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MORTGAGE

THIS MORTGAGE IS DATED NOVEMBER 10, 1993, between ROBERT R JENSEN and CYNTHIA L JENSEN,
whose address is 1517 GARY ST., KLAMATH FALLS, OR 97603 (referred to below as "Grantor”); and WESTERN
BANK, whose address is 2885 South Sixth Sireel, P.O. Box 1864, Kiamath Falls, OR 87691-0234 (referred 1o
below as “Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages and conveys to Lender ail of Grani

the following described real property, together with all existing or subsequently erected or affixed buildings, i ;

rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in ulii H : sl
other rights, royaliies, and profits relating to the real property, including without limitation ali minerals, oil, gas, gooharm: s Wouated

in KLAMATH County, State of Oregon (the "Real Property”):

LOT 11 OF NEW DEAL TRACTS ACCORDING TO THE OFFICIAL PLAT THERECGF ORN FILE IN THE OFFICE
OF COUNTY CLERK OF KLAMATH COUNTY, OREGON.

The Real Property or its address is commonly known as 1517 GARY ST, KLAMATH FALLS, GR 87603, 7o e
Property tax identification number is R 3809 035CC 05000 000.

Grantor presently assigns to Lender all of Grantor's right, tite, and interest in and to all loases of the Progerty and ail
addition, Grantor grants to Lender a Uniform Commercial Code securily interest in the Fersonal Property and Raen's

DEFINITIONS. The following words shall have the following meanings when used in this Morlgage. Terms nct oihe
have the meanings attributed 1o such terms in the Uniform Commercial Code. All references 1o doliar amoun!s s
the United States of America.

Existing Indebtedness. The words "Exisling Indebtedness” mean the indebladness descrived beiow in the Exsling !
Mortgage.

Grantor. The word "Grantor” means ROBERT R JENSEN and CYNTHIA L JENSEN. The Grentor is the maniangor undar

Guarantor. The word "Guarantor” means and includes without limitation, each and all of the guaraniors, surehas,
connection with the indebtedness.

Improvements. The word "improvements” means and includes without limitation all existng and futu
strictures, mobile homes affixed on the Real Property, facilities, acditions and other construction on the Roal B

Indebtedness. The word "Indebtedness™ means all principal and intersst payable under the Note and any
Lender to discharge obligations of Grantor or expenses incurred by Lender lo enforce obligations of Gra
interest on such amounts as provided in this Mortgage.

Lender. The word "Lender” means WESTERN BANK, its successors and assigns. The Lender is the montgages unader s Mot

Mortgage. The word "Morigage” means this Morigage between Grantor and Lender, and includes withQutl lindabon ail ans gonsni. Gl (9
interest provisions relating to the Personal Property and Rents.

Note. The word "Note" means the promissory note of credit agreement dated Novembsr 10, 1383, in the criginal principal a
$94,575.64 from Grantor to Lender, together with all renewals of, extansions of, meditications of, refs 5ol <o
substitutions for the promissory note or agreement. The maturity date of the Note is November 37, 2003.

subject to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other anicles of pars
by Grantor, and now or hereafter attached or affixed to the Real Property; together vith all acces

and all substitutions for, any uf such property; and together with ail proceeds {including without
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Propenvy" mean the property, interests and rights described above intha "Gran

Related Documents. The words "Related Documents” mean and include without Emitation alt
agreements, guaranties, security agreements, mortgages, deods of trust, and ali othor insiuments, agrean
hereafter existing, executed in connection with the Indebtedness,

Rents. The word "Rents” means al present and future rents, revenues, Income, issucs, royalies, prokis,
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AND PERBONAL FROPERTY 1T
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AHD (2) PERFORMANCE OF ALL OBLIGATIGNS OF GRANTOR UNDIH TS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED 'ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage. Grantor shall pay to Lendne 2 simarin doiarsd I i
as they become due, and shall strictly perform all of Grantor's obligations under this Mortgage

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agiecs that Grantor's possession dnd usye of fhe ¥
following provisions:

Possesslon and Use. Until in detault, Grantor may romaln in possossion and contiol of and opuiale and @

Rents from the Proporty. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESTRIBED 1 THis ]

OF APPLICABLE LAND USE LAWS AND REGULATIONS., BEFORE SIGNING QR ACCEPTING THIS INSTRUMENT, TH
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING Dtf
APPROVED USES.

