i - Blair and’ Lay A Blarr as tenants by the
Klamath Falls, OR 97603 (referred to below as "Grantor"); and
:South. Sixth, Street, Klamath Falls, en 97603 (referred to below

yi all'of G ntor's nght htle ‘and interest § in dnd to

or afﬁxed bulldlngs lmprovemenls and fixtures; ‘'all sasemg nts,

: : i ver, Waler rghls,‘waterco t (ineludmg stock in'utilities with ditch or imrigation rights); and gl

yalties: and rofits relating to | Bal pri ity, Inclu i anmnere s, o, W gas, geolhermal and simaler metters, located
= ““Real Pra rola

in Kiamath Cot nty, Sta

lhereof on: ﬁle lntheo ce. ; rk. y,:Oregon,

The Heal.Properly [ s commonly known as In i f Chlloquin, OR" 97627
Grantor presentiy: essigns lo Lender all. of Gren!or's right, title,-and in terest d {0 all Isases of the Propedy and ell Renls from |he Propedy

eddrﬁon. Grant or.gra a Uniforrn Commerc!el Code secunty Inleresl in lhe Personal Propedy end Ren

i

:puIposa;of:

‘ thls Modgege shell :
n am ounts In lawful, money of

lmpro\rememe. 5 The word ‘Improvements" means :and. includes  with !tatlon all existing: and: future Improveme ts, ' ﬁxtures, bulldlngs
, moblle homes af d o the Real Propedy, facliiti es;‘eddmons and other’ comlrucﬁon on the Real Pr operty., .

o

edneea. -Tha word ' . principal and j tpayab under 1he:Nots and’ any emounts expended oredvanced by
Lender. fo discharge obl.ge ns. of Grantor or e anses incured, der to enforce Grantor under lhls Modgage togelher

. i, _Gerest on such! amounts as ded‘ln this Mortg

Lender. The word "Lender® means So S nd assigns.-The Lender is the mortgagee under this Morigage. .

Modnage ‘The word "Morlgage” means lhis Mortgage belween Gre t d Lender and includes wﬂhou! l:mltahon all assagnments and secunty
interest provisions relating to'the.Personal: ‘Propertyand Rents HES &

/" The word Nole" means the pro dated October 22, 1993 in the orrgmal prlncipal amounl of
$00.00 ' W of"eidenslons ns ‘of, ‘refinancingsof, - consolidations of,-and
; -November 10,: 1998, - memteounferes:ontheh!oeeis

ures, and other articles o! fpersonel property now of hereaﬂer owned

Personal Property. The words nal ‘equipment,
by Granlor; and now or hereafter ed ( a3 opedy; together with all accessio ons, parts, and additions to, alf replacements of,

and alf-substitutions'{ for, any ‘of such ¢ pr ogelher with all proceeds (Includlng wnhout llmitanon all insurance proceeds and. refunds of
operty. :

« pramiums) from any. sale or other dlsposmon
“ Property. ' The word: “"Property” means ¢ y the Ry parly an Personal Property.: The word “Property™ also inciudes eﬂ mobile

homes; modular homes, and similar structy, r he  sllual the Real Property, an such, Structures shall be and shall remain Real
Property s ,ot:wheher TUciures are. affixad.to the R operty and e 'ective_ he, uchstrudures for, lhe
the chamcledzaﬂon ofsuch structures . o )

rlr' mean the propody. lnteresls end rights dascdbed above in the "Grant of Mortgage” section,

“The " ds "Related” Dociiments® 7 and” without” llmltelion all-promissory ‘notes;: eradit agreaments; loan” " -
egfeémens'guaranﬂes ‘securiy agreements, mortgages, trust; nd all other lnstrumen& ogreements and documents, whather now or

1y~ hereafter exdsting, executed in connection with the lndeble

g™

‘Rents. The word "Rents" means .2l present and future rents, i lncome lssues royames proﬁts and; other beneﬁts denved from the




ued)

