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*© ERVIN JAMES THORNTON AKA ERVIN J. THORNTON and .

SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

_LINE OF cnsorr,jusrhuném

LINE OF CREDIT INSTRUMENT. (a) This Deed of Trustis a LINE OF CREDIT INSTRUMENT. (b)”Tﬁe maximum principal amount 1o be advanced P
pursuant fo the Nota s $40,000.00. (c) The term of the credit agreement commences on the date of this Deed of Trust and ends on November 9,
1994, R . g o SN : % B R . .

THIS DEED OF TRUST IS DATED NOVEMBER 8, 1993, among ERVIN JAMES THORNTON AKA ERVIN J.-
THORNTON and ELSIE DEANE THORNTON , whose address ie 4360 HOMEDALE, KLAMATH FALLS, OR 97603 -
(referred to below as "Grantor”); WESTERN BANK, whose address is 421 South 7th Street,. P.0. Box 669,
Klamath Falls, OR 976010322 (referred to below sometimes as "Lender” and sometimes as "Beneficlary”); and
KLAMATH COUNTY TITLE COMPANY, whose address Is PO:BOX 151, KLAMATH FALLS, OREGON - 97601
(reforred to below as "Trustee”). : : S e ‘

CONVEYANCE AND GRANT. mMWm‘mmvmmemmeMMWummd of Grantor's
right, title, ‘and Interest in'and to the following described real property, together with all existing .or subsequently erected or affixed buildings,
. mﬁﬂg&ﬂomnr.ig :nc)l ﬁxu:’raasli anmeasamnm.m llgl::s?f w:y. mﬁ?s a'glpal:lnenanees: r:“al water, water rights and ditch rlir?nh?m()lnduding stock in utilities with ditch
Tor n ts); an of 0! , and pro ng to the propenx'lndudingvmhoutl itation all minerals, oil, gas, geothermal
and similar matters, located In LAMXTH County, State of Oregon (the ,,hea| Property™): S : :

 SEE ATTACHED LEGAL DESCRIPTION

Yhe Real Property or lts address Is commonly known as 522 ADAMSSTREET, KLAMATH FALLS, OR 97601.
Grarnitor essigns to Lender (also known as Beneficiary In this Doed of Trust) &l of Grantor's ‘Tight, title, and interest In and to all present and
future leases of the Propeity and &l Rents from the Property. -In addition, Grarttor grants Lender a Uniform Commexcial Code security interest in the
DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of. -
Trust shall heve the meanings aliributed to such terms in the Uniform Commerclel Code. - All references to dollar amounts shall mean amounts in lawiul
mneyofmeummdsmesofm Ce N : SR R : _ PR
Beneficlary. The word "Beneficiary” means WESTERN BANK, its successors anc! assigns, WESTERN BANK also Is referred to as "Lender” inthis - -
Deed of Trust. Tl -
Borrower. The word "Borrower” means each dnd every person of entity signing the Note, Including without imitation EDM, INC.

Deod of Trust. The words "Deed of Trust® meen this Deed of Trust among Grantor, Lender, and Trustee, and includes without mitation all
assignment and security interest provisions relating to the Personal Property and Rents. - : :

~ Grantor. The word "Grantor* means any and all persons and entities executing this Dead of Trust, including without fimitation ERVIN JAMES
THORNTON AKA ERVIN J. THORNTON and ELSIE DEANE THORNTON . - Any Grantor who signs this Deed of Trust, but does not sign the Nots,
iss!gnlngtﬂsbeedolTrustoruytogramandeonveym&amol‘slntarestlnmeﬁeal Proparty and to grant a securlty interest in Grantor's
irterest in the Rents and Personal Property to Lender and Is not personally able under the Note except as otherwisa provided by contract or law.
Guarantor. The word "Guarantor means and inciudes without limitation, any and et guerantors, sureties, and accommodation parties in
connection with the Indebtedness. ’ ‘ : '

Improvements. The word *Improvements® means and Includes Mthout fmitation all exisﬁng and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, faciiities, additions and other construction on the Real Property.. - ‘

