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DEED OF TRUST

THIS DEED OF TRUST (“‘&ccunty Instrument™)is madcon ... November . 12.. .
93... The grantoris ... Mik Soto.. AKA Miguel. Patrick.Soto
(*‘Borrower™). The trusteeis ... .
(" Trustee™t The beneticiar
cwhichs orgameed and o

Borrower owes Lender the principal sumof . qut‘,y thousand.. and No/100 -
..... eereeereer e e e e eeese e en et aereeer e DoNars (U.S. $..40,000.00... ) Thisdebtm evaida
dated the same date as this Security Instrument (“Note™), which prowdu. fur monthly payments, with th\
paid earlier, due and payable on November 13,2008 . . . ... L Thes Securay Bastrunaes
secures to Lender: (a) the repayment of the debt evidenced by the Notw. with interest, and all renovads, oxtonsions sn
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 1o protect the seeuriy of this
Security Instrument; (c) the performance of Borrower’s covenants and agreements under this Sceurity lnstrus
Note; and (d) the repayment of any future advances. with interest thercon, made to Borrower by Lemler pursuant o the
paragraph below (“Future Advances™j. FUTURE ADVANCES. Upon request to Borrower, Lemler, at Lordor's optien prior
to full reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. hE
with interest thereon, shall be secured by this Deed of Trust when evidenced by proml\snn notes stating that ~aid now
secured hereby. For this purpose, Borrower irrevocably grants and conveys to Trustee. 10 frust, with power of
following described property located in Klamat

ull dot

snboand the
Advanoes,

County,

PLEASE SEE EXHIBIT "A" FOR LEGAL DESCRIPTION

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT E)\’U‘”
ARE NOT FOR PERSONAL FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY
RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY b,\,

Merrill
[Street]

(*‘Property Address™);
{Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the propoerts, and o
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stoek and
hereafter a part of the property. All replacements and additions shall also be covered by thes Sevunty s
foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is fawfully seised of the estate hereby comveved and has the sipht e g
and convey the Property and that the Property is unencumbered, except for encumbrances of record Bornoser waria
and will defend gencrally the title to the Property against all claims and demands, subject to amy vacumbrances of rever

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umforoy conenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property

OREGON—single Famiiy—FNMA/FHLMC UNIFORM INSTRUMENT
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: ? * %

1. Payment of Principzi and Interest; Prepayment and Late Charges. Borrower shall promptiy pay w %a n
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under th

2. Funds for Taxes and Insurance. Subject to applicable law or to 2 written waiver by I e
to Lender on the day monthly payments are due under the Note, until the Note is paid in full,
one-twelfth of: (a) yearly taxes and assessmients which may attain priority over this \,uurlt\ I
leasehold payments or ground rents an the Property, if any; (¢} yearly h.ward msurance premne
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimaie th
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guas
state agency (including Lender if Lender is such an institution). Lender shall apply the Funids to;

Lender may not charge for holding and applying the Funds, analyzing the account or verifying the oweresw o
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such

Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement s 1

requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings

shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the ~

this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds nuy it
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when dus, the cxeess
at Borrower’s option, cither promptly repaid i Borrower or credited to Borrower on monthly payments of ?r"
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay 1o Lendur any
amount necessary to make up the deficiency in one or more payments as required by Lender.

.Upon payment in full of all sums secured by this Security Instrument, Lender shall promptls tefund 1o Borrowes
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall appis, o fater
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by fender at the time o
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all pavmients received by Tender
paragraphs I and 2 shall be applied: first, to late charges due under the Note; sccond, te prepayment charpes die
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and imipositions attrihutahhs to the
Property which may attain priority over this Security Instrument, and leasehold payments or groumd renis,
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner. Borrower !
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amoy
to be paid under this paragraph. If Borrower makes thesc payments directly, Borrower shall prompiiy furnsbito Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess B
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: by oo
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lende r'~ op
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from tl

agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines ;h;n ariy patt of
the Property is subject to a lien which may attain priority over this Security Instrument. Lender sy give Borrower 3
notice ldennfymg the lien. Borrower shall sausfy the lien or take one or more of the actions set forth 2
of the giving of notice.

