i THIS DEED OFTRUST. (“Security Instrument"!) is made on ::: ..November..8 §

19.93..... The grantoriis....EhiLip:Tia: J.gpsen;.and.,Marian;.,Ienaen,'...Husband..and.;Wife

ST . ) : Sl (“Borrower’!). The trustee i : o sraseseeresiies
T ‘ eficiary is
ND LOAN ASSOCIATION »which is organized and existing

under.the ?2:6 of ... the United States of America. . . and whose address is

Main Street, Kiamath Fails, OR, 97601

Borrower owes Lender the prinqipz;.ltsum of Y. g?‘ .and No/100 ”

dated the same date as this Security Instru
paid earlier; due and payable on ...........NOV . ’ " rul :
secures to Lender:-(a) .the repaymen idenced by the - - rencwals, extensions and® .-
fmodiﬁcalions;‘(b)‘ylhe payment of all-othe - sums, - with interest;;adva nder. paragraph 7 10 protect the security of this
Security Instrument; (c) the performance ‘of Borrower's ovenants-and agreements under this Security Instrument and the
Note;-and (d) the repayment of. any future, advances, wi , interest lhcfeon_.:madei_}lo;Borrowcr‘ by Lender pursuant to the
paragraph below (**Future Advances”).. FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender's option prior
to full reconveyance of the property by Trustee 10 Borrower, may make Future Advances to Borrower. Stich Future Advances,
with isiterest.thereon, shall be secured by thi ced of Trust.when evidenced by promissory. notes stating that said notes zre .-
secured- hereby.. For this purpose,: Borrower irrevocably grants ‘and conveys to Trustee, in trust -with power -of sale, the

- followingdescribed propert located in K th S H s ...» County, Oregon;:

» according to the =

of .Klamath Countyg " : "

D ACT ~CONCERNING.: ‘
" ARE :NOT -FOR: PERSONAL FAMILY .OR. ) S.:OR ‘SECURED :‘SOLELY ~BY. THE. BORROWER'S - .
: : i ~EXPRESS{.CONSTDERATION"AND BE SIGNED BY"US.TO :BE ENFORCEABLE"

2 !"

. T ere the property; and’all easements, rights,. "
. -appurtenances i {gasTights an - ter' rights and ‘stock and all fixtures’ now. or
/ hereafter.a paft ed by this Sccurity Instrument”All'of the
- foregoing is referred to in thi ; TR o e
: ) ) ‘ i fully:seised of the estate hereby conveyed and has the right to grant
nvey the:Property.and.that.the ty. is_’unencumbej‘ed,‘exé;ept;for.;pnc'umbij:i:nces of record.- Borrower warrants-
and will defend.generallythe title 10 the Property against-all claims and demands, subject to any encumbrances of record. -

fornati ' uniiform covenants 1

-: FORM #220 4.89




! Prir paymen : hall promptly pay when due:
 the principal of and interest on the debt ' ote and an ayment and late charges due under the Note.
-2, Funds for Taxes and Insu ¢ to cable lav wri iver by Lender, Borrower shall pay.
’ i mer e ; ‘ te is pai ull; ' sum (“Funds™) equal to-"
: priority-over this Security Instrument;. (b)° yearly:
leasehold payments- or ;ground rents:on the ‘Property,if : -(c)-yearly:hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “‘escrow.items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. ...« T S
_ The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender-is’:  insti -Lender shall apply the Funds to pay the cscrow items.
. Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interést on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may-agree in writing that interest ‘shall be paid on"the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest. or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which'each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.. .~ o ol 0 AP R P Chelil T RE : ,
~.* If the amount of the Funds held by Lender; together with the future monthly payments of Funds payable prior t0
the due dates of the escrow items; shall exceed the amount required to pay the escrow items when due, the excess shall be,

at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender.is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in'one or more payments as required by Lender.

