. :.Jackson County Federal
: Lake Avenue

Loan No 1 1672

NOTICE: THIS LOAN IS NOT 'ASSUMABLE WITHOUT
Y% APPROVAL OF THE DEPARTMENT OF VETERANS
AFEAIRS OR ITS AUTHORIZED’AGENT

"Borrower"). The trustee is |~ ASPEN
525fMAIN ‘STREET, ,KLAMATH ALLS OR' 9760

whxchlsorgan
-address is 1225 CRATER_LAKE AVENUE
MEDFORD,. OR 97504

SEVENTY SIX THOUSAND TNO HUNDRED>TNENT, AND, 00/100

» Do_llars'(US § ~f76 220.00 ')}
enced by Borrower s notc datcd ‘the same da as lhlS Secumy Insm;ment (“Note"), whlch provxdes for monthly

paymems -with the full debt, if not paid earher due e on’ December‘ 0lst,. .2023 . This Security
 Instrument secures to Lender: (a) the repayment of. the debt. evxdenced by the Note, with interest, and all renewals extensions and
modifications of: the Note; (b) the payment of - all other-sums; with interest, advanced under paragraph.7 to protect the, security of

g thxs Secumy *Instmment, and (c) the’ perfonnance of-Borrower’s covenan d»agreemems under this Security Instrument and the-

vocably’ grants and conveys 10’ Trustée trast, . with po f sale, the f_ollowmg described
: : Coumy, Otegon' :

* [Strect, Cityl,

@ | A A

,ngalnle : ‘j e lnﬂmr




xtures, now o hereafter a part of the prope ! : ‘
Allofihéfdregoihgis'refer’réd'tdfg this Security Instry as'the "Property. O e D, ISt
.BORROWER COVENANTS 'that Borrower is lawfully seised of th > estate hereby conveyed and has the right to grant and
. ey the erty -and_that: the. Property is'unencumb'e'réd?ekéépffdt’enmmbranc&jOf record. Borrower warrants and will
. -defend generally the title to the Property against all claims and demands, subject to any encumbrances of record: . inn o
. THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with. limited
variations by jurisdiction to constitute a uniform security instrument covering real property. .-
- UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: - o ) :
1. Payment of Principal and Interest; Prepayment and Late Charges. . Borrower shall. promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note. . L
-2, Funds for Taxes and Insurance. - - Subject to applicable law or to a:written waiver by Lender, Borrower shall pay to -
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of ‘paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
morigage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C, Section 2601 et seq. ("RESPA™), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an ‘amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law.- e R T S SR EERT S
" The Funds shall be held in an institution ‘whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or:in any Federal'Home Loan-Bank: Lender shail apply the Funds to pay. the Escrow
Htems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
.--the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower. to pay 4 one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law- provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or eamnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and. the purpose for which each debit to the Funds was
:made, The Funds are pledged as additional security for all sums secured by this Security Instrument. : . ’
“~ . If the Funds held by Lender exceed the amounts permitted to be held by applicable law; Lender shall account to Borrower for
the excess Funds in ‘accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in'such case Borrower shall pay
to Lender the amount necessary to ‘make up: the deficiency. Borrower: shall. make up the deficiency .in no more than twelve
monthly payments, at Lender’s sole discretion. -~ . : L : :

.. Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Propesty, Lender, prior to the acquisition or sale of the
Property, ‘shall apply any Funds held by Lender at the time of acquisition-or sale as a credit against the sums secured by this

- Security Instrument. ~ - ‘ aL ‘ o

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.' '

4. Charges; Liens. . Borrower shall pay all taxes, assessments, charges, fines and  impositions attributable to the Property
which may attain priority over this Security Instrument, and Icaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person .owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

