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THIS DEED OF TRUST ("Secumy Inslrument“) is made oniiia R November 4
.. The grantor is - 1‘, Alexander Smith:and. Peggy...J v...SmJ.th, Jhusband. and. wife.:
il FR (“Borrower“) The trustee isionil W Llllam L...Sisémore i
. (" Trustee™). The bcneﬁcmry is
;which is organized and existing - .
under thelaws of .. the. United.. Staces Qﬁ Amsznca and whoseaddress is: 2.943 89 6t.h Sheiaiiiine :
..Klamath. Falls,..0R...97603.. : (“Lender )
Borrower owes Lender lhe prmcnpal sum of *One hundred thlrty one. thousand. and no/100s. % ... ‘
PEER U T £ i Dollars (U:S. $.%31.000Q..0Q.........): This debt is evidenced by Borrowcrsnote'
dated the same date as thls Secumy Instrument (*Note"), which provndes or, monthly paymems, with the full.debt, if not -
paid earlier, due and payable on .........November 10,-:2008. . o +iois This Security Instrument
secures to Lender: .(a) the repayment of ;the debt. evidenced: by: the. Note, with interest, ‘and ail renewals, extensions and
- modifications; (b) the payment of all-other:sums, with:interest, -advanced-under paragraph 7 to. protect the security of this
Security Instrument;.(c) the performance of Borrower's covenants;and agreements_ under: this: Security. Instrument and the
Note; and.(d) the repayment.of any:future - advanccs, with: interest. thereon;: made to: Borrower by.Lender pursuant; 1o the
paragraph below (‘Future:Advances™).: ‘FUTURE ADVANCES: Upon request to Borrower, Lender, at Lender’s option prior - -

to full reconveyance of the property by Trustee to Borrower, may make Future’ Advances to Borrower. Such Future Advances, " - '

wnh interest: lhereon shall be secured. by lhlS Deed of. Trust:when evxdenced by. promnssory notes stating that said notes are
in trusl wnh power ¢ of sale; “th

] "UNDER OREGON LAW, ‘MOST AGREEMENTS, PROMISES AND COMMI’I'MENTS MADE BY US L
“AFTER" THE EFFECTIVE DATE OF THIS" ACT CONCERNING G LOANS" AND OTHER CREDIT EXTENSIONS

lawfully seised of the estate he eby conveyed and has the nghl 10 gram‘ :

and convey the Property:and that the Property is unencumbered,. xcept:for enc brances of record: Borrower warrants"
1l 11 claims and demand
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“one-twelfth of: (a) yearly taxes, ,

leasehold .payments or:.ground ‘rents:on’ the/Property,”
_mortgage insurance premiums,if any. These items are calle

basis of current data and reasonable estimates of future escrow items.

i The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lende u an der shall apply:the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the accou verifying the escrow items, unless
Lender pays Borrower interést on the  Funds and applicable la rmits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid- .“Unless an agreement is'made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds, Lender:
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which'éach debit to the Funds was made. The Funds are pledged as additional sccurity for the sums secured by
this Security Instrument. - e 0T T S i R R P

""" If the amount of the Funds held by. Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay.the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to'Borrower on monthly. payments of Funds. If the
amount of the Funds held by Lénder is not sufficient to’pay the escrow items:when due; Borrower shall pay to Lender any

amount necessary to make up the deficiency in‘one or more payments as required by Lender. - % g

.. Upon payment. in-full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any: Funds held by Lender ‘at the time of
application as a credit against the sums secured by this Security Instrument: -~ -7 e L :

3. Application of Payments. - Unless applicable law provides otherwise, all payments received by Lender under”
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

B 4. Charges; Liens. " 'Borrower shall pay-all taxes, assessments, charges, fines and impositions attributable to the
Property which .may’ attain -priority yovér “this Security Instrument,’ and"leasehold payments-or ‘ground rents, if any. .
Borrower shall pay these obligations in the manner provided in paragraph 2, or'if not paid in'that manner, Borrower shall .
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

to be paid under this paragraph: If Borrower makes these payments directly; Borrower shall promptly furnish to Lender : A

receipts evidencing the payments. :

. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) -
~ agrees in writing to the payment of the obligation secured by the lienina manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
_‘prevent the enforcement of the lien or-forfeiture of any'part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may. attain priority’ over this Security Instrument,'Lender may give Borrower a.
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
~of the giving of notice. -~ " e e e * g
-5, Hazard Insurance. - Borrower shall keep the improvements now existing or hereafter erected on the Property
" insured against loss by fire, hazards included within the term ‘‘extended coverage” and any other hazards for which Lender

requires insurance. - This insurance shall-be maintained in-the amounts-and for the periods that Lender tequires. The .-

insurance carrier. providing the insurance, shall:be chosen by Borrower: subject-to Lender’s approval which shail not be- -
unreasonably withheld.: - "o ce s b i D T ' Loy :

: All insurance policies and renewals shall be acceptable:to:Lender.and shall include a:standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower:shall promptly give to'Lender
all receipts of paid premiums‘and renewal notices. In the event-of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.: ...