.~ Upon payment in full of all sums secured by.this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph:19 the Property is sold or acquired by Lender; Lender shall apply, no later -
than immediately prior to the sale of the Propérty. or ifs acquisition by Lender, any Funds held by Lender at the time of

_ application a§a credit against the sums sécured by this Security Instrument. - = R N EE R
) 3, Application of Payments. - “Unless applicable law provides. otherwise; all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the -

Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due: : -

: 4. Charges; Liens. - Borrower shall pay all taxes; assessments, charges; fines and impositions attributable to the
Property which: may - attain ‘priority over ‘this Security. Instrument, and:leasehold payments or ground rents, if ‘any.
Borrower shail pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

. 'to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. - R S R : Lo '
) -Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) ~
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
“prevent the enforcement of the lien or forfeiture of any part of the Property; or. (c) secures from the holder of the lien an
agreement satisfactory.to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
» - the:Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
- notice identifying the lien. Borrower shall satisfy; the lien or take gne or more of the actions set forth above within 10 days
of the giving of notice. - T e i L R R
: 5. Hazard Insurance. ~Borrower shall keep the improvements now existing or hereafter erected on the Property

“insured against loss by fire, hazards included within the term “‘extended coverage’ and any other hazards for which Lender

requires insurance.: This insurance shall be maintained in the amounts and for the periods: that-Lender. requires. The
insurance carrier. providing the insurance shall be chosen by, Borrower:subject to Lender’s approval. which shall not be
unreasonably withheld: . o5t Y T PV S e
.« All insurance policies and renewals shall be acceptable to.Lender and s all include a standard mortgage clause.
Lender shall have the, right to hold the policies and renewals. 1f Lender requires, Borrower shall promptly give to Lender
* -all receipts of paid premiums and renewal notices. In the event.of loss, Borrower shall give prompt notice to the insurance

* -carrier,and Lender. Lender.may make proof of loss if not made promptly. by Borrower.... v - .. - : .

.., Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair.
of the, Property damaged; if the restoration or- repaif is ecqnomicallyfeéxsible and Lender's security. is not lessened. if the
restoration or. repair is not economically feasible or Lender’s security ‘would be lessened, the insurance proceeds shall be

_applied to the sums secured by this Security,Ins'trument;}whether’or;'not-then':due,,with any excess paid to Borrower. If
Borrower abandons the Property, or.does not answer within 30'ddys a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore

“the Property-or to pay sums secured by. this Security. Instrument, whether or not then due: The 30-day period will begin

*when the notice is given. -« . - S AT O ) o .

~ 7.7 Unless Lender'and qurower_oth_erwise'zigree in writing; any application of proceeds to principal shall not extend or -
‘postpone the due date of the monthly payments referredto in paragraphs l.and-2 or change the amount of the payments. If
under paragraph 19 the Property, is acquired by Lender, ‘Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition: L : B ' -

: 6. Preservation and Maintenance of Property; Leaseholds, . ‘Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or-commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger i WG, e e L : -

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. - If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or thereis a legal proceeding that may significantly affect
Lender’s rights in the Property (such'as a proceeding in“bankruptcy, probate, for condemnation or to enforce laws or
_‘regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights

.in the Property. Lender's actions may-include paying any sums secured by.a lien which has priority over this Security
_ - Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property to make repairs. Although
_‘Lender may take action under this paragraph 7, Lender does not havetodos L :

" Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

‘Security Instrument. Unless Borrower and Lender agree to other.terms of payment, these amounts shall bear interest from

"2 thé date of disbursement.at: the:Note rz and shall ayable; with interest, -upon: notice from-Lender to. Borrower. . "¢

equesting paymeént




29560
i f ‘Lender required:| ‘,ortgage»insgrancenas‘a,conditio_n of making the loan secur d by this Sccurity Instrument,
Borrower shall pay the premiums,réquir’ed to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement ot applicable law. L '
8. 'Inspection. . Lender o its agent may ‘make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or priof toan ihSpéction,specifyirig,reaSOnable cause for the inspection. o
9. Condemnation. . The proceeds of any award of claim for damages, direct or consequential, in connection with
any condemnation ‘ot other taking of any part of the: Property, of for conveyance. in ieuof condemnation, are hereby
assignedandsha“bepaidtoLe_nder. B TR S e :

; In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,. -
unless Borrower and Lender otherwisc agree in.writing, the sums secured by this Security Instrument shall be reduced by -
the amount of the proceeds ‘multiplied by the following’ fraction: (a) the total amount of the sums secured immediately

before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
_paid to Borrower. i I R - A : : .

