1472 11-16-93A10:01 RCYD
WHEN RECORDED RETURN TO:
AWARD MORTGAGE, INC. -

1249 N. RIVERSIDE AVENUE
MEDFORD, OREGON 97501

{Space Above This Line For Recording Data)

DEED OF TRUST Loan No: 930001428

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

%é/d/&#ﬂiﬂé{z?g/?é/

THIS DEED OF TRUST ("Security Instrument”) is made on  November (5th, 1993 . The prantor s
WALTER W. JEROMA and ROBYH R, JEROMA, Husband and Wife

("Borrower"). The trustecis  Aspen Title & Escrow, Inc.
525 Main Street, Klamath Falls OR 97601

("Trustee"). The beneficiary is Award Mortgage, Inc, an {regon Corporation

which is organized and existing under the laws of the State of Oregon . and whase
addressis 1249 N. Riverside Ave.
Medford, Oregon 97501 ("Lender™). Borrower owes Lender the principal sum of
-SIXTY SIX THOUSAND ONE HUNDRED NINETY EIGHT AND 00/100
Dollars (US. § 66,1%8.60

This debt is evidenced by Borrower’s noie dated the same date as this Security Instroment ("Note™), which provides for monthly
payments, with the full debt, if not paid earlier, duc and payable on December 0lst, 2023 . Thiz Scourisy
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all rengwals, exteasions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 o protect the security of
this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument sad the
Note. For this purpose, Borrower irrevocably grants and conveys to Tmslce. in trust, with power of sale, the following describad
property located in : KLAMATH County, Oregon:

The South 34.4 feet of Lot 52 and the North 42.8 feet of Lot

53, OLD ORCHARD MANOR, in the County of Klamath, State of

Gregon.

which has the address of 1022 APPLEWOOD STREET, KLAMATH FALLS
Oregon 97603 ("Property Address™):
[Zip Code}
OREGQN - Single Family - FNMA/FHLMC UNIFORM INSTRUMENT
@B -6V(OR) e212) Famended 5/91
VMP MORTGAGE FORMS - (313)293-3100 - (B00)521-7291
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TOGETHER WITH all the improvements now or hereafter ercctad on the property, and all exscmonts, appusicnances, ond
fixtures now or h . of the property. All replacements and additions shall also be covered by tus Secunty Instrument,
ing i 1o in this Security Instrument 25 the "Property.”
t is lawfully seised of the estaie hereby conveyed and has the Fght 0 grant a
the Property is unencumbercd, except for cacumbrances of record. Borrower WATAnts and
the Property against all claims and demands, subjoct to any encumbrances of record,
TR combines uniform covenants for naticnal use and non-uniorn covenanis wit lim
uniferm security instrument covering real property.
S. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment ang Late Charges. Bomower shall prompuy pay whe
principal of and interest on the debt evidenced by the Note and eny prepayment and late charges due under the Note,
2. Funds for Taxes and Insurance. Subject 1o applicable law or to a written waiver by Lender, Bommower shall pay i
i full, a sum ("Furds™y for: {4} yearly taxes
ay a iori i i i ¢ Property; (h) yearky feaschold pavinza
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums: (&) yearly fioed insurance promiums,
any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower 10 Londer, in accond
provisions of paragraph 8, in licu of the payment-of mortgage insurance premiums. These items are caliod "Es
Lender may, at any time, collect and hold Funds in an amount not 1o excecd the maximum amount a fender for a federally
for Borrower's escrow account under the federal Real Estate Setiement Procedures
12 U.S.C. Section 2601 ¢ seq. ("RESPA™), unless another law that appliss o the Fands
ime, coflect and hold Funds in an amount not 10 exced the lesser amon
i nable estimates of expenditures of future Eacrow licms or

i
H

otherwise in accordance with applicable law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instumeniality, or enuty Gackuding
Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shofl apply the Funds 1 pay the Esers
Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the cscrow aCCOUnt, or vor
the Escrow Items, unless Lende ys Borrower interest on the Funds and applicable faw permits Lender ¢ i
Liowever, Lender may require Borrower 1o pay a one-time charge for an independent real este tax TP
Lender in connection with this loan, unless appiicable law provides otherwise. Unless an qgreamont is mia

ires i i ired to pay Borrower any inig edmings an e Fyr :

