. The beneficiary is
whlch is organized and existing

: underthe lawsof the United States .of America .

e e i 2943 SQU.S;h Six;h 1S ! s, OR"9 ' i Lender")
g BorrowerowesLenderthep ncipal su kR AR LR

: - This debt is evidenced by Borrowe
- dated the same date as this Secumy lnstrument (“Not “) h 2|:vrov1des for. momhly paymems, with the full debt, if not
paid earher, dueand payable.on ... .. November 15, This Security Instrument
‘secures to Lender: (a) the repayment of :the: debt evxdenced by the: Nole, i erest, and all renewals, extcnmons and
modlﬁcanons (b) lhe payment;, of all .other; sums,: wuh mteres N

nd agreemems under this Security Instrument and-the

T :Note; : and (d): the’ repayment ofany uture: advances, with.interes ,hercon, made to Borrower by Lender pursuanl to lhc

- paragraph below .(*Future’ Advanc ‘UTURE ADVANCES
.+to full reconveyance of the propert

ts 'and conyeys
1amat

and’ all easements. nghts, '
d stocl\ and all ﬁxturs now or

2 v seised: of the estate hereby conveyed and has the nght to grant" iy
an convey the: Property and‘that the Prope y.is. unencumbered excepy for -encumbrances of. record.- Borrower warrants
:and will defend: generally he j :




g6 wer shall promptly pay. when due’
epayment and late charges due under the Note."
 for Insuranc 0.2 written waiver by Lender, Borrower shall pay - -
“..to’Lender on'the day i s, ‘Note is paid in full,’a sum (*Funds™) equal to
:"(a) yearly taxes ‘and-asses: may P over this Security Instrument;  (b)* yearly:
ents ‘or:ground. rents on"the:Property; zard insurance premiums; and (d)- yearly
mortgage insurance premiums;if any.-These items are called *‘escrow items.” Lender. may estimate the Funds due on the
. basis of current data and reasonable estimates of future escrow.items. : - e Sohibii oo :

.. The Funds shall be held in an institution the deposits or accounts of which are i,nsdrea or gdéréntééd bya federal or - k

state agency (including Lender if Lend [ Jinstitution). Lender shall apply the Funds to pay the escrow items.

ender may not charge for holding a ing'th account:or verifying the escrow items, unless
Lender pays'Borrower interest on the Funds and a ‘Lender to make such a charge. Borrower ‘and
Lender may agree in'writing-that intere ‘be paid on’the F ‘ eement is 'made or applicable law
- Tequires interest to be paid, Lender shall not be required to pay Borrower any interest or. earnings on the Funds. Lender

shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

-purpose for which each debit to the Funds was ma he Funds are pledged as additional security for the sums secured by
this Security Instrument. 500 F g L e g L

the due dates of the escrow items, shall exceed the'amount required 10 pay the escrow.items when due, the excess shall be,

-~ If.the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
at Borrower’s option; either promptly-repaid to Borrower or edited to Borrower'on monthly payments of Funds. If the
amount of the Funds held by Lender:is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary-to make up the deficiency in oné or more payme  required ender.: : i
7. Upon payment in full of all'sums secured by this Security Instrument;:Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later

- than immediately prior to the sale of the Property. or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument; : ) )

_3." Application of Payments, " Unless applicable law provides otherwise; all payments received by Lender under
paragraphs 1 and 2 'shall be applied: first; to late charges due'under the Note; second, to prepayment charges due under the.
Note; third, to amounts payable under paragraph 2; fourth; to interest due; and last, to principal due. -

"4, Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and. leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

"’pay them on time directly to the person owed payment. Borrower shall promptly furnish to'Lender all notices of amounts
to be paid under this paragraph. If-Borrower makes these paymie directly, Borrower shail promptly furnish to Lender
receipts evidencing the payments.. -7 0 Dt T - L

... Borrower shall promptly discharge any lien which has priorit .over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in'a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien'in; legal proceedings which in thé Lender’s opinion operate to -
prevent.the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an .