FS YN A vine i

, mmmms»n;sAssasuumiognmsgmnm;secwmumsst N THE RENTS AND PERSONAL PROPERTY, IS . -
GWE_H:TO:SEC!BE&:(!);PAYMB‘T—:OE TI'E:INDEBTE)NESS;AND_.' -{2). PERF MANCE . OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AXD THE RELATED DOCUMENTS. . THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: . . e

PAYMENT AND PERFORMANCE Except as therwiss provided I this: Morigage; é?e;irbr““snan"béy to Lender all amoiints secured by this Morigage :
as they. due, and shall strictly perform ,an,of;(,imn»go(s.obﬂgaﬁons under this Morigage. . . =~ S ; :

usa of tha Property shall be govémeq by the

na manage the Property and collect the

N THIS INSTRUMENT IN VIOLATION

ISTRUMENT, THE PERSON ACQUIRING

ITY-OR COUNTY' PLANNING DEPARTMENT TO VERIFY

Duty to Maintaln. :Grantor shal heProperty in‘tanantable condition and promptiy perform all repairs, replacements, and maintenance
necessary to preserve its valus.: ::: : B R T R e B il L
Hazerdous Substances. The terms "hazardous ‘waste,”"hazardous substance,” *disposal,” frelsase,” and “threatened release,” as used in this
Morigage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42. U.S,_.C..,‘Secﬁon*SGOi,fjel,se.q.'; ("CERCLA"), .the, nd, ndments and Reauthorization Act of 1986, Pub. L. No. 99499
- ("SARAY), the Hazardous Materials Transportation’ Acl, 49 USC. Section. 1801, et 6., the Resource Consarvation and Recovery Act, 49 us.c.
Section 6901, et seq., or other “slate laws, rulss, regulations ‘adopted’ pursuant to any of the foregoing. The terms

use, generation, manufacture, storage, treatment, disposal, rel
under, or about the Property; (D) Grantor has no knowledge of, or reason 1 beligve her L
acknowledged by Lender in writing, (i) any”use."genefaﬂon."nmnufaclura;“slorage,’ , disposal,
hazardous waste or substance by any prior owners or occupants of the Propsrty or. (ii).any actual or threa!
-, - any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lend
-, tenant, contraclor, agent or other authorized, user of the Property shall use, genoerate, manufacture, treal, dispose of, or release any
. -hazardous waste or subslance on, under, or about the'Property ‘and * (i) any such’activity shall be’conducted in compliance with all applicable
‘federal, state, and local laws, regulations and ordinances, Including without limitation those laws; regulations, and ordinances described above.
: Grantor.authorizes Lender and its agents lo:enlef;upon.the,Property to.make such Inspections-and tests as Lender may deem appropriate to
datermine compliance of the Property wilh this section of the.Mortgage.: Any inspections or tests made by Lendsr shall be for Lendar's purposes
not be construed to create any responsibliity or llability on the part of Lender lo Grantor or to any other persan. The representations
‘are'based‘on’Grhhtor’s’due’dillge'nce"ln investigating the' Properly for hazardous waste. Grantor he
Lentjgr.foglndemnity,on contribution in the .event Grantor becomes liable for cleanup or other costs
i ! ' nst lossas, liabilities, damages, penalties, and

"] Propedy. whether by foraclosure or Othervise. : ;
:permit any. nuisance ner-commit, permit, o sutfer any stripping of or.waste on or {0 the
the generality of the foregoing, Grantor will not remove, or grant to any other parly the
i ing ol and gas), soll, gravel or rock products without the prior written consent of Lender. :

Removal o! Improvements.: Grantor shall nol.demolish or, remove any Improvemen| the F erty without the prior writton consant of
Lender.. As a condition o the removal of any Improvements, Lender may requira make amangements satisfactory to Lender to feplace

such Improvements with Improvements of at least equal Vel _

' Lénder’s Right 1o Enter. Londer agents and representatives 7 pon'’the Real Property at all reasonable times 1o attend 1o
Lender’s interests and to i of com, uance with the terms and conditions of this Mortgage. -

' plly comply with all laws, ordinances, and regulations, now or hereafter in

applicable fo the ‘use or occupancy of the Property. Grantor may contest in good faith any such law,”
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
. writing priof'to 'doing 'so-and so long as, in Lender's sole opinlon, Lender’s interests in the Property are no! jeopardized. Lender may require

Granror tg post gnguglp securuy or a surely bond, reasonably satisfactory to Lender, to protect Lender’s intersst.

