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- THIS DEED OF TRUST ("Security Instrument’) i ik
... THOMAS L. PETTERSON AND SUSAN K. PETTERSON,
¢ HUSBAND AND WIFE -+ -

("Borrower’)

 Thewustecis ' FIRST AMERICAN TITLE INSURANCE COMPANY OF OREGON
.S 7w AN OREGON CORP. - e

L ("Trustee™):
~ .. ACALIFORNIA CORPORATION"
which is organized and existing under.the laws of * -

TRl 1595 SPRUCE STREET - S G RARE LT e e
~ RIVERSIDE,CA92507 . =~ = '~ = .o S CLender,

 The beneficiary is  DIRECTORS MORTGAGE LOAN CORPORATIO

o :;5 v,ia4nd whose address is

BorrowerowesLendermeprincipal Sum of - Tl e e SR )

"+ FIFTY-ONE THOUSAND FIVE HUNDRED AND'NO/100 B R S B i

Dollars (U.S. " $51,500.00 =~ ~2=.22 ). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, ‘with the full debt; if not paid earlier,” due and payable on - . )
NOVEMBER 01, 2008 . This Security Instrument secures to Lender: ‘(a)* the repayment of the debt evidenced by
the Note, with interest,” and all renewals, extensions and modifications of the Note; . (b) the payment of all other sums; with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; “and (). the performance of Borrower’s covenants and - E
agreements under this Specurity Instrument and the Note.  For this purpose, - Borrower irrevocably grants and - conveys to Trustee, in .
trust, with power of sale; the following described property located - - KLAMATH s s Countyy Oregon: .-

| LOTS3.BLOCK 3, TRACTNO. 1064, FIRST ADDITION
oo 02 TO GATEWOOD, IN THE COUNTY OF KLAMATH, STATE O
" COREGON.: ' -

MAILING ADDRESS:
e 17441 POPEROAD -
o s T R e MERRILL,OR 97633
‘which has the addressof = =~ " oo .
. SIS2ZANKENYSTREET . = =~ . oo o
S (Propenty Address”);

TOGETHER WITH;UI the imbro;/cmems' now ' 6f hcrcaftcr'ércctcd ‘

=
fixtures now or hereafter a part. of the propert%'.‘ All replacements and additions sh
ns Dk

all also be covered by this Security Instrument. - Al -
. of the foregoing is referred to in this Sccurity trument as the "Property,” - : : o . B

[l)lro crty, and all ééscihénls, bilppul"lénéncés,' and
il

BORROWER COVENANTS  that Borrower is lawfully. seised of the estate h’e'rebf'y -conveyed and has the right to grantand
convey the Property and that the Property is' unencumbered,’ except for encumbrances’ of record. ~ Borrower warrants and will defend ..

generally the title to the Propeny against all claims and demands; subject to any ehcu‘mbrxam‘:esi of record. :

© . THIS SECURITY INSTRUMENT combincs unifori ‘covenants_ fokvmﬁqnal'ﬁ&'and?,'nm;uhirmn cavenants ‘with limited .
.. variations by jlxrisdicnon to constitute a uniform security ins;rumcnthye:ingmal property. Lt e e

.+ OREGON- Single Family - Faninie Mac/Freddie )
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/ 7 by Lender, - Borrower shall pay.to Lender
y ! ) 3 1,2 sum ("Funds") for: '(a) - yearly.taxes and
this Security Instrument as alien on the F (b). yearly leaschold payments or ground -
) () ‘yearly hazard or roperty insurance premiums; - (d): -flood insurance premiums, if any; €.
yearly mortgage insurance premiums, . if any; -and -( any sums payable by Borrower to Lender, in accordance with the provisions of
paragraph 8, in licu of the payment of mortgage insy ms. - These items are called- *Escrow liems.” Lender may, at any
lime, collect and hold Funds in an ’ th i
require for Borrower’s escrow a :
12U.8.C. § 2601

may require Borrower to ay a one-time charge for an indep estate tax reporting servi

this loan, - unless applicable law provides otherwise, Unless an’ agreement is made ‘or applicable law requires interest to be paid,

Lender shall not be required to pay Borrower any interest or. earnings on the Funds. - Borrower and Lender may - agree in writin s
all be paid on the Funds; Lender shall give to Borrower, - without charge, an annual accounting of the Funds,
its ‘to the Funds and  the purpose for which each debit to the Funds was made. The Funds are pledged as

may so not.if)" Borrower in writi g,
Lender the amount necessary to.make up the deficiency.” Borrower shall m
payments, at Lender’s sole discretion. . : RS

