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[ ‘SMI{pro ptly pay when due .
ate charges due:underthe -

Fun ance. Subject’to applicable law or.to a writlt v er,
) ’

thé day, monthly payments ara , LA Sam CFunds) for: ()
yearly taxes and-assessments which may'a Security Instrum a llen‘on the Property; (b) -
yearly leasehold payments or ground rents on'the Property, if any;:(c) yearly hazard or property insurance - . -
premiums; (d).ygaﬂv;ﬂoqd;lnsurance-prem,ium;s;kitany;i(e) yearly mortgage insurance premiums, it any; and (f) any
.sums payable by.Borrower:to :Lender, i cordance withithe. provisions:of:paragraph8; in lieu of the ;! FPRE

yment of mortgage insurance premiums: :These, itemsare called;"Escrow items." Lender may, at any time, collect
and hold Fuinds in‘an amount not to exceed the maximum amount a lender for a federally related mortgage loan may
require for Borrower’s escrow account under the federal Real Estate Settiement Procedures Act of 1974 as amended

from time to time, 12 U.S.C: 2601 et seq. (‘RESPA’), unless another law that applies to the Funds sets a lesser amount.

If 50 Lender may, at any time; collect and hold Finds Yn'the amount not to exceed the lesser amount. -Lender may
~ estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
. -Escrow ltems or otherwise in accordance with'applicable law.- T 8 C

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or .
entity (including Lender, if Lender is such an Institution) or in any.Federal Home Loan Bank. : Lender shall apply the
Funds to pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds
and applicable law permits Lender to make such a charge. However, Lender may require Borrower to pay a
one-time charge for an independent real estate tax reporting service used by Lender in connection with this loan,

- “unless applicable law provides otherwise. Unless an agreement is made or applicable law requires interest {0 be
paid, Lender shall not be required to pay Borrower any interest or eamings on the Funds. Borrower and Lender may
agree in writing, however, that interest shall be paid on the Funds.- Lender shall give to Borrower, without charge,
an annual, ‘accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit -

to the Funds wasl‘r;n‘a.de. The Funds are pledged as additional security for secured by this Security

Instrument.”":

if the Funds held by Lender exceed the amounts perm ) y applicable law, Lender shall accountto
Borrower for the excess Funds in ‘accordance with the requirements of applicable law. lf the amount of the Funds -
held by Lender:at any time is notsufficient to pay the Escrow items when due, Lender may so notify Borrower in
writing, and, in'such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower
shall make up the deficiency in. no more-than twelve monthly. payments, at the Lender’s sole discretion.

- Upon payment in full of all-sums secured:by this Security Instrument; Lender shall promptly refund to Borrower

any Funds held by Lender._if, under paragraph 21, Lender ‘shall acquire or sell the Property, Lender, prior to the

acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or,sale as a credit

against the sums secured pyﬁtpls‘Securitylrg_gt,rumen ) R e

73 Application’of Payments_:Unless applicablé law provides othenwise, all payments received by Lender under -

paragraphs 1-and 2 shall be applied: first,'to ény‘prepaymentf’i:hdrgéé’du'efu'nder” the Note; second, to amounts
pr:l:yarzlble under paragraph 2; third, to interest due; fourth; to:principal d

-theNote. ;i e g ) : : :

e; and last, to any late charges due under -

L talr i AT

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Inistrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations inthe manner provided In paragraph 2, ot if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment._Borrower shall promptly furnish to Lender all notices

i'o'fémgunfslto,béipia‘id.ur.iq.er.;h!.sfpaf,agraph;:lf.ab ower makes these payments directly, Borrower shall promptly ...

