Willlam L . Sisemore

the United States of America L
“"de' the Smgm Street, Kiamath Falls,OR 97601"“d hose addre
Borrower owes Lender the pnncrpal sum of; Fiftyls
: :: Dollars (U.S: ]
: dated the same date as thls Secunty Instrument (‘:Note’ ), whlch provrdes for momhly payments, with the full debt, if not -
paid earlier, due and-payable on .. ~November.: 10, -2008.: ... This Secunlylnstrumem
secures to; Lender {(a) the repayment: of the d bt:evidenced. by the Note with_interest, and all renewals, exicnsions and

-modifications; (b) the paymem of all other. s h interest, advanced under P ragraph 7 lo protect !he seeunly of this
-Security.. Instrument;.(c) the. pertormance of :Bc S

-Note;; and (d) the repaymem ot any:future advance - with; : Borrower by Lender pursuam to the
). WET,: Lender, at Lender’s option prior

Borrower. Such Future Advances,

notes statmg that said notes are,

./ "UNDER " OREGON LAW; ‘MOST “AGREEMENTS “PROMISES 'AND 'COMMITMENTS MADE BY US AFTER
“THE 'EFFECTIVE ‘DATE ' OF "THISACT:CONCERNING 'LOANS:-AND OTHER ‘CREDIT EXTENSIONS WHICH ' :
- "ARE NOT FOR PERSONAL : FAMILY ‘OR.HOUSEHOLD :PURPOSES OR 'SECURED. SOLELY BY THE: BORROWER'S ™ .~
. RESTDENCE:MUST -BE -IN WRITING, :EXPRESS: CONSIDERATION:AND:BE: SIGNED ‘BY . US TO BE ENFORCEABLE"

- (City]

3 -’nghts and’ stcx.k and all Bxtures now oF -
vered by t sSecumy lnstrumem Allofthe T

and convey the, Property, and, that the
“.and will defend generally«the title:to the Property gamst allclal




promptly pay when due -
rest on the d t evrdenced by the No and any repayment and fate charges due under the Not
s and :Su ~ ble law or:toa aiver by Lender, Borrower shall pa
,-until the Note is'p full, 2 sum (“Funds™) equal to

. one-twelfth ‘of: (a)‘ yearly taxes ‘and assessments vhich 'may a ain’priority’ his' Security Instrument; (b) yearly -

leasehold payments orground; ‘rents;on the: Property, if-any;: (c) yearly ‘insurance premiums; and.(d) yearly

- -mortgage insurance premiums,:if any. These items are called- “‘escrow items: 2 Lender may. estrmate the Funds due on the ;
basis of current data and reasonable estimates of future escrow items. ;

. The Funds shall be held in an institution the deposits or accounts of which ar msured or guaranteed by a federal or’
state agency (mcludmg Lender if Lenderis such institution): Lender shall apply the Funds to pay the escrow items:
Lender may not charge for: holding ‘and applymg the Funds; analyzmg the account or verifying the escrow.items, unless 7

‘Lendeér pays Borrower :interest on’ the Funds:and apphcable law ‘permit der to make such a charge.: Borrower and
Lender may’ agree in’ writing that mterest ‘shall'be paid.on the Funds.:Unless an agreement is made or applicable law
requrres interest to be paid, Lender shall not be' required to pay Borrower any inferest or earnings on the Funds. Lender
shall give to Borrower, without charge; an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debtt to the Funds was made. The Funds are pledged as addmonal securrty for the sums secured by
thts Securlty Instrument. :

If the amount of the Funds held by Lender, together wrth the future monthly payments of Funds payable pnor to

: the due dates of the escrow items, shall éxceed the amount required to pay the escrow items when due, the excess shall be,
at-Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly. payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when dug; Borrower shall pay to Lender any

~amount necessary to make up the deficiency in one or more payments as required by Lender.

: --Upon:payment in full of all sums’ secured by. this Security Instrument, Lender shall promptly. rel'und to Borrower . -
any Funds held by Lender. If under: paragraph 9. the ‘Property:is sold or acqutred by Lender, Lender shall apply, no later

-than. 1mmedrately prior to. the sale of the Property or.its’ acqursmon by. Lender, any Funds held by Lender at the time of -
applrcatron as a'credit against the sums secured by. this Secunty Instrument. " .

: 3.” Application of Payments.:" Unless applicable law provides otherwrse, all payments recelved by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second; to prepayment charges due under the
~~Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. :

-4, Charges; Liens.- “Borrower shall pay : all taxes, assessments; charges, fines and impositions atmbutable to the
Property. which “may-attain pnorlty over ‘this Securtty Instrument, and- leasehold. payments or ground rents, if* any.

