iNovember 4 o
3 Garbutt: Husband and. Wife

Wllliam L. Sisemore

i : z i i (“Trustee "). Thebcneﬁciary“i.sr 7
'KLAMATH FIHST FEDERAL SAVINGS AND LOAN RSSOGIATIoN = Gt organized and exising

Gy and whose address ls‘ Cdreenesereetitireeeasnesbsieprdreiaiinnrnanesireres
L. y S Lender )

dated the same date as this Secunty Instrument C ‘Note ) whteh provndes r monthly payments, with the full debt. if not
paid earlier, due and payable on ......November 19, 2023 : . .. This Security Instrument
- secures.- to Lender: . (a) the repayment of the debt evndenced by the Note, wrth mterest and all renewals, extensions “and
: modlﬁcatlons (b) the payment of alt other ‘sums, . wrth interest; advanced under paragraph 7 to protect the security of this
B Securlty Instrument; () the: .performance ¢ of Borrower's covenants and agreements under this Security Instrument and the
- Note;.and. (d) the repayment.of any- future advances -with: mterest theréon,. made: to. Borrower by Lender pursuant to.the =~
= paragraph below (*Future Advances’).. FUTURE ADVANCES Upon requcst to Borrower, Lender, at Lender’s option prior .-
Lo to full reconveyance of the property by Trustee to Borrower ‘may make Future Advances to Borrower. Such Future Advances;
l‘wnh mterest thereon; shall be secured by,thts Deed of Trust, when evndenced by promtssory notes statmg that sald notes are

i t'UNDER OREGON LAW -MOS EAGREEMENTS, -PROMISES AND COMMITMENTS MADE BY Us AFTER
_THE EFFECTIVE- DATE OF:THISACT :CONCERNING:LOANS ANDOTHER: CREDIT EXTENSIONS: WHICH
- “ARE NOT “FOR:PERSONAL: FAMILY-'OR:'HOUSEHOLD : PURPOSES OR: SECURED " SOLELY BY THE BORROWER'S. .
.- RESIDENCE MUST BE:IN:WRITING; ‘EXPRESS- CONSIDERATION:AND BE.“SIGNED BY US' TO BE ENFORCEABLE"

i [Street] L
(“Property “Address

:f [pr Code]

: TOGETHER WITH all the provemicnts: now: or. “hereafter: erected on the property and all easememst nghts. :
appurtenances, rents,’ royaltles, mineral,’oil‘andgas rights-and proﬁts, water rights’and stock and all fixtures now or ., -
hereafter a'part of the property “All replaeements and additions shall a be covered by thts Secunty Instrument All of the} S
: foregomg is referred to in thts Secunty lnstrument as the “Property

BORROWER COVENAN hat Borrower is lawfully selsed,of the estate hereby conveyed and has the rlght 10 grant‘,
‘and conveythe. Property and that.the Property is unencumbered, except-for encumbrances of record. Borrower warrants
and. will defend generally the tttle to the Property agamst all'claims and demands, subject to any encumbranees of record. -

THIS SECURITY INST' M

s for attonal use and non-umform covenants mth i
&8 llmlted vanatrons by ]

" OREGON—Single - Family—FNMA/FHLMC. UNIFORM ‘ INSTRUMENT:




er iyment and Late Charg t shall promptly pay when d
videnced by the Note and any prepayment and late charges due under the Note.
j or to'a’  waiver by Lender, Borrower shall pay
y monthly T he Note, until the'No n'full,’a sum (“Funds”) equal to
-one-twelfth ‘of:’ (a) yearly-taxes and assessments which may ‘attain priority over this’ Security Instrument; (b) yearly

leasehold payments or:.groun_dv;rents,;‘on';th“é"—Property,‘;if any;: (¢):yearly_hazardinsurance premiums; and (d) yearly ER

mortgage insurance premiums,:if any. These items are called escrow.items.’: Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. - s o RTRHERS :

“The Funds shall be held in an institution the deposits or accdixn;s of which are insured or guaranteed by a federalor’
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items. -
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless.
Lender pays-Borrower interest on the Funds and ‘applicable law permits' Lender to make such a charge. Borrower'and
. Lender may agree in writing that interest shall be paid on the Funds:" Unless an‘agreement is'made or applicable. Jaw -

requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender .

~ shall give to Borrower, 'without charge, an annual accounting of the Funds showing credits and debits to the Funds and the . -
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by.
this Security Instrument.' : TR T T

If the amount of the Funds Héld:b; Lender, together "“}ith' the futurc moﬁthly,p'a‘yniehts of Fuhds payable prior t_d LT 7

- the due dates of the escrow items, shall exceed the amount required to pay.the escrow items when due, the excess shall be, -
at Borrower’s option, either promptly. repaid to Borrower or.credited to Borrower on monthly payments of Funds. If the .

amount of the Funds held by. Lender is not sufficient to pay the escrow items ‘when due; Borrower shall pay to Lender any B s

amount necessary to make up the deficiency in one o more payments as required by Lender. .- S0 E :
ik ~Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph:19 the Property. is sold or acquired by Lender, Lender shall apply, no later:
than immediately: prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. e

_.3. ‘Appiication of Payments. - Unless applicable law provides otherwise, all payments received by Lender under -
paragraphs I and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the -
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the 7

Property which may attain priority over this Security Instrument,:and- leasehold payments or ground rents, if any. -
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts- - -

to be paid under this paragraph..If Borrower makes these payments directly, Borrower shall promptly furnish to Lender:
‘receipts evidencing the payments. T ey e :

:Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
.agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to " - ‘

prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lienan. -

agreement satisfactory to Lender subordinating the lien to this Security Instrument:. If Lender determines that any part of 5

the Property is subject.to y-attain. priority ove rity Instrument, Lender may give Borrower a

- notice identifying the lien: Borrower shall satisfy the lien or take one' ‘more of the actions set forth above within 10 days =

of the giving of notice.~ "1 ! NN : R Ve ; SR
' 5.. Hazard Insurance.. Borrower shall keep the improvements niow existing or hereafter erected on the Property -
insured against loss by fire, hazards included within the term “‘extended coverage™ and any other hazards for which Lender.
requires.insurance. This insurance shall be maintained'iri the amounts. and for- the periods that Lender requires. The
-insurance carrier providing the.insurance shall be chosen by Borrower. subject to Lender’s approval which shall not be .
unreasonably.withheld. e RS e R SE
= All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause:
Lender shall have the right:to hold the policies and renewals: If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance

carrier and Lender. Lender. may make proof of loss if not made promptly by Borrower.

.+ Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair:is economically feasible and Lender's security is not lessened. If the.
restoration or repair.is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be -
applied to the sums-secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If

Borrower abandons the Property, or-does not answer within 30 days a notice from Lender that the insurance carrier has

- offered to settle a claim, then Lender may collect the insurance proceeds. Lénder may use the proceeds to repair or restore,
the Property or to pay:sums secured by curity. ument, whether or not.then due. The 30-day period will begin
when the notice is given. | - Tl S S S Sl

“+ " "Unless Lender.and Borrower ; gree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1.and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property.prior to'the acqy

_Instrument immediately prior to the acquisition.

iisition shall pass to Lender to the extent of the sums secured by this Security .~

:6. Preservation and Maintenance of Property; VLéasée_holdsi. . ; Box}rower shall not destroy, damage or substantially "~

change the Property, allow the Property to'deteriorate or commit: waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. . 7. . = N
7. Protection of Lender’s Rights in'the Property; Mortgage Insurance. - If Borrower fails to_ perform-: the
- covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
. Lender’s rights in the Property (such as:a proceeding:in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lendér may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include payingany sums secured by a lien'which has priority over this Security
- Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although-

:nralr,debt of Borrower sgcuxjed by this e

‘these amounts shall bear interest from - -

“notice from Lender to Borrowe




lf Lender requrred mortgage insurance as a condmon of akrng the loan secured by: thls Secunty Instrument, -

Borrower shall pay the premiums ‘required to'maintain the insurance in effect until such time as the requrrement forthe: ..

. insurance terminates in accordance with Borrower ’s and Lender’s written agreement or applicable law.
. 8. Inspection. _Lender orits agent ‘may . make. reasonable entries upon and inspections of the Property. Lender
shall give Borrower nofice at the time of or prior.to an inspection specifying reasonable cause for the mspectron
9. Condemnation. - The proceeds of any award or claim for damages, dlrect or consequential, in connection with
- any condemnation or other taking of any part of the Property, or.for, conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. " :
: " In the event of a total taking of the Property, the proceeds shalLbe apphed to the sums secured by this Security
" Instrument, whether or.not then due, with any excess paid to Borrower. In the event ofa partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Secunty Instrument shall be reduced by
_the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property tmmedlately before the taking: Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower or rf after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoratlon or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.." ’

Unless Lender and Borrower otherwise agree in wrmng, any apphcatron of proceeds to pnnctpal shall not extend or

_postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
.10, Borrower Not Released; Forbearance By Lender Not'a Waiver. “‘Extension’ of the time for payment or -
modification of amortization of-the sums secured by this Secunty Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the ngmal Borrower or Borrower’s successors in interest.
Lender shall not be required to commence -proceedings against:any’ successor:in interest or Tefuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in mterest Any forbearance by Lender in exercrsmg any rightor remedy
shall not be a waiver of or. ;)reclude the exercise of any right'or remedy:

"11.  Successors and Assigns Bound; Joint and Several Lralnhty, Co-5|gners. : The covenants and agreements of
this Secunty Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several.’Any Borrower who co-signs this Security -
Instrument but does not execute the Note: (a) is co-signing: this Secunty Instrument only to mertgage, grant and convey
that Borrower’s interest in the Property under the terms of this Secunty Instrument; (b) is not personally obligated to pay
the sums secured by this Securlty Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,

-~ modify, forbear or make any accommodatrons with regard to the terms ot' this Secunty lnstrument or the Note wnhout
‘that Borrower’s consent. ‘
#7712, Lean’ Charges. ‘If the loan secured by this Secunty Instrument is subject to a law which sets maximum loan
.charges, "and that law is ﬁnally mterpreted SO that the interest or: ‘other loan charges collected or to be collected in
connection ‘with the loan exceed th : . then:’ (@a y'such loan charge.shall be reduced by the amount
- necessary to reduce the charge to the’ permttted limit; and (b) any sums already collected from Borrower which exceeded:
perrmtted limits will be refunded to Borrower. Lender may choose to make thts refund by reducing the principal owed : -
under the Note or by makmg adir yment to Borrower. Ifa’ e clpal the reduction will be treated asa
partial prepayment w1thout any pre ayment charge under the Not S :
L LoIE enactment, or expl tlon of applrcable laws has the eﬁ"ect of
rendenng any provrsron of the Note or thi Secumy Ins iment urienf accordmg to its terms, Lender, at its option,
may requrre 1mmedlate payment ull of all sums’s ured by hls;Secunty Instrument and may ‘invoke any. remedies
1i take the steps specrﬁed in the second paragraph of
paragraph 17. o - : s
.- '14.Notices. noti ver provid inthi urity lnstrument shall be glven by dellvermg itorby ’

mailing it by first class mail unless’ apphcable 1 quires u her method. The notice shall be directed to the =~

Property Address or any other address Borrower desrgnates by notice'to Lender Any notice to Lender shall be given by
“first class mall to Lender s address statcd herein or any other addr, ender desrgnates by notice to Borrower. Any notice
0, ower or Lender when gwen as provlded

15.° Governing LaW' Severablllty. This Securrty Instrumen hall be governed by federal law and the law of the . -

Junsdrctton in Wthh the Property is-located. In the event that any. provrsron or claiise of this Security Instrument or the

. : conflict shall not affe e visions of. this Seeurlty Instrument or the Note

- ‘which can be given effect without 1€ conflictin ision. To'this'end visions of lhlS Securlty lnstrument and the
" Note are declared to be severab TR T . .
" 16, ‘Borrower’s Copy.’ : ' ¢ | ) Ori d copy of the Note and of this Secunty Instrument.’

17. Transfer of the Property ‘or Beneﬁclal Interest m Borrower. : If all or.any:part.of the Property or any
interest in it is sold or transferred (onf beneﬁcral interest in Borrow is sold or ‘transferred and Borrower is not a natural
person) without Lender’s prior written consent,Lender may, at its option, requrre immediate payment in full of all sums-

secured by this Secunty lnstrument However, thrs optron shall n be exercls by Lender if exercrse is prohlbrted by' S

federal law as of the date of this Secur v Instrument. - :
" If Lender exercises this ¢ optlon, Lender shall give’ Borrowe notice of acceleration. The notice shall providea pened
of not less than 30 days from the date the’ nottc s'delivered or mailed within which Borrower must pay all sums secured by

this Sccurity Instrument. If Borrower’ fails to pay these sums prior to the exptratlon ‘of this period. Lender may invoke any:® i

. remedres permitted by this Security lnstrument without further notice or. demand on Borrower.