ceil tsgy‘lidgLr‘\;c_:!ngt ;p,aymenfé . e B ]
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:xBorrower shall promptly.discharge any lien which has: priority over this Security Instrument unless Borrower: @)=
agrees inwriting to1h?e,'paymem,of.tbe,ppligqtion;sequted,by;the_lien:inia manner acceptable to Lender; (b).contests -
i faith. /.or.defends against enforcement of the lien i, legal proceedings which in the Lender's  :y:ici
‘opinion operate to prevent t e enforcement of the lien; or (c) secure rom the holder: lien an agreement
$ ,tisfactbry,‘t’d’_l.‘endér;suﬁordinatln‘g;ttie’fﬁlje;r,il;Qjﬁl{‘s‘;Se’cUrithﬁs’tiﬁrﬂ t.71f Lendér dete s that any part of t
Property is subject to a lien which ‘may-attain priority over this:Security Instrurnent, Lender may give Borrower

notice identifying the llen: Borrower shall satisfy the lien or tak ore of the actions setforth«abovewithmﬁd -
days of the-giving of notice. 7= 7 1 w1 5] - PR S e

f&"pihlo’njo ettt R

--5.. Hazard or Property Insurance.: Borrower shall keep the improvements oW existing or hereafter erected 0

the Property insured against loss by fire, hazards Included within the term “extended coverage” and any othersie. 2
hazards, including floods or ﬂooding,forkwhich‘,,g_ender\requl[gsinsutanqe.iThis insurance shall be maintained in the -
amounts‘and forthe periods that, Lender.requires.-The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain
coverage described "above, Lender may, at Lenider's option, obtain coverage to protect Lender’s rights in the
Property in accordance with paragraph 7. S e e e
All insurance policies and renewals shall be'dcceptableito Lérj_:g‘!u'e_rj;“and shall include a standard mortgage clause.

Lender shall have the right to hold the policies and fenewals. If Lehdér requires, Borrower shall promptly give to

Lender all receipts of paid premiums and renewal notices. In the event of lass, Borrower shall give prompt notice to |

the insurance carrier and Lender. Lendér may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
__repair of the Property damaged. # the restoration or repair is economically feasible and Lender’s security is not
lessened. -1f the restoration or repalr Is not economically feasible or Lender’s security would be lessened, the -
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. It Borrower abandons the Property, o does not answer within 30 days a notice from
- Lender that the insurance carrler has offered to settle a clalm, then Lender may collect the insurance proceeds. . -
Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument,
~'whether or not then due.: The 30-day period will begin when the notice is glven.’

- “Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall no exten

. or postpone the due date of the monthly payments teferred to in paragraphs 1 and 2 or change the amount of the - -

--payments;:If under paragraph 21 the Property is acquired by Lender, Borrower's right to-any insurance policiesard

~+ - proceeds resulting from damage to the Property prior.tc the acquisition shall pass to Lender to the extent of the™ >
o,\ﬁgu(ngsecured by this Security Instrument immediately pri t B T L e
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orrower’s Loan Applica
- Leaseh rrower the Property. wer’s principal residence withir
sixty days after the execution. ¢ : '  Property as Borrower's:.

principal residence for,at least one year a ssiLender.otherwise agrees in writing,
which.consent:shall not;be.unreasanabl withhield;;or.unle: “extenuating circumstances exist which'are beyond
amage orimpair the Property; allow the Property to deteriorate, or.
zomm te,on the Brope! In default:if any forfeiture at fon:or.proceeding; whether civit or -
criminal; is.begun that:in Lender’ ] uitin forfeiturs of the. Property.or otherwiserz ... o
materially impair the lien created | ender’s security interest. Borrower may cure such
instate, as, provided ingthe.action or proceeding to be dismissed witha -
[ ith ) ( Borrower!s:interest inthe Propertyor .~ -
€ I interest. Borrawer.shall: -

f ormation) in connection with the loan ... .-
Y , rep oncerning Borrower's occupancy of the -
Property as a principal residence.- If this:Security Instrument Is on:a'leasehold; Borrower shall comply with all the
provisions:of the lease.: I Borrower.acquiries fee title to'the Property;:the leasehold and the fee titie shall not merge
> agrees to the merger in writing LTy

ghis iri the Propert srrower falls to perform thie convenants and agréement

contained in‘this'Security Instrimerit, or thereis'a legal p Jin ‘may significantly affect Lender's rights e

in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or

regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and

Lender’s rights in the Property: ‘Lender's‘actions ay Incltde paylng any sums secured by-alien which has priority

over this Security Instrument; appearing in‘court; paying- reasonable attoreys' fees and entering on the Property to
irs.:{Although Lend ‘take-acti ggr' this paragraphi7; Lender does not havetodoso. " * LT

