i Mountaln Title Comgar_ry of Klamath County "

The beneficiary is Plaza Mortgage,'lnc Lan Oregon Corgoratlon

under the laws of Oregon e

Borrower owes Lender the prlnclpal sum. ot thtv Threa Thousand Two Hundred Flftv One and 00/1 00

. Dollars (US.$. 53 251.00) “This debt is evidenced by
Bomrower's note . dated -the same date as ‘this. Seourtty lnstrument (‘Note“) whlch provrdes for - monthty payments. with - the full
- debt, if not paid earller. due and payable on December 1, 2023 - %, This Secunty Instrument secures to Lender: (a) the
repayment of the debt evldenced by the: Note. with - interest, and’ ail renewals. attenslons and: modltlcatlons of the Note; b) the
payment :of all other sums, with Interest advanced under- paragraph 70 protect the security of this' Security Instrument; and (c) the
performance of Borrower's covenants and agreements under this Secunty lnstrument and the' Note For this pumpose,’ Borower does .
hereby mortgage. grant and convey to Trustee with power of sale the foIlowrng descn’bed roperty looated ln Klamath ~ ¢ =
: ; “"County:
e .TheEAstSfeotofLot17and he

‘which has the a'ddre'ss of 3869 Barry Avenue

K|a ath Falls :
C-(Streety BT L

‘«o RESREC RN L R PropenyAdoress").
— ot IR § : .

- [le Code] - :
) TOGETHER WITH all the lmprovements now or hereefter erected he Property and all easements. rights, purtenances. rents.
,royaltles. mineral, - oil-and gas rlghts and- proﬁts. water rights’ and stock and all

- ‘replacements "and additions shall also ‘be covered by thls Security lnstmmen “All:of ‘the toregolng Is referred to in this: Secuntyk :
Instrument as the 'Property . i :

BORROWER COVENANTS that Borrower is lawfully selzed of the estate hereby conveyed and’has the rIght to mortgage, grant and ..
-convey. the Property and that the Property is’ unencumbered except for encumbrances of record Borrower warrants. nnd will detend.
generally the title to the Property agalnst all clalms and demands. subject to any encumbrances of record

1. Payment of Prlnclpal, Interost and Lato Char

pay hen, ue tha prlnclpal of and lnterest on.
the debt evidenced by the Note ‘and late charges due under the Note i . :

2. Monthly Payments of Taxes, Insurance and Othor .Charges Borower shall Inolude In each monthly payment
together with the" principal ‘and interest as set forth lnAthe Note and" any late .chs ent of any (a) taxes and special .-
- assessments levied or to be levied agalnst the Property -(b) leasehold payments or g und rents on'the Property and (c) premtums for i
insurance required by Paragraph 4. : ‘

Each monthly_instaliment for ltems (a) (b) and: (c) shall equal one—twelfth of. the. annual ' ounts, as reasonably estimated: by

or_hereafter. a part of the Property. All | -

Lender, plus -an: amount - sufficient to malntain - an addrtlonal balance ‘of. not more than one~slxth ‘of the estimated amounts The full - '

annual amount for each item shall be accumulated by Lender within ‘& perlod endmg one- month before -an item would become

dellnquent. Lender shall hold the amounts collected In trust to pay Items (a). (b) and () Iore they become deltnquent




Insursnce premium ‘shall be in en arnount sutiiclent t eccumuiete the: tull ennu
prior to_the date the full -annual mortgsge insursnce premium Is’ due to th
e Secretsry eoch monthly charge shaII be in'an amo!
-.en the Note. .~

, ender one month
i this Security Instument is held by the -
equsI to onetwetﬂh ot one—hslf perwnt ot the utstandmg principsl balance due' :

If Borrower tenders to Lender the full payment ot sil sums secured by this Secu’ " Instrument Borrowers account shaII be
g credited with the balance remsining for all lnstellments for tems (@), (b) -and ©). ‘and en rtgage Insurance premlum installment that
Lender has not become obiigated to pay.to the. Secretary and Lender shall promptly; retund an! s fundsto ‘Bomower. Immed'rstety.