wever, that interest shall be paid on the Funds. Lender shal give i Borrower, sathot b
» showing credits and debits 1o the Funds and the purpose for which cack debit (o the Fug
additional sccurity for all sums securcd by this Security Instrument,
unis permitied o be held by applicable law, Lender shat ECCW 1Y Berrowr {or
with the requirements of applicable law. If the amount of the Funds held by Leoder ar y
Items when due, Lender may so notify Borrower in RTLNg, and, in such case Borower HE:
to make up the deficiency. Borrower shall make up the deficiency in no more than pwer-
e discretion.
pon payment in full of all sums secured by this Security Instryment, Lender shall promptly refend i Rorrower 5 v Fands
held by Lender. If, under paragraph 21, Lender shal]l acquire or seil the Property, Lender, prior o the acqguisi ake of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credi against the o WU
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, zll payments roceived by Leader un
1 and 2 shall be applied: first, 1o any prepayment charges due under the Nete; seeond, 10 amounts payahlc i
third, to interest due; fourth, to principal due; and last, 10 any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines and impositions aitribuishle o e Propersy
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any, Borrower shall Fay e
obligations in the manner ided i ot paid in that manner, Barrower shall pay them on nme directly o 1h

- to Lender all notices of amounts o be paid under this paragraph. if
romptly fumish t¢ Lender receipts evidencing the payments.
Hoie] ity Instrument unicss Borrower {a) o
o aceeptable to Lender: (b) contesis in good faith i
s which in the lender's Opinion epemte t prevent
U satisfactory 10 Lender subondinating the 1,
perty is subject to 4 lidn which IBAY 3tk Prionity over this
ice identifying the lien, Bomower shall SHSTY the Ten or take pac of e
bave within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the improvemenis now Sxisting or hereafir erecied on ho
Property insured against loss by fire, hazards included within the torm "extended coverage” and any oticr haza
fivods or flooding, for which Lender requircs insurance. This insurance shalf be mantained in the amounts ang for the posidt
that Lender requires, The insurance carrier providing the insurance shall be chosen by Bomower subgect @ Lendee's appra
which shall not be unreasonably withheld. If Borrower fails 10 maintain coverage déscribed above, Lender may, at Lende
option, obtain coverage to protect Lender’s righis in the Property in accordance with paragraph 7.
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All insurance policies’ and renewais shall be acceptable 0 Lender and shall include a standard morgage Clauns. LEDGE 7
have the right 10 hold the policies and renewals. If Lender requirss, Borrower shall prosaptly give w Loadr &l rocsips 0
jums and renewal notices. In the event of 105S, Borrower shall give prompt aotics to the insurance carricr o LeTAICT.

¢ of loss if not made promptly by Borrower,

orrower otherwist agres in writing, i shall be applisd 10 restoration of ropair of

, insurance P
, if the restoration or Tepair is economically foacible and Lender's security 18 ot lessened. 1T 1¢ reginration O

i

mically feasible oF Lender’s secunty would be lessened, the insurance proceeds chall be applied W0 the suf
Instrument, whether or ot then due, with any excess paid 1o BOTIOWEL 1f Borrowey gbandons L

0 days a notice from Leader that the insurance can tas offercd o seuie 3 claim, then
Y -
_Lender may usé the proceeds 10 ropair of resiord Wi Property of 10 P3Y cums secutod

on due. The 30-day period will begin when the notice is given.

the due date :
21 the Property is acquired by Borrower’s 1l insurance policics and proceeds cesulting from damast 10
Property prior © the acquisition shall pass t0 Lender to extent of the sums secured by this Socurity Instriment immedia
prior to the acquisition.

riting, any application of proceeds © principal <hall pot oxtend 07 PY apene
phs 1 & the amount of the paycais. \[ nugder paragraph

