaso.. ." = 70 LT : ‘

- Any amounts disbursed by Lender under this paragraph 7 shall become addifibhal débt‘ deqi'ro&er secured by thfs '

Secﬁrigy Instrument. Unless Borrower and, Lender agree to other terms of payment, these amounts shall bear interest from :
‘the date of disbursement at the Note rat¢ and hall be payable, - with interest, npon notice from Lender to Borrower




: “If-Lender. required mortgage 5 a ondition: of ‘making the loan secured by this.Security. Instrument,
Borrower shall pay the premiums required ‘to'maintain the insurance in effect until such: time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law. L
.74 -8, Inspection. ‘Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shalt give Borrower notice at the time of or prior to an inspection specifying reasonable cause for theinspection. "
) 9. - Condemnation. = The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part’of the Property, brf‘forvconv'eyancé, in lieu of condemnation, are hereby
assignedandshallbepaidtoLender.-‘;- : B L T S B R L T S : '
i “In the event of a ic+al taking of the Property, ‘the proceeds shall,be applied to the sums secured. by this Security
Instrument, whether or not then due, with-any excess paid to Borrower: In the eévent of a partial taking of the Property,
unless Borrower. and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following. fraction: (a) the total amount of the sums secured immediately
before the taking, divided by.(b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. -+ - R CLeET A A e ;
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
rmake an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, atits option, either to testoration or repair of the Property or
 to the sums secured by this Security Instrument; whether.or not then due. T S
" Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
10. Borrower Not Released; Forbearance By Lender Not a Waiver. © Extension of the time for payment or -

modification of amortization of the sums secured by this kSecu'r‘i{y?Inst_rumgm granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any Successor in interest or refuse to extend time for

payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made

by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy

shall not be a waiver of or preciude the exercise of any right or remedy. - "o i W

= 11. * Successors and Assigns Bound; Joint and Several Liability; Co-signers. = The covenants and agreements of

this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security -
Instrument but does not execute the Note: (a) i§ co-signing this —Security'lnstrumgmV'only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrumeént; (b) 1s not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument ot the Note without :

that Borrower’sconsent. ) e A R i ' ; :

*"{2.. Loan Charges. If the Joan secured by this Security Instrument is subject to a law which sets maximum loan

charges, and that law is finally interpreted so- that the_interest’ or other:loan charges collected or to be collected. in
connection with the loan eéxceed the permitted. limits, then: (a) any such loa charge shall be reduced by the amount -
necessary to reduce the charge to the permitted limit: and (b) any.sums already collected from Borrower which exceeded

* permitted limits will be refunded.to Borrower. Lender may choose to make thi refund by reducing the principal owed

 under the Note or by making a direct payment.to Borrower. If ‘a refund reduces principal, the r »duction will be treated as a
partial prepayment withiout any prepayment charge inder the Note- =0 =l L e
<713, Legislation Affecting Lender’s Rights. - If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenfo able according toits terms, Lender, at its option, -
may require immediate payment in full 'of all sums secured by this Security Instrument and may invoke any remedies
| permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. . T e s T SRR T S L
7714, Notices. "Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the- .
Property Address or al y other address, Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein oran ’other‘_addres‘s_ Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall bedeemed to have been given {0 Borrower or Lender when given as provided
in this paragraph.” = R SRt E R S
. 15." Governing Law; Severability. * This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In that any provision or clause of this Security Instrument or the

Note conflicts with applicable law, such’ ! affect bther’proyls_xons_of his Security Instrument or the Note
which can be given effect without the conflicting provision. 0 this isioris of this Security Instrument and the
Noteare declared tobe severable. © : LAl S G
16. Borrower’s Copy. Borrower shall be given one éonformed copy of the Note and of this Security Instrument.
17. Transfer of the Property or 2 Beneficial Interest in Borrower. - f-all.or any part of the Property-or any
interest in it is sold or transferred (or if a beneficial interést in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its.op on, requir¢ immediate’ payment in full of all sums
secured by this Security Instrument. However, this optio shall not be exercised by Lender if exercise is prohibited by -
federal law as of the date of this Security Instrument. R R e .
077 If Lender exercises this option, Lender shall'give Borrowe notice of acceleration. The notice shall provide a period
‘of not less than 30 days from the date the notice is delivered or mailed ithin which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior the expiration of this period, Lender may invoke any
remedies permitied by this Security Instrument without further notice or. demand on Borrower. : RO
- '18, Borrower’s Right to Reinstate. If Bo : meets certain conditions, Borrower shall have the right to have
* ‘enforcement of this Security Instrument discont nued at any time prior to the carlier of: (2) 5 days (or such other period as

applicable law may specify for reinstatement) before sale of the Property pursuant 16 any power of sale contained in this
Security rument;-or (b) entry of a judgment enforcing this Security Instrument. Those ¢onditions are that Borrower:

‘(a) pays Lender ail sums which then -would be due unde his Security Instrument and the Note had no acceleration

““pccurred; (b) cures any default of any other:covenant greements; (¢) pays all expenses incurred in enforcing this.