Indebtedness. The word "Indebtedness” means ali principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obfigations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts provided in this Deed of Trust.: In addition to the Note, the word "Indebtedness” includes all obligations,
debts and liabilities, plus interest thereon, of Borrower to Lendex, or any one or more of them, as well as all claims by Lender against Borrower, or
any one or more of them, whether now existing or hereafier arising, whether related or unrelated to the purpose of the Note, whether voluntary or
otherwise, whether due or not due, absolute or contingent, liquidated or unkiquidated and whether Borrower may be liable individually or jointly
with others, whether obligated as guarantor or otherwise, and whether recovery upon such Indebtedness may ba or hereafter may baecome

by any statute of imitations, and whether such indebtedness may be or hereafter may become otherwise unenforceable. - Specifically, without:
umIQann,‘mlsDeedomestseeuresaMm,umdmmmmhmkemmmsohmas
Borrower complies with all the terms of the Note. - i - .

Lender. The word "Lender” means WESTERN BANK, ts successors and asslgns.

Note. The word "Nota® means the Note dated November 8, 1983, In the ptincipal amount of $40,000.00 from Borrower to Lender,
togethor with all renawals, extanslons, madifications, refinancings, and substitutions for the Note. The maturity date of the Note is Novembsr 9,
1894, Tho rate of Interest on the Nota is subject to Indexing, adjusment, renowal, or renegotiation. :

Personal Property. The words "Personal Property” mean &l equipment, fixtures, and other articles of parsonal property now or hereafter owned
by Grantor, and now or hereatter attached or affixed to the Real Property; together with all accessions, pats, and additions to, all replacements of,
and all substitutions for, any of such propetty; and together with all proceads (Indudlngwlmoutwmﬁonanlnsumneepmeeedsandtemmsol
pmniuns)fmmanysaleoromerdlspodﬁonolmerpeny. ; : - - ;

Property. The word "Property” maans colectively tha Real Property and the Personal Property. - ,,
, neumpmy.mmmwmm,mmpm.mmm@mmWMmmwwmm jon.

Related Documents. " The words "Related ndwmw@‘w,mdem~mﬁup&m‘mmmwgnam
,ageennn&.‘gumnﬂas,sseumy,agmmmammdomulmmwwmgmmwu

hasaﬂarmdsﬂng,exwtedineonnecﬁonwuplndebmd@ A T R SRR A
" Rents. The word "Rents* means al present and future rents, revenues, income, issues, royalties, profits, and other benefis devived from the

* Trustoe. The word "Trustoe” means KLAMATH COUNTY TITLE COMP,

andanywbs‘mute OF SuCcessor trustees s




THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AD PER
gﬂm IS GIVEN TO SECURE ' (1) PAVIMENT OF THE INDEBTEDNESS AND ' (2) PERFORMANCE OF ANY ARD ALL OBLIGATIONS OF.

(2 :
UNDER THE NOTE, THE RELA DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrans that: (s) this Deed of Trust s executed at Borrower's request and not &t
the requast of Lender; (b) Grantor hes the full power and right to enter into this Deed of Trust and to hypothecate the Property; (c) Grantor has
estabished adequate mears of obtaining from Borrower on a continuing basis Information about Bomower's financial condition; and (d) Lender has

made no represantation to Grantor about Bormower (including without fimitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives &l tights or defenses arising by reason of any "ons action” or "anti-deficlency” law, or any other law which
may prevent Lender from biinging any action against Grantor, including a claim for deficiency to the exient Lender Is otherwise entitied to & ciaim for

. eficlency, before or after Lender's commencement of complation of any foreciosure action, eithor judiclally or by exercise of a power of sale,

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Londer all Indebiedness secured by this -

Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform all their respective obligations under the Note, this Deed of Trust, and - v
the Related Documents. . ) it ) | g ' ‘ ;

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agroe that Grantor's possession and use of the Property shall be
govemned by the following provisions: : . . .

