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The Funds ‘shall beheld “in an institution whoso. 2 instrumentali entity

. (including Lender, ‘if Lender is such e institution) or in any Federal Home Loan Bank. Lende shall apply the Funds to pay

*the Escrow Items. Lender may ‘not_charge: Borrower. for “holding 2 d applying the Funds, annually analyzing the escrow

account, or verifying the Escrow Items; unless Lender pays Borrower interest on the Funds and applicable law permits Lender - .
to make such.a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax -
. reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable Iaw requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give
to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument. ' : B O L . :

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower -
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any--
time ‘is not ‘sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case
Borrower shall pay:to” Lender the amount necessary to.make up the deficiency. Borrower shall make up the deficiency in no
more than twelve monthly payments, at Lender's sole discretion. - - SR RS BT

Upon payment in_full of all “sums-secured by this Security Instrument, Leader shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the ‘Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument. ~ : ' T RTINS L ,

3. Application of Payments. Unless applicable ‘law provides otherwise,  all’ payments_received by Lender under

“paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note. :

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish to Lender all hotices of amounts to be paid under this

paragraph. If Borrower makes these payments . directly, Borrower shall promptly ﬁ;mish to Lender receipts evidencing the

" . Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agress in- .
writing ‘to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the Tien in, legal proceedings which in the Lender's opinion operate to prevent the
enforoement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory, to Lender subordinating the lien
to this Security Instrument. If Lender determines that any part of the Property.is subject to a lien which may attain priosity
over this Security Instrument, Lender may give Borrower a notice jdentifying the lien. Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of the giving of notice. - O }

5. Hazard or Property Insurance. Borrower shall keep:the improvements now existing or hereafter erected on the
"Property ‘insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including

floods or flooding, for which Lender requires insurance. “This insurance shall’ be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender's option, obtain coverage to protect Lender's rights in the Property in accordrnce with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower. R : S '

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration
or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons.
the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim,
then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums

 secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless” Lender and Borrower otherwise agree in® writing, ‘any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paregraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
“ Instrament immediately prior to the acquisition. N L . R

. 6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower -shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at
least one year after the date of accupancy, unless Lendér otherwise agrees in writing, which consent shall not be unreasonably
- withheld, or unless extenuating circumstances exist which are beyond, Borrower's control. Borrower shall not destroy,

damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall bein -
default if any forfeiture action or procecding, whether civil or criminal, is begun that in Lender's good faith judgment could
result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender's
security interest. Borrower may cure such ‘a_default and_reinstate, - as provided.in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's
interest in.the Propesty or. other material impairment of the lien created by this Security Instrument or Lender’s security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or  statements_ to .Lender (or failed to provide Lender with any material information) in connection with the loan
* evidenced by the Note, including, but riot limited to, representations concemning Borrower's occupancy of the Property as a
principal residence. If this Security Ins at is on'a leasehold, Borrower shall comply with all the provisions of the lease. If -

~~ Borrower acquires fee title'to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger .
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is obtained,
to provide a loss reserve, until the
between Borrower and Lender or

~applicable law. .- : ' R B S I ~ :
9. Inspection, Lender Or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. .
10. Condemnation, The proceeds of: any..award or claim for damages, direct or consequential; in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and |
shall be paid to Lender, e ' R : ‘ i ' ;

In the event of g tota] taking of the Property,
- Instrument, whet

- secured immediately be }
otherwise provides, the Proceeds shall be applied
“then due, S

preclude the exercise ght or remedy, o e T
12." Successors and Assigns Bound; Joint and Several Liabitity;
Security Instrument shall bind and benefi the successors and assigns of

- nitials: |




Copy.
17. Transfer of the Prc :
-is sold or transferred fa’ ber st v ‘ ed and is not a natural person)
without Lender's prior written consent, Lender mmay, at its option, require immediate Payment in full of all sums secured by
this  Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of -
the date of this Security Instrument. - R R
" If Lender exercises this option,

" 19, Sale of Note;
Instrument) may be 5o
(known as the "Loan

the presence, use, disposal,_ storage, or release of any
nor allow anyone else to do, anything affecting the

p presence, use, or

| any Hazardous Substance or Environmenta]
or is notified by any governmental or regulatory authority,
stance affecting the Property is necessary, Borrower shall

in this paragraph 20, "En Law" ral laws ' risdiction where the Property is located that .~
relate to health, safety or environmental protection, = : N I T ' :