" Borrower shall promptly discharge any lien which:has priority over: this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in' a manner acceptable to Lender; (b) contests in good faith the lien
by, or ‘defends ‘against enforcement of ‘thelien’ in, ‘legal proceedings”which in: the Lender’s opinion operate {0 prevent the
enforcement of the lien; or (c) secures from the holder-of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any-part of-the Property is-subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
+of the actions sct forth above within 10 days of the giving of notice. . 7 L AR : .
5. Hazard or Property Insurance. . Borrower shall keep ‘the” improvements now 'existing. or hercafter erected ‘on” the
.- Property. insured against loss by fire, hazards included within the term: "extended coverage™ and -any other hazards, including
~floods or flooding, for-which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods -
. that Lender requires. The insurance carricr providing the insurance hall be chosen by.Borrower subject to Lender’s approval -
~-.-which shall not be unreasonably withheld." If Borrower fails tq,main%covex_’@e;dqscribed above, Lender may, at Lender’s -
ri o : . ST

" * . option, obtain coverage to protect Lender’s ghts in the Propcn th palfagrgp)} e
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All insurance ies and renewals shall er and shall include 2.

g, policics ar 11 be accepia nde -incluge: dard mortgag
" have the Tight to hold the policies. and reney als. If Lende requires; Borrower ‘shail promptly: give 1o Lender
i jfiSUrance Carrier an!

premiums and renewal notices. In the event of loss, the Inisurance
make proof of loss if not made promptly by.B

Borrower shall give pro pt natice 10
er and Borrower otherwise. agr ance, proceeds:shall be.ap

der and Bo 3 -“insurance proceeds.shall be \oration or repair of the
jamaged, if the restoration of Tepalr is economi fble and Lender's secutity i

plicd. ;

1 estoratio fi W j\s«,not)ess&ened.i;lf the restoration 07 - -

mically, feasible or L& would be lessened, the insurance proceeds shall be applied 10, the sums
anee;

n ] g If Borrower abandons the
1 30 riotice, from. Lender that the INSWITEs S0 " org fered to setlle a claim, ther,
' ‘ ¢ proceeds. Lender may. use, the or. restore the Prope! or.to pay sums secured
by this Security. ; t then due. The ill begin when the notice is given.. - R
~Unless Lender : owe c.in wri , roceeds X
{he due date of the monthly paymen ; hs 1 and 2 or.change the amount of the payments. If under paragraph
21 the Property js acquired by Lender, Borrower’s Ti y policies and rocceds resulting from damage to the
. Propexty prior to the acquisition shall pass 10 Lender to s secured by this Security Instrument immediately
rior to the acquisition. L e e i e
6. Occupancy, Pr Maintenance and Protection of the Property; ‘Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, €8 d Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and inue 1o the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in. writing, which' consent shall:not be unreasonably. yvi\hheld, or. uniess

riting, any application of proceeds to prin ipal shall not extend or pd§ii)or'\c

extenuating ciyrcumstance‘s’existﬁWbich are beyond Borrower's control. Borrower shall not destroy, damage of impair. the Property.
allow the Property .10 deteriorate, .Of .commit, waste.on the Property., Borrowet .shall‘be in default if any forfeiture action or.

procee‘ding.‘whemer civil or criminal, is begun that in Lender’s good faith judgment could result.in forfeiture of the Property Of

otherwisc. materially impair the lien created by this Security Instrument of Londer's security interest. B

default and reinstate, as provided: in paragraph 18, by causing the action. of proceeding 10 ismi
Lender’s good faith etermination, precludes forfeiture of me.Bpﬂqwer's,interest

" the lien created by this Security Instrument of L&r}d@r‘s_ security interest. Borrowe

[ terest. Bo during the
loan application process, gave information or statements to,

i it Surate  Le der with
any  material information) in €O i ¢ the Note,-including, but not limited 1o, representations

concerning Borrower’s occupancy of the Property

C a princip: id . If this Security Instrument is on a leasehold, Borrowet
shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall
notmcrgcunless_Lenderagreestomemergerinwﬁting T e e FORAPRS ST T _
7. Protection'of”Lender?s_Rights‘ in the Property. If Borrowert fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding ‘that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruplcy, probate, for pondemnaﬁon or forfeiture or 10, enforce laws or regulations), then Lender may do and pay
for whatever. is necessary. to protect the value of the Property: and Lender’s rights in the Property. ‘Lender’s actions may include
paying. any sums secured by_2 lien which. has priority. over this_Security .Ins trament, app ing in ‘coust, paying reasonable
atomeys®. fees.and entering on the Property to make Tepairs. Although, nder ,may,take‘action'under this paragraph 7, Lender
_does not have 10 40 80...- - sl e
" Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower securcd by this Security

Instrument. Unless Borrower and Lend ' . terms . of payment, these amounts_shall ‘bear interest from the date of

disbursement at the Note rate and shall be o ice from Lender 10 Borrower requesting, payment.