Unless Lender and Borrower otherwise agree in writing; insurance proceeds shall be applied to restoration or repair .

of the Property damaged, if the restoration or;repair is economically feasible and Lender’s security-is not lessened. If the
restoration or repair is not economically feasible or Lender’s security:would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or'does not answer within:30 days a notice from Lender that the insurance carrier has
. offered to settle a-claim; then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore

the Property or to pay sums secured by: this Security: Instrument,  whether.or not then due. The 30-day period will begin
when the notice s GIVEN. -~ - 1o rerid ol i T s T g e e e i e

***“Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1:and 2 or change the amount of the payments. If
under paragraph 19.the Property is acquired by Lender, Borrower's right to any.insurance policies and proceeds resulting

from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security - B

Instrument immediately prior to the acquisition. ~. " R L - S
6. - Preservation and Maintenance of Property; Leascholds. . -Borrower shall not destroy, damage or substantially
_change the Property, allow the Property-to deteriorate or’commit waste: If this Security Instrument is on‘a leasehold,

Borrower shall comply with the provisions of the lease, and if Borrower acquires feé’title to the Property, the leaseholdand - - - ..

fee title shall not merge unless Lender agrees to the merger in writing: <" sl 0 S o

- 7. Protection of Lender’s-Rights in the Property; Mortgage. Insurance. - If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate; for condemnation or to enforce laws or
‘regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
~"in the Property. Lender’s actions may. include paying any sums:secured by a lien‘which has priority over this Security

Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
erdoes not have to doso. - SEES i B
aragraph 7.shall become additional debt of Borrower secured by this -
nder agree to other terms of payment, these amounts shall bear interest from-
d shall be: payable; with: interest, upon:notice from:Lender to Borrower -




o #4407 1f: Lender required ‘mortgage | _ ‘condition of making the-loan secured by this Security. Instrument,
Borrower shall pay the premiums required to maintain the insuranc in effect until such time as the requirement for the;
insurance terminates in accordance with Borrower's and Lendet’s written agreement or applicable law. e
;- -8, Inspection. -Lender or its agent may make reasonable ‘entries upon and inspections of the:Property. Lender ..
shall give Borrower notice at the ti e of or prior to an inspection specifying reasonable cause for the inspection. - o

... .9 Condemnation. The procee ward or claim for damages, direct or consequential, in connection with -

*any ‘condemnation or other taking of an t of the Property; or-for conveyan Jlieu of condemnation, are hereby.
assigned and shall be paid to Lender. .~~~ " 0 T R T : ‘

In’the event of a total taking of the Property, the'proceeds shall.be applied to the sums secured by.this Security

- Instrument, whether or niot then due, with any excess paid to Borrower. In thie event of a partial taking of the Property, . © -

unless Borrower-and:Lender otherwise agree in-writing, the sums secured by this Sécurity Instrument shall be reduced by
the amount of the proceeds multiplied by the followin  fraction: (a) the total amount of the sums secured immediately.
before the taking, divided by (b) the fair market value:of the Property immediately before the taking. Any balance shall be
_paid to'Borrower. 0 TN P e N S e
- It the Property is abandoned by Borrower, or.if, after notice by Lender to Borrower that the condemnor offers to.
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice s
given, Lender is authorized to collect and apply the proceeds, at its option; either to restoration-or repair of the Property or
--to the sums secured by this Security Instrument, whether or not then du CRIT SUE AT
Unless Lender and Borrower otherwise agree in writing; any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of such payments:
10. Borrower Not Released; Forbearance By Lender Not a Waiver.. - Extension of the time for payment or-
modification of amortization of the sums secured by this- Security: Iristrument granted by Lender to any successor in.
interest of Borrower shall not opérate to release the liability of iginal Borrower or Borrower’s successors in intérest.
Lender shall not be' required to commence proceedings® against any successor in interest or refuse to extend time for. -
payment or otherwise modify amortization of the sums secured by. this Security Instrument by reason of any demand made
by the original Borrower or Borr cces nterest. rbeara ‘Lender in exercising any right or remedy
shall not be a waiver of or preciude the exercise of any right or rem dy.: LT ' o ky
11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. - The covenants and agreements of
this Security Instrument shail bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
* of paragraph 17. Borrower’s covenants and agreements shall be joint and sev ny Borrower who co-signs this Security

Instrument but does not execute the Note: (a) is co-signing this Sécurity Instrumént only to mortgage, grant and convey,
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) ‘agrees nder and-any other Borrower may agree to extend,
madify, forbear or make any accommodations with regard to the terms of this Security. Instrument or the Note without
that Borrower’s consent, -~ - ot T RO S L T R S SR
.12, Loan Charges. - If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is y inte so:that the interest or other loan charges collected or to be collected in
_conriection with the loan exceed the permitted limits, then: (a) any such’loan ¢ arge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded -
erm ) Lender may choose to make this refund by reducing the principal owed "
nent to Borrower. Ifar educes principal, the reduction will be treated as a
tany prepayment charge under the Note,” =7 o 0 K :
Y r's’ Right: If enactment or_expiration of applicable laws has the effect of
urity Instr unenforceable according to its terms, Lender, at its option,
ums secured by this Security Instrument and may invoke any remedies
this option d ake the steps specified in the second paragraph of.