Upon payment in full of all sums secured by this SécuritY Inst.rumen}t; Lendcr shall pro

. case Borrower shall pay to
e _up the- deficiency in 1o _more than ' twelve monthly :

bﬂy refund to Borrower any Funds held

by Lender.” If, under Paragraph 21, Lender shali acquire or sell the Property,”Lender, - prior to the acquisition or sale of the Property, -

shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the Sums secured by this Security Instrument,

3. Application of Payments. . Unless abpﬁéable law provides otherWise, all payrﬁéhis received by Lender under paraéraphs 1
and 2 shall be applied: first, 1o any prepayment charges due under the Note; - second, ‘to amounts payable under baragraph 2; - third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note, % :

person owed payment. Borrower shall promp

makes these payments direct] » Borrower shall prom
Borrower shall prom!gt.ly discharge any lien w|

wriling to the payment of the obligation secured

or defends against enforcement of the lien in,

f part of the Propert; a
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall
set forth above within 10 days of the giving of notice, SRR o :

5. Hazard or ProFerty Insurance. - Borrower shall keep the improvements rigw existing' or hercafter erccted on the Property
insured against loss by fire,” hazards inclyded within' the term - "extended coverage”” and - any. other hazards, including floods or -
flooding, - for which Lender- requires insurance. - This insurance shall - be maintained in - the amounts and for the periods that Lender <.
requires. . The insurance carrier providing the insurance shall be chosen by . Borrower subject to- Lender’s approval which shall not be’

d.. If Borrower £ ils to maintain coverage destl:ln;}md above,: ‘Lender may, . at Lender’s option, obtain coverage to

X Borrower shall give prompt notice 'to "the insurance carrier and Len

may make proof of | ptly by Borrower, - LR o -
Unless Lender and Borrower otherwise ‘agree in writing, - insurance proceeds shall be applied 10 Testoration -or repair of the:
Property damaged, . if the restoration or repair is economically feasible and Lender’s security ‘is .not lessened. - If the restoration or
repair is not economically feasible or Len, sums secured

or does

groceeds 10 _repair - or. restore ‘the Property - or ‘10 ‘pay: the
Instrument, ‘whether or riot then due. The 0-day period will begin when the notice is given, . i o : o
Unless Lender and Borrower - otherwise agree in writing, any aéaplicalion of proceeds ‘1o rincipal shall not extend Or postpone
the due date of the monthly payments referred 1o in paragraphs 1.and 2 “or change tEe amount: of the payments; - If under paragraph 21
~the Property is acquired by Lender, Borrower’s right to~ an insurance policies and roceeds . resulting from damage to the Property " -
prior to the” acquisition shall passto Lender to the -extent “of the sums_secured by this Security Instrument immediately prior to tha :
acquisition. ~ UL e e e SR
6. Occupancy, Preservation, - Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, - establish, and use the Property as Borrower’s principal residence within sixty days after the execution of this
-Security Instrument and shall continue (o -occupy the Property as Borrower’s: Pn‘ncigal residence for at least one year after the date of:
ise ‘agrees in writing, " whii 1ot ' be- unreasonably withheld; - or. unless extenuating
» damage or impair the Property, allow the
orfeiture action or proceeding, whether
¢ Property or otherwise materially impair
and reinstate, as provided
good faith determination;

! , Tepresentations conccnﬁng Borrower’s occupancy of .
easchold, Borrower shall comply with all the provisions of the
leasehold and the fee title shall not merge unless Lender agrees to the merger

- Form3038 9/90




f Lender’s Rights in the Property,
or there'is'a legal pmceed";f !
teiture’or

p’ei‘ty,'anql Lender’sri nder’ s ‘
: aying reasonable attorneys’ fees
der does not have o do so.

“the period that Lender requir

mes available ‘and is obtained. ' Borrower shall pay the premiums required to

'or to provide ‘a loss reserve,  until the requirement for mortgage insurance ends ‘in " accordanc
BorrowerandLenderorapplicablelaw. ol o e L S

9. Inspection.  Lender or s agent may make 50D Tis
Qwer notice at the time of or prior o an inspection specifying reasonable cause for the i »
-10. Condemnation, The proceeds of any award or claim for: damages, ' direct 6; consequential, in connection with an
condemnation or other taking ‘of any part of the Property; or for conveyance in lieu ‘of condemnation, " are hereby assigned and shall
b nder, o . e : E .
In the event of a" total takin
Cr or not then due,

value of the Property

Instrument immediatel

Insrmmqmshal} be y ; ipli ing fr: : +(a) -the total amount of the sums
secured immediately ivi (b) - the fai ‘