__ 8§, Mortgage Insurance. -1f Lender required m insuran dition of making the loan secured by this Security
Instrument, Borrower. shall pay. the premiums required’ intai 5o insurance in effect. If, for any reason, the
mortgage i coverage;required by Lender lapses.or be Borrower shall pay the premiums required 10
obtain coverag “substantially equivalent.t0 the.mor insu ‘previol i ost substantially equivalent t0 the

cost to Borrower. of the mortgage in An alternate. morigage. insuref approved by Lender. If
substantially ‘equivalent’ morigage ins ail pay to Lender each month a sum equal t0
one-twelfth of the yearly. mortgage insurance pr¢ i : the insurance coverage lapsed or ceased 0
ill accept, use and retain these: payments as @ 10Ss: ¢ in.: lieu of mortgage insurance. Loss reserve

uired, at the option of Lender, if mortgage insurance coverage (in the amount and for the period

es available and is obtained. Borrower shall pay the

premiums required. {0 I in mortgage i o in effect, O fo, provide a loss reserve, antil the requirement for mortgage
insurance ends in acc rdance with any written agreement be orrower and Lender or applicable law. -
9, JInspection. .- ' Lender;or jts-agent.may makej;xeasonablq entries upon. and. inspections. of the Property. Lender shall give

Borrower notice 'jai the time of or-prior.to an ip‘sp,evctviqn‘specifying reasonable cause for the inspection. -~

410.C tion..: i The. proceeds: of :an ‘award or claim for. damages, direct or cqnsequcnﬁal(inicdﬁnccﬁon with any
; condemiiationior;‘oﬂ\e{ taking of any.part . Property, ! for ‘ in li 'of_cond‘emnaﬁon.arevhereby assigned and
 Shall be paid 1o Lender. - of condemnation, are REIEBY B




0.2 ol taking 'of the Property :
Whether or not then .ue;x‘vimaﬂx,exce‘s,s,p'aisit.o:B; O
alue of the P;operty,firnmediately;b:fore(mqitaking‘i‘s equal
' nt i ly before the taking, :

the sums secured by this S ity ) 3 g I

in interest. Any forbearance by Lender. in exercising any. right or remedy s
12, Successors and Assigns Bound; Joint and Several Lia lity;. Co-signers. The covenants - and agreements . of - this
Security ‘Instrument -shall bind,and,bgneﬁt the successors and assigns:of Lender and Borrower, subject to the provisions of
paragraph 17.~Borr0wer’s,cov_enants and -agreements shall.be joint- Sever . Any Borro -signs this Sec
Instrument but does not-execute the: Note: (a) is,co-signing th :

Propertytunder

: Ly - Instrument. sh, ed: fal law . an
jun'sdiction in which the Property ! event that any ] Or. clause of! this Security. Instrument or the Note -
conflicts with applicable law, conflict s affect other provisions of s Security Instrument or the Note which can be
given effect Wwithout the con ovision, To this end the provisi,ons;gfmi ecurity: Instrument ang the Note are declared to
‘be’severable., Gl el : BN TR S . : )
o 716.:Borrower’s Copy.
=217, Transfer of th
sald or transferred (or

s Right to Reinstate.
is Security. Instrument.