:this Raragraph

8. Mortgage Insurance. . If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect.. If, for.
any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall
pay the premiums required to abtain'coverage substantially. equivalent:to the mortgage insurance, previously in:.:-
effect, at a cost:substaritially equivalent tothe cost to Borrower.of the mortgageinsurance previously in effect, from-

an alternate mortgage insurer: approved:by Lender:: if substantially equivalent mortgage insurance coverage is not -
available, Borrower shall,pay to Lender each month a;sum equal to:one-twelith of the yearly mortgage insurance
premium being paid by Borrower when the insurance.coverage lapsed or ceased to be in effect., Lender will accept,
use and retain these payments as a loss reserve in lieu.of mortgage insurance. : Loss reserve payments may no’ -

longer be required, at the option, ofL:ender;jif martgage insurance coverage (in the amount and for the period that

* Lender requires) provided ;by‘arilnsure};app[oyedA\by,;l;ender;aga,in;becﬂqme,sfavajlable‘argd‘ié obtained...Borrower

shall pay the premiums required to,maintain mortgage insurance In effect, .or.to.provide a loss reserve, until the;
- requirement for mortgage. insurance ends ;

i
or applicablelaw. x o

- 9. Inspection. “Lender or its agent may make reasonable entries upon and in pections of the Property. Lender
shall give Borrower notice at the time of or priorto an inspection'spec'rfying reasonable cause for the inspection.

In.accordance with:any:written agreement between. Borrowe nd.L

LR e
H 5

e j

£10.”Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
nation or other taking of any part ‘ofo!ie' Propeérty, ‘or for conveyance in'lieu of condemnation, ¢
eds shall be applied t sums secured by his Se
paid to Borrower. I the event of a partial taking of the -

Property in which the fair market value of the.Property immediately before the taking is equal to or greater than the
amaunt of the.sums secured by this Security:Instrument immediately before the taking, unless Borrower and Lender
otherwise agree in writing, the sums secured by this:Security Instrument shall.be reduced by the amount of the : :;
proceeds multiplied by:the following fraction::(a):the total amount.of the sums secured immediately before the .
taking, divided:by.(b) the fair market-value of the Property immediately before the taking. :Any balance shall be
paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property - -
immediately before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be
applied to'the sums secured by this Security Instrument whether or riot the sums are thendue. ~ R

If the Property is abandoned by Borrower, o if, after notice by Lender to Borrower that the condemnor offersto
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given,;Lender is authorized to collect and apply the praceeds, at its option, either to restoration o repair of
the Property.or to the sums:secured by this Security Instrument, whether.or.not then due. . = fxi it
1 Unless Lefider dnd BOrrowar otherwise agies In wilting, any application of proceeds to principal shall not extend.
or'postpone the'due date of the m mehts réferred 3 ) d20 nge the an ‘of Such
payments. i - RCAR

11. Borrower Not Released; Forbearance By Lender Not a Waiver. ,Exfension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successcr in

interest of Borrower shall not aperate to release the liability of the original Borrower or Borrower's successors in
interest.: Lender. shall not be required to commence proceedings against.any.successor.in interest orrefuseto .
extend time for payment or otherwise modify.amortization of the sums secured by this Security. Instrument by.:
reason of any demand made by;the original.Borrower.or. Borrower’s successors in interest. Any forbearance b

exercising-any right or.remedy shall. not:be awaiver of or-preclude the exercise of any vight or rerpedy.-

