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TH all the ir ents ected on the property; and all easements,nghts. appurtenances, -
oyaties, mineral, oil and gas rights and profi his-and stock and all fixtures now or hereafter 3 part of the
property. All,:epl_ziéemems and additions 'ﬁshall:"a,lso be covered: by, this Security Instrument. All of the foregoing is referred to in

g - _this Security Instrument as the *‘Property.”’

not more than one-sixth of the estimated amounts. The
period ending one month before an item would become
S (a), (b), and (c) before they become delinquent,
“items (a), (b), and (c), together with the future monthly payments
ms, exceeds by more than one-sixth the estimated amount of
ote are. current, then Lender shall ejther refund the
.€XCess ‘over one-sixth of the estimated payments to subsequent *

‘Borrower, . If the total ‘of the payments made by Borrower for i
_ the item wher then Borrower shall pay to s 1]
beforediédéteme’itémbec'om?c's"dile‘. e T SR : s , '

oo As used Ainthis. Security :Instrument, Secretary" means’ the . Secretary of Housing and Urban Development or his or her

designee. In any year in which the Lender must pay a mortgage insurance premium to the Secretary (or any. year in which such
premium would hav cach monthly payment shall

tary, or if this Security
] twelfth of onc-half percent of the .

outstandingprincipalbalanccdueontheNote. e T L : Lo
v+ w501 Borrower-tenders toLender the full ‘Payment of all sums secured by this Security Instrument, Borrower’s account shall be -

- credited with the balance remaining for.all installments for items (a), (b), and (c) and any mortgage insurance premium installment -
'+ that Lender. has not become obligated to pay fo the Secretary, and Lender shall promptly refand any excess funds to Borrower, - - .
- Immediately prior o a foreclosure sale of the Pro tcq ) r, Borrower's account shall be credited with any -

-~ balance remaining for all installments for it e e

e 3. Appﬁcaiion of Payments; All'payments under. paragra 2 shall be,app:l'iéd'by' Lender as follows: .

“.-. . Eirst, to the mortgage insuran ' the Scerctary. or
-+ instead of the,monmlyimqngagt: i S
- 7 - Second, 1o any. taxes, s

Third, to intercst due under the Note;
Fourth, to amortization of the principal
- Fifth, to late'charges vd,uepndexf‘;he Noi

, -4, Fire, Flood and Other Hazard Insuran, * Borrower- shall msure all- prqvémems on the Property, whether now in. S
existence or subsequently -erected, against.any_hazar‘ s, casualties; and contingencies, including fire, for which Lender requires.” -

insurance. This;insurance shall be maintained in the amounts and for the periods that Lender requires, Borrower shall also insure =

all improvemems‘(fxi‘slt;é?mperty, ier now in existence or subsequently erected, against 1oss by.floods o the extent required . -,

.. by the Secretary.“All insurance' shall be. carried with companies approved by Lender. The insurance Ppolicies and any renewals - :
. shall be held by Lender and shall include loss payable lauses in favor of, and in a form acceptable to, Lender. B Z (i é '

,.;5’_@%_4'1(0“)(92'2)":   I i g R Ty . <.




er may make proof of lossif not
: ‘ paymel for such: loss

dtrectly 0. Lend C _or.any, 1 3
Lender, at its option, either (a). eductio he  indebtedness; ur ) “Security, Instrument, first to_any
delinquent ; amounts apphed in -paragraph 3,. en 10 ¢ pal or (b) the restoration or repair of
the damaged Pmperty Any applic stpone the due date of the monthly
payments which are referred.to in paragraph 2, s, | » y excess insurance proceeds over an
amount requtred 10 pay. all outstandmg mdebtedness under the Note and th is Securit ment shall be paid to the entity. legally
entitled thereto. FR

;. -In the, event of foreclosure of this Secunty Instrument OF other transfer of tnle to the' Property that extinguishes- the
mdebtedness, all right, trtle and mterest of Borrower in‘and to insurance polrctes in force. shall pass| to the purchaser

