(*Trustee). The beneﬁcmry is :
, which is organized and | existing” -
3 St

: underthelawsof the Um&ﬁd -5 : “ :
-“Klamath.Falls.;..0OR . i ¢ Lender )
Borrower owesLender the prmcxpals mof ik % One. hur =four t.ho.usand .and..no/100s. %
HLRaALR KR . Dollars (U.S: 5104.000 00... This debt is evidenced by Borrower’s note
) dated: the same date as thls Sec - Ins ! el), Wthh provndes for onthly payments, ‘with the full debt, if not

paid earlier, due and payable on vember. 15,..2008 .. This Secunly Instrument’

secures to: Lender:: (a) the repayment. of the: debl evndenced -by. the'Note; nterest, and all renewals, extensions and
- modifications; (b} the payment:of:all othe sums,-with interest advanc nder. paragraph 7 to protect the security of this.
-Security. Instrument; -(c) the. performance of:Borrower’s covenants, and, ement under: this’ Security Instrument. and the
‘Note; and- (d) the répayment.of any; future’ :advances;: with: interest lhercon:mad to-Borrower by'Lender, pursuant- to the. .
- paragraph below (**Future Advances“v). FUTURE ADVANCE Upon requiest to Borrower, Lender, at Lender’s option prior -
to full reconveyance of the, property by Trustee to ‘Borrower, ‘make Future Adv.mccs to Borrower. Such Future Advances, -
: wnh ‘interest thereon; ~shall. be secured -by. this:Deed of Trus wh idenced: b pr mlssory notes statmg that scud notes are”.: .
i ' ocably, grants and: co, :

EOF- HIS ACT CONCERNING 'LOANS ‘AND OTHER CREDIT EXTENSIONS
ARE FAMILY ‘OR HOUSEHOLD PURPOSES OR SECURED SOLELY .
. HE BORROWER' S~ RESIDENCE ‘MUST BE IN WRITING, EXPRESS CONSIDERATION AND-
V‘VBE'SIGNED BY US TO BE ENFORCEABL

Klamath Fa11s_7‘
) - [City) .

ere ed ‘on’ the property. and all easements, nghts,;, :
water: ghts and stocl\ and all fixtures: now or

the'estate hereby conveyed and has the ngh ’, o grant :
-ept: for encumbranc&s of record.: ‘Borrower warrams :




ate charges due under theNote.”
a written waiver by Lender, Borrower shall pay.
until the Note is paid in full, a sum (**Funds”) equal to
1 n- priority over this Security Instrument; (b) yearly
ny;-(c):yearly hazard instrance premiums; and (d) yearly
“‘escrow:items.” Lender may estimate the Funds due on the
items, s i :
oo 10 ounds shall beheld in'g accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Len ‘is the Funds to
© Lender may not charge f ' 7 ‘ reri
Lender pays Borrow
‘Lender may’ agree in’ V : :
" requires interest to be paid, Lender’s
' -shall give to Borrower, without charge, an annual accounting of the Fun
‘purpose forvwhich" each debit to the Funds was mas The Funds are pled
- this Security Instrument. -~ .- o B T R R X . . y
. rIf the amount of the Fund y Lender, togef y payments of Funds payable prior to

‘the due dates of the escrow i * the amount required. to pay the excess shall be,. .

at'Borrower's option; either:p -to Borrower or credi i er on monthly payments of Funds. If the

" amou ] i sufficient to pay the row items when due; Borrower shall pay to Lender any
ts as required by Lender. SE e RS

nstrument, L Il promptly refund to Borrower

der, Lender shall apply, no later

any Funds held by Lender at the time of

amount necessary to xijﬁl{efup th
o Upon bayrheniiinf full'of

provides otherwise, all payments received by:Lender under
er the Note; second, to prepayment cha

ces of amounts
rnish to Lender -
all promptly discharge an
ree iting to the payri tof th :
faith the lien by,'for,defcnds;igainstr e
‘prevent the enforcement i
: agréemént'satisfactbry‘ to;
the Property" is subject

n“which may )

' attain priority over this

notice identifying the lie ‘Borrower isfy the lien or take one or more of the actions set forth above within 10 days

of the giving of notice. : o Soom : S

e 8. Hazard Insurance; rrower shall keep the.improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included wit : ‘extended coverage” and any other hazards for which Lender
requires insurance.. This insurance. shall- the amounts-and for the periods that Lender requires. The »
i e rOVil Borrower: subject to Lender’s approval which shali not be -

e:to.Lender and shall include a standard mortgage clause.