NON-UNiForm COVENANTS. Borrower and Lender further covenant and agree as follows: '

21 Acceleration; Remedies. Lender shall give notice o Borrower prior to acceleration following Borrower's breach of
Instrument (but not prior to acceleration under baragraph 17 unless applicable

: (a) the default; () the action required to cure the default; (c) a date, not

to Borrower, by which the default must be cured; and (d) that failure to

in the notice may result in acceleration of the sums Secured by this Security

shall further inform Borrower of the right to reinstate after acceleration

ring a court action to assert the non-existence of 3 default or any other defense of Borrower to

acceleration and sale, It the default is no¢ ‘cured on or before the date specified in the notice, Lender at its option may

require immediage Payment in full of all symg secured by this Security Instrument without further demand and may invoke

the powser of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses

i in_pursping  the remedies provided in this paragraph 21, including, but not Limited to, reasonable attorneys' fees
and costs of title evidence, : ‘ L ' L ,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of defauls and of Lender's election to cause the Property to be sold and shall cause such notice to be recorded in
each county in which any part of the Property is located. Lender or Trustee shall gi
prescribed hy applicable law to Borrower and to other
applicable law, Trustee, without demand

, reasonable Trustee's and

to the person or persomy Jos y entitle
e lnitials:%d




= Reconve
reconvey the’ Prop
i Instrument o Trustee
legally entitled to jt,

24. Attorneys' Fees, ; _
fees awarded by an sppellate court. .
' 25, Riders to this Securi

the rider(s)

[ Adjustable Rate Rider S DCondominium;Rider. I 0014 Family Rider =
Graduated Payment Rider [OPlanned Unit Development Rider - OBiweekly Payment Rider
CIBalloon Rider R ORate Improvement Rider - - <o [OSecond Home Rider -
OV.A Rider = ) D i Eche;(s)[specify]-RelgaseRjder R S
BY SIGNING ‘BELow, ,Bdmwer;/accépts‘ and agrees to the terms and covenants contained jn this Security Instrument -
- and in any rider(s) executed by Borrower and recorded with ite. o toE e e o EE S

: ‘Wimgsses:

RAAAL L essnay LR s o iR

: EVERETT D. SAMPLE

veseraas

- STATE OF OREGON, KLAMATH

O tis LS day ot/ Lex ey 19 personally sppeared the above naed
EVER| D. SAMPLE . ang REGINA . N, SAMPLE - : the - “foregoing instrument to - be.

NSy O D) “....voluntary act and deed,

My Comnission Expires: =~ -
(Official Sealy - =

S8AL -
HELEN'M, RINK
NOTARY PUBLIO: QREGON
COMMISSION 0. 014768,
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A e T " Loan No. 31900930

THIS RELEASE RIDER is made on this 22ND day of ocronen, 1993, and is meorporated into and shall be
deemed -to amend “and supplement the Mortgage, Deed of Trust, or Security Deed (the "Secunty Iastrument") of
the same date given by the undersngned (the "Borrower, whether there are one Of. more persons v undersigned) to

secure Borrower's Note to u. S. BANCORP MORTGAGE COMPANY (the *Lender” ) of the same date and eovenng ;'
the pmperty desenbed in'the Secunty Instrument (the Property") wlnch is located at: : '

3845 LA MARADA WAY, AMATH FALLS, OREGON 97603
. ‘[Property. Address] - o ; :
_ In addition to the covenants a.nd agreements made in the Security lnstrument Borrower and Lenderﬁxrther
covenant -and agree . that Non-Umform Covenant 22 of the Secunty lnstrument is deleted and is replaced by the
following:
:22. Reconveyance. Upon payment of - all sums - secured by tlns Seeunty Instrument Lender shall request
Trustee to reconvey the Property: and shall surrender this Secunty lnstrurnent and all notes evidencing debt
secured by this Sec\mty Instrument to Trustee. Trustee shall reeonvey the Property without warranty to the
person or persons legally entltled to lt. Such person or persons shall pay any recordatxon ‘costs.

Y SIGNING BELOW Bormwer accepts and agrees to the terms and provnstons contamed in tlns Release
Rxder., e s : n

T2

: :EVERE’IT D. SAMPLE

eeimveamsssseesene

STATE OF OREGON: COUNTY OF KLAMATH:

T Mountaln Title co f Bl  stn _ da
led f ecord at request of ] the ay
' l:tl'_:-__NQL——q———— AD; 192 at oo : and duly recorded in Vol. —_M9_3_____
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