, 5 Occupancy, Preservatton, Mamtenance and Protec on of the Property,‘_ r’s Loan Appllcatlon, Leaseholds
Borrower shall occupy, establrsh and use the Property as Borrower 'S pnnctpal resrdence wrthtn srxty days after the execution of
thrs Security Instrument ‘and shall continue to occupy the Property as Borrower's pnnctpal resrdence for at least one year after the
date of occupancy, unless the Secretary determtnes thts requrrement wdl cause . undue : hardshtp for; Borrower, or. unless
extenuating circumstances exist which are beyond Borrower's - control. Borrower shall ‘notify Lender of any extenuating
circumstances. Borrowet shall not commit waste or. destroy,. damage or substantially change the Property or allow the Property to
detertorate, reasonable wear and tear excepted Lender may. rnspect the Property if the Property is vacant or abandoned or the loan
is in default. Lender may. take reasonable action, to protect : and, preserve such vacant or, abandoned Property. Borrower shall also
be in default. if Borrower, dunng the loan appltcauon process,; gave matertally false or inaccurate information or statements . to
Lender (or | faded to provrde Lender with any. ! material, mformauon) in connection wrth the loan evrdem,cd by the Note, mcludmg,
but not. hmtted to, representauons concerning . Borrower '_occupancy of .the Property as.a pnnctpal residence. If this Security
Instrument is on a leasehold, Borrower shall comply 'with the provisions. of the. lease If Borrower, acqutres fee titlc to the
Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger m wrttmg

6. Charges to Borrower and Protectron ot‘ Lender s Rtghts in the Propert _orrower shall pay all govemmental or
municipal charges, fines and 1mposruons that are not included in "paragraph- 2. Borrower shall pay these obligations on time
directly to the entity. which is owed the payment. If failure to pay;would adversely affect Lender’s tntcrest in the Property, upon
Lender’s request Borrower shall promptly furnish to Lender receipls evidencing these payments. . -

If Borrower fails 1o make these payments or the payments requrrcd by paragraph 2,0r fatls to perform any other covenants
‘and agreements contatned in thts Security: Instrument, or. thereis a legal proceeding.| that may. srgmﬁcantly affect Lender's rights in
the Property. (such asa proceedtng in bankruptcy, for condemnatton or-to enforce laws or regulauons) then Lender may do and
_pay whatever. necessaryzto protect the value, of the Property and 'S r mcludtng payment of taxes,
hazard insurance and other. items, menttoned in paragraph 2. : )
o “Any | amounts dtsbursed byl Lender under this paragraph shall become an; addmonal debt of Borrower and be secured by thts
“Security Instrument. These amounts shall bear mterest from the date of dtsbursement1 at the Note rate, and atthe opuon of Lender,
shall be rmmedtately due and payable ; g ; .

7. Coudemnatton. The proceeds of any award or or damag S, drrect or; consequenual in connection wrth any - -
condemnatron or other takmg of any part of the Property, or.for conveyance in place of condemnation, are hereby assigned and
shall be paid ! to Lender to the extent of the full amount of the indebtedness that. remains unpaid under the Note and this Security
Instrument. Lender shall apply such, proceeds to.th of the. indebtedness under the Note and this Security Instrument,
first to any dehn en , lied in, the order rovided paragraph 3, andthen to prepaymettt of principal. Any apphcauon :

nthly; paymeats, which are referred 10 in:
pay all outstandmg;- )

- @% -4R(OR) (s212) -

may be -applied by = H



on the due date of the next monthly payment, or - 5 SR :
< -+(ii) Borrower .defaults by: failing,: for.a:period, days, 1o perform ‘any’ other obligations contained in this
Security Instrument. - ' L N
Secretary, require immediate payment in full of all sums secured by, Security.Instrument if: D
“t.2.(i) All or part of the Property, or.a beneficial interest in a trust owning all or. part of the Property, is sold or otherwise
- - transferred (other than by. devise or.descent) by the Borrower, and R R U P
-, +(ii) ‘The Property is not occupied by the purchaser or grantee as his or. her principal residence, or the purchaser or
 grantee does so occupy the Property. but his or her credit has not been approved in accordance with the requirements
.- -of the Secretary. " SR e e T T R L
- (c) No Waiver. If circumstances g:_:i:urnthat;,would ‘permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender does not waive its rights with respect to subsequent events.