ument shall be given by deliveringit or by

ethod. The notice shall be directed to the

nder. Any notice to Lender shall be given by.

ny.other addr desigriates by notice to Borrower. Any notice

~-‘provided for in this Security Ini ' e deemed to hav o Borrower or Lender when given as provided
in this paragraph:: - & U ' S T T ‘ e

.. 15." Governing Law; Severability. - This Se y Instrument shall be governed by federal law and the law of the
Jurisdiction in'which the Propertyis lo . In the it that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not ect.othe s.of this Security Instrument or the Note

‘ f ion. . To th e provisions of this Security Instrument and the

Note'are declared to be severa TR i e . _
16. Borrower’s Copy. .- B /er s ¢ 1 ane conformed copy of the Note and of this Security Instrument,
- 17. Transfer of the-Praperty | -a Beneficial Interest in Borrower.: If all-or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural

- person) without Lender’s prior written consent, Lender may, at its op! uire immediate payment in full of all sums .. -

- secured by this Security Instrume owever, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. .\ i e T BESREHN FRRRRE
" " If Lender exercises this option; Lender shall give Borrower notic cceleration, The notice shall providea period. -
- of not less than 30 days from the date the not e is delivered or mailed within which Borrower must pay all sums secured by’
this Security Instrument. If Borrower fails 10 pay these sums prior to the expiration of this period; Lender may invoke any
remedies permitted by this Security vitho 1 ce or demand on Borrower. -~ ) :
" 18.Borrower’s Right to Reinstate. 'If Bo n conditions, Borrower shall have the right to have
enforcement of this Security Instrum 1 | li : (a)'5 days (or such other period as
: | ty pursuant to any power of sale contained in this
y Instrument. Those conditions are that Borrower:
rument and the Note had no acceleration
(c) pays all'expenses’ incurred in enforcing this
" fees; and (d) takes such action as Lender may
s rights in_the Property and Borrower’s
inue: unchanged.” Upon'. reinstatement by
Iy effective as if no acceleration had
cceleration under paragraphs 13 or 17.. .




o wnhout demand on Borrower, shall s

-of the Property. The not
acuon to assert ther non-e

late payment in full of all sums secured by“'
of saleand zmy other remedxes permitted by applxcable

hall glve notice of sale in the manrier prescnbed by
prescnbed by apphcable law. After the time requlred by. apphcable law, Trustee,

terms desxgnated in the notice of sall tines. Trustee may postpone sale of

usly. scheduled sale ‘Lender orits

hofthe statements made therein. Trustee shall”

luding; butnot hmlted to, reasonable Trustee s

ent of the Property, Lender (m person, by
agent orby judicially appointed receiver) shall be entit ed to enter upon, take possessxon of and | manage the Property and to collect

the rents of the. Property mcludmg those past ¢ ue. Any rents collected by Lender or the recelver shall be apphed first to payment
of the costs of management of the Propert ] d ollection of re )

21, Reconveyance. Upon’ payment K

<.~ reconvey the Property and shall surrender-this 1 ‘Instrum ‘and all notes ev1dencmg debt secured by this Secunty :
) ~Instrument to Trustee. Trustee shall recon ithol anty to the person or persons ]egally entltled to'it fora

'{(’s’éal) :

. - Borrower

- Z _ i o (Seal)
vs Lino For Akfowiodgmenif ——~ . -Bomower -

- OFFIGHAL-SEAL -

TRAGIE V. CHANDLER
NOTARY PUBLIC - OREGON®
CRUBISSION.ND,. 000112 .




' “f”PARCEL L

" ‘The E1/2.0f Lot 11 of SOUTHSHORE, according to the official
’ ?thlce of the County Clerk ot KhnnthCount Oregon, more:-par
ollows:- : i

A arcel of land sxtmte in Southshore Subdivision in Klamat egon, being that" -
i portlon of Lot 11 lying Easterly of the. following described:line: Beginning-at a pomt on. ..
‘the Southerly line of Lot 11.from which point th the Southeasterly ‘corner of said Lot 11 bears S
“South 57, degrees 18 East, 51.75 feet distant; thence North 11 d 33" 40" East 198.12
feet, mo or less, toapomt on the Northerl id Lot 1l S

PARCEL

Lot 12 of SOUTHSHORE according to: ofhcnl lat thereof on file in the office of the
- - County Clerk of Klamath County, Oreuon 'EXCEPTING THEREFROM that portion conveyed
- to George B. Peden, et:ux, y'mstrumunt ‘recorded ‘September-4,°1981 in Volume M81 page
15842 K/hcrohlm Rgconl unath-C ty Olcvon o it

egmmno at the No corner of'Lot al ,,' ; ,bound'u'y ot said Lot 12"
ina Soutfwesterly direction to a point on; the North lme of:Lakeshore Drive, said pomt
~being the Southeast corner ot aid:L long: the North line ot
: i 1 nght tline to the :

‘ the 10th day
M93 - :

’

REL!M!NARY REPORT ‘