12. Successors and Assig d; nd Se 1 Liability; Co-signers. * The covenants and agreements
of this Security instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provistons of raph;17. -Borrower's ‘covenants and agreements shall be joint and several- Any Borrower who

ity Joes ecute the Note: (a). Is co-signing this Security instrument.only.to

Under the terms of this Security Instrument; ().

ment;-and (c) agrees that Lenderand any . .
, othetermsofthis ... -




: T YEEGUE BONUG! G0ILeny :
14, { ny notice to Borrower. provided for in this Securlty instrument shall be given by delivering it or by
_mailing:it by first.class majl:unless applicable law:requires use of another. method::The notice shall be directed: to
the Property'Address or any. other address Borrower.designates by notice to:Lender.: Any notice to Lender. shall. be

given by first.class mail to Lender's:address'stated;herein or, any other address Lender designates by noticeto -
Borrower:-Any.notice provided for.in this:Security instrument shall be deemed to have been given to Borrower or
Lender when given as rovided in:this paragraph.: , : :

12 eann

red by federal law and the | k
se'of this§
he

G L9 DI SHGUT OO FA i A i ; : FREES Vo
. , Property or.a Beneficial Interest in.Borrower.::::If all or any part of the Property or any

interest in.it is sold or transferred.(or if a-beneficial interest in:Borrower s sold or.transferred and Borrower isnota
natural person). without Lender’s prior. written;consent;:Lender. may; atits option, require immediate payment in full -
of all:sums secured by this Security Instrumen
prohibited:by federal law as of the -of th
i 11 !
.- period of not less than 30’ ; iVered or 1

sums sectired by this Sécuity Instriment!¢If Borrower fails to pay these sums prior to the expiration of this period,

ndér’'may invok edies'pertitted by th striment without fu(rj e ‘notice or demand on i

~: <18.- Borrower's Right to.Reinstate. . If Borrower meets certain conditions, Borrower shall have the right to have ==&
enforcement of this Security.Instrument discontinued at any time' prior.to the earlier.of: (a) & days. (or such otherr.::
period as applicable law.may spectfy for;reinstatement) ‘before the sale.of the:Property pursuant to any power of sale
contained in this Security. Instrument; .or-(b). entry,of.a judgement enforcing this Security. Instrument.-Those <>+
‘conditions are that Borrower: (a).pays Lender ali.sums,which then.would be due under this Security Instrument and

the Note as if no acceleration had occurred; (b) cures any default of any.other covenants or. agreements; (c) pays

all expenses incurred in enforcing this Security Instrument; including, but not limited to, reasonable attorneys’ fees;. -

3 Y 3 ¥

and. (d) takes.such action as Lender may reasonably:require to assure that the lien;of this Security Instrument, .

- Lender's rights;in the Property.andBorrower's obligation to pay.the sums secured:by this Security Instrument shall. =~ .
' continue unchanged..: Upon reinstatement; by Borrower, this:Security instrument and the obligations secured hereby . - ..
shall,remain fully effective as if no acceleration had:occurred.: Howeve: this:right to reinstate shallnot applyinthe = . -

“case ofaccel ' ‘ S LBGGG | B2

Note (together with this

le may result in

It in a change
' 0 may be one or m of the Loan Ser el e Not

a change of the Loan Servicer, Borrower will be’ given written notice of thé ciiange in‘accordance with paragraph 14

above and applicable law.* The'notice will state the'name and address of the new Loan Servicer and the address to

\ : ‘should de:The no will also'contat ny other information required by applicable law. ¢ "

of any Hazardous Substances on or in'the Prope do, nor'allow anyone else to do; anything =~
affecting the Property that is in.violation of ary Environmental Law. The preceding two sentences shall not apply to
the presence, use, or-storage:on the Property;of- small-quantities of Hazardous Substances that are generally -«

recognized to be appropriate to normal residential uses and to maintenance of the Propacty. . -