3
&

6. Occupancy, Pres Maintenance and Protection of the Properiys Borrower's Loan Applications 1easeholds.

Borrower shall occupy, d the Property as Borrowar's principal cesidence within sisty days After the eravution ol

this Security o as Borrower’s principal residence for al east one year afisf

gic

date of occupancys grees i s + shall not be unreasonably withhold, of uniess
extenuating circums i i er’ 1 not destroy, GaMaRe &r impair the B WETIY.
Property i y. Borowe it he in default i€ onY orfeiture ackoen 07
whether civil or criminal, is begun i gment could result in corfeiture of the Prapeny O
otherwise m i impair the lien created by this Sec tr t or Lender’s security interest. Borrowsr may L sl @

default and reinsiate, as provided in para| aph 18, by causing e action OF procesding ¥ be dismisscd wilh 3 raling el
Lender’s good aith determination, preciudes forfeiture of the Borrower's interest in the Propernty of eiher material Fmparme

§
HERLS

the lien created by this Security Instrument of Lender's security interest, Borrowd® shiall also bed defauln if Bomow
loan application progcess, §ave maicrially false of inaccurate information 07 statemants © Lender (or Tailad o oo id
any material information) in connection with the loan evidenced by the Mote, incloding, byt nol fimited W
conceming Borrower's occupancy of the Property a5 2 principal resigenca. 1 this Security Instrument s on a i W
shall comply with all the provisions of the lease. If Borrowes acquires feo title 1o the PIOpary, the leaschelid &t

not merge unicss Lender agrees 10 {he merger in writing.

or, dunng

38}

it
i3

7. Protection of Lender’s Rights in the Property. I Borrower fails W0 perform the covenants and agreemanty cnmizingd

this Security Instrument, or there i3 a legal proceedin that may significanly affect Lender's rights in ¥
proceeding in bankruptcy, probatc, for condemn jture or o caforce laws OF regulations), then

for whatever iS necessary 10 P the vatue of perty and Lender's rights in the Property. Lendar € 5 j
paying any sums secu y a licn which has priority Over this Security Instrument, appeating i court,
attorneys’ fees and entering on the Property 0 make Tepairs. Although Lender may take action undidr Mis P
does not have 10 do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrowe? & y
Instrument. Unless Borrower and Lender agree to other erms of paymeni, nis shall bear 1pacrost if
disbursement at the Note rate and shall be payable, with interest, upof notice from Lencer o (0T IC i Ay L

8. Mortgage Insurance. If Lender required mortgage insurance a3 a condition of making tha loan cecured by i D
Instrument, Borrower shall pay jums required intal rigage insurance in offect 1f, for ooy FeRAN
morigage insuran g : i rower shall pay the pROMDS Foquin
obtain coverage substanti: age i iousty in effect, at a vost autstantinliy &4 1

cost to Borrowel of the mortgage previous i alternate MOTIERES wnsurer approved by Landen

origage u : 3 i orrower shall pay © Lender each monta & 8
i i - when (he Insuranee cov > japeed oF
se and i ticu of monge inapranoe, LA
ayments may no longer be required, at the option of Lender, if mongage ipSurance Coverags (in U wing and fov e

that Lender rquires) provid by an insurer approved by Lender again becomes available and is OblxEe 1 Bagrewes shall pa

premiums required 10 maintain mortgage insurance in effect, or 1© provide 2 1085 FCSCIve, unti roquircmnt 1 ot
insurance ends in accordance with any written agreeracnt berween Borrowes and Leader ¢F applicable kaw

9, Inspection. Lender or its agent may make reasonable catrics upon and inspections of the Propony. 1 erder shii €

Borrower notice at the time of ot priot to an inspection {ying reasonable caust for the Inspecins.

10. Condemnation. The proceeds of any award ot claim for damages, direct o consegquential, 0 COnnITLID
condemnation of other taking of any pest of e Property, oF {or conveyance in ticu of copdommat, &8 horeby B8
shall be paid to Lendes.
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In the event of a total taking of the Propeaty, the procseds shali be agplicd to the sums socured by this Security Iy
whether or not then due, with any excess paid to Borrower. In the event of a partial teking of the Property in which the fur
value of the Pro i { taking is egual 10 or greater than the amount of the sun sevured by iy Se
Instrument § i rc the taking, unless Borrower and Lender otherwise agree in wn the sums sovnred by g

i reduced by the amount of the proceeds multiplicd by the following fraction: (1) the gna) ame
the sums secured immediately before the tzking, divided by () the fair market value of the Property immadiae y
taking. Any balance shal] be paid to Borrower. In the event of a partial taking of the Property in which the fair market v
Property immediately before the taking is less than the amount of the sums secured imrmedia oly before the kg
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be i
i ether or not the sums are then due,
i notice by Lender 1o Borower that thz
pond to Lender within 30 Gays afier the &
ceds, at its option, cither to Testoration of repair of the

by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise i any application of proceeds o pri
the due date of the monthly payments referred 15 in paragraphs 1 and 2 or change the amount of -

