Sécumy Instljliment”
Bradford.D,..Mason

c o William L. Sisemore. . - e : .
KLAMATH FIRST FEDERAL.SAV] R
under the laws of ..;t;he...Unii:.e,d..S.l:ates..‘.o.f..Am.ez:ic.a,....;'.,},La'nd,k\‘yhp‘s'e address is
-.240. Main Street, Klamath:Fall..OR. Q260N ...
Borrower owes Lender the principal sum of. E1ghty. six. thousand., .
: ~ oo Dollars (U.S. $.:86,400,00. 7 - . ,
Security Instrument (*Note™), which provides for monthly payments, with the full debt, if not .
paid earlier, due and payable on ........Novembex,.5,..2023; e This Security Instrument
secures 0. Lender: (a):the repayment of -the-debt_evidenced. by the:Note;; with ‘interest,” an .all renewals. -extensions and
modifications; (b) the payment of all other; sums, with- intcrest, advanced under paragraph 7 to protect the security of this -
Security Instrument;. (¢) the: performance of Borrower’s covenants:and agreements-under. this Sccurity Instrument and- the
-Note; and. (d)-the repayment of any. future .advances, with interest thereon;: made: to. Borrower. by Lender: pursuant to'the - -
~-. paragraph below (**Future Advances™), FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender's option prior.
‘to full reconveyance of the property by Trusted o Borrower, miay make Future Advances to Borrower. Such Future Advances, .
_.with-interest thereon, shall be secured by this.Deed of. Trust when evidenced by promissory. notes stating that said notes are” " :
:- secured -hereby.- For .this purpose,. Borrower j_r,i'éy’qca‘blle'-'gmnts and. conveys to, Trustee,. in trust, with power of sale, the '~ . : |
sfollowing described property. located in: lamath Serievaiea ' County, Oregon:- ="+

(“Trustee?). The bcyieﬁéiéry is
» which is organized and existing

‘Lot 2 in Block 6 of FIRST ADDITION T THE WEST HILLS HOMES, according to the official

~ plat ‘thereof on Fi1& 1h : ounty: Clerk of Klamath County, Oregon

Account#3 0: y#532" Code#004

- ... "UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US_AFTER .
. IHE EFFECTIVE DATE.OF.-THLS ACT CONCERNING: LOANS AND OTHER CREDIT EXTENSIONS WHICH .. SN
. _PURPOSES' OR:.SECURED. SOLELY. BY THE BORROWER'S = -
‘EXPRESS : CONSTDERATION "AND:BE SIGNED BY US TO. BE ENFORCEABLE"

Klaﬁlath' Falls -
S [City) »

“ " TOGETHER ‘WITH all the improv , ‘nowc erectedonthe property: and all easements. rights;
appurtenances, rents, royalties, mineral, oil rights’and- profits,” water rights and stock and all fixtures now or
hereafter a part of the property: All repl; ts and additions shall also be covered by this Security Instrument. All of the

_foregoing is referred to in this Security Instrument as the “Property S TN R
"2+,  BORROWER COVENANTS ; is lawfully seised.of the estate hereby conveyed and has the right.to grant -
-and convey the Property.an -unencumbered, exceptfor encumbrarices of record: Borrower. warrants. - -
- .- and will defendige h and dem - subject to any encumbrances of record, -

' covenants with® - -

" FORM #220 489




hall promptly pay when due-

harges due under the Note.
;2. Funds for Taxes ) aiver by Lender, Borrower shall pay
Lender on'the day monthly paymen s are due unde ; s paid in full, 4 sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes and assess ich may attain - priority over- this Security Instrument; (b)’ yearly

leasehold .payments or-ground, rents;on_the ‘Property, if any;: (c) ‘yearly. hazard. insurance premiums; and (d) yearly

mortgage insurance premiums; if any. These items are calle escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of futire escro P Sl ' :

state agency (including Lender if Lender'is such-a n). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, én'aljiixjg‘the account or verifying the escrow items, unless

Lender pays Borrower’intere:st on the Funds and applicable’ law ‘pe;mi‘tS'Lcndelj'to make such a charge. Borrower and

paid, Lender shall not be required. to pay Bc - nte 1
~shall give to Borrower, without charge, anannual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.”. - e T e RO A IR Lo s
) If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shail be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due; Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender. ;
% “ Upon payment in full of ali sums secured by this Security Instrument, Lender shall: promptly refund to Borrower
any Furids held by Lender. If under paragraph:19 the Property is sold or acqutired by Lender, Lender shall apply, no Jater
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. - - R S
3. "Application of Payments, 'Unless applicable law provides otherwise, all paymenis received by Lender under
paragraphs I and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
+. Note; third, to amounts payable under paragraph2; fourth, to interest due: and last, to principal due. o
-+ 4. Charges; Liens. * Borrower shall pay all taxes, assessments, charges; fines and impositions attributable to the
Property. which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
nner provided in paragraph 2, or if not paid in that manner, Borrower shall
) promptly furnish to Lender all notices of amounts
rectly,’ Borrower shall promptly furnish to Lender

unreasbnablywi(hheld. Tl U0 e T
: All insurance policies and, renewals shall be acceptable to

,ehdet;a,n’dr shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender
all receipts of paid. premiums and renewal notices; In the event of loss, Borrower shall give prompt notice to the insurance
carrierand Lender. Lender may make proof of loss if not made promptly by Borrower.” ., .. :

ise agree in writing, insurance proceeds shall be applied to restoration or repair

e les d, the insuranée proceeds shali be
r.not-then due, with any excess.paid to Borrower: If
s @ notice from Lender that the insurance carrier has

offered to settle a claim, then Lend. 2 _ t the ins
the Property. or to pay. sums secured by this Security Instrument, w
when the notice is given. et e S e T

: Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting

from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security

Instrument immediately prior to the acquisition. I S : o : B

6. Preservation and Maintenance of Property; Leaseholds. -Borrower shall not destroy, damage or substantially

change the Property; allow the Property to‘deteriorate or commit-waste, If this Security Instrument is on a leaschold,

Borrower shall comply with the provisions of the lease; and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing....... . R . )

7. . Protection of Lender’s ‘Rights'in the Property; Mortgage Insurance.. - If Borrower. fails to' perform the

] i ity iment, or there is a legal proceeding that may significantly affect

uptcy, probate, for condemnation or to enforce laws or

: ! g over this Security
Instrument, appearing in court, payi 2 : ) : ntering o ‘operty to make repairs. Although -
Lender may take action under this paragraph 7,'Lender does not have to doso. . o T - -
- Any-amounts disbursed by.Lender under- this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unle . agree to other terms of payment, these amounts shall bear interest from -
:-the date_of di 1 ) 1 “with on:notice from Lender to Borrower.




! as'a conditio o mak ng “the lo secured by this Secunty Instrument,
Borrower shall pay the premtums ‘required to maintain the i insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or appheable law. : .
..8." Inspection. - Lender o ts agent may make reasonable entries upon and-inspections of the Property. Lender
B shall give Borrower notice at the time of or prior to an inspection spectfymg reasonable cause for the i inspection.
~. 9, Condemnation, " - The proceeds of any award or claim for damages, dtrect or consequential, in connection with
..any condemnation or ‘other taking of ‘2 any ‘part of the Property, or: for conveyance in heu of condemnatron, are hereby :
assigned and shall be paid to Lender."

In the event of a total taking of the Property. the proceeds shall be apphed to the sums secured by this Security

- Instrument, whether or not then due, with any excess paid to Borrower..In the-event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by, this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately -
before the taking, dwtded by (b) the falr market value of the Property tmmedtately before the taking. Any balance shall be .
paid to Borrower. o
If the Property is abandoned by Borrower. or if, after notlce by Lender to Borrower that the corndemnor otl"ers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply.the proceeds, at its option; erther to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then'due.: : :
Unless Lender and Borrower otherwise agree in wrltmg, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
. 10. ‘Borrower Not Released; Forbearance By Lender Not a. Waiver. ' Extension of the time for payment or
" modification-of amortization of the sums secured by this Security: Instrument granted by Lender to any successor in
" interest of Borrower shall not operate to release the liability of the ongmal Borrower or Borrower’s successors in interest,
Lender shall not be required to-commence proceedings against any. successor in interest or refuse to_extend time for
" payment or otherwise modify amortization of the sums secured by this Security Instrurnent by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lendcr in exercrsmg any right or remedy
shall not be a waiver of or preclude the exercise of any right or’ ‘remedy. :

11, Successors and Assigns Bound; Joint and Several Llablhty, Co-srgners. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and asstgns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shali be joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only 10 mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Securrty Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (¢) agrees that' Lender and any other Borrower may agree to extend,
modify, forbear or make any. accommodattons with regard to the terms of this Security Instrument or the Note without:
that Borrower’s consent. :

" 12. 'Loan Charges. If the loan secured by this Secunty Instrument is subject to a law which sets maximum loan
charges, and that law ‘is ﬁnally interpreted so-that the interest or:other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such:loan charge shall be reduced by the amount

necessary to ‘reduce the charge to the’ permitted limit; and (b) any sums already collécted from Borrower which exceeded ~

“permitted limits wxll be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a drrect payment to Borrower. If a refund reduees pnnerpal the reduction will be treated asa
partial prepayment without any prepayment charge under'the Note.

13, Leglslatton Affectmg Lenders Rights, _If enactment or. explrat.on of appllcable laws has the effect of
rendenng any provision of the Note ot ‘this Secunty Instrument unenforceable according to its terms, Lender, at its opition,
may require immediate payment in full.of all sums secured by this Securlty Instrument and may invoke any remédies

“permitted by paragraph 19.1f Lender exercrses thrs opuon, Lcnder shall take the steps specrﬁcd in the second paragraph of
paragraph 17007

- 140 Notlees. Any notice 10 Borrower provrded for in thls Secunty Instrument shall be given by delivering it or by
mailing it-by first class ‘mail unless applicable law requires_use of another method. The notice shall be directed 1o the
Property Address or any other address Borrower. desrgnates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provrded for in this Secunty Instrument shall be deemed to have be gtven to Borrower orLender when given as provrded :
in this paragraph o

15.° Governmg Law: *This Secunty Instrum nt hall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any. provrston ‘or clause of this Security Instrument or the
Note conflicts with applicable law, such 'nﬂlct shall not affect other provrstons of this Secunty Instrument or the Note
which can be given effect without the
Note are declared to be severable, " . L

L16." Borrower S Copy. Borrower sh ; : of the Note and of this Security Instrument.

of ] o If all or any part of the Property or any

secured by this Securrty Instrum ] y“ s option shall xercrsed by Lender if exercrse is prohibited by
federal law as of the date of this Se ume il

"' If Lender exercises this option, Lender shall give Borrower notice of aeeeleratton The notlce shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrawer must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior o the expiration of this period; Lender may invoke any
~:remedies permltted by this Securtty Instrument without further notice or ‘demand on Borrower.

- 18.Borrower’s Right to Reinstate, " If Borrower meets certam conditions, Borrower shall have the right to have
enforcement ofthts Security Instrumen scontinued at any time’ prior to the earlier of: (a) 5 days (or such other penod as
applicable law'may specrfy for’ retnsta ent) ‘before sale of the’ Property pursuant to any power of sale contained ‘in this
Security Instrument or (b)entry of a Judgment enforcmg this Security Instrument: Those conditions are that Borrower:
(a) pays 'Lender: all sums- which. then would be due’'u der this Security: Instrument ‘and the Note had no acceleration -

‘occurred (b) cures any default of any o er co nants or agreements c) pays all expenses’ tncurred in enforcing thrs

oecurred However. this nght to remstate shall not ap /Iy in’ the Sc o acceleratton under paragraphs 13or. l7




‘on’or before thie date specified in the notice; Lender at
. this Security Instrument without further desmand a
‘law. Lender shall be entitled to collect all exper
but not limited'to, reasonable attorneys ees an
~If Lender invokes the power of sal¢, Lend
of an event of default a 1 ¢

e of sale in'one ‘or more
all or any parcel of the property by public an
designee may purchase the Property at any saié"

"2 Trustee shall deliver to the purchaser Trustes
orimplied. The recitals in the Trustee's decd shall be pri
apply the proceeds of thesalein'the following orde;
and attorneys' fees; (b) to all sums secured by
toit, SR s

20. Lender in Possession,
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p

d
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jud y appointed receiver) shall be entitle
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Property; Lender (in person, by
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y this Security Instrument.” - ‘
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: ( it a successor trustee to any Trustee
Al succeed to all the title, power and duties
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meys' fees” shall include any attomeys' fees " -
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hall amend and supplement

Secumy Instmmen;; [Check

agrees to the terms and Cov
with:

(Seal)
- Borrower

: ... (Seal)
- -~ Borrower

tds SEAL:

y UBLIC ¢ gﬁﬁson'
VOTARY PUBLIC -
B\ CouMissION No. 018381
8 MY COMMISSION EXPIRES SEPT. 14,1996
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