S. Hazard Insurance. Borrower shail keep the improvements now existing or hereafter crevted on the I
insured against loss by fire, hazards included within the term “‘extended coverage™ and any other hazard
requires insurance. This insurance shall be maintained in the amounts and for the periods that J
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval wi
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include 4 standa
Lender shall have the ngm to hold the policies and renewals. If Lender requires, Borrower shall p
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prnmpt :
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applied 1o res
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security 1 noet leset
restoration or repair is not economically feasible or Lender’s security would be lessened. the insurance proveads shall
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrewer f
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrinr bis
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use thy Pﬂ‘.Lui\ Lo FOpaIT O festore
the Property or to pay sums secured by this Security Instrument, whether or not then due. T} he 30-day pe i 3
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application ofprmccdx to principal shall notew
postpone the due date of the monthly payments referred to in paragmphs 1 and 2 or change the amount o t‘zhr pasy .
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance pohictes amd proveeds tesuitmg
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums socured by 1lus Sevanity
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy. damage or subatan
* change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument & on
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property | the le
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fwis 1o po
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may i
Lender's rights in the Property (such as a procecding in bankruptey. probate. for condemnation or 1
regulatlons) then Lender may do and pay for whatever is necessary to pm(u.: the value of the Properis
in the Property. Lender's actions may include paying any sums secured by a lien which has prionty o
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Properiy temabo oy
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debs of Borres e weured by
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts vk car nterest frons
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Tender i Borrowe
requesting payment. .
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insurance terminates in accordance with Borrower's and Lender's written agreement or applicable Law.

8. Inspection. Lender or its agent may make reasonable entrics upon and nspections of the Property. | ender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the mspechon

9. Condemnation. The proceeds of any award or claim for damages, direct or consequentizl, 1n connection witls
any condemnation or other taking of any part of the Property, or for conveyance in licy of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured SR HENLNE
Instrument, whether or st then due, with any excess paid to Borrower. In the event of a partial 1 xing of the Properey
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument <hall he redued b
the amount of the proceeds multiplied by the following fraction: (2) the total amount of the soms sccured mmmiediated
before the taking, divided by (b) the fair market value of the Property immediately before the tahing Any haluneo sl e
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condermnor offery 1o
make an award or settle a claim for damages, Borrower fails to respond to Lender within 20 dav< after the daie e noto |
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repar of the Property ar
to the sums secured by this Security Instrument, whether or not then due.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principat shall not eviend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the ameunt of s .

10, Borrower Not Released; Forbearance By Lender Not z YWaiver. Extension of the time for H
modification of amortization of the sums secured by this Security Instrument granted by Lender 1 any
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successor, o
Lender shall not be required to commence proceedings against any successor in interest or refuse 1 extend trme
payment or otherwise modify amortization of the sums secured by this Security Instrument by rewon of any d
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
shall not be a waiver of or preclude the exercise of any right o remedy.

.. 11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenante and apreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subiect to the proviaoss
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who o v-sipas this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morig grant and
that Borrower’s interest in the Property under the terms of this Security Instrument: (b) 1s not persanalty oblig
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower mas ee To cxteridd,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note withon
that Borrower’s consent.

_12. Loan Charges. If the loan secured by this Security Instrument s subject to a law which sets maximam Logn
charges, and that law is finally interpreted so that the interest or other loan charges coliccted or o by vl ;
connection with the loan exceed the permitted limits, then: (a) any such loan charge shali be reduced by the a
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrowor wlich N
permitted limits will be refunded to Borrower, Lender may choose 1o make this refund by reducisrs the priscmal osed
under the Note or by making a dircet payment to Borrower. If a refund reduces principal. the reductiog wil sted e g
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable Liws has
rendering any provision of the Notc or this Security Instrument unenforceable according to s terms, e
may require immediate payment in full of all sums secured by this Security Instrument and may ek
permitted by paragraph 19. If Lender exercises this option, Lender shal} take the steps specified in the socnd
paragraph 17.

14, Notices. Any notice to Borrower provided for in this Security Instrument shal] he gnven by delivenn
mailing it by first class mail unless applicable law requires use of another method. The nntice shail be
Property Address or any other address Borrower designates by notice 10 Lender. Any notice to Lender oh.
first class mail to Lender's address stated herein or any other address Lender designates by notice 1o Berroaser As
provided for in this Sccurity Instrument shall be deemed to have been given to Borrower or Lender when prven vy
in this paragraph.

15. Governing Law; Severability, This Sccurity Instrument shall be governed by federal Law andd the L
jurisdiction in which the Property is located. In the event that any provision or clause of this Secunity Instyumen
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Insn tor the Noge
which can be given effect without the conflicting provision. To this end the provisions of this Sccurity Insirument an! the
Note are declared to be severable

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument

17. Transfer of the Property or a Beneficial Interest in Borrower.  If all or any part of the Property o am
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natur
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment i fudtef ol vome
secured by this Security Instrument. However, this option shall not be exercised by Lender if exervine io profubired By
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice <hall proside g perid
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must oy all s
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this pertod, Fends
remedies permitted by this Security Instrument without further notice or demand on Borrower,