‘Lender requires, Borrower shall promptly give to Lender N
floss, Borrower shall. give prompt notice to the insurance

r.Lende make 7 romptly by Borrower.. o e e

~-- Unless Lender and Borrower otherwise agree in writing; insurance proceeds shall be applied to restoration or repair .
of the Property damaged, if the restoration. Or:repairis econg mically feasible and Lender's security is not lessened. If the

restoration:or repair is not economicaily. feasible or Lende security, would be lessened, the insurance proceeds shall be

applied:to the sums secured by ‘this ,Sécuritysl‘ns'trum,em hether or. not then due; with:any:excess paid to Borrower. If
= 'Borrower abandons the Property, or does not answer: days a notice from Lender that the insurance carrier has
offered to settle a claim,. rma t ' s. Len y use the proceeds to repair or restore
* the Property Or:to pay su ‘ ot:then due. The 30-day period will begin
when the noticeis given, -\, o\ A : e e T
717 Unless Lender and Borrower otherwise greein any application of proceeds to principal shall not extend or
. . postpone the due date of the monthly payments referred to aragraphs l:and 2 or change the amount of the payments. If

-under paragraph:19 the Prop'erty.;is,ac_qu_iréd y.Lender, Borro * 0.any insurance policies and proceeds resulting
.. {rom damage to the Property, prior to the acq isition shall the extent of the sums secured by this Security
 Instrument immediately prior to the acquisition.- - : S -

6. Preservation and Maintenance of. erty; Leas olds v Borrower shall not destroy, damage or substantially - .

.- change the Property, allow the Property. to eriorate or'commit waste: If this Security Instrument is on a leasehold, . .~ -

fee title shall not merge unless Lendeér agrees to the merger in.writing.:: . o S o
-~ 7. Protection of vLende,r’s"Rights;inj'theProperty; Mortgage Insurance. - “If Borrower fails to perform the
covenants and agreements containe; ‘or there is a legal proceeding that may significantly affect

i Borrowe_r shall comply with the pro’yisions of the lease, and if Borrower acquires feektitle to the Property, the leasqhold and :

. Lender’s rights in the Pro Ich as a proceeding in't uptcy, probate, for condemnation or te enforce laws or

“regulations), Property and Lender’s rights
int the as priority over this Security

e Property to make repairs. Although -

become additional debt of Borrower secured by this
s of payment, these amounts shall bear interest from

pon: notice from.Lender




S 90 Qondemnaktion," :
any-condemnation or oth; :
assigned and shall be paid ERERE i

-In the event of a total taking of the"l"rbpé;'ty,’: the ptdéeeds

ot-then due, with any excess

before the taking,
paid to Borrower:

apon‘and inspections of the Property. Lender E

réasonable cause for theinspection. = - .
‘direct or consequential, in connection with .
yance in lieu of condemnation, are hereby

If the Property is abandoned by Borrower, or if, after hoticé'By' Lender to Borrower that the condemnor offers to

- make an award or settle a claim for damages, Borrower fails to re

spond to Lender within 30 days after the date the notice js

given, Lender is authorized to collect and apply the proceeds, at its option, either to Testoration or repair of the Property or -
to the sums secured by this Security Instrument, whether ornot then due. SR o

Unless Lender and B
postpone the due date of th
- 10." Borrower
. modification of amorti

y right orremedy

) ahy'appllcatjon of proceeds to principal shal] not extend or

naragraphs 1 and 2 or change the amount of such payments.
nder No!’ "a‘“Wai

Extension of the time:for payment or

Lender in‘exgrcising,any right or remedy.

and‘Several'Lidbility; Co-signers. : T'hev 'g:ovenants and agreements of
rument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
: ts shall be joint and several. Any Borrower who co-signs this Sccurity

"-that Borrower’s consent. -
©. . 12. Loan Charges -
s, and "that law i rpreted.
exceed the permitt d:
harge to the bermltyted,hmlt
Bor

© may Tequire 'iin‘médiaté_ paymient'in fi

n
permitted by paragraph 19, If Lender exer
aph 17 Braph 19 aer exe

“14.” Notices. - Aﬁy,ﬁdtice;o orrower provided

‘mailing it by first class mail unless applicable Ia
Prope:tyﬁ'Addres,s, or any-other address B¢
first ¢lass mail to I.