Form3gss gisp
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¢ Note (together” with_ this Security -

wer.'A sale may result in a change in the entity (known -

this Security Instrument. There also may be one or

e Loan Servicer, Borrower will be g
The notice will state the name and
notice will also contain any other

ge. di' 'release of ‘any
affecting the Property

;andmmaintenanceofmel’roperty. RS ERT I R T ey
Borrower shall promptly give Lender written notice of any investigation; claim, de; 3

governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all
nhecessary remedial actions in accordance with Environmental Law, - - : St S

- As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by -
Environmental Law and the following es:. ine, X flammable or toxic petroleum. products, toxic
pesticides and herbicides; volatile solvents, materials containing asbestos or fonnaldehyde,’and radioactive materials, As used in
this paragraph 20, "Environmental Law! means federal Jaws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental Pprotection. : s EAN : e

 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: T :
- 21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
;any_covenant-or agreement in this Security Instrument (but not prior to: acceleration under paragraph 17 unless
~applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; ©
~a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d).-
-that failure to cure the default on or before the date specified in the notice ¥ ' .
by this Security Instrument and sale of the Property. The notice shall fu
after acceleration and the right to bring a court action to assert the no
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this'Security Instrument without further demand
and may invoke the power of sale and any other remedies péermitted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence. o e s e
If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded
in each’county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale, Lender or its designee may purchase the Property at any sale. S
Trustee shall deliver to the - Trustee’s ‘deed conveying the Property without any covenant or warranty,
impli Is in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
) proceeds of the sale in the following order: (a).to all expenses of the sale, including, but not .
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it. . : SRR R T ERE
) 22. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
-the Property and shall surrender this Security Instrament and ‘all notes evidencing debt secured: by this Security Instrument 1o
Trustee. Trustee shall reconvey the Property without warranty and’ witholit ‘charge to the nor persons legally entitled to it.

- Such person or persons shall pay any recordation costs.. e
7 £2123. Substitute Trustee, ‘time "
.. appointed
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Efxmiaiia

Lots 2, 3, 4, -m'oc'kw BUTLER ADDITION T0. FORT KLAMATH, in the
County of Klamath; State of Oregon, ALSO 1nc1ud1ng ‘thereto. the
one-half. of: ‘the street on the® wester1y side of said property

which: street has_prev1ous1y been .vacated according to the
official plat" ‘thereof: on: fi1e Ant

he off1ce of the County C]érk
'of K]amath County “0reg s ‘[ : : ,




 ORTIS AUTHORIZED AGENT.

coof

- FEE. $45.00

" APPROVAL OF THE DEPARTMEN

. ‘thesamedateto - ¢

- ("Montgagee") and covering the property =
8889 FIRST STREET. .~ .~ '
: .’FORT-:IKLAMATHjORV. 97_6_26

Filed for.record at request of __

 NOTICE: THIS LOAN IS NOT ASSUMARBLE WITHOUT THE

T OF VETERANS AFFAIRS

ms‘ASSgwnoNPomcymDEkismauemis‘ S 04th . gayof November 1993

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt

. ("Instrument")'of the same date hexfewith,’givén by _thejumdq;ignt}d ("Mortgagdr'f):fo secure the Mortgagor's Note ("Note") of - e

JACKSON. COUNTY FEDERAL BANK,

; . i U (Propenty Address) S Sh ,
Notwithstanding ‘anything to the contrary. set forth in the Instrument, Morigagee and Mortgagor hereby acknowledge and
agree to the following: o I T e M S > :
GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount within 60 days
: ould normally become eligible for such guaranty committed upon by the Department of Veterans -
Affairs under the provisions of Title 38 of the U.S, Code "Veterans Benefits,” the Mortgagee may declare the indebtedness
hereby secured at once due and payable and may foreclose immediately or. may ‘exercise any- other rights hereunder or take
any other proper action as by law provided. . s L T e _ :
TRANSFER OF THE PROPERTY: If all or any part of the Property or any interest in it is sold or transferred, this loan may
be declared immediately due and payable upon transfer ("assumption") of the property securing such loan to any transferec
("assumer”), un 7 ility. of th mption and transfer of this loan is establistied by the Department of Veterans
Affairs or its authorized agent pursuant to Section 3714 of Chapter 37, Title 38, United States Code. T »

An authorized transfer ("assumption™) of the property shall also be subject to additional covenants and agreements as set forth
below: i o KRR B A R S .
.~ (a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (:50%) of the unpaid principal balance of this

as of the date of transfer of the property shall be payable at the time of transfer to the mortgagee or its authorized agent,

 STATE OF OREGON: COUNTY OF KLAMATH:

~ ‘Nov. v