.. Duty to Protect. Grantor agrees nelther 1o al
*~ st forth above In this saction, which from the

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums sacured by this Morigage upon the
ut the Lender’s prior writlan consent, of all or any part of the Real Property, or any interest in the Regl Property. A "sale or
Wwhether legal or equitable; whether voluntary or involuntary;
hold interest with a term grealer than three (3) years, A
r {0 any land trust helding titia to the Real Property, or by any -
operly interest. - It any Grantor is a corporation or Partnership, transfer also includes any change In ownership of
ng stock or parinership interests, as tha case may be, of Grantor. However, this option shall not be
d by federal law or by Oregon law. . ‘ o

. ¥ E .
TAXES AXD LIENS. The following provisions telating to the taxes and llens on the Property are a part of this Morigage.
Paymen Grantor shall pay when due (and in ell events prior 1o delinquency) all taxes; payroll taxes, special taxes, assessments, water charges
and’sewer service harges levied against or on account of the Property, and shall pay when due all claims for work done on or for services
terial furnished to the Property. ' Grantor shall maintain the Property free of all liens having priority over or equal to the interest of

"“Lender under this Morigage, except for the fien of taxes and assessments nol due, and except as olherwise provided in the following paragraph. - ..

- Righ! To Cofitest. Grantor.may Wilrg!lold payment of any lax, assessment, or clalm In connection \iri}ﬁ_éaﬁbod faith dispute o@leflheobﬂggﬁoq‘!o
pay, 50 long as Lender’s interast in‘the Property is not }eopardlzed. ifa lien arises or Is filed as a result of nonpayment, Grantor shal' within fitleen
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Uested by Le

Notice of.Congtrucii . Grantor sheg . ‘Lender at
malerlals arg g Plied {o the Property, g<"~:'?5y mechanic's lian,
terials-and the cost sxqepd§,31.009,001',', rantor will

&nd wil pay the'Gost ofsich i

colnsurance
form 'as mg

by the Director of the'F aeral Me
,podlnsurence,,tpjthe extent's nce quire
balancs of the loan; or the ] rage that
Application “of Proceeds,” Grantor“shall _Prompllynotify Lender
replacement excey :00. “Lender may makg" ; [
Lender’s secudiyb‘impalred,'Lende( may, at its ion, ‘a

the restoration and

nt :pr
" disbursed within

be used first:to pay any amount.
/" appiied.to the principal balg

be pald to Grantor,

Mortgage at any trustee!

h any provisi;
nder on Grantor's be
Lender - nds-ln»so:doing :will; bear. interest

18 of repaymant by Grantor..i Al Such expenses; at Lg
ortioned among and be payable'wﬂh‘any instalimen|

D
policy-or. (il) the;’mma!n,ing ferm:of Ihe:Nole;;or:»‘x(c)be:.h'eated as a:
Morlgage will

payment of thgse amounts. . The rights provided
h act

to which Lender may be entilad on account of the
from any remedy.that it of would hava hag,

w

default, tAny suc

arantor wamants that: ,%(g){Grap!c_;f h
rances other than thosa sat fgrip.
:of, and accepted by,
‘Morigage to Lender,: i,
Defense of Titto." Subject 1o the
lawful claims of gy persons, :

Morigage,
ntitted to

mnatlon of the Propery'aie & part of 1h Sl

orly. ls.condgmned by eminent domain Pproceedings or by any procesding
all or any portign of the net proceads of the award be
) he award a