15." Governing Law; 'Sévérabi!ity This Security Instrime

urisdiction in which the Property is lo the e
Note conflicts with appli v
“whi th

o If Lender

of riot less than'30 days from the date 't

this Security Instrument. 1f Borrower fai
remedies permitted by this Security Instrume

e 18.'Borrower’s Right to Reinstate.
“enforcement of this Security lr;S\trLflment‘di'sc
applicable law may specify for reinstat;
. Security Inst}rum‘cnt’;vo (b) entry of

~(a) pays Lender all sy

'occurred; (b) cures any

€| t."l

aw, such conflict shall ‘

Instrument only to mortgage, grant and convey

nd by reducing’ the principal owed .
al, the réduction will be treateq asa .

applicable laws has the effect of -
ngtoits terms, Lender, at its option,
ment.and may invoke any remedies’
s specified in the second paragraph of

e notice shall be directed to the
ny notice to Lender shall be given by -
tes by notice to Borrower. Any notice -

r when given as provided

t shall be givén by dc!i?érihg itorby
he

rument or the Note
fthis,Sec‘urity‘ Instrument ‘and the "~

of the Note and of this Security Instrument.
~IE.all or any . part-of the Property or.any
r transferred and Borrower is not'a natural
iate payment in full'of all sums

3 if exercise is prohibited by

ide a period

T 10 the expiration of this

ce or demand on Borrower, " o . :
i “Borrower shall have the right to have
:(a) 3 days (or such other period as
Power of sale contained in this, -
Those conditions are that Borrower:
e Note had no acceleration
s incurred in enforcing this
h action as Lender may -
roperty and Borrower’s
nged. Upon - reinstatement: by
‘effective as if no acceleration had
nder paragraphs 13 or 17. « :




qulre medlate‘payment in full of all sums secured by
this Secunty Instrument wnthout further demand and may | invokethef powcr o
law. Lender shall be entitled to collect al I [

endér or Trusteé shall: grve‘ notice of sale in the manner ‘prescribed by
apphcable Iaw to Borrower and to other persons prescribed by applicable law: After the time requlred by applicable law, Trustee,
without demand on Borrower, shall sell the Property at public auction to the highest bxdde
ti 3 ) ; ] termines. Trustee may postpone sale of
all'or any' parcel of the property by pul ai 1 of 2 reviously scheduled. sale Lender of its
- designee may purchase the Property at :
L eed conveying the Property ithout any covenant or warranty, expressed
or |mplled The recrtals’m the Tmstee sdeed hall be prima facie evidence of the truth of the statements made therein, Trustee shall

20 Lender in ‘Possession. Upon acce on nder par. grap 190r andonment of the Propeny, Lender (in person, by
-agentor by judicially appointed receiver) shall be entitled to enter upon, take posscssronzof and manage the Property and to collect
the rents of the Property mcludmg those past due Any rents collected by | Lender or the receiver shall be apphed first to payment
of the costs of management of the Property an ut not hmrted to, receiver's fees, premxums on'
recewers bonds and reasonable attorneys* fees, an 1 ', S his Security Instrument L
: 21, Reconveyance. Upon paym all sum ,secured by this’ Secunty Instrument, Lender shall request Trustee to:
reconvey the “Property and shall surrender this’ Sec ity Instrument ‘and all notes evidencing debt secured by this Security
’Instrument to Trustee. Trustee shall ‘reconvey the Propeny without, warranty to Y rSons legally entitled to it fora :
" fee of not less than $5.0
: ppomt a successor trustee to any Trustee
hall suc ed to all the title, power and duues .

{ or grazmg purposes :
and m 1¢ Note, attomeys fees”shallinclude any atlomeys fees

an recorded togetherwnh this
ncorpora ed into and shallamend and supplement .
if the: rider(s) were a part of this ‘Security” lnstrument [Checkf

(Seal)
" - Borrower - -

S (Seal)
.- Borrower -

This instrument»yas’prepared‘/by, 'Klamath\ lsk..Federal:Savings..&:Loan: Assaciation :