! - the fair p ‘alue of ‘the Property immediately before the taking.- Any
balance shall be paj L ( ar of i ch’ the fair market value "of the Property . =
immediately before the taking is less than the amount of the sum ediately before the taking, -unless Borrower and Lender -
otherwise agree in writing- or unless applicable law- otherwise provides, . the proceeds shall: be applied ‘to the sums sccured by this .
Security Instrument whether or not the sums are then due, AL SRR N L S ‘ . R

e Properiy is - abandoned by ‘Borrower, . or if, - after notice by Lender.to Borrower that the condemnor offers 10 make an
award or settle a claim for damages, - Borrower failg to respond to Lender within 30 days after the date the natice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this . -
SecurityInstrument,,whetherornotthendue. R R e A R o

- ‘Unless Lender and Borrower otherwise agree in_ writing, any application of proceeds to principal shall not extend or Postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments, ) : )

11. Borrower Not Released; Forbearance By Lender Not a Waiver.. Extension of the time f@r payment or modification of

amortization of the sums secured by’ this Security Instrument granted by Lender to any successor in - inferest of Borrower shall not - EE

Operate to release the liability of the original Borrower or. Borrower’s_ successors in interest Lender shall

Joint and Several Liability; Ca-signers. The covenants and agreements of this Security
igns. of Lender ‘and Borrower, subject 1o the provisions of paragraph 17.
."-Any Borrower who co-si is Sccurity Instrument but does not

Yy’ 10 mortgage, . grant ’S interest in the
> (b) is not personally obligated 1o ay the sums . secured by - this Sccurity

Instrument; . and Borrower Mmay agree to extend, moditpy, forbear or make any accommodations

with regard 10 the r the Note without that Borrower’s consent. .

13. Loan Charges. If the loan secured by this Security Instrument is
w is finally interpreted so thal
the permitted limits, then; -

>

14. Notices. Any notice 10 Borro
first class mail unless applicable law
- address Borrower design [ i1be. i
herein or any other address Lender designates by notice to Borrower. Any'notice provided - for in’this §
deemed to have been given 1o Borrower or Lender when given as provided in this paragraph, . -

o 15 Governing Law; Severability, " “This Security Instrument shall be % verned by federal Iaw and the law. of the’jurisdiction :

ich the Property is located.  In the event that any “provision or clause of - this Security Instrument or the Note conflicts with
= applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without
the conflicting provisiqn. To this end the provisions of this Security Instrument and the Nole‘ar'e declarcq to bq severable, i

16. Borrower’s Copy. Borrower shall be given bnc con

ransfer of the Property or a Beneficial Interest in Borrower, - Ifall ‘or any part of the Pro
transferred (or if a beneficia] inicrest in Borrower is sold or transferred and Borrfower i

“Form 3038 9/90 -




_.would be due under this Security Instrument and the Note as if n eration” had occurred;. (b) - cures any" defauit’ of any other §

:‘covenants’ oragreements; . (c) pays’ all expenses incurred : in “enforcing - this: Security. Instrument,”” including; - but_not limited to, i

‘reasonable attorneys’ fees; : and. (d)  takes such actionas Lender may reasonably :Tequire’ to assure’ that the. lien  of this Security -
- Instrument, * Lender’s rights ‘in" the -Property and Borrower’s obligation  to .pay. the sums secured. by this Security Instrument shall
continue unchanged. - Upon reinstatement by Borrower, - this Security Instrument and the obligations secured hereby shall remain fully
effect.ivehais_lif no acceleration -had occurred. - However, - this right’ to reinstate shall not apply in the case of -acceleration under
paragraph 17. . - , : , B T S ' -

“of the change in accordance with
Servicer and the address to whic
law. : . :

20. Hazardous Substances. ‘Borrower shall ‘not  ¢ause ‘or permit the presence, use, - disposal, storage, - or: release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, -anything affecting the Property that
is in: violation of any Environmental Law. The preceding: two sentences  shali not apply to the ‘presence; " use,” or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to: be - appropriate to* normal residential uses and to

maintenance of the Property. - o TS R i wE e

Borrower shall- promptly “give Lender written notice  of any ' investigation; - claim, - demand,  lawsait - or other action' by any
governmental or regulatory agency or private party involving the “Property and any. Hazardous Substance * or Environmental Law of
which Borrower has actual knowledge. . If Borrower learns, “or is notified by any: governmental or regulatory authority, - that any
removal or other remediation of any. Hazardous Substance affecting the ' Property is necessary, " Borrower shall promptly take ail
 necessary remedial actions in accordance with Environmental Law, - e T R T e R .
t. " -Asused in-this paragraph 20, . "Hazardous Substances": are those: substarices’ defined. as” toxic - or’ hazardous substances by
--Environmental Law and the following substances: ‘gasoline, ker: s B : i - toxi ici

icides, i vents,” materials containing asbestos or form "~ and radi ..