VS - FoLLURD T TR T 1T
claim, demand, lawsuit or other action by
3 party.involv operty.and any Hazardous Substance or; .-
nvironm aw of which Borrower, has actual knowledge.  If Borroy r leamns, or is notified by any governmental or
regulatory authority, that any . removal or, ot mediation of any Hazard Substance affecting the Property:is
ecessary, Borrower shall promptly take all ne remediz ns.in accordance with Environmental Law.

sed | paragraph:20, "Hazardous Substances" arethose substances defined as toxic orhazardous -
bstances by. Environmental Law.and:the following substances:: gasoline, kerosene; other flammable or toxic i

l ! gasoilr :
petroleum products,.toxic pesticides and:herbicldes;wolatile. solvents; materials containing asbestos or formaldehyde, S

~ and ;radidacﬁqe;ma:‘eﬁgls.ﬁs used:in:this paragraph:20, 5Environmental Law’: means federal laws and laws of the " -

ocated that relate to health;isafety or.environmental protection
r)' 2 2 i 3




¢S

s 21 Acceleration; Remedies

éh of any covenant or agreement in this Security In

unless applicable law provides otherwise).' The notice shall specity: (a) ! he default;: (b) the action required to cure ;-
- the default; (c) a date, not less than 30 days from the date the notice is'given to Borrower, by which the default must
- be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in.=.~ -
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall further -
‘inform Borrower of the right to reinstate after. acceleration and the right to bring a coutrt action to assert the - .
non-existence of a defauit or any other defense of Borrower to acceleration and sale. If the default is not curedon .. .
or before the date specified in the notice, Lender at its option may require immediate payment in full of all sums -
secured by this Security Instriment without further demand and may invoke the power of sale and any other
remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing the
rerrcljedies provided in this paragraph 21, including, but not limited to, reasonable attorneys' fees and costs of title
evidence. ‘
if Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Property is located. ' Lender or Trustee shall give.
notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by applicable
law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of saleinongor. -
" “more parcels and In any order Trustee determines.. Trustee may postpone sale of all or any parcel of the Property:. - -
by public announcement at the time and place of any previously scheduled sale. Lender or its designee may i
purchase the Property atany sale. . = ‘ G : - . : o
“.. " Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements
- ‘made thereln. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, . .
including, but not limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security . -
> Instrument: and (c) any excess to the person or pers ns legally entitled to it AR e R

EN

" 22.Reconveyance. . Upon payment of all sums secured by this Security Instrument, Lender shall request .. .
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without -
charge to the person or persons legally.entitled to it. “Such person or persons shall pay any recordation costs.
. 23. Substitute Trustee. - Lender may from time to time remove Trustee and appoint a successor trustee -
- . to any Trustee appointed hereunder.: Without conveyance of the Property, the successar trustee shall succeed to e
. allthetitle, power and dutles conferred upon Trustee herein and by applicable law. - ot Pl

-4 ‘Attorneys’ Fees. Asused ln'tﬁl:é Security vliis‘ti'ij‘rﬁen',t:ahd" ihi‘tﬁ’é Note; attomeys fees” shall include -~ - -
any attorneys’ fees awarded by an appellate court. - - S e EEATE
25, Riders to this Security Instrument.  If one or more riders are executed by Borrower and recorded together

with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall .~ * - e

amend and supplement the covenants and agreements of this Security strument as if the rider(s) were a part of
this Security Instrument. [({):heck:app!‘icable box(es)] - - LR el

. [ Adjustable Rate Rider -

e ; 2% 014 Family Rider =0
[0 Graduated Payment Rider : tent Rider- - [J- Biweekly Payment Rider = -
-~ ~[JBalloonRider- .~ . g [J ‘second Home Rider . -
[0 other(s) [specity] - o L

_BY SIGNING BELOW, Borrower accepts and agrees
- Instrument and inany. ﬂde[‘s) executed by,BprrOwer and

,?fV,\{Vitnes_:;es‘:. o S

" STATE OF OREGON, County of Klamath
-~ This_ instrument was acknowledged ‘before me:.on

‘:"bre'p_ar‘ed_ FB:y:, lar ;

'OREGON




10th  day.
M3

Y
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