Duty to Malntaln. Grantor shall maintain the Property in fenantable condition and prompily parform ail repars,
necessary o preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "dispcsal,” "release.” and s
Mortgage, shall have the same meanings as set forth in the Comprehensive Envirenmental Respense, Comipey
amended, 42 U.S.C. Section 9601, et seq. ('CERCLA", the Superfund Amendments and Reauthorizat
('SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq,, the Resource Co

Section 6901, et seq., or other applicable state or Federal laws, rules, or reguiations adopled pursuant Ly any
"hazardous waste” and "hazardous substance” shall also include, without fimitation, petrsleum and pelrolenm Dy-ig
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and asbestos. Grantor represents and warranis to Lender that: (a) During the pertod of Grantor's cwners
use, generation, manufacture, storage, treatment, disposal, releass or threatened refease of any hararg
under, or about the Property; (b) Grantor has no knowiledge of, or reason to befigve that there has boson, exc
acknowledged by Lender in writing, (i) any use, goneration, manufacture, storage, reatment, dispssal, rete
hazardous waste or substance by any prior owners or occupants of the Property or (i) any actual or tveatensd
any person relating to such matters; and (c) Except as previcusly disclosed 1o and acknowledged by Londar inw
tenant, contractor, agent or other authorized user of the Property shall use, generate, manulacture, siwore,
hazardous waste or substance on, under, or about tha Property and (i) any such aclivity shall be conductad in
federal, state, and local laws, regulations and ordinances, including withcut fimitation those laws, reguiatons, and o1
Grantor authorizes Lender and its agents to enter upon the Froperty to makea such inspections and tasts as L 7
determine compliance of the Property with this section of the Morigage. Any inspections or tasls made by Lende
only and shall not be construed o create any responsibility or liability on the part of Lender o Grantor ario any
and warranties contained herein are based on Grantor's due diligence in investigating the Property for nazar
releases and waives any future claims against Lender for indemanily or contribution in the event Granior bacemas |
under any such laws, and (b) agrees to indemnity and hold harmiess Lender against any and aff claims, losses, La
expenses which Lender may directly or indirectly sustain or suffer resufting from a breach of this section of tha 14

i elease or threatened release occurting prior 1o Gramt

e been known to Grantor. The provisions of this cactic

obligation to indemnity, shall survive the payment of ths Indebtedness and the satisfaction and fecanveyance ¢f the
not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise,

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor Commit, permit, or suffer any sinnp
Property or any portion of the Property. Without limiting the generality of the foreguing, Granter will nat remowv
right to remove, any timber, minerals (including oil and gas}, soil, gravel or rock products without the priot wiitten ¢

Remova! of Improvements. Grantor shall net demolish or remove any improvements from tho Real Prepoeny w
Lender. As a condition to the removal of any improvements, Lender may roguire Grantor o make arrangoment:
such improvements with improvements of at least equal value,

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all ressonatl
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms ang conditions ¢ s &

Compliance with Governmental Requirements. Granlor shall promplly comply with all laws, ordinances. ang re
effect, of all governmental authorities applicable to the use or occupancy of the Property. Granior may cone:
ordinance, or regulation and withhold compliance during any proceeding, including appropriata appeals, 55 long 2
writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeops
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's injorest.