-priortoa toreclosure sale of the Property or Its acquisition by' Lender, Bo wer's account bhsil be credited wrth sny balance rernammgx'
“for.all inststtments for Items (s). (b) snd (). :

=3 Appllcatlon of Payments. Al psyments under parag-aphs. 1 end72 shall be eppIi
sald yL der ‘the or &

Fourth, to amortizstion of the prinprsI of the Note;
Fifth, to late charges due under the Note e

4. Fire, Flood and Other Hazard Insurance. Borrower sheII ‘Insure afl Improvements on the Property whether now In
existence * or - subsequently’ erected against any hezsrds. cesustties. ‘and contingencies, including  fire, for - which Lender requrres [
“Insurance.. This Insurance shall ‘be maintained in the ‘amounts’ and ‘for the: pertods that Lender requires Bomower shall also insure all
improvements on the Property. whether now in adstence or subsequently erected, against los by floods to the extent required by the
Secretary. All Insurance shall be carried with companies approved by Lender. The insurance poiicres and any renewa!s shall be held by'
Lender and shall include Ioss payable clauses in fevor ot and In a fom acceptsble to, Lender Lo

In the event of Ioss, Borrower shail gtve Lender Immediate notice by mail. Lender mey make proot of loss if not made promptly by
Borrower. -Each insurance company concemed Is- hereby authorized and directed to make peyment for such loss directly to Lender,
instead of to Borrower and to Lender jointly. AII or any . part of the: insurenoe proceeds may be spplied by Lender, at Its option, either
“(a) to the ‘reduction of the Indebtedness under the Note and this Securlty Instrument, first to any. dei'nquent amounts applied in the
order in Paragraph 3, and then to prepayment of principal, o (b).-to the restoration or vepalr. of the demaged Property. Any appilication
of the proceeds to the princlpal shall not extend or postpone the due date’ oI the monthly payments which are referred to In Paragraph

2, or change’ the amount ‘of ‘such payments “Any: excess Insurance proceeds over an- amount required to pay eII outstandlng' i
mdebtedness under the Note and this Secunty Instrument shsﬂ be psid to the y Iegs entttted thereto, . -

in the event of foreclosure of this Securtty Instrument or other transter of. tltle to Property that extlngulshes the Indebtedness,
all right, title ‘and Interest of Borrower In and to Insunance poiicies in torce shaII pass ‘to the purcheser :

5. Occupancy, Preservation, Mamtenance and Protectlon of the Property' Borrower s - Loan
Application, Leaseholds. Borrower shall occupy. establish, and ‘use “the Property as Bomower's principal residence within sixty
days after the execution of this ‘Security Instrument and “shall continue to occupy the. Property as Borower's principal residence forat-
least one year after the date of occupancy, unIess the Secretary determines this requlrement will cause undue hardship for Borrower, or
unless - extenuating circumstances. exist. which are beyond Borrowers control. : Borower- shall notrty Lenders of any extenuating
_circumstances. - Borrower -shall not -commit waste oor _destroy, damage-or substanttslly chenge the Property: or allow the: Properly to
deterlorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonsbie action .to protect and preserve’ such’vacant or ‘abandoned Property. Borrower shall also be in -
default if Borrower, during the loan application process, gave. msterielly false. or Inacci e tntonnetion or statements to Lender (or falled
to provide Lender with any material Intonnation) in . connection_ with  the ‘loan evidenced by the Note. including, but not mited to,
representatlons concerning Borrowsr's occupancy of the Property as a principei resldence if this Security Instrument is on a leasehold,

Borrower shall comply with the provisions ‘of the- Iesse if ‘Borrower - ecqulres tee tltle to the Property. the leasehold and Iee title shall .
not be merged unless Lender agrees: to the merger in writlng . i

" Charges to Borrower snd Protection of Lenders RIghts in the Property Borrower shall pay all -
govemmental or municipal charges, fines and Impositions that are not included in Paragraph 2. Bomower shall pay these obligations on
time directly to the entity which is owed the.payment. If failure to pay would sdverser sttect Lenders interest in the Properly, upon
Lender’s request Bomower shaii promptly furnish to-Lender receipts evidencing these psyments

if Borrower falls to make these psyments or.the psyments requrred by Psregmph 2 or tsiis to pertorrn sny other covenents and
agreements contained’in this: Security Instrument,  or. there Is ‘a Iegal proceedlng that may sIgniﬁcsntIy affect Lender’s rights inthe
Property (such as a proceeding In- bankruptey, for condemnation or to entorce laws or regulstions). then Lender may do_and pay' :
whatever is necessary to protect the-value ‘of the Property end Lender‘s rtghts in

e Property including payment ot taxes, hszard 8
insurance and other items mentioned in Paragraph 2. ;

Any amounts disbursed’ by Lender under this Psragraph shai‘ become an. additlonsl d ;oI Borrower and be secured by thIs

Security Instrument. These amounts shall bear Interest from the dete ot disbursement et the Note' rste, end at the option ot Lender.'f
shall be immediately duo and payeble S e : ST :