Posseaslon and Uss. Until the occummence of an Event of Default, Grantor may - () remaln in possession and control of the Property, (b) use,
opevate or manage the Propextly, and (c) collact any Rents from the Property. The following provisions relate to the use of the Property or to other
fimitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION :
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

- FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. : :

Duty to Malntain. Grantor shall maintzin the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary 1o preseive its vaiue, : : : ) -
Hazardous Substances. The terms “hazardous waste,” "hazardous substance,” "disposal,” “releass,” and "threatened release,” as used in this
Dead of Trust, shall have the sama meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 93-499
("SARA"), the Hazardous Malerials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. . The terms

_ "hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
uss, generation, manutacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason to belleve that there has been, except as previousty disclosed to and
acknowledged by Lender in writing, - (1) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind by
.any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (7) neither Grantor nor any
fenant, contractor, agent or other authorized user of the Properly shall use, generate, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and () any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without kmitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tests as Lender may deem appropriate to
determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to creata any responsibility or Eability on the pat of Lender to Grantor or to any other person. The
representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste, Grantor
hereby (a) releases and walves any future clalms against Lender for indsmnity or contribution in the event Grantor bacomes liable for cleanup or
other costs under any such laws, and (b) agrees to Indemnify and hold harmiess Lender against any and all claims, losses, liabilities, damages,
penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of the Dead of Trust or as a
consequence of any use, generation, manufacture, storage, disposal, release or threatened release occurming prior to Grantor's ownership or
Interest in the Property, whether or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
Including the obligation to indemnify, shall survive the payment of the Indebtedness and the satistaction and reconveyance of the lien of this Deed
of Trust and shall not be aflected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise. )

Nulsance, Waste. - Grantor shall not cause, conduct or pervit any. nulsance nor éommit. permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. . Without fimiting the generality of the foregoing, Grantor will not reimove, or grant to any other party the
right to remove, any timber, minerals (including oll and gas), soll, gravel or rock products without the prior written consent of Lender. :

“ Removal of Improvementa. Grantor shall not demolish or remove any Improvements from the Real Property without the pprior written consent of
Lender. As a condition o the removal of any Improvements, Lender may require Grantor to make amangements satisfactory to Lender to replacs
- such Improvements with Improvements of at least equal value, R L ; . .

Lender's Right to Enter, Lender and its agents and representatives may enter upon tha Real Property at all reasonable times to aftend to
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compllance with Govemmental Requirements.  Grantor shall promptly comply with all laws, ordinances, and regulations; now or hereafter in
effect, of all governmental authorities applicable to the use or occupancy of the Property. . Grantor may contest in good faith any such law,
ordinance, or requlation and withhold compliance during any proceeding, including appropriate appeals, o long as Grantor has notified Lender in
writing prior to doing so0 and so long as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security or a surely bond, reasonably satistactory to Lender, to protect Lender’s interest.

Duty to Protact. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior writion consent, of ell or any pert of the Real Property, or any interest in the Real Proporty. A “sale
or transfer” means the conveyance of Real Property or-any right, titie or Interast thereln; whather legal or equitabie; whether voluntary or involuntary;

' whether by outright sale, deed, Installment sale contract, land contract, contract for deed, leasehold Interest with a term greater than three (3) years,

lease-option contract, or by sale, assignment, or transfer of any bensficial intorest in or to any land tust holding title to tho Real Property, or by any
other methad of conveyance of Real Property intorest. If any Grantor is a corporation or partnarship, transfer also includes any change in ownership of
more than twenty~five percent (25%) of the voting stock or partnership interests, &s the case may be, of Grantor. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Cregon law. - . : .

TAXES AND LIENS. The following provisions retating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when dua (and In ell avents prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Proparty, and shall pay when due all claims for work done on or for services
rendered or materlal furnished to the Property. Grantor shall maintain the Property free of all iens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or clalm In connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property Is not jeopardized.  If a lien arises or is fied as a result of nonpayment, Grantor shall within fificen
(15)daysaﬂafthelienuisesor.ifalienisﬂed.wminﬁfteen(15)daysmeraran‘mrhasnoﬁceotmemng.sewremedschageofmeﬁen,‘orif
requestedbyLsnder.depodtmmLandueashorasﬂﬁdemcorpomewretybondoroﬂwrsewmysaﬁsfacmrytoLenderinanmumwtﬁdem
to discharge the llen plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the ien. In
anyeonm&amorshaﬂdefendltseﬁandIsndaandsha!saﬂaymwadvusehdgmbebmmwmmmeﬁopew. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the co proceadings. . ’