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of jhe ¢
of amortization of the sums secured by this Security Instrument granted by Lender 1 any suce
not operate to release the tiability of the original Borrower or Borrower’s successors in ntoresy, L shatl not be sy
commence proceedings against any SUCCESSOT in interest or refuss to exiend time for payment or atfers 850wkl
the sums secured by this Security Instrument by reason of any demand made by the original Borrow 3
in interest. Any forbearance by in exercisi right or remedy shall not he g waiver of or
right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The  covensnis and
Security Instrument shali bind and benefit the sucees, igns of Lender and Borro 7, subgoct w s

joi eral. Any Borrower who cos
: i signing this Security Instrument only o
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not nar
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may a
make any accommodations with regard to the terms of this Security Instrument or the Noge without ¢

13. Loan Charges. If the loan sccured by this Security Instrument is subject 10 4 law which

and that law is finally interpreted so ihat the interest or other Joan charges collectad or 0 be enlin

permitted limits, then: (a) any such loan charge shalf be reducod by the amount nep ;
permitted limit; and (b} any sums already collected from Borrower which excesded pesmitied limits il
Lender may choose 1o make this refund by reducing the principal owed ander the Nowe or By making 1
Borrower. If a refund reduces principal, the reduction will be treated as a partial PIEpayment withow any prepav
under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by r
by first class mail unless apglicable law requires use of another method. The notice shall be dirceted w the Proporty Adae:
any other address Borrower designates by notice to Lender. Asy notice 10 Lender shall be £Ivor by first class mad by Lerd
address stated herein or any other address Lender designaies by notice to Borower. Any notice providad for i (s
Instrument shall be deemed 1o have been given 10 Borrower ar Leader when given as provided i ST

15, Governing Law; Severability. Thig Security Instrument shall be governed by foderal e

iction i 1 Property is located. I the cvent that any provision or clause of this riiy
nflict shall not affect oiher provisions of this Security Inse
rovision. To this end the provisions of this Security Insirgm

< Note and of this S ity Instrumeont
wer.  If all or any part of the Porty
or tansterred and Borrower ie 2 & ma
immediate payment in fult of all sums «
Lender if exercise is prohibited by foder,

If Lender exercises this option, Lender shall give Borrower notics of acceleration, The notice shal provide o pornd of
than 30 days from the date the notice is delivered or mailed within which Borrower muag pav all sunae . :
Instrument.’ If Borrower fails 1o pay these sums prior to the expiration of this peried, 1ender IR i o
by this Sccurity Instrument without further notice of demand on Borrower.

18. Borrower's Right to Relustate, if Borrower mieots centain conditions, Bomower
enforcement of this Security Instrument discontinued at any time prier o the carlier of- (@) & iy
applicable law may specify for reinstatement) before sale of the Property pursuant 1o 21y power of aa
Instrument; or (b) j i i i ment. Those conditions are that £
sums which then i i d the Note as if no acce ity ool

» (€) pays all expenscs incurred in enforcing his Securiny Tument, i
ces: and (d) takes such action og Lender may enahly reg
S in the Propeny and Borrower's obligation o Py
reinstatement by Barrower, this Security Inary
ceeleration had occurred. However, this right & rein
acceleration under paragraph 17.

@D -6V(0R) 9212 Page dots
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19. Sale of Note; Change of Loan Servicer.,
Instrument) may be sold cne

as the "Loan Servicer") that

address of the niew Loan S
information required by applicable aw.
20. Hazardous Substances, Borrower