“Borrower shall pay these obligations in the manner provided in paragraph.2; or if not paid in that manner; Borrower shall’.
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph If Borrower makes these payments drrectly, Borrower shall promptly furmsh to Lender
receipts evidencing the payments.: -

. . Borrower shall promptly discharge any lien whtch has pnonty over. thrs Securlty Instrument unless Borrower (a)
--agrees in writing to the payment of the obligation secured by the lien in'a manner acceptable to Lender; (b) contests in good
 faith the lien by, or defends against enforcement of the lien in; legal proceedmgs which in the Lender’s opinion operate to
- prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an -

agreement sattsfactory to Lender subordmatrng the lien to this Security Instrument If Lender determmes that any part of -

the Property-is subject to a lien which may attain” prrorrty over this* Secunty Instrument Lender may give Borrower a -

notice 1dent1fymg the lien. Borrower shall satrsfy the lien or take one or more of the actlons set forth above wrthm 10 days g

-of the giving of notice. j :

: ' 5," Hazard Insurance. Borrower shall keep the lmprovements now. extstmg or hereafter erected on the Propcrty :

~insured agamst loss by fire, hazards mcluded within the term: “egttended coverage’*and any other hazards for. which Lender

requrres insurance.. This insurance shall.be maintained in’the amounts; and.for the periods that Lender requires. The

“insurance carrier. provrdmg the i 1nsurance shall ‘be chosen by Borrower subject to Lender’s approval whtch shall not be.

unreasonably withheld.

2.2 All insurance pollctes and renewals shall be acceptable to Lender and shall mclude a standard mortgage clause
Lender shall have the rlght to hold the pollctes and renewals: If Lender requires; Borrower shall promptly give to Lender -
- all recelpts of paid. premiums and renewal notices, In the event.of loss, Borrower shall give prompt notice to the insurance -

.carner and Lender. Lender may make proof of loss if iot. made promptly by Borrower: ’

-Unless Lender.and Borrower otherwise agree in writing, insurance proceeds shall be apphed to restoratmn or reparr
of the Property damaged if the restoratlon or.repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not ‘economically feasible or Lender’s security:would be:lessened, the insurance proceeds shall be

: trapplled to the sums secured by:this Secunty Instrument, whether .or.not: then due, with any excess pard to Borrower. If

. ;Borrower abandons the Property, or does.not answer wrthm 30 days a notice from Lender that the insurance carrier has

° - offered to settle a claim, then Lender may collect the insurance proceeds Lender may use the proceeds to repair or restore -
" the Property or'to' pay sums secured by his Secunty Instrument ‘whether. or: not then.due. The 30-day period will begin
.,when the notice is given. - AL . Sk ;
' : ] any app ication of proceeds to prmc1pal shall not extend or
: postpone the due date of the monthly payments referred to in ‘paragraphs 1 and 2 or change the amount of the payments. If- .-
< under, paragraph .19:the- Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
~+from damage to the Property prior to the acquisition shall pass to, Lender o, the extent of the sums secured by thrs Security
o Instrument tmmedrately prior to the acqulsrtton e
S 6. Preservation and Maintenance of Property, Leaseholds Borrower shall not destroy, damage or substantlally
change the Property, allow the Property to‘deteriorate or commit: waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, andif Borrower acqurres fee tttle to the Property, the leasehold and
o fee tltle shall not merge unless Lender agrees to the merger in writing.. .., ‘
7. Protection of Lender’s Rrghts in_the: Property; Mortgage Insurance. ) If Borrower fails to perform the ~
covenants and agreements contairied in this Security Instrument, or there is a legal proceedmg that may significantly affect
.Lender's rights in the Property (such as a proceeding in banl\ruptc), probate, for condemnation or to enforce laws or -
‘-regulattons) then Lender may do and pay for whatever is necessary: to protect the value of the Property and Lender’s rights -
in:the Property. Lender s actions may include paying ‘any :sums secured by a lien “which has priority over thrs Security
- “Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
e & der may take action 'under this paragraph 1, Lender does not havetodoso.. " - ST A i

[ al debt of Borrower‘secu‘red by this .-
, these amounts shall bear interest from
otice from :Lender. to: Borrower:



g ndrtton of ‘making:the loan secured by thls Secunty lnstrument :
,Borro er ‘shall pay the premiums requi o maintain the insurance in effect until such time as the requrrement for the
_insurance terminates in accordance with Borrower s and Lender’s written: agreement or appllcable law.
8, Inspectron. Lender or.its. agent may make easonable entries upon and inspections of the Property. Lender
shall gtve Borrower notice at the time of or prior to an inspection specrfymg reasonable cause for the i mspectton
. 9." Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or ‘other taking of any part of the Property, or for conveyance m ‘lieu of, condemnatton, are hereby
assigned and shall be paid to Lender.- - =-
~In'the event of a total taking of the Property, the proceeds shall.be apphed to the sums secured by this Security
Instrument whether or not then due, with an excess paxd to. Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree- ‘writing, the sums secured by this Security Instrument shall be reduced by
the ‘amount of the proceeds multxphed by, the following:fraction: ‘(a) the total amount. of the sums secured immediately.”
before the taking, divided by (b) the t'alr market value of the Property rmmedlately before the taking. Any balance shall be

- 'paid to Borrower.