Proceeds, .if a1 or.any part of the Prop
der may at its elaction :

restoration of the' 3

.o omeys” fees incurved by Lendsrin'e
Proceedings. f any Proceeding In ¢onderina
sleps as may be necessary to defend the action
entitad to participaty jn the praca:
°9 dolivered to Lender such instry

d,

ENT,

e and Chargen, Uncn i by i
quested by Lender to perfect and €0

below, togsther with all expensas Incurrad"lﬁftchordlng:

taxes, fogs, documentary stamps, and

85'a spacial fiood hazard
Y8comes avallablg, for the
hichever is less. " 1"

n'of this Mortgage, or if &

ARRANTY; DEFENSE OF Tirig, mig foliowing provisions relating fo

on s filg ) Gran i
and oblain the award.
ing and fo be'representeg in'the
ments 'as‘gngy bg’;»r,gquasted by t-from time to i

.GO

at any time become located in an area designated

area,

half may, but shall not be
fi

will: (a) be payabla
due during

. become

foon payment wh
for.in this p

il promp

P Brompty ot Lender in writ
. Grantor may be thg nominal party in such
N9 by counsal o its own cholce; and Grantor

r. G shall exeqme‘s“ucﬁ*abc‘ﬁﬁzhsid'i{ada‘ﬁo}i o this
nlinie' Lander's tlen on the Real

dor in

Operty, !
) O Perfecting or continuing this Mortgage, Incliding
other charges for fecording or registering this Morigage, -~ ~ - o AT

Grantor agrees-to obtain and’ maintain Federal
torm of the loan and for the full unpaid principal

erly if the estimated cost of

v the purchaser of the Property coverad by this
asure sale of such Properly. .. SRS,

Y dction or Procesding i commenced that would

required lo, take any action that Lender deems
der.the Nots from the date incurred or
on demand, (b) be added to the balg

free and clogr of all lisns and

,.0r final fitle opinign issued in

ht, power, and authority to exacule and deliver
against the

der under.this

ender shail be

- Grantor will delivgr, or

operly complies wilh al existing applicable laws,

8ding or purchase

applied to'the Indebledness
fer Payment of all reasonable costs, expenses,
Promptly take siich

iting, and Grantor shall
but Lender shall be
deliver

Proceeding,
partldpquon
Morigage ‘and take®

Granlor shall reimburse Lender for g
without limitation all - .
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fiot lou ""“{,“;‘gﬁg%hmw(bv)m&h this section applies;
dnsss seurcured by this' Mortgags; “(b) @ specifc tax
tadnass securod by this typs of Mortgage;” (c)e:
1 ; ‘dn‘alorfnnybdrﬁon‘om\élndabﬁéd
I ; LI I YA pipts SO

Subsequont Taxes. If any tax to which

‘effact as an Event of Defuit (as

DEOW Ui - ‘

sectionand dep . AR L by

L this Marigage s a sacutty agreement a4 st of s
nt éhallcan;ﬁlme a sacurity agreeriant fo the'extent any of the Property constitutes fixtures or other personal

of tha rights of a secured pqny under "’9 Uniform Commerelal Code as amended from tims to time.

tements and take whatever other action is requested by Lender to

Property.- In addition to recording this: Morigage in the real property

» filo: exacuted counterparts, copias,‘or_;eproductions oi this

. ing or_continuing this Sacuiily interest.

, Grantor assem ntor and Lender and make it
aVaHabbtoLendetMth!nlhree(S)daysaﬂarrece!ptofwrlttandemndtroml.ander.;', R e Lo

‘Addressss.” The ‘malling addresses of Grantor (deblor) and Lender (secured parly), from which Information concerning the sacurity interest
granted by ths Morigege may be obtained (eachas required by the Uniform Commerclal Code). are as staled on the first page of this Morigage. .-

FURTHER ASSURANCES; 'ATTORNEVIINCFAGT. “Thio following g.o further assurances’and attorney—in—fact are a part of fhis
98, - D - P S di . PR R HEM . SEEE SN

uUpon raquast 'of Lender, Grantor will'make, execute and deliver, or will cause to be
designea, : io be filad, recordad, refiled, or
any and all such morigages,
further assurancs, certificates,

, cComplete

: o he-preceding paragraph; Lender may do so for and in the narme of

g I tor»hefeby‘krevqcablx appoints Lender as Grantor's attorney—in-fact for the purpose