Substances” are those substances defin
1ICCS:
erials contain
federal law

5
ironmenial Law” micans
» safely or environmental Pprotection,

NON-UNIFORM COVENANTS. Borrower and
21. Acceleration; Remedies. Lender shall give
any covenant or agreement in this
applicable law provides otherwise), Th
a date, not less than 30 days from the
that failure to cure the default on or b
by this Security
after acceleratip:
Borrower to acc
option, may

applicable law, Trustee, without
time and place ang under the
determines, Trustee may postpo
of any previously scheduled safe.
Trustee shail deliver to the
expressed or
therein,
limited to, reason
to the person or persons legally entitled o it
22. Reconveyance, POn payment of all sum
the Property and’ shal surrender this Security Ins
tee shall reconvey the
Such person or persons shall pay any
23, Substitute Trustee. Lender may from
appointed hereunder. Without conveyance of the
conferred upon Trustee henzin and by applicable law,
24. Attorney’s Fees, Ag used in this Sccurity 1
awarded by an appellats court,

purchaser Trus
Is in the Trusjee’
proceeds of the sa

S
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shall not cause or
. Borrower shalj not

Security Instrument
e notice shall
date the no
efore the da

tee’s deed conv
s deed shali

and attornsys’ fees; (b) to 2l

trument and all notes
Property without w

recordation costs,
lime 0 tme remove Trusioe
Property, the suceessor wustee shall succeed 1 4

P
30515
The Notz or a partial interest in the New {opet
Prioe notice to Borrowor, A sale may ross
the Notc and this Security Ing
a change of
G appiicabls 1
should be made.

her vk

RS

PRt the presence, yee frs
do, nor allow anyone els
ing two seniences shall not apply

t are generally wcognized (o ha

o £
23,

Gung affec

any
presene
PIORTRAC s

[

¢
ap armal resd
gation, claim
fic Property and any Hazar,
5, OF is notified by any
g the Prope

od g
8asoline, kerosene, oiher flammah
ing asbestos or formalidehyde, and
8 and laws of the Jurisdicion wher

DX

0K

Lender further covenant and agree as folinws:

notice to Borrower prior to aceeleration folluwing Borgom er's Breaoh vf
{but not prior to acceleration unger paravraph 17 anhe

specify: (2) the default; (b3 the action requived o cure the defuyic: i
tice is given to Borrower, by which e deluult mipst be vured; and
¢ he notice may vesalt in accelergting OF £he cums ey pred
rty. The notice shalf further inform Borrovier of the viphi to reinsgage
action to assert th -existonce of a defuyuk O any other dofeque o
€ the datc specifics in the notice, Eender, ug it
is Secyrity Instrument swithoy further demung
applicable faw, Lengder shall he entitled 1o vudire
aph 21, including, but not Hmited to, reguansbir

Trustee to cxecute 2 w Fiten notice of the pecurrene
be sold and shay CRUSE SUCH NOLICE 10 Be pevord !
or Trustee shall Eive notice of sale in the [CETRe
ibed by applicable law, Afrer e time required b
lic auction (o the highest Bidder at i

more parcels and in Ay order Trastes

erty by public AnRouncement at the lime pugd placs

ignee may purchase the Property ag an ¥ sale.
eying the Properts without
be prima facie evidence of the trith of the strtements nigd,
fowing order: {a) to al expenses af the sale, inciuging o

sums secured by this Security Instenprent s and (01 a0y ruoes

.

any eovenant or Wwarrany,

Ie in the foi

H

ccurity Instrument, Lendor shall request Trantes 1o rocoms o
evidencing dobt securod by this Sevurty In
amranty and without charge 1 the perion or porsons degally eng

secured by this §

MM

and 2ppoint a sucees

3 T e
all the S PRV and

W include an

nstrument and in the Noe, "Atomey s fooe” o




25. Riders to this Security Instrument.- IF one or more riders are cxecuted by Bomower and roce =t
Security Instrument, the covenants and agreements of cach such rider shall be incomporaied inw and shail amend sl supplomen
the covenants and agreements of this Security Instrument a2 if the rider(s) wore a part of this Security Instrument,

[Check applicable box(es)]
Adjustable Rate Rider (] Condominium Rider 1 Farmily Redor
Graduated Payment Rider ] Planned Unit Development Rider ] Biweekly Pavment Rider

Balloon Rider [:g Rate Improvement Rider T Sccond Home Rider
[XJ v.A. Rider L Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants consainad in this Security Instramont and oo
any rider(s) executed by Borrower and recorded with it , !{,f”’;,
Witnesses: £ e /

(A LGN S

'WALTER W, JEROMA

Ty
I i

A o

L

HOBYN R. JERCHA

(Seal)