Duty to Protect. Grantor agrees neither te abandon nor leave unatiended the Properly. Grantor shaif do aif o
set forth above in this section, which from the character and use of the Property are reazonably necessary 1o gro

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all syms <
s prior written consent, of ali or any par of the Res

, 1 i in; ther legal © juitable; w
whether by outright sale, deed, inst Ct, land contract, contract for deed, feasehold intorest with a terr
lease~option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust hoiding tite 1o
other method of conveyance of Real Property interest. if any Grantor is a corporation or partnership, transter also incly
more than twenty-five percent (25%) of the voting stock or pannership interests, as the case may be, of Grantar, Mo
exercised by Lender if such exercise is prohibited by federal iaw or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mo b

Payment. Grantor shall pay when due (and in all evenis prior to detinquency) ali taxes, payroil taxes, spec
and sewer service charges levied against or on account of the Property, and shall pay when due al clai
rendered or material furnished to the Property. Grantor shall maintain the Property froe of all tens

Lender under this Mortgage, except for the lien of taxes and ass

except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in conneclicn with a good faith g pu
pay, so long as Lender’s interest in the Froperty is not jeopardized. 1f a lien arises or is filed as a result of nonpayr

(15) days atter the fien arises or, if a lien is filed, within filteen (15) days after Grantor has notice of the filing, sea
requested by Lender, deposit with Lender casf: or a sufficient corporate surety bond or other security satisfaclory to

to discharge the-fien plus any costs and attorneys' fees or other charges that could accr2 as a result of a forec

any contest, Grantor shall defend itself and Lender snd shall satisty any adverse judgment tefore enforcement again:t the
name Lender as an additional oblfigee under any surety bond furnished in the contest proceedings,

£vidence of Payment. Grantor shall upon demand furnish 1o Lender satisfactory evidence of paymant of the tax-n o a:
authorize the appropriate governmental officiat to deliver 1o Lender at any time a wiitten statement of the 1ax
Property,

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before any work is commenced, any -
materials are supplied to the Property, if any mechanic’s tien, materialmen's lien, or other fien could be asserted on o
or materials. Grantor wili upon request of Lender furnish to Lender advance assurances salisfactory to Lender that
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Propetty are a part of this Morigage.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standarg extended ¢
replacement basis for the full insurable value covering all Improvements on the Real Property in an amacunt sultics
coinsurance clause, and with a standard morigagee clause in favor of Lender. Pclicies shaii be written by such s

form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender ceriificates of covarage from
stipulation that coverage will not be cancelled or diminished without a minimum of ten {1C) days’ pricr wnitien natice 1o L
any disclaimer of the insurer's liability for {ailure to give such notice. Should the Paal Preperty at any time became locaie
by the Director of the Federal Emergency Management Agency as a special ficod hazard area, Granior agrees 1o
Flood Insurance, to the extent such insurance is required and is or becomes available, for the term of the loan ang
balance of the loan, or the maximum limit of coverage that is available, whichever is less.

Appiication of Proceeds. Grantor shaii promptly notify Lander of any loss or damage fo the Property, Lender may nuke o
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's securily is impaired. Londor miay, al e

to the raduction of the Indebtedness, sayment of any Han alfecting tho Property, or the restorasion and 1o,

apply the proceods to rostoration anct repalt, Grantor shalt repai ot teplace the damaged or Gosioyod imeevens

Londer. Lender shall, upon salistactary proo! ol such expanditure, Ry or teimburse Granior Hom the proceads &

or restoration if Grantor is not in dofault hereunder. Any proceeds which have not been dubursod withn 180 days

Lender has niot commiiied to the repair or restoration of the Property shall be used fist to POy any anioun! owng 1o Lend:
then to prepay accrued interest, and the remainder, it any, shall be applied 1o the principal balance of tho W
proceeds after paymant in full of the Indebtedness, such procecds shail bo paid to Grantor,

Unexpired Insurance at Sale, Any unexpired insurance shall inure 1o the benefit of, and pass to, the pu
Mortgage at any trustee's sale or other sale held under the provisions of this Morigage, or at any foreciosure sals

Compliance with Existing Indebtedness. During the period in which any Existing indebtedness described boiow |
Insurance provisions contained in the instrurnent evidencing such Exisling Indebtedness shail constitute co

under this Mortgage, to the extent compliance with the terms of this Mortgage would constituta a dupiicat
proceeds from the insurance become payable on loss, the provisions in this Merigage for division of proceods sh
the proceeds not payable 1o the holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. [f Grantor fails to comply with any provision of this Mortgage, including any obligat

in good standing as required below, or if any action or proceeding is commenced that would malerially affect Lende

on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that L

bear interest at the rate charged under the Note from the date incurred or paid by Lender 1o the date of repaymaont by Gr
Lender’s option, will (a) be payable on demand, (bj be added to the balance of tha Noto and be apporticnad amaena .