7. Condemnation. The procoeds of sny eward or claim for damages. direct or consequenbs!, in__ connection wtth any
ndemnetion or other taking of any part of the: Property, or for. conveysnce In plsee of condemnetlon. are hereby assigned and shall
be pald to Lender to the extent of the tult amount of the indebtedness ,hat remeins unpsid under the Note and this Securtty
Instrument. Lender shall apply. such proceeds to the reduction of the Indebtedness under.the Note and this Security, Instrument, first to

~any delinquent amounts applied in the order provided In: Paragraph. 3, end then to p

ayment of principal,” Any spplicstion of the -
: proceeds to the prlncipal eheil not extend or postpone the

ch ara reierred to in Psregreph 2,0r"

FI611.LMG rafst):




- Borrower defaults by
Instrument. : ]
(b) Sale WIthout CredIt Approv
3 secretary requlre Immediate payment )

(other than by devlse or decent) by the borrower, and

() The Property Is not occupled by the purchaser or g : tee a his or. her: prlnclpal resldence. or the purchaser or grantee :
‘does so occupy the Property but hls or her credit: has not been ap roved in accordance wrth the requlrements of the

(c) No Waiver. If clrcumstances occur that. would permlt Lender to require Immedlate payment in I‘ull but Lender does. not ;
require such payments, Lender does not walve its rlghts wlth respect to subsequent events

(d) Regulations of HUD Secretary In .many ctrcumstances regulatlons lssued by the Secretary will ‘timit - Lenders -
rights, in the case of payment defaults, to require immediate payment In-full and toreclose it not pald. This Security lnstrument
does not authorize acceleratlon or foreclosure if not perrnltted by regulations of the Secretary '
(e) Mortgage Not Insured. Bomower agrees that should this. Security lnstrument and the note secured thereby not be
. eligible for insurance under the National Housing Act within 60 Days : from " the . date _hereof, - Lender
may, at its option and notwithstanding anything in’ Paragraph 9, require: Immedlate payment in full of all sums secured by this
Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent to 60 Days :
from the date hereof,: declInIng to Insure thls Security. Instrument and the note: ‘secured thereby, shall be deemed conclusive’

proof of such Ineligibility. Notwlthstandlng the toregolng, this optlon may- not be exercised by Lender when the unavaIlabllrty of * :

insurance s solely due to Lender’s failure to remit a mortgage Insurance premlum to the secretary. '

10 Reinstatement. - Bomower has a rlght to' be.reinstated II Lender has requlred lmmedlate payment In full because ol‘ B

Bomower's failure ‘1o pay an -amount due-under the Note or:this Security lnstrument This . right - applies - even after Ioreclosure E
proceedings are instituted. To reinstate. the Security - Instrument, Borrower: shall tender ‘in‘a lump sum all amounts required to. bring
Borrower's  account current including, to the extent they are obllgatlons of Borrower under this Securlty Instrument, foreclosure. costs

‘and reasonable and customary attomeys’ Iees and expenses ‘properly associated : with ‘the foreclosure proceedlng Upon reinstatement. . - ke
by Bomower, thIs Security Instrument and the obllgatlons that.it secures shall remaIn n effect as if Lender had not requlred Immecrrate .

payment in - full.  However, Lender ‘Is.-not - requlred .to permit relnstatement T ® “Lender has’ accepted relnstatement after the
commencement of “foreclosure proceedings withln -two. years Immedlately precedlng the commencement of a’cument foreclosure

proceeding, (i) reinstatement will. preclude Ioreclosure on dlﬁerent grounds in: the future; or. (III) relnstatement wIlI adversely affect the
priority of the lien created by this Security. Instrument. .

11. Borrower ~ Not Released; Forbearance By Lender Not a Walver. Extenslon of the tlme of payment or
modification’ of ‘amortization- of the sums secured by - this Secunty lnstrument granted - by Lender to: any. ‘successor. In . interest of
Borower shall not operate ‘to release the lIabIlIty of the original Borrower

required  to commence proceedrngs against any. successor -in lnterest or'refuse to ext, :
amortization of the sums- secured by this’ Security’ Instrument by reason of any demand made by:the orIglnal Borrower or Bomower's
successors in interest. Any torbearance by Lender ln exerclslng any rlght or remedy shell not be a walver of or preclude the exerclse ot

-successor: in” interest. Lender shall not.be :

'any rlght or remedy

12. Successors and Asslgns Bound. Jolnt and Several Lla IIty. Co-Slgners. The covenants and agreements

of this Security Instrument ‘shall bind and benefit the successors and asslgns Lender and Borrower. subject to the provisions of -