~-agreement satisfactory to Lender subordinating the lien to'this Security Instrument. If Lender determines that any part of

- the Property is subject 10 a'lien-which/may attain priority er this Security. Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days

of the giving of notice., . -, .0 i : S S S I PERE S  EEE Ch -

5. Hazard Insurance.” Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term *‘extended coverage” and any other hazards for. which Lender =
requires insurance. This insurance shall be maintained in the amounts and for. the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen: by Borrower: subject to Lender’s approval which shall not be

unreasonably.withheld. . .5 o) e G U s

<= .. 'All insurance policies and renewals shall be acceptable to-Lender and shall include a standard: mortgage clause.
Lender shall have the right to-hold the policies and renewals. If-Lendér requires;-Borrower shall promptly give to Lender

all receipts of paid premiums and renewal notices. In the event of loss; Borrower shall give prompt notice to the insurance

carrierand Lender. Lender may make proof of loss if not:made promptly.by Borrower:. . T e
<« -.-:.Unless Lender.and Borrower.otherwise agree in writing, insurance proceeds shall be applied to restoraticn or repair
of the Property:damaged, if the restoration or repair is economically. feasible and Lender’s security is not lessened. If the
‘restoration or repair is not economically feasible or Lender’s security- would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security. Instrument, whether.or not then due, ‘with.any excess paid to Borrower. If .
‘Borrower abandons the Property, or.does not answer:within 30 days a notice from Lender that the insurance carrier. has
-offered to settle a claim, then Lender may collect the insurance proceeds: Lender | se the proceeds to repair or restore
the Property.or to pay sums secured by this Securi y Instrument, whether or-not then due. The 30-day period will begin -
when the noticeis given. . .7 S S e L R
7" Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or -
postpone the due date of the monthly payments referred-to in paragraphs F'and 2 or change the amount of the payments. If -
“under.paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and pfoceeds resulting
~from damage to.the Property prior to the acquisition shall pass to'Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. - FEE L s I T S
: 6. 'Preservation and Maintenance of Property; Leaseholds. . Borrower shall not destroy, damage or substantially

change the Property, allow the Property to"déterio'ratexdr:com‘nii_t'wasté}:lf this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property; the leasehold and

- fee title shall not merge unless Lender agrees to the merger in writing:: i R T : .
7.7 Protection of Lender’s Rights in the Property; Mortgage Insurance.  : If Borrower fails to perform. the
covenants and agreements contained in this Security Instrument, or there isa legal proceeding that may significantly affect
Lender’s rights in the Property. (such &s a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s-actions may-include paying any sums-secured: by a lien which has priority over this Security -
- Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs: Although

Lender may takeaction under this paragraph 7, Lender does not havetodoso. -+ L .

* v ’Anyamounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this -
ity. Instrument.:Unless:Borrow agree to other terms of payment, these amounts shall bear interest from . .
ate of disbursement at:the Note rate and:shall be.payable; with interest; upon notice from Lender to Borrower -




- 1.7 If ‘Lender required ‘mortgage ins nce C ion_of m i secured by this Security Instrument,’ :
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the . - .~
insurance terminates in accordance with Borrower’s and Lender’s writt agreement or applicablefaw. =T I
8. Inspection, . Lender or its agent may make re nable entries upon and inspections of the Property. Lender .

- shall give Borrower notice at the time of or prior to an inspection specifying reasonable causc for the inspection.- o ,

R 9, Condemnation, The proceeds of any award or claim for damages, direct or consequential; in connection with- - .=

* any.condemnation-or other taking of any part of the Property ‘for!conveyance in lieu of condemnation, are hereby- - ton i
assigned and shall be paid to Lender. - : o 3 A : : R

*.~In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid.to Borrower.-In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by-the following fraction: (a) the total amount of the sums secured immediately” .. -

before the taking, divided by (b) the fair. market value of the Property immediately before the taking. Any balance shall be
paid'to Borrower. " U s e e R - i -
“"- " If the Property is abandoned by Borrower, or if; after notice byﬁLender,toBorrower that the condemnor offers to

make an award or settle a claim for damages; Borrower fails to respond to Lender within 30 days after the date the notice is
- given, Lender is authorized to collect and apply.the proceeds, at its option, either to restoration or repair of the Property or
* to the sums secured by this Security Instrument, whether or not then'due; =7 S ] i
“Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or .

 postpone the due date of the monthly payments referred to in paragraphs.i'and 2 or change the amount of such payments.
10. Borrower Not Released; Forbearance By Lender Not a Waiver.. ~ Extension of the time for payment.or .

modification of amortization of the sums secured ‘by this Security Instrument- granted by Lender to any successor in

interest of Borrower shall not operate to release the liability of the driginal Borrower or Borrower’s successors in interest.