11-10-19938
Loars No 248-4802171

MORYGAGE
(Continued)

installment payments to
treated as a balison payment which will be di
rights provided for in this paragraph shall

become due during
ue and

either (i) the term

be in additio

of any applicabie insurance policy
the Now's maturity. This NMorlgage
ther rights or any remedies to which
efault so as to bar L

payable at
nto any o

or (i) the remaining fean of the How, O
also will securs paymisnt ¢

Lender may be eniiled on &

Any such action by Lender shall not be construe

d as curing the d

ender from any remedy thal it otherwise would

WARRANTY; DEFENSE OF TITLE. The following provisions refating to ownership cf the Property are & pari of this Morigage

Tile. Grantor warrants that: (a) Grantor holds good and marketable titie of record 1o ihe property in fee simpie, frec an

encumbrances other than those set forth in the Ren! Property description of in the Existing Indebtedness section below ©

policy, title report, or final title opinion issued in favor of, and accepled by, Lender in connection with this ttongage, and
ecute and deliver this Mortgage 12 Lender.

right, power, and authority 1o ex

Defense of Title, Subject 1o the exception in the paragrapil above, Grantor warrants and will forever delend the o to 1

tawful claims of all persons. In the event any action of proceeding is commancad that guestions Grantor's fite or the intorest of Lender unds

Mortgage, Grantor shall defend the action at Grantor's expense. Granter may be tha nominal pasty in such proceeding. bul Lender

entitied to participate in the proceeding and to be represented in the proceeding by counsel of Lendars own cho 4 Grantor wil €
ch particigation.

cause to be delivered, to Lender such instruments as Lender may request frem fime 10 tims 10 permit such

Compllance With Laws. Grantor watrants that the Prope
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisio

Existing Llen. The lien of this Morlgage securing the indebtedness may be secondary and inferior to an exisling
covenants and agrees to pay, or see 1o the payment of, the Existing Indebledness and lo prevent any default on such
under the instruments evidencing such indebledness, or any default under any security documents for such indebiedn

ment of principal or any interest on the Existing Indebtedness is not mada within the :
evidencing such indebtedness, or should a default occur under the insrurnent securing such indebiedness and nat be
applicable grace period therein, then, at the option of Lender, the Indebtedness secured by this Morigage shall become rmaid
payable, and this Mortgage shall be in defauit.
Grantor shall not enter into any agreement with the holder of any mongage, dead of trusi, or other s
ified, amended, extended, of renewed without the pricr v

No Modiflcation.
gage by which t
der any such security agreoment withou! the prior wiitlen ©

Proprty

ica, an

Wwith all f2mint 2pp

rty and Grantor's use of tha Property complies

51

ns concerning existing indebiedness (the "Existing ingoplednessi are 2 p shis Mo

ar

Artdng

Qr

Default. If the payment of any install

has priority over this Mort hat agreement is mod!
Grantor shall neither request nor accept any future advafices un

CONDEMNATION. The tollowing provisions relating to condemnation of the Propenty are a part
Application of Het Proceeds.

in lieu of condemnation,
or the repair or restoration o
and attorneys’ fees incurred

of this Morigage.

if ali or any part of the Froperty is condemne
Lender may at its election require that all or any port
f the Property. The net proceeds of the award shall mean tho award altor paymant of ail t¢
by Lender in connection with the condemnaton.

d by eminent domain procesdings ot by any rroce
ion of the net proceeds of the award be &f

_ Proceedings. If any proceeding in condernnation is filed, Grantor shall promptly notify Lender in wiiting, and Grantos ¢
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceas
entitled to participate in the proceeding and 1o be represented in the proceeding by counsel of iis own choice, and Gr

pe delivered to Lender such instrurnents as may be requested by it from e to time to permit sush participation.

iMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORIT {ES. The loliowing provis
and charges are a part of this Mortgage:

15 telating 1o govirnmenial 1

V3

iof

RETES

such documents in addition 3 i
Real Property. Grantor ghall ¢
nis Morlgage, including wit

der, Grantor shall execute
conlinue Lender's lien on the
d in recording, periecting or continuing 1
ding or registering this Morigage.