Evidence of Payment. ‘Grantor shall upon demand furnish to Lender satisfactoty evidence of payment of te taxes of assessments and shall
authodzetheappmpﬂatsgovemmmalomdaltodeﬂvumLendamanyﬁrmavwiuenmmgthammdmagmﬂn B
Notice of Construction. Grantor shall notity Lender at least fifteen (15) days before any work is commenced, any services are furnished, o any -

materials are supplied to the Property, if any mechanic's llen, materialmen's lien, or other lien could be asserted on account of the wortk, services, - o

or materials, - Grantor will upon request of Lender furnish to Lendar advance assurances satisfactory to Lender that Grantorcanandwilpayme:
;.eostqlsuchlmpmvemems. : e R B A o :

Clan i




.. PROPERTY DAMAGE INSURANCE. -The following provisions relating to | perty are a part of this Deed of Trust. R
.Malntenanca of Insurancs. - Grantor shall procure and malnteln policles of fire insurance with standard extended coveraga endoresmonts on @ -
baals!ortﬂelullnsumbbvduscoverlngan_mpmvmmonmeRpe! perty in an amount sufficlent to avoid appiication of any
* colnsurance clause, and with a standard mortgageo clausae In favor of Lendor, together with such other Insurance, Iincluding but not Emitad to B
“hazard, Habllity, business interruption, and: boller insurance, as Lender may reasonably. require. ' Policies shall be writien in form, amounts, -
coverages and basis reasonably accaptabie to Lender and lssued by a company or companles reasonably acceptable to Lender. Grantor, upon
request of Lender, will deliver to l.endarfmmtknebﬁm,meipoﬂde‘sor.cetﬁﬁcamsoflnwmncelnfonnsaﬁsfamwto Lender, including
- -stipulations that coverages will not be cancefled or diminished without at least ten (10) days' prior writien notice to Lender. Should the Real
Propenyatanyﬁmeboeombcmdlnanmadedgnmdbymokmrofm&demlEmergencyManagememAgencyasaspedalﬂood
hazard area, Grantor egrees to obtaln and malntain Federal Flood Insurance 10 the extent such insurance Is required and is or bacomes avallable,
formetatmonheIoanandlorthefullunpaldpﬂndpalbalanoeotmeloan,o[mema)dnumlinitofcoveragemaﬂsavaﬂable.whlcheverisies.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casualty. Whather or not Lender's security Is Impalired, Lender may, at its election, recelve and retaln
the proceeds and apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and
repalr of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repalr or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. ‘Lender shall, upon satisfactory proof of such expendtiure, pay or reimburse Srantor from the
proceeds for the reasonable cost of repair or restoration If Grantor is not in default under this Deed of Trust. Any procesds which have not been
disbursed within 180 days after their recaipt and which Lender has not committed to the repair or restoration of the Property shall be used first to
pay any amount owing to Lender under this Deed of Trust, then to pay accrued Interest, and the remainder, if any, shall be applied to the principal

balance of the Indebtedness.  If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as
Grantor's interests may appear. . : Dol

Unexplred Insurance at Sale. Any unexpired lnsuraneé shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee's sale or other sale held under the provisiom‘ofmlsibeed of Trust, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish o Lender a report on each
existing policy of insurance showing: (a) the name of the Insurer; (b) the risks Insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and () the expiration date of the policy. Grantor
shall, upan request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