- . If the Property is abandoned by Borrower, of if, after notice by Lender 10 Borrower that the condemnor offers.to
make an award orsettlea claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, atits option, either 1o restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not thendue. e T S

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
10. Borrower Not Released; Forbearance By Lender Not a ‘Waiver. - Extension of the time for payment or
‘modification ‘of amortization of the sums secured. by this Security’ Instmm¢ht'gféintqd by Lender to any successor in
interest of Borrower shall not operate to release the liability of the originél\BpgrjoWen or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any. $uccessor in interest or-refuse to extend time for
payment or otherwise modify amortization of the sums secured by'this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exércise of any right of remedy. o AL T '
= 11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing’ this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay

the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,

' modify, forbear or make any accommodations with regard to the'terms ‘of this Security Instrument of the Note without
that Borrower's consent. : : : E Aot L ’ :

12, Loan Charges.’ If the_loai} secured by thiskSec‘u it Iqstfumem is subject gb a law which ‘sets'maxrimum joan

charges, and that law is finally interprete that the interest-or ther loan ‘charges collected or: to b¢ collected in
connection with the loan exceed the ‘permittes en:. (2) an such loan charge shall be rediiced by the amount
necessary 0 reduce the charge to the permitted limit; and (b) any sums already ‘ollected from Borrower which exceeded
perm'\tteql'limits_‘Wi_H be refunded to ,Borrow;r{Lender,may choose to make this refund by reducing the principal owed
under the Note or by making 2 direct ayment to Borrower. f a refund reduces principal, the reduction will be treated as a

partial prepayment Withomvanyp:epaYmem‘ charge under : C '
713, Legislation ‘Affecting Len er's Rights.. “If enactment or ‘expiration_ of applicable laws has. the effect. of
rendering any provision of ‘the Note or this Instrument unenforce e according toits terms, Lender, at its option,
may Tequire immediate payment-in full of all 'sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. 1 Lender ¢ s this option, Lender shall ke the steps specified in the second paragraph of -
paragraph 17.- " ERER I B e ST R T o '
S 14, Notices. " Any notice to Bo ower provided for in thi ‘Security Instrument shall be given by deliveringitorby -
_ mailing it by first class mail unless applicable la requires-use-of aniother method. The notice shall be directed to the':
Property ‘Address or any other address Borro 1 nates b ce to Lender. 'Any notice to Lender shall be given by
first class mail to Lender's address s +d herein’ Lender designates by notice to Borrower. Any notice
srovided ‘this Security Instrumen e deemed toh ‘given to Borrower of Lender when given as provided
e Eastin T G S
.15, Gover ng Law; Severability. Sverned by federal law and the law of the’
jurisdiction in which the Property is locate ‘the event that any.pr visi clause of this Security Instrument or the
Note conflicts with applicable law, such co ’s| ‘affect othe - provi of this Security Instrament or the Note :
which can be given effect without the con ‘provisic ' rovisions of this Security Instrument and the
. Note are declared tobe severable. . e e ; ' P
o rower’s Copy. B given one conformed copy of the Nate and of this Security Instrument.
S A, ‘Transfer of ‘the Property or rest in:Borrower. “1f all or any;part of the Property or any
interest in itis sold'or transferred (orifat eneficial intcrest in Bo rower is sold or transferred and Borrower is nota natural,
person) without Lepde'r,'s’pridr, written consent, Lender may, at its option, require jmmediate payment in full of all sums-
secured by this Security Instrument. However, this'o tion shall not exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument ; e Do

"7 If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
‘of not less than 30 days from t &'date the notice is delivered or mailed within which Borrower must pay all sums secured by

this Security Instrument, 1f Be ver fails to pay these sums prior.to he expiration of this period; Lender may inveke any
remedies permitted by this Security Instrument & ' r notice or demand on Borrower. e
© 71 18, Borrower’s Right to Reinstate. - 1f Borrower meet frtain:condvi\io;\s;,Bormwcr chall have the right to have
~enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 3 days (or such other period as
‘applicable law may specify for r astatement) before sale of the Property pursuant 1o any power of sale contained in this
istrul ‘ t ~urity Instrument. Those conditions are that Borrower:
(a) pays Lender all <ums which then would - de urit Instrument and the Note had no acceleration.
occurred: (b) curés any defaul ny-othe ts pays all cxpenses incurred in enforcing this .
Security Instrument, including, b imit -cs; and (d) takes such action as Lender may
reasonably require to assur the lien’ of  this Securi . Lender's rights in the Property and Borrower's
obligation to pay t ' cured by th ty ‘Instru ‘ continte  unchanged.: Upon reinstatement by