Current Taxes, Fees and Charges. Upon request by Len
whatever other action is requested by ! ender to periect and
taxes, as described pelow, together with all expenses incurre
tamps, and ot

taxes, fees, documentary s her charges for recor

hout by

ne upon all o7 any gai ©
Gt

(2) a specific tax upon this type of Mortgage
(b) a specific tax on Grantor which Grantor is authorized of required 10 ded

age; (c) atax on this type of Mortgage chargeable against the Lender of

Indabledness of on payments of principal and interest made by Grantor.

Taxes. The folfowing shafl constitute taxes to which this section applies:
the Indebtedness secured by this Mortgage;
indebtedness secured by this type of Mortg

x on all of any portion of the

(d) a specific tax on al

if any tax o which this section applies is ena
effect as an Event of Dejault {as defined below), and Lender may ex
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) c

seclion and deposits with Lender cash or a sufficient corporate surety bond or other secur
SECURITY AGREEMENT; FINANCING STATEMENTS. The toll g provi
Mortgage.

Security Agre
property, and Len

cted subsequent to the date of this Mortgage. this ¢4
ercise any or ail of it3 availaple remedies for an £
ontests the tax as provided abisvi
ity satistactory 1 Lendor.

Subsequent Taxes.

i sions relating to this Morigage as a seousity agieamant &g 2 pait ot

the extent any of the Property constitu
niform Commerciat Code 23 amended

ement. This instrument shall constitute a security agreement 1o

der shall have all of the rights of a secured party under the U

cing statements and teke whatever ther ac
al Property. In addition 1o recording thi

on from Grantor, file exgcuted coumerpans. cop

Security Interest. Upon request by Lender, Grantor shafl execute finan
perfect and continue Lender’s security interest in the Rents and P
records, Lender may, at any time and without further authorizali
Mortgage as a financing statement. Grantor shall reimburse Lender for ail expenses incurred in perfecting or ©
Jpon default, Grantor shall assemble the Personal Property in a manner and at a piace reasonably convenient 1o

available to Len

der within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) an
granted by this Mortgage may be obtained (each as requir ed by the Uniform Comme

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Th
Nortgage.

arso o B2
SrSCh 5 Mot

informaton

g ontbhe !

d Lender (secured paityl, frotn which
reial Code), are

A at

a5 5

urther assdrances and atio

e following provisions relating to 1

Lender, Granor will make, erocule and
requested by Lender, cause to be

At any time, and trcm time to time, upon request of
red, to Lender or 0 Lender's dasignee, and when a
e, at such times and in such offices and places as Lender may deom appropnat
security agreemonts, financing statements, continuation statements, instrumenis ©
n the sole opinion of Landor, be necessary of desirable in order 10 oltactate,
der the Note, this Mortgage, and the Related Documents. and () the
whether now owned 0f hercalter acquired by Grantof. Un

eimburse Lender for alt costs and expenses incurred in cono

Further Assurances.
made, executed or delive:
rerecorded, as the case may b
deeds of trust, security Geeds,
and other documents as may, i
preserve () the obligations of Grantor un
created by this Mortgage on the Property,
contrary by Lender in writing, Grantor shall r
paragraph.

{

he things referred o in the preceding paragraph, Lef
ses, Grantor horaby rovocably appoints bender as Granwr
and doing all other things as may be ned

paragraph.