TAX AND INSURANCE RESERVES. Subject to any limitations set by applicable law, Lender may require Grantor to maintain with Lender reserves for
payment of annual taxes, assessments, and insurance premiums, which reserves shall be created by advance payment or monthly payments of a sum
estimated by Lender to be sufficient to produce, at lsast fifleen (15) days bsfore duse, amounts at least equal to the taxes, assessments, and insurance
premiums to be pald. if fiftean (15) days before payment is due the reserve funds are insufficlent, Grantor shall upon demand pay any deficiency to -
Lender. The reserve funds shall ba held by Lender as a general deposit from Grantor, which Lender may satisfy by payment of the taxes, assessments,
and insurance premiums required to be pald by Grantor as they bacome due. Lender shall have the right to draw upon the reserve funds to pay such
items, and Lender shall not be required to determine the validity or accuracy of any {tem before paying it. Nothing in the Deed of Trust shall be
construed as requiring Lender to advance other monles for such purposes, and Lender shall not incur any lability for anything it may do or omit to do
with respect to the reserve account. - All amounts in the reserve account are hereby pledged to further secure the Indebtedness, and Lender Is
authorized to withdraw and apply such amounts on the Indebtedness upon the occurrence of an Event of Default. Lender shall not be required to pay
any interest or eamings on the reserve funds unless required by law or agreed to by Lender in wiiting. Lender does not hold the reserve funds in trust
for Grantor, and Lender is not Grantor’s agent for payment of the taxes and assessments required to be paid by Grantor.

EXPENDITURES BY LENDER. . If Grantor falls to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materially affect Lender’s Interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deems eppropriate. Any amount that Lender expends in so doing will baar Intorest at the rate charged under the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will. (a) be payable on demand, (b) be added to the balance of
the Note and be apportioned among and be payabie with any installment: payments to become due- during either (i) the term of any applicable -
Insurance policy or (i) the remalining term of the Note, or - (c) be treated as a balloon payment which will be due and payabie at the Note’s maturity.
This Deed of Trust also will secure payment of thess amounts. The tights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitied on account of the default. - Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwisa would have had. : S : :

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.
Title. - Grantor warants that:: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final title opinion issued in

favor of, and accepted by, Lender in connection with this Deed of Trust, and” (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender, o . - . . . s o

Defensa of Title, Subject to the exception In the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful clalms of all persons. - In the event any action or proceeding is commencad that questions Grantor’s titla or the interest of Trustee or Lander
under this Dead of Trust, Grantor shell defend the action at Grantor's expense. Grantor may be the nominal party In such proceeding, but Lender
shall be entitied to participate in the proceeding and to' be represented in the proceeding by counsel of Lender's own choice, and Grantor. will
deliver, or causs to be delivered, to Lender such Instruments as Lender may request from tims to time to permit such participation.

Compllanée With Laws, . Grantor wamants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities. : SR :

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeda. If all or any part of the Propetty is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its eloction require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. - The net proceeds of the award shall mean the award after payment of all reasonable costs, axpenses,
and attorneys’ fees incurred by Trustes or Lander in connection with tha condemnation, : ) . :

Proceedings. If any proceeding in condemnation Is filed, Grantor shall promptly notity Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtaln the award.” Grantor may be the nominal party in such proceeding, but Lender shall be
entiied to participats in the proceeding and to be represented in the proceeding by counsal of its own choice, and Graritor will deliver or cause to
bede!‘rveredtoLandersuchll\snumntsasmayberaquestedbyltfmmﬁmetoﬁmtopemitsuchpa:ﬁdpaﬁon. i [

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to gevernmental taxes, fees
and charges are a part of this Deed of Trust: : : i

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender’s isn on the Real Propesty. Grantor shall relmburse Lendar for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without fimitation
antaxes,fees,dowmemarystmps.andomerchargesfurrecordlngormgistedngthlsbeedoﬁrust. . ;

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Borrower which Bomower is authorized or required o deduct from
payments on the Indebtedness secured by this type of Deed of Trust; {c) a tax on this type of Deed of Trust chargeabls against tha Lender or the
holder of the Note; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Bomrower. .

Taxes. if any tax to which this section applies is enactad subssquent to the date of this Doed of Trust, this event shall have the same .
effect as an Event of Default (as defined below), and Lender may exercise any or & of its avallable remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it bacomes definquent, or . {b) contests the tax as provided above in the Taxes and liens - -
section and deposits with Lender cash ot{}awfﬂc‘iemoorporate»wr'ety bond or other sscurity satisfactory to Lender. E TR

SECURITY AGREEMENT; FINANCING STATEMENTS. The tolbwlng provisions relating to this Deed of Trust as a securlty agreement are a part of

this Deed of Trust. : : : :

Securtty Agreement. This instrument shall constituta a security agresment to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall haveanoﬂhedghtsofaseeuredpanyundertheUnﬂomConmdalCodeasamndedfromtimtoﬁme.