'20, "Environmental Law". means federal laws and laws of the Jurisdiction where the Property is.located th
-environmental protection. T A

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and a’gﬁae as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior_to- acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify:: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, - by which the default must be cured; and (d) that failure to
cure the default on - or before the date specified in the notice may vesult in acceleration of the sums secured by this Security
Instrument and sale of the Property. "The notice shall further inform Borrower - of the right to_reinstate after acceleration and
the right to bring a court action to assert the non-existence of a default or. any other defense of Borrower to acceleration and
sale. If the default is not cured on or before the date specified_in -the notice, - Lender at its option may require immediate .
payment in full of all sums secured by this Security Instrument without further demand’ and may invoke the power of sale and
any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in' pursuing the
remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold, and shall cause notice to be recorded in
each county in which any part of the Property.is located. - Lender or Trustee shall give notice of sale in the manner prescribed
by applicable law to Borrower and to the other persons prescribed by applicable law. After the time required by applicable law,
Trustee, without demand on Borrower, shall sell the Property - at public auction to the highest bidder at the time and place
and under the terms designated in the notice of sale in one or more parcelsand in any order Trustee determines. - Trustee may
postpone sale of all or any parcel of the Property by public announcement. at the time and place. of any previously scheduled

sale. Lender or its designee may purchase the Property atanysale, -~ - oo - .

“Trustee shall deliver to the purchaser Trustée’s deed conveying ‘the’ Property without any' covenant or warranty,

expressed or implied. The recitals’ in - the Trustee’s deed shall ‘be . prima facie_evidence of the truth of the statements made

. therein. Trustee shall apply the proceeds of the sale in the following order: : (a). to all expenses of the sale, -including, but not
- limited to, reasonable Trustee’s and attorneys’ fees; -(b) to all sums secured by this Security Instrument; and (c) any excess -

to the person or persons legally entitled to it. R e AR e T L '

22. Reconveyance.. Upon payment of all sums’ secured by this Security Instrument, - Lender shall request Trustee to reconvey
operty and shall surrender thisSecurity Instrument and all notes - evidencing debt secured: by this Security Instrument to Trustee.:
: tee shall reconvey the Property without w ithi erson or persons legally entitled to it. - Such person or
;- persons shall pay any recordation costs. = - . : SRR e R ’ :
: -~ 23. -Substitute Trustee. 'Lender may from time to time remove Trustee and apjoint a successor. rustee to any Trustee appointed -~
- hereunder. * Without conveyance of the Property, the successor trustee shall succeed to all the title, - power and duties conferred upon

. Trustee herein and by applicable law. B B e A T T S GRS e T e .

724, Attorneys’ Fees, As used'in this Security Instrument and in the Note, "attorneys’ fees" shall include any attorneys’ fees -
~awarded by an appellate court. T T TR RS ST LT

: 25. Riders to this Security 4Inst'rumen't,.k . If ohe,'jbr mo’ré‘r'iders are executed: by Borrower and :recorded together with this -
- Security Instrument, the covenants and agreemen h suchrider shall -be incorporated into - and shall amend and supplement the -

- covenants and agreements of this Security Instrument as if the rider(s) - were a part of this Security Instrument..
,[Chccl-:_apphcabcbox(es)] ) e RN e N SIS

~ A’djusml‘)lc Rate Rider i i A Famnlnydcr o gt
“ [ Graduated Payment Rider -~ - [0] Planned Unit Development Ri ) Biweekly Payment Rider
0 B‘ano“q,i Rxdcr e “[IRate ] Second Home Rider - ":V_* o
- [JOther(s)_ [specify] =~ SR

orm 3038 9/90 -
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(Seal).