:exacuting, delivering,: filing,- recording,- and -doing g!l:otber‘,gthlngs»as may. be;necessary or desirable; in Lender’s sola opinion,. to
) matters referred to in the precading paragraph. i i R

pays-ali ;Ihe.lndgblednessﬁwhen .dus, and otherwise performs all the obligations imposed upon G;angq;.undaf this

«@xocuts and defiver.to Grantor a:suitable satisfaction. of this:Morigage and suitable, statements of termination ‘of any financing

q fity, interest in the,Rents: nd;lhe;Persphal,Propedy Grantor will pay, i permitled. by applicable law, any

Y Lender from time to fime.cn: ; Ot RN .

oy

of Defauir) unde this Morigage:” -

Default on' Other Payments! Fallis'of G

other payment nacessary to praver fillng o

‘Compliance Defau, Fallure to'

[Related Documents, If such'a failur

deman Such fallure:* (a) cures the' re within fifteen (1 fequires more than fifteen (15) days, Immediately
{ ‘cure the d 1 fler! contl and comple bie and ‘necessary sleps: sufficient fo- produce

Any warranty, representation Qr.slatemeé‘nt“méde' o turnished to il\qanaqr by or.on behalf of Grantor under this Morigage, the Note or the

Bl’w'ﬁ&d ’ :: '
Related Documents is, or at the time made oc:fumlshe¢ was, false in any Malerial resp,

; :';,:lneolvency.z:”[he,lmolv_emy ©of Grantor,-appointment of A racelver for any part of.Grantor's p}opedy. any assignment for the benefit of creditors,
the commencement of any Proceeding under any bankruptcy or insolvency laws by or against Grantor, or the dissolution or termination of

‘Grantor’s ‘existence ‘as a going business (if Grantor is"a’business). Except to the extent prohibited by federal law or Oregon law, the dealh of

(Grantor (f Granlor ks an individual aiso shal constiis an Evenit of Default under B08 i u
: Fortelture, sic. . Commencement ot foreciosura or forfeiture procesdings, whether by judicial procssding , selt-halp, repossession or

Ny ott hod, by any creditor of Grantor or by any governmental egency against any of the his subsection shall not apply

In'the event ot g good' faith dispute by Grantor as to the validity or reasonableness he basls of tha foreclosure or forefeiture

" proceeding, provided hat Grantor gives 3r written 'n of such’claim and reserves or a surely bond for the claim salisfactory to
Lender. * - e (R 0 Lo SERE AR e e e e T Py Sy
ri Grantor and Lender that is not remedied

debledness or other obligation of Grantor to

the Indebladness or uch Guarantor

: rantor’s estate to assume unconditionally tha

; : nam oing S0,'cura the Event of Default, -~ === o o oD S
i 5 noecurily. Lender in good faith deems Hself insecure, . o SRR (RS ST T e
. RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Evént of Default and at any time thereatter, Lender, at its oplion, may exoréisy
any ona or more of the following rights and ramodies, In addition to any other rights or remsdies provided by law: :




Lendar shay have the Tight, withoyt
Npald, and 8pply the net Procegds, gyer and above Lgn
fenant or other user of the Pr fo make payme
Vocably designates Lendgr a5 Grantor's eﬂomey-in~fa
Nsgoliale thg Same ang Collsct the Procesds, : p,
the Obligations for Wwhich the Payments arg mads, whethgr op
der thig subparaarap N person, by agent, or lhrougn a

Appoint Recei htto hg
Protect ang Presesvg

» Over and
Lendgr's right to the
Substantig) amount,

cost of the against
Appointment. of a recsiver g Wi
Employment by Lendsr shall not disqualify g
Judiclad F, - Lender may oblain g jugieiq) decres
Nonjudiclay Sale, 1t Permitied by 8pplicable law, Lender
.Propenybynonjumdaysale. R .
Judgment, i Pesmittoq by applicapie law, Longgr
Lander‘:l;yer @pplication of all emouni; from the ax
T Slmer&'nee re
Omes entitiod to pi on of the
tha Property and shal, gt Landefs Option, ait
Upon thg demand of Lender, R