Security Interest.  Upon request by Lender, Grantor shall execute financing statements and take whatever other action Is requested by Lender to
perfect and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Dead of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, coples or reproductions of this Deed
of Trust as a financing statement.’ Grantor shall relmburse Lender for all expenses incurred in paifecting or continuing this security Interest. Upon
default, Grantor shell assembie the Personal Property In a manner and at a place reasonably convenlent to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender. . . ' '
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.;gramedbythlsbeedoﬁmstmybeobumd(eqchasmqukeqbyﬁ;eUrifonnComnardalCode).ﬂﬁasstatadontheﬁstpageofmisbeedof

exacuts and dekiver, or wil cause 1o be
,causemobaﬂed,reeordad.raﬁed.or
deem appropriats, any and afl such

) rposs

things as may be Nacessary or desirable, in Lendor's sole opinion, to

FulL, PERFORMANOE. i Borrower bays all the Indebtodness when dus, terminates the fine ovf‘emdlt, and otherwise performs ait the obligations

uponGrantorunderWsDeedomest.Lendershanexewteanddeuvermesnaea nveyance and shall executs and

deliver 16 Granlor suitable statements of termination of any financing statement [ ng Lender's securlly interest in the Rents and the
Personal Property, AnyreconveysneefsqmqulmdbylawshanbepaldbyGramor.ifpemiuedbyapplicablglaw. ;

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default (Event of Deféulf') under this Deed of Trust;
’ befauu on Indebtedness. Failure of Bomower 1o make any payment when dua on the Indebtednass,

Deafault on Gther Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any o
omerpaymentneemuyto prevent filing of or to effect discharge of any fisn, .+ -

Default. Failure to comply with any

or s
fallure within fiftoon (15) days; or (b) if the cure requires more than
thereafter continues and completes all reasonable and nocessary

reasonably practical, . '

~ Breachea. Any wairanty, representation or statement made of furnished to Lender by or on behalf of Grantor or Borrower under this Deed of
Tmst.meNotaormeRelaxadDowmemsb.oratlheﬂmemadeorfumlshedwas,f&elnanymaleﬂalmpm

Insolvency. The Insolvency of Grantor or Bomower,
ﬂ\ebeneﬁtofcredtors.ﬂleeomneememofany

dissolution or termination of Grantor or Borrower's existence as
prohlblmdbyfedarallaworOregonlaw.medeathotGramororBo
Default under this Deed of Trust. o o

Foreclosure, Forfelture, etc, Commencement of foreclosure or forfeiture proceedings, whether by judicial proceading, seif-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good falth dispute by Grantor

provided that Grantor gives Len

Breach of Other Agreament. AnybraachbyGramo:oiBorﬁwetunderthétermofaﬁydﬂuerdgmemeMbetweenGrantororBorrowarand
Lender that is not remedied within any grace perlod provided therein, lndudlngwmp llnitauonanyagreementconcernlnganylndeb:edmor
oﬂmobﬁgaﬂonotGmmrorBonowerbLender.wheﬂwquﬂngnowor!ate;.v [N . : :

respect to any Guarantor of any of the Indebtedness or such Guarantor -
anty of the Indebtedness. Lendex; at its option, may, but shall not be required to,
bligations arising under the guaranty In a manner satistactory to Lender, and, in.

Insacurity. Lender in good faith desms itself insacure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the ocourrenca of any Event of Default and &t any time thereatter, Trustea or Lender, at its option, may
exercise any one or more of the following rights and femedies, In addition to any other rights or remedies provided bylaw: -

Accslerate Indebtedness. Lender shall have the right t its option without notice to Grantor or Bomower to declare the entire indebtadness
immediately due and payable, including any Prepayment penalty whlch Borrower would be required to pay.

emedles. - With respect
the Uniform Commercial Code,

Lender’s right to the eppointment of a receiver shall axist
substantial amount. Employment by Lender shall nat disqu