-~Borrower

 LOAN NO.: 06370449 MED

’fil’STATE oF OREGON =
4 ;,Onthis"; 3rd ff dayof ' VNovemoer

. THOMAS L PETTERSON arrd SUSAN-K
'Lheforegomg mslmmenttobe thelr P

'(Ofﬁcml Seal)

: k’My Cgmmissibli'i expires: 3 / 22 197

OFFICIAL SEA
7 MARLENE T..ADDINGTON ::
.NOTARY PUBLIC - OREGON / ;
- COMMISSION NO.-022238 = )
MYCOMMISSIC&EXPIR MAR.22,1997 / :
BEESSEHWNT

' The undersigned is the holder of the note or notes secured by this Deed o Trust. Sard note or notes, togelher wrth all other
indebtedness secured by this Deed of Trust, have been: pard in full, You are hereby directed to cancel said note or notes and this -

Deed of Trust, whlch are dehvered hereby, and to econvey, wrrhout warran all the estate ng eld by you under this Deed of
- Trust to, the person or persons legally e tled the

Form 3038 9/90 - DOCMASTERS 4/92 DMOR1C003:




\MILY RIDER
gnment of Rents ,

Asi

7 This I-4FAVI/\;IILY‘RI:DEkf:i's’madé‘thisf;.f' 26TH " dayof. _OCIOBER ~ * 1995 » and s incorporateq -
... into and shall be deemed to amend and supplement the Mortgage, ~Deed of: Trust or Security Deed (the "Sccun'ty,lns!rummz") of
.- the same date giverg:by the undersig_ned ;(lh_g «"Borrowet,“)ktqs_ecure:Bpr‘row’et’:s qugvtoi_ PR i : SRR
- DIRECTORS MORTGAGE Lo ) ; "ORPOF ‘
: ‘(_thq"Lenderf" the s
B k) ANKENY STREET, .
i ,KLAMATHFALLS,OR97603I A B T s
SE e L e SRR _'[Pi’opcr!yvAfidrcss]': Tl

© |14 FAMILY COVENANTS. In addition to the
- Lender further covenant and agree as follows: .-~
' AL 'ADDITIONAL PROPE
described in the Securi

the purposes of sgpﬁlyin’g or distr'ib

apfparamsL security and - access ¢
Telrigerators, dishwashers

e Security Instrument (orthe -
and the Security Instrument as B

B. USE OF PROPERTY; Co VIPL : oL seek, agree to or make a chang in the
use of the Property or its -Zonin t greed in -writing to the change. Borrower shall comply with
all laws, ord mental body applicable to the Propenty. -

ral law, Borrower shall not allow any lien inferior 1o the Security
against the Property without Lender’s_‘ prior wnnen pennission. s - L : :
SURANCE.: ' Borrower shall mainain insurance against rent loss in addition to the other hazards for
required by Uniform Covenant 5, - EE S s - ~

E.. "BORROWER'’S RIGHT TOQ REINSTATE" DELETED.{' Uniform Covenant 18 s deleted,

“F.. BORROWER'’S (V)CCUPANCY; der- and ‘Borrower otherwise agree in writing, the first sentence jf -

Uniform Covenant 6 concerning Borrower’s occupancy of the Property - is delcied: All remaining covenants and agreements set -
forth in Uniform Covenant 6 shall remain in effect. R e g ~ :

G. ASSIGNMENT OF LEASES, Upon Lender’s request, after default Borrower shall assign to Lender ajl leases of the )

operty and all secyri deposits made in connection with leases of the ProPeny. Upon' the assignment, . Lender shall have the -
right to modify, exten, Or terminate the existin leases and to execute new ‘leases, in Lender’s sole discretion. As used in this

paragraph G, ‘the word_ all ease” if the Security Instrument is on a leasehald.,

ts received by ‘Borrower shall be held by: Borrower as trustee for the
nder only, 3 th secured by the Security Instrument; (ii): Lender shall be entitled to “colleet ang
receive all of the Renis of the Property; (iii) Borrower agrees that cach tenant of the Property shal] pay all Rents due and unpaid to-
nder or Lender’s agents upon Lender’s writen demand to the tenan ©ss applicable law - provi i
~ collected by Lender or Lender’s ‘agents shall’ be applied i
collecting the Rcms,_ including, imi :

nder,” or Lender's agents or a judiciaily a
the Property before or afier giving notice of de ault to Borrower, However,
. receiver, ngal)]/ do 50 at any time when a default occurs. Any application of Rents shall “NOt cure or waive any default or invalidate - ;
any other right or remedy of Lender. This assignment of Rents of the Property shall terminate when  all the sums secured by the
Security Instrument are paid in full. s SE AR O e T ST

Lender; - or Lender’s agents or a Jjudicially appointed

1. CROSS-
-~ interest shall be

- THOMAS L. PETTERSON TR
- STATE OF OREGON: COUNTY OF KLAMATH: 5, =

: Filed,'fdf‘”recorérj‘ al,"request“of}f“""
of .