Lender shall not be required to commence proceedings against. any successor in interest:or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made

by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy

shall not be a waiver of or preclude the exercise of any right or remed : - ) ) ~
) 11. Successors and Assigns Bound; Joint and Several Liability; Co-signers."- The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

Instrument but does not exccute the Note:.(a) is co-signing'this Security Instrument only to mortgage, grant and convey

that Borrower’s interest in the Property under the terms of V\t‘his’Secmﬁity Instrument; (b) is not personally pbligated to pay
the sums;secured by this Security. Instrument;:and (c) agrees'that Lender and any other Borrower may agree to extend; .

madify, forbear or make any accommodations with regard to the terms of this Security Instrument.or the Note without

by this Security; ent is subject to a law.which sets maximum loan
hat the interest or other loan charges ‘collected ‘or, o be collected in
] : h loan charge shall be reduced by the amount
ecessa ] charge to the dy coliected from Borrower which exceeded .
permitted limits will be refunded.to, Borrow ke this refund by reducing the principal owed -
" under the Note or by making a direct payment to Borrower. If ces prinicipal, the reduction will be treated asa -
irti sment without any prepayment charge under the Note. Gl T S s
71713 Legislation ‘Affecting Lende g " If enactment or,_expiration of applicable laws has the effect of-
‘réndering any provision of the Note or this Securi nstrument unienforceable according to its terms, Lender, at its option,
may require im payment in_full'of all 5 y this Security Instrument and may invoke any remedies’
permitted by paragraph 19, If Lender exerc:  opti : ke the steps specified in the second paragraph of
paragraph 170" 0 REN L SRS
ERR | ! ! W 1 this Security Instrument shall be given by delivering it or by
_ mailing it by first class mail unless appl w-requires use of anot od.- The notice shall be directed to the
Property Address or any other address r designates by notice to Lender: Any notice to Lender shall be given by
first class mail to Lender’s address stated or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrt ment shall be deemed to have been given to Borrower or Lender when given as provided
in thisnaragraph.’ . - DR : T : R
- .15.° Governing Law; Severability. " { be governed by federal law and the law of the
jurisdiction in which the Property is located In vision or clause of this Security Instrument or the
“Note ‘conflicts with applicable law, s ) _ 1t sions of. this Security Instrument or the Note
'be i ‘ ' rovisions of this Security Instrument and the

“16.” Borrower’s Copy. | be’ , d copy of thie Note and of this Security Instrument.
* 17, Transfer of the P, : Borrower. - If-all or any part of the Property or any
interest in it is sold or transferred (or neficial i i sold or transferred and Borrower is not a natural-’

‘person) without Lender’s prior. writte its op mmediate payment in full of all sums-

secured by this Security Instrumen sha be exercised by Lender if exercise is prohibited by
federal law as of the date of this Sec ‘ument, - : R e Cm T
* " If Lender exercises this option, Lender shall give Borrower not : of acceleration. The notice shall provide a period
" “of riot less than 30 days from the date the tiotice i or maile hin which Borrower must pay all sums secured by
this Security Instrument, If Borrower fails'10 pay, e Sums pri the expiration of this period. Lender may inveke any
remedies permitted by this Security Instrument with ' TOWET. ) :
7. 1718 Borrower’s Right to Rei te.” " If Borro conditions, Borrower shall have the right to have -
enforcement of this Security Instru ‘disconti ¢ prior {o the earlier of: (a) 5 days (or such other period as
applicable law'may specify for reinstatement) before sale of the Property pursuant 10 any power of sale contained in this’
Security. Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
“(a) pays Lender all sums which'then would be"due under this Security Instrument and the Note had no acceleration : -
- ‘occurred; (b) cures any default of _other covenants-or ‘agrecments; (c) pays all ¢xpenses incurred in enforcing this
* Security Instrument, including, but fiot’ limited to, reasonable at s* fees; and (d) takes such action as Lender may
reasonably require 1o assure that the lier ecur [ tights in’ the Property and Borrower’s -
obligationto’ paythe sum is* Security- Instrument:shall continue unchanged. Upon reinstatement by -~
_Borrower, this Security Instrum i igations secured hall fully effective as if no acceleration had

- “occurred.-However, this right to reinstate shall not apply in the case of accelera on under paragraphs 13 or 17.