Se’cu;ity'Iln‘strumem;v'or:(b) entry {,qjqqgmcriv('en

~Borrower, this Security Instrument and the obligations secured hereby shal)‘tcrrjéiﬁ fully effective as if nio acceleration had
7 occurred. Howeéver, this right toreins ate shall not apply in thecase of acceleration gnde‘lf pa’ragraphs Borl?. 7. -0




o »:#19, Acceleration; Rem c O er prior 1o ace »
‘any'covehAhtdragﬁ;emcht thi : Lpriot der] 13and 17w

* . law provides ot erwise). The noti specify: (), 5 thé action ure the defat It; (c) adate, not tess

than 30 days from the date thenotice s givento Borro er, ichthe defau urcd; jthat failure tocure the default
on or before the date specified in the notice may re it in‘accelerati n of ‘ y this Security Instrument and sale
of the Property. The notice shall further inform Borrower 0 1o reinstat tion and the right to bring a court
action to assert the non-cxistenk;é of wdefault or any oth  of Borrower leration and cale! If the defauit is not cured
on o before the date specified in the notice, Lender L its option may, require i nmediate paym in full of all sums secured by
this Security Instrument without further demand an invoke ; ny ot ‘dies permitted by applicable
Jaw. Lender shall be entitled to collect all éxpenses incur r S prov his paragraph 19, including.
but not limited to, reasonable attormeys’ fees and costs of ti

~If Lender invokes the power of sale, LCI\ iite or cau istee to execute a writien notice of the occurrence
of an event of default and of Lender's electio 0 perty to be shall cause such notice 10 be recorded in each
county in whichany part of the property is located. ) ] shall’-g e of sale in the manner prescribed by
applicable law to Borrower and to other persons pre ribed by applicable w. After the ti . required by, applicable law, Trustee. :
thout demand on Borrower, shall'sell the Prope ction to the highest idder at the time and place, and under the
{erms designated in the foti >'in 0 ore, parcels, 1 any Or i :rmines, Trustce may postpone sale of -
all or any parcel of the property ubli incement at , : any previou cheduled sale. Lender oF its
*designee may purchase the Propert sale Senn :
Trustee shall defiver to the purchaser Tru without any covenan

orimplied. The recitals in the Trustee’s deed shall be pr

applythe proceedsof thesalein the followingorder: ayt
and attorneys' fees; (bytoall’ ecy y

f or warranty. expressed
nts made thercin. Trustee shall
g,bu imited to, reasonable Trustee’s
to the person or persons legally entitled
‘ 20. Lender in Possession. Upon acceleration under paragraph 19.0r abandonment of the Pproperty. Lender (in‘person, by
agentorby ju‘dicia\ly_uppointed receiver) shall be entitled to enter upgn,,take‘ppss‘ession ofand manage the Property and to collect.
the rents of the Property including those pas i nts colle der or th receiver shall be applied first 10 payment
. of the costs ‘of management of the Property d ction’ h it limited to, receiver's fees. premiums on -
receiver's bonds and reasonable at * fees, strument: Coee
777721, Reconveyance. Upon pay f all'sur Cu strument, Lender St
reconvey he Property and shall. surre is Se: “and. g debt secured
* Instrument 5 Trustee. Trustee shall 1 h 1t W
fee of notless than \S.OO.VS‘\x_ch‘pcrsﬁn or persor ! T R
: : tute Trustee. L fro ! S a Successor trustee to any Trustee
unde Without €0 ¢ ’
on Trustee herei

. quest Tqu;éé to
by this Security
or persons legally entitied to itfora

cceed to all the title, prowe’r» and duties
mber or grazing purpbsgé:' o L
fees”s jallbi_nclu'd‘e any at_lqmcys' fees
1 O\Nér and fe,cérsie‘d togéthér 'withj(his -
d ¢hall amend and supplement
| ri;y'lnshjumém." [Che;};‘

5.4 Family Rider

contained in this Security Instrument

k (Sea])

v Bon‘owér

- Borrower

nless applicable. -



the