Attorney-in-Fact. It Grantof fails to do any ot t
Grantor and at Grantor's expense. For such purpo:
delivering, filing, recording,

of making, executing,
accomplish the matters referred to in the preceding
T pay

essary of dost

FULL PERFORMANCE. if Graniol s all the Indebtedness when due. and otherwise performs gif the
Mortgage, Lender shall execute and deliver 0 Grantor a suitable satisfacion of this Mortgage and suia
statement on file evidencing Lender’s security interest in the Rents and the Personal Propeny. Granlo

reasonable termination fee as determined by Lender from time 10 fime.
DEFAULT. Each of the following, at the option o

e state
Wil pay. &

b
i

f Lender, shall constilute an event of detault (Event of Defaut un

Failure of Grantor to maia any payment

when due on the indebledness.

Defauit on Iindebtedness.

Deiault on Other Payments. Failure of
other payment necessary to prevent filing of
Compliance Default. Failure to comply with
Relatod Documents. If such a failure is cul
within the preceding twelve (12) months, i
domanding cure of such failure; (a) cures

Grantor within the time yequir

may
the failure within iteen (35

ad by
or 1o effect discharge of any lien.

v any other term, obl
ble and i Grantor has not been
be curad (and no Event of Dg
) days:

ra

qation, covenart of

this Mortgage io make any payment £7

condition contained i Hus 51
given a notica of a breach of tho =
fauit wiltt have occurted) Grantor

or (b) il the cute regt on e th
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initiates steps sufficient to cure the failure and thereafter continues and compiates all reasonakble and nECeSSATY wlons SuihE prodatd
compliance as soon as reasonably practical.

Breaches. Any warranty, representation of statement mada of furnished to Lender by of oR behalt of Grantor under s 1on
Related Documents is, of at the time made of furnished was, folse in any matorial respact.

Insolvency. The insolvency of Grantor, appointment of & receiver for any part af Grantor's property, any assignmedt tor e b
the commencement of any proceeding under eny bankrupicy of insolvency laws by of against Grantor, of i ¢ £
Grantor's existence as a going business (if Grantor is a business). Except 1o the extent prohibited By tederal iaw of ©
Gramior (f Grantor is an individual) also shall constitute an Event o Detault under this Merigage. However, the dealh

Event of Defaultifas a resuit of the death of Grantor the Indebtedness is fully covered by credit e insurante.

Foreclosure, Forfelture, etc. Commencerent of foreclosure or forfeiture proceedings, whether by judicial proceedin
any other method, by any creditor of Granter of by any govemmen:al agency against any of the Property. Hawever,

in the eventof a good faith dispute by Grantor as 10 the validity o reasonabieness of the claim which is 1ha basis ¢
proceeding, provided that Grantor gives Lender written notice of such claim and furnisties reserves ar a surety bond !
Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreament betwean Geanlor and Lendar thatt
within any grace period provided therein, including without Hmitation any agreement concerning any indebiadness & cingr GBHGA
Lender, whether existing now or later.

eviating Indebtedness. A default shait occu? under any Existing Indebledness or undar any instrument an the P

Indebtedness, CF commencement of any suit or other action 10 {oreciose any oxisting lien on the Property.

Events Affecting Guaranter. Any of the preceding events accurs with respect to any Guaranter of any of the i
dies or becomes incompetent. Lender, at its option, may, but shall not be required 1o, pesmit the Guaranior's estale
obligations arising under the guaranty in a manner satistactory 10 Lender, and, in doing 80, cura the Event of Detautt

Insecurity. Lenderin good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any tire thereafion, Let
any one or more of the following rights and remedies, in addion to any other rights &7 remadies provided by faw:

Acceierate Indebtedness. Lender shall have the right at its option without notice fo Grantor 10 declare the entie tadabindnes pTEmeh 3ty
and payable, including any prepayment penalty which Grantor would be required o pay.