Omefﬂewma, L

Sale of the Property
exercising jis rights g
salesLandershaI be

“Notice of gt - Lender shaff give G ‘h";‘e:;;é'nét;l;hoﬂce'df the ti
Which any.private salp or:alher. intendag disposition of the Persong)
e (10) days pef ime of the salg 0 disposition,

in Possassion of tha Pr,
Upon dafaylt of Grant
{8) pay g Feasonablg

Gmnfor
e" or any
20 &l or any portian

LR o

N I A6 i e
he court may"eu]udga f6asondbla gs attornays” fgeq

reasongplg expenses Incumed by Lender n
18 rights shall bacome a part of thg Indebigg, pa

rale, Covered by this Paragraph include, wi
...8nd Lenders logal expangeg Whather or not therg is g ;

‘Vacals any automatic stay or ln]uncﬂon). 8ppeals and any g

i or ure reports), 'siuw?yqrs’;mports
dition to

» be. tive w|
d-mal, Poslagg Prepaid, d
gage by giving formal wri

mafereents. Th Morgaga, (aomer . ¥R
Matlers'sgy 1orth1n’lhi_s‘,x&11g,§,mae;j 0 alteration
Parly or parties 5999'*!:!9929‘,,,!999?,9;
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notica to Granlor. 1o takg op
der's Cosls, against the In
o .

In this Modoa_ge or the Nota
hereh
Part of the

me and.

place any pi
Property.is 1o ,bﬁ,-made,-,

s Moo .
vered or, nfr‘r'waﬂea,‘fshau be
di '9SSes shown negr the

includi
. In furtherance of this
foes directly to Lender. i the Rents gre
instrumenig feceived in Payment thergos in the name
er N responsg to Lender's demand g
d existeq, Lender may i

pOSsessir 0N of thg Property gng collact the Rents,
debledness,

as provided above or Lender otherwise
Ufferance of Lender or the Purchaser of

use of the Property, or (b) vacate the Property immedialaly

Or available gt law or in equity,

Y walves any gng g fight to havg the Property Marshalled, |,
Prpperfy together or Separately, in One salg or
fOperty, e i
c9 of blic sale of 1y Persona) Property or of
Reas, shall mean Notice given gt least

mitation any noticg of defaulf ang any ng
deemed Sffective when deposited i the
beglnnlhg Of this Mory, age. Any p,
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i ver, if the offending
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Provision cannot bg
‘ et this gl ¥ o £re s
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Y fights under this Mortgage (or under the Related Documents) unless

tha part of Le ! ng any right shall operata ‘as a ‘waiver of

Morigage shall not constituts a waiver of or prejudice the party’s right

pravision: No, prior.waiver. by, Lender, flor any course of dealing between

0 or.any of Grantor's obligations as to any future transactions. - Whenaver:

t by Le instance shall not constitute continuj t to

tch col Is require s : :

fondarinin

EDGES HAVING READ ALL-THE PROVISIONS . OF.

OFFICIAL SEAI-
* - KRISTH:L; REDD:
NOTARY-PUBLIC - OREGON.
“:: COMMISSION NO. 010431- -
Y COMMISSION EXPIRES NOV. 16,1885

- On 1his day before /e, the iindersignad NG nlly ‘David L Blair aid Laura-A. Biai, 10:me known 10 be the individuals
describéd In‘and who exectitad the' Mor Signed the' Mortgage as thelr free and voluntary act and deed, for the uses
andpgwposes,wn antionad. : ; SN ERTN ol Lo

s e

Wrconmisn o1/ 03[9 5

'Pc' Allﬂa!m reserved. [OR-G03 BLAIR.LN RLOVL} -
38 i N : o

STATE OF OREGON: COUNTY OF KLAMATH

Filea:fdrrecord é't‘reQUestfofw i -
of i ‘»Nov.."' oA

= =of:

B fitleco -~ the_  @th  gay
.D.,;19.93 " api - - oclock - ~A M., and duly recorded in-Vol. " M93 R
S ey Y C P —
RE 5 Evelyn Biehn' - County Clerk . -~
By /51'//'11;;'1' 4 (VYN PO :