-18. Borrower’s Right to Reinstate, If Borrower mieets certain conditions. orrow er shall b hy e
enforcement of this Sccurity Instrument discontinued at any time prior to the carlier of: G Sedavs (or och otier press
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of it anied
Sccurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions e thar B
(a) pays Lender all sums which then would be due under this Security Instrument and the Note ! o
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurre
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such uctiom as ender Iy
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property und Borrowers
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon ranvarement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if ne acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 17
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Non UNIFORM CONVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Bos
any covenant or agreement in this Security Instrument (but not prior 10 acceleration under paragraphs 1.4 amd 17
law provides otherwise). The notice shall specify: (a) the default: (b) the actien required to cure the default toia
than 30 days from the datc the notice is givento Borrower. by which the default must be cured: and (di that farfure to e the dot
on or before the date specified in the notice may result in aceeleration of the sums secured by this Sceurity Intiment o
of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the nvh
action to assert tite non-existence of a default or any other defense of Borrower to aceeleration and sale Tt ihe dofaal
on or before the date specified in the notice, Lender at its option may require immediate payment in fult of ol
this Security Instrument without further demand and may invoke the power of sale and any other remoedics pormited by apg
jaw. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19 muludis,
but not limited to, reascnable attorneys’ fees and costs of title evidence.

If Lender invokes the nower of sale, Lender shall execute or cause Trustee 1o execute a writlen notice of the ovamienae
of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice tabe recorded E
county in which any part of the Property is located, Lender or Trustee shall give notice of sale i the nu ;
applicable law to Borrower and to other persons prescribed by applicable law. After the time required by appiicab
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place. wn
terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee mas posipsun s
all or any parcel of the property by public announcement at the time and place of any previousty scheduled »ale. fender o ti-
designee may purchase the Property at any sale

Trustee shall deliver to the purchaser Trustee's deed conveying the Propert
or implied. The recitals inthe Trusice's deed shall be prima facic evidence of the truth ofthe statements made!t
apply the proceeds of the sale inthe following order: (a) to allexpenses of the sale. including. bui potlimitedio,
and attorneys’ fees; (b) to all sums sccured by this Security Instrument: and (¢} any excess 1o the persan of paiseis fepal
to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Propeny, Lensdor
agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Properny and tocolk
the rents of the Property including those past due. Any rents collected by Lender or the receiver shall be apphod tirst 1o pavin
of the costs of management of the Property and collection of rents. including. but not limited to, receivers teos, prom
receiver's bonds and reasonable attorneys* fees, and then to the sums secured by this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Sccurity Instrument. Lender shall requass T
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secursd by th
instrument to Trustee. Trustee shall reconvey the Property without warranty 1o the person or persons fegaily ¢ attiad
fee of not less than $5.00. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender may from time to time remove Trustee and appoint @ \uCCessor e
appointed hercunder. Without conveyance of the Property, the successor trustee shall succeed to afl the title. o
conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, fimber oF grazing purposcs.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note. “attormeys’ fees” shalt include any attorneas fees
awarded by an appellate court.

25. Riders to this Security Instrument, If onc or more riders are exccuied by Borrower and rrcorded 1y
Security Instrument, the covenants and agreements of each such rider shali be incorporated into and shall ames
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrur
Applicable Box(es)}

("1 Adjustable Rate Rider 3 Condominium Rider
(0 Graduated Payment Rider {7 Planned Unit Developraent Rider

3 Other(s) [specifyl

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and Covenants contained in this Seouriy Tosr
and in any rider(s) executed by Borrower and recorded with it

[Space Balow This Line For Acknowledgment]

STATE OF Qregon

COUNTY OF Klamath

fdater

i

s T
\.d/éﬁmm_fﬁmg o
{TRREOL STARNWEATRER
if &rr‘{f‘gusurff-oama?
: COMMISSION KO, BOAL3S,
ATY COMMIAS N EXPIRED HMAA C1, 1970




EXHIBIT "A"

Tract E of BOWMAN TRACTS, in the City of Merrill, in the Countiy
of Klamath, State of Oregon, being further described as fol)ows:

Beginning at an iron pin which lies East along the section line
a distance of 1672.5 Feet and North 0 degrees 02' West along bhe
center line of McKinley Street a distance of 700 feet and East
a distance of 40 feet from the iron monument which marks the
Southwest corner of Section 1, Township 41 South, Range 10 &

of the Willamette Meridian, and running thence East a disbtanoe
of 115.75 feet to an iron pin; thence North 0 degrecs 02' Wexrn
distance of 62.5 feet to an iron pin; thence West 115.75 foeoet
to an iron pin; thence South 0 degrees 02' EBast a distance no!
62.5 feet, more or less, to the point of beginning, said Lracr
being a portion of the W 1/2 § 1/2 ¥ 1/2 of SE 1/4 SW 1/4 of
Section 1, Township 41 South, Range 10 East of the Willamebtie
Meridian.

CODE 14 MAP 4110-1CD TL 1800

STATE OF OREGON: COUNTY OF KLAMATH: 55.

Filed for record at request of Aspen Title & Escrow he
of _ Mortgages.  A.D.,19_93 5 _10:00 oclock _A__ M., and duly recorde
’ of Mortgages on Page __ 30497 .

Evelyn Biehn -County Clerk
FEE $30.00 By _S) ntsiriane | ilicides