UCC Remedies. With respect to all or any nar of the Personal Properly, Lender shali have all the rights and rornecion ol @ ST
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantof, {0 take possessicn of the Property and coike
past due and unpaid, and apply the net proceeds, over and above Lender’'s costs, against the Indebiedness. In &
may require any tenant or other user of the Property to make paymenis of rent or use 1¢8s diractly 1o Lender. Hans
then Grantor irevocably designates Lender as Grantor's attorney-in-fact 10 endorse lnstruments recoved in B3
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users 10 Londur i id
satisfy the obligations for which the payments are mado, whethar &7 not any proper grounds tor the demand
rights under this subparagraph gither in person, by agent, of through & receiver.

Appoint Recelver. Lender shall have the right 10 have a receiver appointed 0 take possession of ali or eny pare
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and 1o collect e Red
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve wit
Lender’s right 1o the appointment of a receiver shall exist whether or nct the apparent value of the Propery
substantial amount. Employment by Lender shall not disqualify a person from serving as 2 receiver.

Judicial Foreclosure. Lender may obtain 2 judicial decree foreciosing Grantor's interast in alt or any pail of the

Nonjudiclal Sale. if permitted by applicable law, Lender may forecicse Grantor's interest in all of in any part of 1he Poisas alf
Property by nonjudicial sale.

Deficiency Judgment. if permitted by applicable law, Lender may obtain 2 judgment for any deficiency e a0 T
Lender after applicatior: of all amounis received from the axercise of the rights provided in this seciion

Tenancy at Sufferance. if Grantor remains in possession of the Property afier the Property is sold as piovi v above CF

pecomes entitled to possessiorn oi the Property upon defauit of Grantor. Grantor shail becorme a tenant at sul ool Leadst of

the Property and chall, at Lender's option, either (a) pay @ reasonable remal for the use of the Property, or (%) s ihe Froo
upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Morigage of the Note or ava:abio

Sale of the Froperty. To the extent permitted by applicable jaw, Grantcr hereby waives any and ail right o
exercising its rights and remedies, Lender shall be frec to scll all or any pant of tha Property together of
sales. Lender shall be eniitled 1c bid at any public sale on all or any portion of e Froperty.

Notice of Sale. Lender shall give Grantor raasonable notice of the time and place of any public sale oftne P
which any private sale of other intended dispositicn of the Personal Property is 1o ba made. Reasonabls nol
ten (10) days pefore the time of the sale of disposition.

Walver; Election of Remedies. A waiver by any party of a breach ol a provision of this Monigage shall not o2
party's rights otherwise o demand strict compliance with that provigion or any other provision. Election Gy L

exclude pursuit of any other remedy, and an slection 1o make expenditures o7 take action to perform an obli
after failure of Grantor 10 perform shall not atfect Lender’s right 10 declare a delauit and exercise its temedies undsd

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the tarms of this Morigas®. Lendor ahali be e
such sum as the courl may adjudge reasonabie as attorneys’ fess, al trig} and on any appeal. Whether of 7 t ¥
reasonable expenses incurred by Lender that in Lender's opinion are necesaary at any Bme for the protechan

its rights shall become 2 part of the indebtedness payable on demand and shall bear intarast from the date ©

rate. Expenses covered by this paragraph include, without limitation, however subject 10 any fimit3 undor o

and Lender's legal expenses whether of not there is a lawsult, inch:ding attorneys’ fees for bankrupicy proce

vacate any automatic stay or injunction}, appeals and any anticipated post-—]udgmem collection sanvices, the

{itle reports (inctuding foreciosure reporis), surveycrs' reports, and appraisal fees. and title insurance, 1& tha

Grantor also will pay any court costs, in addition 10 it other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice undar this Mongags, including without kritation aiv
sala to Grantor, shall be in writing and shali be oflective when actually delivered or, it maited. shail bo deormod @
States mall first class, registorod mail, postage prepaid, directed to tho addrosses shown near the mng ol
its addross for notices undor this Mottgage by giving formal witien notico © tha othor parties, Spes g thal the
parly’s addrass. All copleg of nolicos of foreciosure from the holder ot any tion which hag prionty aved i

as shown near the beginning o! this Morigage. For notico PUIPOSes, arantor agroes 1o Keep Londer informed &

MISCELLANEOUS PROVISIONS. Tho tollowing miscallangaus provisions oro a part of this Morgager

Amendments. This Mortgage, together with any Retated Docurnents, constitutes the entita undarsiandag
matters set forth in this Morigage. No aiteration of of amendment to this Morgage shall be 65w ¢ ur
party of pariies sought to be charged of bound by the alteration of amendment.