- - () Sale Without Credit Approval... Lender shall, if permitied by.applicable law: and with the prior approval of the

::(d) Regulations of HUD Secretary. In many _circumstances regulations” issued by the Secretary will limit Lender’s .

« rights in‘the‘ case of payment. defaults.to require, immediate-payment..in full ‘and foreclose if not paid. This Security
.- Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary. - ,

... (¢) Mortgage Not:Insu'red.ZBprljowerd(agr,ees\ that should this Security Instrument and the Note secured thereby not be
.eligible. for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option and

. Motwithstanding anything in paragraph 9, require immediate payment in full of all sums secured by this Security
. Instrument. A written statement of any. authorized agent of the Secretary dated subsoquent .60 days from the date
.. hereof, declining to insure this Security, Instrument and the Note secured thereby, shall be deemed conclusive proof of
... such ineligibility. Notwithstanding the foregoing, this option may-not be exercised by Lender when the unavailability of

/insurance is solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary.

- ‘i‘l'().yylrlé‘in'stéi‘ement. ."Boﬁower; has ;ak nghtlo .be remstatedxf Lenderhas requedlmmedxate payrhent in- full because of-

)

Borrower’s failure to pay an amount due under the Note ‘o this Security Instrument. This right applies even after foreclosure
‘proceedings are instituted. To reinstate the Security Instrument, Borrower shall tonder in a lump sum all amounts required to bring
Borrower’s account current including, to the extent they are obligations of Borrower under. this Security Instrument, foreclosure
costs and reasonable and customary attorneys’ fees. and expenses properly associated -with the foreclosure proceeding. Upon
[einstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had not
required .immediate payment in full.. However, Lender is not required to. permit reinstatement if: (iy Lender has accepted
- reinstatement after the commencement of foreclosure, proceedings within.two years immediately preceding the commencement of

a curtent. foreclosure proceeding, (i) - reinstatement will . preclude foreclosure; on_different. grounds in the future, or (jii)

reinstatement will adverscly affect the priority of the licn created by this Security Instrument.

... 11, Borrower Not Released; Forbearance By Lender Not a Waiver. . Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by, Lender to any successor in interest of Borrower shall
ot operate 10 release the liability of the original Borrower or Borrower’s successor in interest; Lender shall not be required to
commence proceedings against any successor in intcrest or refuse.to extend time for, payment or.otherwise modify. amortization of
the sums secured by this Security Instrument by reason of any demand m ¢ original Borrower or Borrower’s successors
in.interest. Any forbearance by Lender in exercising any.right or.remedy, shall not be a waiver of or preclude the exercise of any
“right or remedy. e Ll L e e e T S

" 12:Successors and Assigiis Bound; Joint and Several Liability; Co-Signers, The. covenants and agreements. of this

Security Instrument shall bind ‘and bencfit the-successors .and assigns of Lender.and Borrower, subject to the provisions of
paragraph _9.b. Borrower’s covenants and. agreements ; sha ;joint and. several, Any Borrower who co-signs this Security
Security. Instrument only to mortgage, grant and convey that
+-(b) is not personally obligated 10 pay the sums
ITower may. agree to extend, modify, forbear or

the Note without that Borrower’s consent.

13. Notices. Any noticc to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it

, by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
- any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s -

address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument

shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph. .