Security Instrumen ;inc ' ot limited to, reasonable att rrieys. fees; and (d) takes <uch action as Lender may

reasonably require ) rity Instrument, Lender ‘rights in the Property and Borrower's”
obligation to pay the’ " 'secured : ity Instrument' shall continue: unichanged. Upon reinstatement by
Borrower, this Security Tnstrument and the obligations secure hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall niot apply in the case of acceleration under paragraphs 13or 17. : :




Acceleration; Remedies. Lende “ f e : oW o
anycovenantoragreementmthtsSecunty Ins t r "accelertttonunderp agraph 134 dl7unlessapplicable i

law provides otherwise). The notice shail specrfy “(a): the default; (b) the'action ired to cure the defaﬁlt' (c)a date, not less g S

than 30 days fromthe date the notice is gtven to Borrower, by whi h the default must be cured and (d)that tmlure tocure the default
:on or before the date spectﬁed in the notice ‘may result ina ccelerauon ‘of the sum securcd by this"! ecunty Instrument and sale
of the Property The notice shall fu rther inform Borrower f 3 nstate afte accelerauon and the right to bring a court
. action to assert the non-existence of a default orany other efense of Borrower 10 acceleranon and sale, If the default is not ‘cured
on'or before ‘the date specified in the notice, Lender: at its optron may require tmmedlate yment in full of all sums sécured by .
this Security Instrument without further demand andmay invoke the powerof saleand any other remedtes permitted by applicable -~
law. Lender shall be ‘entitled to collect all expenses 1 incufred in pursumg ‘the remedtes provrded m thrs paragr'tph 19, including, .
but not Jimited to, reasonable attorneys' fees and costs of title evidence. .
: If Lender invokes the power of sale, Lender shall execute ‘or cause Trustec to execute a wntten nottce of the occurrence
: of an'event of default and of Lender's election to cause the Property tobe sold and shall use such notice to be recorded in each
“‘county in which any part of the Property i is located. ‘Lender or Triistee shall: give fotice of sale in the manner prescrrbed by
applicable law to Borrower and to other persons prescrtbed by appltcable Jaw. After the time required by appltcable law, Trustee,
without demzmd on Borrower, shall sell the Property at public auction to, the lnghest btdder at the time and place, and under the
terms desrgnated in'the notice of sale in ‘one or more parcels and i inany’ ‘order Trustee determmes Trustee may postpone sale of
- all or any parcel of the property by publrc announcement ‘at'the ttme and place of any. prevrously scheduled sale. Lender orits
© designee may purchase the Property at any sale ;

Trustee shall deliver to the purchaser Trastée's deed conveying the Property wrthout any covenant or warranty, expressed
orimplied. The recitalsin the Trustec's deed shall be prima facie evrdence of the truth of the statements tnade therein. Trustee shall
apply the proeeeds ofthe sale inthe following o order: (1) toafl expenses ofthesalc, including, batnot limited to,re’tsonable Trustee's
and attorneys’ fees; (b) to all sums secured by thts Securlty Instrument‘ and © any cxce‘ to the person or pcrsons legally entitled
toit.

. 20. Lender in ‘Possession. Upon acceleratton under paragraph 190r abnndonment of the Propeny, Lender (in person, by
- agentorby judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. Any ‘rents collécted by: Iender or the receiver shali be apphed first to payment
of the costs of management of the Property and collectlon ‘of rents, mcludmg, but not limited fo, receiver's fees, premtums on
teceiver's bonds and reasonable’ attorneys’ fees, and then to the sums’ secured. by"thts Security. Instrument
: 21 Reconveyance. ‘Upon ‘payment of all ‘sums sécured by this Security, Instrument, Lender shall request Trustee to
reconvey the: Property and. shall surrender this Security Instrument and ‘all notes evrdencmg debt secured by this Security
Instrument to Trustee. Trustee shail reconvey ! the Property. without warranty 10 the person or persons leg'tlly enutled oitfora
fec of not less than $5. 00 ‘Such person or person shall pay any recordzmon COstS.,

22! Subshtute Trustee. Lender may from time to time: remove Trustee and_app nt'a SUCCEssor trustee to any Trustee
appomted hereun . Without conveyance of the! Property, the SJCC or trustee shall Su ceed to all the trtle power and duties
conferred upon Trustee herem and by appltcable law. : a
B ‘23, Use' f: Propert . The Property is not currently used f for agncultural tt ber or grazmg purposes. :

eys ' Fees, As usedi in this Securtty Instrument and inthe N " fees” shall mclude any 'tttomeys fees

ylnstru ent. If one ¢ ut ywer and recordcd together wrth this
ument, t ants and agreementsofeac d shall be ncerporated i into and shall amend and supplement k
% the covenants greements ¢ 5. Secur f the nder(s) were a part oft is'S cunty lnstmment. [Check ‘
i .vAppltcabl ((es)] oy o ' , :

()24 Faimily Rider =~

GNING BELO orrower acce | agrees o The in this Security Instrument
; 'y Bonower and’ reeorded wrth it. 7 PR .

.. (Seal)
- Borrower

2 (Seal)

. OFFICIAL! ‘sem.
"GALE RAMEY
oramr g%%ugo
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:;'L‘- "Ei




Frled for record at request of i
of __Nov. ©_93 a 9:46
T Mortgages ,