: time, for :payment or otherwise modify : - -

Paragraph 9.b. Borrower's covenants and agreements shall be-joint and several.: Any . Borrower who ccrsigns this Security Instrument’

but does_ not-execute the Note: @i co-signing this Securlty Instrument only to. mortgage. grant and convey that Borrower’s interest in

the Property: under the terms_ of this: Securlty Instrument; (b) Is: not' personally obllgated to pay the sums ‘secured by this Security i

Instrument; and (c) agrees that Lender and any other Borrower. may- agree to' ext _“modIIy torbear or make any accommodatrons with
regard to the terms of thls Security Instrument or the Note wlthout that Borrowers : nsent )

13. Notices. Any notice to Borrower provlded Afor-in.this: Securlty Instrument shaII be glven by deIIverIng It or by malling it by
first c'ass mail unless appllcable law requlres use of another method. The notIce shall be dlrected to the Property Address or any other :
address Borrower designates by notice to’ Lender. Any notice to: Lender: shall be glven by ﬂrst class mall to- Lender's' address_stated

herein or-any address Lender deslgnates by notlce to Bormower. Any | notice prevlded for.in’ thls Securlty Instrument shall be deemed to :

. have been glven to Borrower or Lender when grven as provlded in thIs paragraph

~14, Governing Law;" Severablllty This Secunty lnstrument haII be. govemed by Federal law and the Iaw oI the
jurisdiction in ‘which the Property Is located "the event that any provIsIon clause of thls Secunty Instrument or the Note confiicts

‘with appllcable law, 'such conflict shall not “affect other provlslons of this ‘Security Instrument or.the' Note which can be given effect

wIthout the conﬂlctlng provlslon To this end the provlslons of: this Securlty ins ment and the Note are declared to be severable

15 BorrO\wer s Copy Borrower ehall be glven ona contormed copy ol thls Secu




. ' Bofrower has ecuted any prior assign
*from exercising s rights under this Paragraph 16.
e Lender shall not'be required to enter .y
" Borower. However, Lender or a Judiclal
. cure or walve any default or Invalidate
when the debt secured by the Security Instrument is’ paid in full,

17. Foreclosure Procedure. If Lender req%irgs'lmmédlate Payment in full . under Paragraph 9,
Lender may invoke the power .of sale and any- other remedies permitted by applicable law. Lender
shall be entitled to collact all ‘expenses‘incurred, in pursuing the" remedies provided in this paragraph
- 17, Including, but not limited to, reasonable attorneys’ fees and costs of title evidence, L

If Lender invokes the power of sale, Lender ‘shall execute or cause Trustes to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold and shall cause such notice to bs recorded in each county:in which any part of the Property is :
located. Laender or Trustee shall give notice of sale in the manner prescribed by applicable law to
Borrower and to other persons prescribed by applicable law. - After the time: required by applicable
law, Trustee, without demandon Borrower, shall.sell the Prope public auction to the highest
bidder at the time and place and under the t Jnated | e notice of sale in one or more
parcels. and in any .order Trustee determines.. rustee ‘m_ay Postpone sale. of all or_any parcel of the
Property by public- announcement at the time and place of any previously scheduled sale. Lender or

wits designee may purchase the Property at any sale. A v ST
.~ Trustee shall deliver to’ the purchaser Trustee's -deed conveying  the Property without any
covenant or warranty, ‘expressed or. implied. The recitals. in the Tmstee’s_ deed shall be prima facie .
evidence of the truth of the statements made thﬁérelni*'l’;ust'ee,fshall_ apply the proceeds of the sale in

the following order: (a) to all expenses of the. sale, Including, ‘but-not limited to, reasonable Trqstee's‘v‘ '

-~ and_attorneys’ fees; (b) to all sur , ‘i curlty Instrument; and (c) any ’excas's'tothe,[_;
‘person or persons legally entitie e B o e T

. Riders. to this Securlty Instrumen
. Security Instrument, “the covenants of each’ :
- agreements ‘of this. Security Instru 1
. [Check applicable Box(es)].

’ DC%ndqminlqm 'Rlﬂer :
o ; DPlann .

. 'STATE OF Oregon
- COUNTY OF 'Kiamath
.Th_é iorégdlﬁg lﬁ‘stri;mehtwas"‘a
" by Gary D. Overstreet = ..

“OFFICIAL SEAL -
- HELEN: M. FINK .~
27/ NOTARY PUBLIC . OREGO
A . COMMISSION NO. 014756 :
J4Y COMMISSION EXPIRES APR. 20, 1906 -