If the Property abandoned by Borrower, orif, after notrce by Eender to Borrower that the condemnor ofl’ers to
make an award or settle a claim for damages; Borrower fail§ to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, etther to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then

Unless Lender and Borrower otherwise agreein wntmg, any. apphcatron of proceeds to principal shall not extend or
postpone the dueé date of the monthly payments referred to in paragraphs 1'and 2'or change the amount of such payments.

7 10.. Borrower Not Released; Forbearance By.Lender Not a: Waiver.- Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
.- interest of Borrower shall not operate to release the hablhty of the original Borrower or Borrower S successors in interest.
. ‘Lender shall not be required to'commence proceedmgs against ‘any-successor- in interest or refuse to extend: time for
payment or otherwise modify amortrzatron of the sums secured by this Secunty Instrument by reason of any demand made
by the ongmal Borrower or Borrower’s siicc sorsr erest: Any forbearance by Lender in exercrsmg any rrght or remedy
shall not be a waiver of or preclude the exercise of any right orremed
) "-"11.- Successors-and Assigns Bound; Joint and Several Liabi ity; Co srgners. The covenants and agreements of -

this Security Instrument shall bind and beneﬁt the successors and assigns of Lender and Borrower, subject to the provisions
“of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does'not execute: ‘the-Note: (a).is co-signing:this Security‘Instrurent. only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument (b) is not personally obligated to pay -
the sums secured by this Secunty Instrument; and (c) agrees ‘that' Lender and any other Borrower may agree to extend,

modify, forbear or make any accommodattons wrth regard to the terms o lhlS Secunty lnstrument or'the Note wnhout )
that Borrower’s consent. . 8 :

X Loan Charges. . i the loan secured by”

ms ]ready collected from Borrower whrch exceeded
is refund by reducmg the prmcrpa] owed

urity’ lnstrument and may invoke any remcdles :
ke the steps speaﬁed in the second paragraph of

first class mail to Le
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Note conflicts with’ apphcable law,
which can be given effect without the
Note are declared to be severabl -
16 “Borrower’s Copy. ' 1 TTOWET give ' of the Note and’of this Security lnstrument k
p i ower. “1f.all or any. part of the Property or any

*'18.'Borrower’s Right nstate. " If ] ,> ern itions, Borrower ‘shall have the right to hav
: enforcement of thts Secumy I i ed in i i [ (a) S days (or such other penod as

- Borrower, thts Sec i a : ; _
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= Callor any parcel of the pri

under aragraphs 13 and 17 unless apphcabl

to cure the default; (c) a date: not less :
vand (d) that failuré to curethe default -

sums seciired by this Secunty Instrument and sale

tate after acceleration 'md the right to bring a court

ower 1o accelerauon and sale: If the default is not cured

uire lmmedmtc paymem in full of all sums secured by

1and'mady invoKe the power of sale and any other remedies permitted by applicable
e g th 1es provrded in lhls paragraph 19, 1nc1udmg .

: If Lender mvokes the powe of
-ofan event of default and of Lender‘ election 0 caus C hall cause such notice to be recorded in each
~“county in which any part of the Pr pe located:’ Lender or Trustee shall: give notice of sale in the manner ‘prescribed by
i appllcable law to Borrower and to oth persons presc bed by apphcable law: After the time required by applicable law, Trustee,
without demand B > Prc ighest bidder at the time and place; and under the
any rd T ines. Trustee may postpone sale of

“ Vdesrgnee may

to execute a written nouce of the’ occurrence n

of any prevronsly scheduled sale. Lender orits

roperty without any covenant or warranty, expressed L

L afaciec ' e of the truth of the statcments made therem Trustee shall :
ngotder: a)toall Xpenses of esale uding
‘ (b) to all sums secured b 4 rt

e Property, Lender (m person by
} T upon take possessron of and manage the Property and to collect”
ty incluc ast du / te ecte ’ nder or the réceiver shall be app]xed first to payment
of the’ costs of management of th Prop rty a C ] , ing g, but not limited to, receiver's fees premlums on
; recelvers bonds and reasonable 'a ) y th Secunty Instrument.”

. Reconveyance Upon trument, Lender shall request Trustee to

. Teconvey the’Property and ‘shall surrend this_Seciirity: Instrumen| all notes’ ev1dencm2 debt secured by this Secunty
, Ins!mment to Trustee. Truste ‘ ‘Wi
) ; :

arranty to'the person or persons legally entitled to it fora -

int a successor trustee to any Tmstee :
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