- m%gn(om 212) o : . [ Pagedole . S e “".‘\lg!“f;ls’ ﬂZ_ 2/6 -




14, Governing Law; Severability. ' This Security Instrumen governed by federal law and the law of the

jurisdiction in ‘which the Property is loca the event that any provision: 56 Security Instrument or the Note s

conflicts with applicable law, such ‘conflict shall n this Securi nstrument or the Note which can be
given effect without the conflicting provision.-To this end the provisions is Security Instrument and the Note are declared to°
be severable. R B A R Dt BRI : : - :

15. Borrower’s Copy. ‘Borrower shall bc»‘g‘iven‘o_n‘e conformed cop); of lhlS Sechﬁty InsmitﬁenL ‘

16. Assignment of Rents. - Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice: to Borrower of Borrower’s breach of
any covenant or agreement in the Security Instrument; Borrower shall collect and receive all rents and revenues of the Property as

trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and ‘ot an assignment
for additional security onl: SRR ' ' S T ' '

Tf Lender gives BOoY : “)‘fhll"iéms' recewedby Bbr‘i’owekrﬂ’shéll be held by Borrower as trustee for

benefit of Lender only, to be appli s sccured by. the Security. Instrument; (b) Lender shall be entitled to collect and .

seceive all of the rents of the Property: 51 (c) each tenan

t of the Property shall pay all rents due and unpaid to Lender or Lender’s .

agent on Lender’s written demand to the (e S ST ‘
..., Bormower has not’ executed any priof-assignment’of the rents and has not and will not perform any act that would prevent

Lender from exercising its rights under this paragraph 16. = uoa SR T :
Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to

Borrower. However, Lender or a judicially. appointed receiver may do,so at any time there is a breach. Any application of rents

shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property

shall terminate when the debt secured by the Security Instrument is paidin full. -~
NON-UNIFORM COVENANT ;ST;B‘!(irrow'e’"r and Lender yfunh‘er covenant andagree as follows -

"17. Foreclosure Procedure. If Lender ryeqnirés‘ immediate payment in full under paragraph 9, Lender may invoke the
power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs
of title evidence. ..~ SR e ' :

If Lender invokes the power of sale, Lender shall éxecute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed. by applicable law. After the time
required by applicable law, Trustee, ‘without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may. postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

__Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys® fees; (b) to all sums ; this Security Instrument; and (c) any excess
to the person or legally entitled to LRSI e o

18. Reconveyance, - Upon payment of all sums sccured by this Sec rity Instrument, Lender shall request Trustee to reconvey
~the Property. and shall surrender, this Sccurity Instrumeny d all notes cv cbt sccurcd by this Sccurity Instrument 1o
-Trustee. T ! y the Property with it the person, or persons legally entitled to it.

ccessortrustee 1o any Trustee

all the title, power and dutics

o0, Attbxb'néyé’:l':‘ees. :
- awarded by.an appellate court. i

'@,;49(6#){9?12) L




;[Check applicable box(es)].. -
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- [] Planned Unit Development Rxder(

E MEDFORD OR: 97504 :




! BA
KE, AVENUE -
e date 2

( 6.125 R
change,  ag hereinéfterfdescﬁbed. Wh
intercstval_so will be adjusted;
amortize the: unpa; :

Note :

" (¢) The Calculated Interest Rato wiy

Note ("Note") io
NK, FSB

ed St
D, OR

Change Date (such interest rate bein called th
ill be s

etermined as follows

er Corporation

97504

described in the Secuﬁty‘lnsmxment_andylocated aw -
AMATH FALLS OR 97603 |

¢ less than twelve months nor ,
¢f the Note), and thereafter canp adjustment 1o the
¥

uring the term of the Security Instrument

Yy average . -
Index. is -
cpartment in Slalistical; -
est rate adjusuneht must

. %; the
rounded to the nearagy
e Current Index, will be

eamned immediately prior to the current
en, the new. adjusted}interesl rate, if

Xist is'le‘ss’mankoréqkuallo

ual to th Calculated Interest Rate (subject 10

Instrument of five percentage points, in either .
p). | ope , .

te by more than 6ne percentage point, the
higher than the Existing Interent Raie:

Y more than ohc percentage point, the
than the Existi g Interest Rate (subject ;

any new adjusted interest rae
Rate. If any’ increase. or
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"‘the new ‘adjusted in
applicable, than the

(€) Lender will perform th unctions required - under Subparagraphs 3(a), (b) and.(c) to determine the amount of -
*'the new adjusted rate, if any. Any such new adjusted rate will become effective on the Change Date and
thereafter-will ‘be deemed to be the Existing Interest Rate. The new Existing Interest Rate will remain in effect
until the next Change Date. ich the jnterest rate is ad ted T R