T Pmpmyaﬂuthehnpeﬂylssoldaspmvidedaboveorbnd&oﬂtemba
bacol Property upon default of Grantor, Grantor shall become a tonant at sufferance of Lender or the purchaser of

perly and shall, at Lender's option, either (a) pay a feasonable rental for the usa of the Property, or - (b} vacate the Property immediately
upon the demand of Lender. Lo S : s : ’ :

Other Remediles. TmstseorLendersha!hmmyomerdghmrmndypmv!ded ,In'ﬁsbeedéﬁnmkorme‘ Note or by law,
Notice of Sale, ' time )

perrﬁne&byappﬁcablelaw.mm Bormwerhamby
.meTmsteeorLendershanbefmetosalmlor
mmedtobldatanypubllcsa!eonal;orwporﬂononheﬁopeny.

any party of a breach of a provision of this Deed of Trust shall not constitute a walver of or prejudice
compliance with that provision or any ather provision.  Election by Lender to pursue any remedy
any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
action to perform an obligation of Grantor or Bomrower under this Deed of Trust after failure of Grantor or




* Bomgwor o parform shal not affet Lender's ight o doclre adstaut and 1 awarcse any of s femacies.

Attoimeys® Fees; Expenses. - If Lender Institutes any suit or action to enforce eny of ths terms of this Deed of Trust, Lender shall be entiled to
. recover such sum as the court may adjudge reasonable as attomeys’ fees at trial and cn any appeal.- Whether or not any court action is involved,
all reasonable expenses Incurred by Lender which'in:Lender's opinion- are necessary at any. time for the protaction of its interest or the"
enforcement of its rights shali bacome a part of the Indebtadness payable on demand and shall bear Interest at the Note rate from the date of .
expenditure until repeid. Expenses covered by this paragraph include, without Emitation, however subject to any imits under applicablo law, -
Lender's attorneys’ fees whether or not there is a lawsult, including attorneys’ fees for bankruptcy proceedings (including ‘efforts to modify or .-
vacle any automatic stay or injunction), appeals and any anticipated post-judgment collaction services, the cost of searching records, obtaining
titte reports: (inciuding foreciosure reports), surveyors' reports, appraisal fees, title Insurance, and fees for the Trustes, to the extent permitted
applicable law. Grantor elso will pay any court costs, in addition to all other sums provided by law. :

Rights ol'l‘jmstoe. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OSLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee arising &s a matter of law, Trustee shall have the power to take the foliowing actions with
respect to the Property upon the written request of Lender and Grantor:: (a) oin in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; - (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust. :

to Notify. Trustse shall not be obligated to notify any other pasty of a pending sale under any other trust deed or fien, or of any action
or proceeding in which Grantar, Lander, or Trustee shall be a party, unless the action or proceeding is brought by Trustee. -

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any pert of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreciosure, in either case In accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
Instrument executed and acknowledged by Lender and recorded in the office of the recorder of KLAMATH County, Oregon.. The insirument shall
contaln, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name end address of the successor trustes, and tha instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor trustes, without conveyance of the Property, shall succeed to all the tile, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in witing and shall be effective when actually delivered
or, if mailad, shall be deemed effective when depositad in the United States mall first class, registered mail, postage prepald, directed to the addresses -
shown near the beginning of this Deed of Trust. Any parly may change its address for notices under this Deed of Trust by giving formal written notice
1o the other parties, speciiying that the purpase of tha notice is to change the party’s address, - All coples of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shali bo sent to Lender’s address, as shown near the beginning of this Deed of Trust. For notice’
purposes, Grantor agrees to keep Lender and Trustee informed at all imes of Grantor's current address. i . .

MISCELLANEOUS PROVISIONS. The fol}ovdng miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entira iinderstanding and agreement of the paties &s to
the matters set forth In this Deed of Trust. No altaration of or amendment to this Deed of Trust shall be effoctive unless given in wiiting and signed
by the party or parties sought to be charged or bound by the alteration or amendment. - ; ’

Annual Reports. f the Property ks used for purposes other than Grantor's vesidence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income recsived from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.

"Net operating income” shall mean alf cash receipts from the Property less all cash expenditures made in connection with the operation of the g

Applicable Law. This Deed of Trust has boen dellvered to Lender and accepted by Lender In the State of Oregon. This Deed of Trust -

shallbegovemedbygndeonshuodmmfdmeomﬂ\emam&teoim.»