18. Borrower's Right to Reinstate, I Borrower meets ¢ fain’ condm ns, Borrower shall have the nght to havc
enforcement of this Security Instrument discontinued at any time prior to the earller of:(a) 5 days (or such other penod as
applicable law may specify for relnstatement) ‘before sale of the. Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcmz th Sccurlty Instrument. “Those conditions are that Borrower:
(a)-pays’ Lender all sums which'then would, be' due’ under this curtty lnstrument and’ the Note had no acceleration

- occurred;-(b) cures any default'of any’other covenants or; agreements; () pays. “all’expenses incurred in enforcing this-
Security Inst ent, includin but not limited to; easonable- attomeys fees and (d) takes such action as Lender may :

reasonably 1 requrre ‘o assure that the lien of- this Secunty Instrument,: N 'rl'ghts in"the Property and-Borrower’s -
obligation‘to pay. the”sums -secure ‘Sel Irity: ‘Instrument’. ontmue unchanged. Upon reinstatement by, -

" ‘Borrower, thi$ Security Instrument-and the obligations se reby s n fully effective as if no acceleration had v
occurred However, this right to remstate shall not apply in the case of acceleration under paragraphs 13or17. -




 following Borrower's breach of -
raphs 13 and 17 unless applicable "
| : Fhe not ] F (), fault; (b) the , re the default; (c) a‘date, not less
than 30 days from the daté the notice is gi rrower it efault must be cuired; and (d) that failure to cure the default
. -on or before the date specified in the result in'acceleration of the'sums sectired by this Security Instrument and sale
.of ‘the Property. The notice shail further in Borrower of the right to téinstate after acceleration and the righit to bring'a court -
-action to assert the non-existence of a defaul other se of B ~eleration a S
on or before the date specified in the notice! der at its option'may require ir ate payment in full of all sums secured by
this Security Instrument without further demand and may invoke thi of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect all expenses incurred in pursuing the remedics provided in this paragraph 19, including, -
‘but not limited to, reasonable attorneys’” fees and costs of title evidence, EEET : '
" If Lender invokes the power of sale, Lender shall éxecute or cause Trustee 1o execute a written notice of the occurrence
of an event of default and of Lender cause the Property 1o be Sold and shall ¢ use such notice to be recorded in each
~county in which any part of the Property is'located. Lendér or Trustee shall - give notice of sale in the manner prescribed by
applicable law to Borrower and to'other persons préscribed by-applicable law. After the time required by applicable law, Trustee;
 without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place, and unde; the
terms designated in'the notice of sal ‘one or i | 1 der-Trustee determines. Trustee may postpone sale of
all or any parcel of the property | place of any previously scheduled sale. Lenderorits .
designee may purchase the Property af any.sa - b S pon
... Trustee shall deliver'to the purchaser Trustee's dee: ving the Property without any covenant or warranty, expressed
or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall
applythe proceeds of the sale inthe follo order: (a) toal ' fthe sale, including, butnot limited o, reasonable Trustee's -
“and attorneys' fees; (bytoall sums se this Security Instrument; and (c) any excess 10 the person or persons legally entitled -
: . 20, Lender in Possession, Upo eleration under paragraph 19 or abandonment of the Property, Lender (in person, by
“agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Propeity including those pa ue.'Any rents collected by Eender or the receiver shall be applied first 1o payment
" of the costs of management of the Property and clic ‘inclu ‘but not limited to; receiver's fees, premiums on
receiver's bonds and reasonable attomeys* fees, anc he sums sec by this Security Instrument. ’ v

. 21. Reconveyance. Upon' payment of all su 1 iri rument, Lender shall request Trustee to
‘reconvey ‘the Property and shall surrender this’ Security Instrument and ‘all notes evidencing debt secured by this Security

Instrument to Trustee.: Trustee shall réconvey the Property without warranty 10 the pe on or. persons legally entitled to it fora-~

IS Itp RN S
Sub: rustee. Lender may from timie 10 time remc ustee ‘and appoint a successor trustee to any Trustee -
- appointed hereunder. Without co he Propert shall succeed to all the title, power and duties
conferred-upor ' g : S ChEETT v
: i grazing purposes. . :
s shall include any attorneys' fees
and recorded together with this

ed into and shall amend and supplément. .
' s Security Instrument. {Check: -

Other(s) z[spg_cify]

e BY SIGNING BELOW orrow! and agrees to the terms and Cover
- -and in any rider(s) executed by:Borrower and recorded with'

... (Seal)
= Borrower

- (Seal) -
- Borrower

: GALE RAMEY:
NOTARY PUBLIC - OREGON
=7/ COMMISSION NO.-018331

MAMISSION EXPIRES SEPT. 14,1996




: the ~" 10th

‘and ‘duly recorded in Vol. . M93

y Clerk S
1/3M,LW

day

3