(f) If lhe in&ex is no longer available; Lender will be required to use any ihdex pres,cribed' by the Department of -~
Housing ‘and Urban Development. Lender will notify Borrower in writing of any such substitute index (giving

all necessary information for'Mortgagor 10 ob dex) ‘and after the date of such notice the substitute -
index will be decmed to be the Index hereunder. S - ‘

C any Change Date, Lender will recalculate the monthly installment
payments of principal and interest 1o determing the amount. which would be necessary to repay in-full, on the
maturity date, the unpaid principal balarice’(which unpaid principal balance will be deemed to be the amount
due on such Change Date assuming there ‘has been no default in-any payment on the Note but that all
prepayments -on the Note have been .taken into_account), at:the new Existing Interest Rate;:in equal monthly

' monthly payment at the new level is due, Lender

4. (a) If the Existing Inicrost Rate changes on

payments. At least 25 ‘days before the date on which the new
will -give Borrower :wrincn;nqﬁce'("Adjusnnent Notice") of any change in the Existing Interest Rate and of the
revised ‘amount of . the: monthly instaliment: payments. of principal: and irterest, calculated as provided above.
. Each Adjustment Notice will set forth' (i) the date the ‘Adjustment Notice is given, (ii) the Change Date, (iii) the
new Existing Interest Rate as adjusted on the Change Date; (iv) the amount of the adjusted monthly installment

payments, calculated as‘provided ‘above, (V) the Current Index and the date it was published, (vi) the method of - -
calculating the adjustment to the ‘monthly-installment payments;a d (vii)-any other information which may be

®) Borrower agrees 10 Mpgaky‘ the adj\isted monthly instailmeht amount begimﬁng on the first payment date which
occurs at least twenty-five (25) days after Lender has given the Adjustment Notice to Borrower. Borrower will

. continue to pay the adjusted monthly installment amount set forth in the last Adjustment Notice given by. Lender
to’Borrower until the first payment date which occurs at least twenty-five (25) days after Lender has givena ’
. further Adjustment Notice 1o Borrower. Notwithstanding anything. to the contrary contained in this Adjustable

- Rate Rider or the Security Instrument, Borrower will be relieved of any obligation to pay, and Lender. will have -
-+, forfeited its right to collect, any increase in the monthly.installment amount (caused by the recalculation of such

~ amount under Subparagraph 4(a)) for any payment date occurring less than twenty-five (25) cays after Lender

. has given the applicable Adjustment Notice to Borrower......

- (c) Notwithstanding anything contained.in this Adjustable Rate Rider, in the event that (i) the Existing Interest Rate
. was reduced on a,Change Date, and, (ii) Lender failed to give:the Adjustment Notice when required, and (iif)
Borrower; consequently,’ has:made any. thly installment payments in excess of the amount which. would
. have been set forth in such Adjustment Notice ("Exe $s Paymenis™), then Borrower, at Borrower’s sole option,

- .may either (1) demand the return from Lender (who for the purposes of this sentence will be deemed to be the
“lender, or lenders, who received such Excess Payments, whether or not any such lender subsequently assigned
the Security Instrument) of all or any portion of such Excess Payments, with interest thereon at a rate cqual to .-
* s the sum of the Margin and the Index on the Change Date when the Existing Interest Rate-was so reduced, from
:.:the date each such -Excess‘l?ziymem ‘was:made by:Borrower to'repayment;-or: (2) request that all or any portion .
.-+ of: such .Excess ‘Payments; together ‘with- all:interestthereon: calculated. as- provided® above, be. applied as
-+ payments against princi : S ol T e T

5 Nothing contained 'in- this - Adjustable’ Rate ider will benm to accoﬁlplish an imcrést rate adjustinem kL
- "through an increase (0 ! paid principal balance. Changes to the Existing Interest Rate may only be
ted thi ‘ er's monthly installment | of principal and interest, as provided for

r record at request of ‘ C Y the o -9th T day