Applicable Law. This Morigage has been delivered to Lender and acceptsd BY 1 ender in the Stz et Oregon. This phortgags oF
governed by and construed In accordance with the laws of the State of Cregen.

Caption Headings. Caption headings in this Mortgage are for convenience Puposes orly and are not 12 SRR BRI

provisions of this Mortgage.

Merger. Thore shail bo no marger of the intmest or estate created by s Mongaga with any ofher it

held by or for the benefit of Lender in any capacity, without tho wiitten consent of Lander.

Multiple Partles. All obligations of Grantor under this Morgage shall be joint and several, ang ail 1
every Grantor. This means that each of the persens signing below is respensible for all obligations in this
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Severabllity.  If a.court of competent jurisdiction finds any provision ¢! this Morigage 10 be invalid or ue
circumstance, such finding shall not render that provision invaiid or unenforceable as io any cther parsons os

offending provision shall be deemed to be modified to be within the limits of enforceabiiity or validity; howe g of
so modified, it shall be stricken and all other provisions of this Morigage in all other respects shall remain valic and enfarg

Successors and Asslgns. Subject to the limitations stated in this Mortgage on transler of Grantor's injeres:
and inure to the benefit of the pariies, their successors and assigns. I ownership of the Property boco
Lender, without riotice to Grantor, may deal with Grantor's successors with reference to this Mort
forbearance or extension without releasing Grantor frem the obligations of this Mortgagoe or liability under tha in

Walver of Homestead Exemption. Granior hereby releases and waives all rights and benefits of the honwettoad gxempton laws o4 1
Oregon as to all Indebtedness secured by this Mortgage. -

Walvers and Consents. Londer shall not be doemed to have waivad any rights undor this Morigage (or undor
such waiver is in writing and signed by Lender. No delay or omission on the part of Lendar in exarcising an
such right or any other right. A waiver by any party of a provision of this Martgage shall not consiituie a w
otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, rg
Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantors obligatons 25 1o any
consent by Lender is required in this Mortgags, the granting of such consent by Lender in any instance shal
subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGHEES 70 1
TERMS.

GRANTOR; ﬂ? . L

ROBERT R JENSEN '/ YNZHIATL JENSEN

INDIVIDUAL ACKNOWLEDGMENT
STATE OF ( ﬂ

A/‘?{\-\, )
Ao A’ "
COUNTYOF A ) )

NETEEITYIIN

O[z\‘tﬁié-_dgy,; beforé-me, the undersigned Notary Public, personally appeared ROBERT R JENSEN and CvNTHIA L SENGEN
Jndividudls. detribed i and who execuied the Mortgage, and acknowledged that ey sigried the Moggage as thr oo an
= for the'uses and purposes thgrein mentioned, /ﬁ i o’ fﬁ&é/

wen nad Fy ha)

G

day of LS a D
¥ Resldingat :@?{@?f?\:ﬂ&} {;;‘f..

'~Puﬂ~k)l\".~'?: - 7/(/
N‘g_tary Futﬁ In and for the State of My commission expires 27/(/&,{’/;’:’,’/; 5":
S TRRRE R Ana il 4D % e st v

LASER PROD, ABGFU.Sv Pat, & T,M. Of1., Ver. 3.16 {c) 1953 CF| Bankars Service Group, inc. Allrights reserved. [GR-G93 JENSE®RC LN 72 Cvi)
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Tteesrgan

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Mountain Title co o the _ __ 1&th

of Nov. AD,19__93 a 3:34 o'clock P M., and duly recorded in Vil M8
of Mortgages on Page .

Evelyn Biehn Lounty Clerk

FEE  $30.00 By S ademi I Vdorioo