follows:
cceleration following Borrower's breach
er paragraphs 13 and 17 un licable
to cure the default: (¢) a date; not less
ired; and (d) that failure to cure the default
cured by.this Security Instrument and sale’ o
fter acceleration and the right to bringacourt -
] er acceleration and sale. If the default is not cured
on or before the date specified in'th X ¢ pti require immediate payment in full of all sums secured by
this Security Instrument without furth demand wer of salé and any otherremedies permitted by applicable
law. Lender shall be entitlei to collect all xpenses incurred in pursuing the remedies provided in this paragraph 19; including,
but not limited to, reasonable attorneys' fees and costs of titl idence. . 7 v et A S R
If Lender invokes the power of sale, Lender shall exe te or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to be recorded in each -
_county in which any part of the Property is loc: Lender or Trustee shall” givé notice of sale in the manner prescribed by
applicable law to Boirower and to other persons prescribed by applicable law. After the time required by applicable law, Trustee,
without demand on Borrower, shall sell th perty at public auction to the highest bidder at thé time and place, and under the
- terms designated in the notice of sal 1 0ne or more parcels and in any order Trustée determines. Trustee may postpone sale of
all'or any parcel of the prapetty by public d ! e and place of any previously scheduled sale. Lender orits
designee may purchase the Proper y at any sale : . AT ‘ ) ' A
: _Trustee shall deliverto the purchaser Trustee's decd conveying the Property without any covenant or warranty, expressed -
qiimplied; Therecitalsinthe Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall, -

- apply the proceeds of the sale in the followirig order: (a) to: expe ofthe sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums y ity In and (c) any excess to the person or persons legally entitled
it SISOt e 3 g : oy P o
on‘hnde'r'paragraph 19 or abandonment of the Property, Lender (in person, by
e entitled to enterupon, take possession of and manage the Property and to collect -
ue. Any rents collected by Lender.or the receiver shall be applied first to payment
‘ tion o Tuding, but not limited to, receiver's fees, premiums on
‘ d by this Security Instrum ; B
*21. Reconveyance. Upon p all sums secured by this Sécurity Instrument, Lendci
- reconvey the Property and shall surrender this’ Security ‘Instrument ‘and ‘all notes evidencing debt s
Instriment to Trustee.. Trustee shall reconvey the Property without warranty to the person or persons |
. fe€ of not less than $5.00. Such PETSON o persons shall pay any recordation costs. R L
%, 22. Substitute Trustee. Lender may fr e o time reme > and appoint a successor trustee to any Trustee
reunder. Wi ' shall succeed to all the title, power and duties :

op . agricultural, timber or grazing purposes:’ . " -
rneys’ Fees. Asused in this Securi Inst 1 in the Note, “attomeys’ f es” shall include any attorneys' fees
appeilate court. : S T e e
cuted by Borrower and recorded togetter with this -
i nto and shall amend and supplement .
of this Security Instrument, [Check

- BY SIGNING BELOW, Bortower accepis and agfecs
and in any rider(s) executed by Borfower and recorded with it

v (‘Seal')' :
‘-Bprro’we’r :

C(Seal)
- Borrower -

_TRACIE V..CHANDLER
NOTARY PUBLIC - OREGON :
- CRATIALCSINN ND..000232.
WSSION EXPIRES JULY 06, 1994




PARCEL 3 of Minor Land Partition NO." 7-89; as filed in the unty Engineers -

- Office, more particularly described as follows: - SR
- A tract of land in Lot 2, “PLAT OF JUNCTION ACRES, " according to the official:plat .

. thereof on file in the office of the County Clerk of Klamath County, Oregon,
situated in the SW.1/4 SE 1/4 of Section 6 and the NW 1/4 NE1/4 of Section 7, R

Township 39 South, Range 10 East of the Willamette Meridian, Klamath County, Oregon, -
more particularly described as follows:. - .- ¢ oo SRR A T

Beginning at a point on the Westerly right of way line of Vale Road, from-which the
East 1/16-corner on the North'line of said Section 7 bears North.07 degrees 05’ 57"
East 249.22 feet; - thence 'North 00 degrees 10’ 47" East, along said Westerly right
of way line, 268.74 feet to a point of the North line of said Lot2;" thence South:
88 degrees 51’ 00" West, alons said North line,.251.54 feet to the Northeast corner-:
of Parcel 1 of said Minor Land Partition No: :7-89, on the:North line.of said Lot 2,
and-being on the centerline-of the Enterprise. Irrigation District Canal; thence - = .
along the certerline of said Canal; - South:16 degrees 05’ 54" West 109.27 feet and. .
vSoutﬁ 04 degrees 55" 05f’«,'West{79.0,0,;ﬁ;ql;-;.fthence;Splntll¢74:degr‘ecs_ 27 33"% East - -

' %gg‘.‘STfeet to the point of beginning an ‘with bearings based on ecorded Survey No. - -

© . STATE OF OREGON: COUNTY OF KLAMATH

Filed for record at irérquesf of i
‘of -+ Nov,. - :
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