. 'Headlings.. Caption headings in this Deed of frustrar,e for convenlence phrposes only and ara not to be used to interpret or define the
provisions of this Deed of Trust. . - - . AR : A

Merger. Thera shall be no merger of the interest or'eatm'&aatad‘by this Deed 6(Tmstvirrim4any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender. )

Multiple Partles; Corporate Authority. Al obligations of Grantor and Bomower under this Deed of Trust shall be joint and several, and all_
references to Borrower shall mean each and every Borrower, and all references to Grantor shall mean each and every Grantor. This means that - .
each of the persons signing below is responsible for all obligations in this Deed of Trust. :

Severzblility. - If a court of competent jurisdiction Jinds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. if feasible, any such
offending provision shall be deemed to be modified to ba within the limits of enforceability or vakidity; however, if the offending provision cannot be
s0 madified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable. - -

Successors and Assigns. -Subject to the Emitations stated in this Deed of Trust on transter of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbaarance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtadness. ;

Time Is of the Essence. Time is of the essence in the performance of thia Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have walved any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in wiiting and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a walver

of such right or any other right. ‘A walver by any party of a provision of this Deed of Trust shall not constitute a walver of or prejudice the paity’s

right otherwise to demand strict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing .
between Lender and Grantor or Bommower, shall constitute a walver of any of Lender’s rights or any of Grantor or Borrowes's obligations as to any
future transactions. - Whenever consent by Lender Is required in this Deed of Trust, the granting of such consent by Lender in any instance shall

. not constitute continuing consent to subsaquent instances where such consentis required. .~ - - . ) L

COMMERCIAL DEED OF TRUST. ' Grantor agrees with Lender that this Deed of Ti st is a commercial deed of trust and that Grantor will not change
" the use of the Property without Lendex’s prior written consent. .. .~ T TR : TR

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS




11-08-1993
" Loan No 010441 -

STA"I'E oF '~ Oregon

: )88 -
COUNTY OF ‘Klamath S

On this day before me, the undersigned Notary Public, personally appearad ERVIN JAMZES THORNTON AKA ERVIN J. THORNTON and ELSIE"
DEANE THORNTON , to me known to ba the Individuals described in and who ex the Deed of Trust, and qclmowledgedmatmeysignedme
DeedomestasmekfmeandvolumaryaMandMd,tortMusesandpurposesMnmnﬁoned, [ - -

leenundumyhandindo‘lﬂda!% ~9th. " dayot - -November - :- .19 93 .
By CAR ,@'& R R Reslding at_ " Klamath Falls
Notary Public In and for the State of ____ ‘Oregdn ' My commission expires _ 11-04-94

REGUEST FOR FULL RECONVEYANCE
(To b_e‘used only when obﬁgaﬁqns have:been pal§ in iull) 5

Tel . ‘ S frustes o e

The undersigned is the legal owner and holder of all Indebtedness secured by this of Trust. ‘All sums secured by this Deed of Trust have been

fully pald and satisfied. You are hereby N | owing to you under the terms of this Deed of Trust or pursuant to
Cany pﬁcab!estnmte,tocaneelﬂ\eNoteeewredby,ﬂﬂsDeedomest(wmchisdeﬂvemdtoyoutoge_thel‘wlﬁnhisbeedof'l'mst),‘andtoreeonvey. 2
without wamanty, to the parties designated by the torms thsDeedolTrust.maesmelinow,heldbyyou‘undermlsbeedo!'rrust. Please mall the'- -
“reconveyance and Related Documents to: .- . " SR e G T T w

N

Date:

LASER PRO, Rag. U.S. P‘Q&‘l’.% Off.; Ver, 3.18 993 CFI Bankers Sesvice Group, Inc,’ Allrights raservad. [OR-G01 F3,18b EDM1.L CAOVL]




S .'EAdams Street Klamath Fal

Filed for record at' requcst of e K1 1 h t e co Cthe 10tﬁ“ -
of -~ Nov. A.D, 19 93 ~arii A
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FEE  $40.00:




