'rms DEED OF TRUST (“Secumy Instrument“) is made on’: November 10
.19 93 The grantor is Kelly Reynolds -and..Leah. Remolds,
. il (“Borrower "). The truslee is'; W:Llliam. L- SiSemore iiiniinens
(“Trustee”). The beneficiary is.
KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION o which is organized and existing
, and whose address is
s th Falls,..OR.97603. : (*Lender™).
: Borrower owes Lender the prmcrpal sum o **Fifty ix..Thousand. Five. Hundred.Twenty. Five. &. NO/100%*
T it Dollars (U 6552300 ). This debt is evidenced by Borrower’s note
dated. the same date as thrs Securlt Instrument (*Note™), which provides for monlhly payments. with the full debt, if not
paid earlier, due and payable.on . : Novemher 15,:.2023::0 . This Security Instrument
secures to. Lender:; (a) the repayme he- debt: evrdenced by. the Note, wnh mterest and all renewals, extensions and
- ,rmodlﬁcauons, (b) the payment of all other;sums, with: interest;; advanced’under ‘paragraph 7 to protect the security of this .
* Security. Instrument (c) the performance of- Borrower's: covenants and ‘agreements under this Security Instrument and the
""" Note; .and-(d)the repayment of anyfuture -advances;. with-interest thereon. made:to. Borrower by Lender pursuant 10 the:
e paragraph below. (*Future Advances”):: -FUTURE ADVANCE pon request to Borrower, Lender, at Lender’s option prior
. tofull reconveyance of the property by “Trustee to Borrower, may make Future. Advances to Borrower. Such Future Advances, -
ith'interest thereon;;shall be secured by this Deed of:Trust' when ewdenced by promissory. notes stating that said notes are,
cured hereby For lhIS purpose;,- Borrower irre cabl and: conveys:to ‘Trustee, in trust; with power. of sale, the
i led in K1 th . ‘County Oregon:

"UNDER OREGON LAW, MOST AGREEMENTS ROMISES AND COMMITMENTS MADE BY US :
“'AFTER THE- "EFFECTIVE® DATE OF: THIS ACT CONCERNING. OANS AND: OTHER CREDIT EXTENSIONS
‘WHICH: ‘ARE :NOT: -FOR "PERSONAL"-

- '—“ BY 'THE BORROWER'S RESIDENCE MUST BE N WRITING, EXPRESS CONSIDERATION AND °

Klamath Falls
) lCﬂyl

¥ n the property. and all easements, nehlg ey
ghts and roﬁts, water nghts and stock and all fixtures now or
shallalso b covered by thls Secumy Instrument. All ol‘ the

SRR at Borrowerr lawfully seised of the esta > hereby con\eyed and has the nght to grant
© and. convey the Property -and that:the Property is unencumbered ‘except for encumbrances of record. Borrower warrants
ly.the title to.the Property against:al S anc 1and ny encumbrances of record :




one-twelfth of: (a) yearly taxes and assessments’ which may attain’ priority over this. Sccumy Tnstrument: (b) yearly
leasehold- payments: or. :ground : rents onthe Property, if ‘any;: (© yearly-hazard: insurance ‘premiums;-and (d)_ vearly:
mortgage insurance premiums,. if any.: “These items are called *escrow items." Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. : E
. i The Funds shall be held i inan rnstrtut\on the depostts or accounts of whrch are insured or guaranteed bya t'ederal or

Lender may ‘not charge for holdlng ‘and applying :

Lender pays Borrower interest on the unds and’ apphcable law ‘permits Lender to make such a charge. Borrower and
Lender may agree in wrrtlng that in h: paidon’ ‘the' ‘Funds.’ Unless an agreement is made or applicable law
requrres interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

purpose for which each debxt to the Funds was made. The Funds are pledged as addmonal security for the sums secured by
this Security Instrument

Lender,- together wrth the future monthly payments of Funds payable prior to

the amount: requlred to pay. the escrow items when due, the excess shall be; - -

: to’ Borrower on monthly. payments of Funds. If the
amount of the Funds held: by Lender is not sulﬁcrent to' pa the escrow items when due, Borrower shall pay to Lender any
.-amount necessary to make up the defic one or more payments as required by Lender.: :
.2 Upon payment:in-full of all sums secured by thrs Security. Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
- than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of -

: f Vapphcatlon as a credit against the sums secured by this Security Instrument.:

3. -Application of Payments. Unless applicable law provides otherwrse, all payments received by Lender under "
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the -
Note; third, to amounts payable under paragraph 2; fourth; to interest due; and last, to principal due. :

-4.: Charges; Liens. - Borrower shall pay all taxes, assessments; charges; fines and impositions attributable to the

- Property which  may attain priority over. this Security: Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall .~
-'pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts :
‘to be pald under this paragraph. If Borrower makes these payments dtrectly, Borrower shall promptly furmsh to Lender
receipts evrdencmg the payments.
- Borrower shall promptly di charge any, hen whtch has pnonty over thls Secunty Instrument unless Borrower (a) :
agrees in writing to the | payment of the obhgatton secured by the lien in a manner: acceptable to Lender; (b) contests in good

faith the lien by, or defends against enforcement of the lien in; legal proceedings which.in the Lender’s opinion operate to B

- prevent the énforcement of the lien or forfeitire of any part of the Property; or (c) secures from the holder of the lien an..
~agreement satlsfactory to Lender subordmanng the lien to this Security Instrument: If Lender determmes that any part of
the:Propertyis subject to alien' which may:attain priority over this:Security Instrument, Lender may:give Borrower.a.
notice rdentlfymg the lien. Borrower shall satlsfy the hen or: take orie or. more of the actions set forth above wrthm 10 days

--of the giving of notice. " :
5.° Hazard Insurance. Borrower shall keep the 1mprovements now exrstmg or hereafter erected on the Property o

msured agamst loss.by: ﬁre, hazards included within the term “extended coverage“ and any other hazards for which Lender

: requlres insurance. . This insurance: shall: be maintained-in’thé amounts-and: for. the:periods that: Lender requires. The -
_insurance carrier: provrdmg the i insurance shall be chosen:by Borrower: subject to,L nder s approval whtch shall not be, L

,unreasonably withheld.: vaidT :
: -All insurance pohcres nd-renewals shall be ‘acceptable.to: Lender and shall mclude a standard mortgage clause
Lender shall-have the nght to hold the pohmes and renewals. If Lender requires, Borrower shall promptly give to Lender
all recerpts of paid premiums’ and renewal notices.-In the event-of loss; Borrower shall give prompt notice to thei insurance
- carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.. .
:Unless Lénder and Borrower.otherwise agree in writing; insurance: proceeds shall be apphed to restoratlon or repatr

: of the Property damaged if the restoration or:repair:is economrcally feasible and: Lender's secunty is not lessened. If the - :

restoration oOr: repair:is not ‘economically feasrble ‘or. Lender’s security: would | be:lessened, the i insurance proceeds shall be
applied to the sums ‘secured by this Security, Instrument, whether, or. not then:due, ‘with any:excess. pald to Borrower If-

Borrower abandons the Property, or:does not answer- within 30 days a notice from Lender that the insurance carrier has -

-.offered to settlea clalm, then Lender may collect:the insurance proceeds: Lender -may use the proceeds to repair or restore
“the Property or.to pay sums se red by this Securlty nstrumenta hether or No then due The 30 day penod will begm :
when the notice is given L S : facs :
Unless Lender OWET C /ise agree in rmng. y ¢ cation of proceeds to pnncrpal shall not extend or -
: postpone the due date of the monthly payments referred to.in paragraphs 1-and 2 or change the amount of the payments. If
“under paragraph19 the: Property is acquired by:Lender,: Borrower’s right to'any insurance policies and proceeds resulting
from’ damage to.the Property prior to the acquisition shall pass to Lender 0, the extent of the sums secured by this Secunty
“Instrument immediately prior to the acquisition.

. 6. Preservation and Maintenance of: Property, Leaseholds. : Borrowcr shall not destroy, damage or substantlally :
“change the Property, allow the Propcrty to deteriorate’or commlt waste.If this Security. Instrument.is on a leasehold, -
.- Borrower shall comply with the provisions of the lease, and if. Borrower acqurres feetitleto the Property, the leasehold and

fee title shall not merge unless Lender- agrees to the merger in writing.:
. 7. Protection of 'Lender’s Rights in'the’ Property; Mortgage Insurance. If Borrower farls to perform the
_~ covenants and agreements contained in this Secunty Instrument; or there is a legal proceedmg that may significantly affect.
Lender's rights in the Property (such:as'a proccedmg in b'ml\ruptcy. probate, for condemnation or to enforce laws'ar
) regulatlons) then Lender may do and pay for whatever is necessary to protect the value of the Propert\ and Lenders rights -
in the Property: Lender’s actions may include paying any sums secured by a‘lien which has priority over this Securtty-

- Instrument, appearmg in court, paying | reasonable attorneys’ fees and entering on the Property 1o make reparrs Although i g

Lender may take action unider this paragraph 7, Lender dges not havetodoso.
. ny amounts drsbursed b r under this paragraph T shall become addmonal debt of Borrower secured by thrs
‘Securit Instrument nless Borrower nd Lender agree toother t rms of paymen! N these aniounts shall bear interest from

e from Lender to Borrowerf, T

o~
I

T ded )




If end quired n e insura ce as a condition of makmg the loan secured by this Security Instrument,
. Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
“insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

e, :Inspection. - Lender or its agent may. make reasonable entries upon ‘and inspections of the Property: Lender
shall give Borrower notice atthe time of or prior to an inspection specifying reasonable cause for the inspection.

-9, Condemnation. ~The pr ceeds of any award or claim for damages, dir '
any ‘condemnation or other taking y part of the Property,’
assigned and shall be paid to Lender. " - ' s

.~ Inthe event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any cxcess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower-and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by:the following fraction: (a) the total amount of the sums secured immediately .-
before the taking, divided by (b) the fair market value of the Property immediatély before the taking. Any balance shall be

direct or consequential, in connection with

“for conveyance in lieu of condemnation, are hereby .

paid to Borrower. o R v Lo R :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds; atits option, either-to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due: O BT -

Unless Lender and Borrower otherwise agree in writing; any application of procéeds to principal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs:1 and 2 or.change the amount of such payments.
~°10. Borrower Not Released; ‘Forbearance By Lender Not a-Waiver. * Extension: of the time for payment or
modification of amortization of the sums: secured by thisSecurity Instrument-granted by Lender to any successor in
“nterest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
‘Lender shall'not be required to commence. proceedings against any’successor in“interest or refuse to extend time for
-payment or otherwise modify amo: ization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’ ors ‘Any forbearance by Lender in exercising any right or remedy
shall not be'a waiver of of preclude the exercise of any right or remedy. LTt L

11. Successors and-Assigns Bound; Joint and Several Liability; ‘Ct‘)-sighers. The covenants and agreements of o

" this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

“ of paragfaph 17. Borrower’s covenants and agreements shail be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is o-signing this Security ‘Instrument only to mortgage, grant and convey. .
that Borrower’s interest in the Property under S is Security Instrument; (b} is not personally obligated to pay

the sums secured by this Securityk’lnstrumgnbt;fdﬁd © that Lender and any other Borrower may agree to.extend,
- modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
--that Borrow e E R I T A T R Lo

subject 10 a law which sets maximum loan

' charges collected or to be collected in -

‘then: (@) harge shall be reduced by the amount.

the charge to-the permitted’ d.(b).any. ady collected from Borrower which exceeded

1l be refunded.to Borrower, Lend yose {0 make refund by reducing the principal owed

under the Note or by making a di \ duces principal, the reduction will be treated as a-
 partial prepayment without any prepaym nt charge und e a :
S : *s"Rights. < If-enactme “expiration-of applicable laws has the effect of
1 ent unenforceable according 1o its terms, Lender. at its option, .

y this Security Instrument and may invoke any remedies

ake the steps specified in the second paragraph of - :

140 1 strument shall be given by delivering it or by
* mailing it by first class mail unless appli ethod. The notice shall be directed to the
Property Address or any other address Borrow ignat : notice to Lender shall be given by -
st class mail to Lender’s addre d here any, - aq ‘Lender des otice to Borrower. Any notice "~

i ‘ nstrument 3 iven to Borrower or Lender when given as provided

1l be governed by federal law and the law of the -
ion or.clause of this Security Instrument or the ;
Hrovisio is Security Instrument or the Note
the provisions of this Security Instrument and the

16, Borrower’s Copy er shall be’ of the Note and of this Security Instrument.

17, Transfer of the Propeérty o neficial” i rower. . If all or any part of the Property or any . -

interest in it is sold or transferred (o serieficial interestin, . : ransferred and Borrower is not a natural
person) without Len ¥ X consent; Lender its option; ire immediate payment in full of all sums
secured’ by this Security Instrume his-option's b by Lender if exercise is prohibited by
federal law as of the dat ' istrumen L 2 SRR e
.7 l-df Lender exer \ n. The notice shall provide a period .
‘of ot less than 30 days from the date the notice is Borrower must pay all sums secured by
this Security Instrument. If Borrower fails’ these sums pri the expiration of this period, Lender may invoke any
“ ‘remedies permitted by this Security nstriment wi ¢ lice or demand on Borrower. -/ ) R
~ ""18.'Borrower’s Right to Reinsta _ rtain conditions, Borrower shall have the right 10 have
enforéement of this Security | discontin o the carlier of: (a) 5 days (or such other period as
“applicable law may specify ft ment) | : sa Pr uant to any. power of sale contained in this -
ity Instrument; or (b) eniry of a judgment enforcing this Security Insitument.. Those conditions are that Borrower:".
'sums which’ th uld be due under this Security Instrument and the Not¢ had no-acceleration
« ¢ \ ! ’ , ys all éxpenses incurred in enforcing this -
Security Instru cludin no : s’ fees ) takes such action as Lender may
" reasonably req < i nt, Lender's rights in the Property_and Borrower’s
- obligation ‘to’ >y this: Se nstru shall ¢ ¢ unchanged. Upon reinstatement by
" ‘Borrower, this blications secured hereby shall rémain fully effective as if no acceleration had -
occurred. However, f acceleration under paragraphs 130r 17.% .= = .~ :




of the’ sums secuned by this Secunty Instrument and sale

i of ‘the Property The notrce shall further inform Borrower of the right to teinstate after. acceleration and the tight to bring a court

‘action to assert the non-existence of a default orany otherdefense of Borrower to acceleration and sale. If the default is not cured
on or before the date specifi ed i in the notice, Lender at rts  option m.ly requrre immediate payment in full of all sums secured by
this Secunty Instrument wnthout funher demand and may invoke the] powcr of sale and any other remedics permitted by applicable
law. Lender shall be efttitled to collect all expenses incurred in pursuing thc remcdres provrdcd in this paragraph 19, including,
but not limited to, réasonable attomeys fees and costs of trtlc cvrdcnce

*"If Lender invokes the power of sale Lc der shall execiute or cause Trustee to execute a written notice of the occurrence .

-ofan event of default and of Lender's electlon to cause the Property to be soldand shall cause such notice’ to be recorded ineach .
+ county in which any part of the Property is located Lender or Trustee shall’ give notice of sale in the manner prescribed by
- applicable law to Borrower and to other persons] rescnbed by, apphcable law. After the time required by applicable law, Trustee,
without demand on Borrower, shall sell the Property at publlc auction to the highest bidder at the time and place, and under the
“terms desrgnated in the notice of sale'in orie or more parcels and in any ‘order Trustee determines. Trustee may postpone sale of

- all'or'any parcel of the property by publrc announcement at the time a d place of any prevrously scheduled sale. Lender or its’

-designee may purchase the Property at-any sale -

) Trustee shall deliver to the purchaser Trustee S deed conveymg the Propeny wrthout any covenant or warranty, expressed
.or implied. The recitals in'the Trustee's deed shall be; prima facie evidence of the truth of the statements made therein, Trustee shall
i apply the proceeds of the sale i in the followmg order: (a)toall expenses of thesale, including, butniot limited o, reasonable Trustee's

and: attomeys fees (b) to all sums secured by thts Secunty lnstrument and (c) any ¢ excess to the person or persons legally entitled P

to it.

‘ 20 Lender in Possessron. Upon acceleratron under pamgraph 190r abandonment of the Propeny, Lender (m person, by
agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect -
the rents of the Property including those past due.’Any rents collected by Lender or the receiver shall be applled firstto paymem‘

d of the costs of management of the Property and collectton of rents, mcludmg, but not limited to, receiver's fees, premrums on
. recetvers bonds and reasonable attomeys fees, and then to the sums secured by’ thls Secunty Instrument.

21, Reconveyance. Upon paymient. of all 'sums secured by this: Security, lnstrument Lender shall request Trustee 1o
reconvey the Property -and ‘shail surrender this Secunty Instrument ‘and ail notes evrdencmg debt secured by this Security -
Instmment to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to rt for a
fee of not less than $5.00. Such e_rson )

CSea)
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