-Borrower

STATE OF OREGON, KLAMATH County ss:
On this 12th day of November, 1993 . » personally appeared the alove named
WALTER W. JEROMA and ROBYN R. JEROMA, Husband and Wife
and acknowledped
the foregoing instrument to be theipy voluntary act and deed.
Beforeme:  SANDRA 5. CRANE
My Commission Expires: 7 /7797 -

fFicial B35S ye
(Official OFFICIAL SEAL [
SANDRA S. CRANE A
R ookaon =

COMMI . . ) -

MY COMMISSION EXPIRES JULY 07, 1637 Notary Pubilic for Orcgon

y

ERP Y

32
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V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 05tk day of

November , 1993 »and is incorporated into and shall be deemed o amend and supplament the
Mortgage, Deed of Trust or Deed to Secure Debt (hercin “*Sccurity Instrumeat’™) dated of cven date horowh,
given by the undersigned (hercin **Borrower’*) to secure Rorrower’s Nolg to
Award Mortgage, Inc., an Oregon Corporation

e (herein "Lender™)
and covering the Property described in the Security Instrument and located at
1022 APPLEWOOD STREET
KLAMATH FALLS OR 97603
(Property Address)

V.A. GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made i the Security
Instrument, Borrower and Lender further covenant and agree as follows:

If the indebiedness secured hereby be guaranteed or insured under Title 38, United States Code. such Tide and
Reguiations issued thereunder and in effect on the date hercof sholl govemn the rights, dutics and labilities of
Borrower and Lender. Any provisions of the Sccurity Instrument or other instruments excct I CORNSCion with
said indebtedness which are inconsistent with said Title or Regulations, including, but not limicd o, the provison
for payment of any sum in connection with prepayment of the secured indebicdness and the provision that the
Lender may accelerate payment of the sceured indebtedness pursuant to Covenant 17 of the Scounty Instrument, are
hereby amended or negated to the extent necessary to conform such instruments to said Title or Hepulations,

LATE CHARGE: At Lender’s option, Borrower will pay a *‘late charge”” not exceeding four por contum (45§ of
the overdue payment when paid more than fifteen (15) days after the duc date thereof 1o cover the exira APy
involved in handling delinquent payments, but such “‘late charge’” shall not be payable out of the procecds of any
sale made to satisfy the indebtedness sccured herchy, unless such proceeds are sufficient to discharpe the entire
indebtedness and all proper costs and expensces secured hereby,

GUARANTY: Should the Department of Veterans Affairs fail or rofuse to issus its guaranty in full amount ]
60 days from the date that this loan would normally become eligible for such guaranty committad upon by the
Depaniment of Veterans Affairs under the provisions of Title 38 of the U.S. Code **Veteruns Benefite.”
Mortgagee may declare the indebtedness hereby secured at once due and payable and may forccioss mmediaiely or
may exercise any other rights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: If ali or any part of the Property or any interest in it is sold or transferred, this

“ican-may be declared immediately duc and payable upon transfer {**assumption’) of the property securiag such
loan to any transferee (“'assumer’’), unless the acceptability of the assumption and tansfer of this loan is
established by the Department of Veterans Affairs or its suthorized agent pursuant to Section 3714 of Chapter 37,
Title 38, United States Code.

An authorized transfer (**assumption’") of the property shall also be subject to additional covenants and agreements
as sct forth below:

(a) ASSUMPTION FUNDING FEE: A fee cqual to onc-half of 1 percent (.50%) of the unp
balance of this loan as of the date of transfer of the property shall be payablc at the time of transfar o
or its authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails t pay tihe
time of wansfer, the fce shall constitute an additional debt to that already secured by this . shall b
interest at the rate herein provided, and, at the option of the mortgagee of the indebtedness harehy ireid or any
transferce thereof, shall be immediatcly duc and payable. This fec is automatically waived if the zesumer is cxemmpt
undcr the provisions of 38 U.S.C. 3729 (b).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval o alfaw assumption and
transfer of this loan, a processing fee may be charged by the montgagee or its authorized agent for mining the
creditworthiness of the assumer and subscquenty revising the holder’s ownership records when an approved
transfer is completed. The amount of this charge shall not exceed the lesser of the maximum established hy the
Department of Veterans Affairs for a loan to which Scction 3714 of Chapier 37, Title 3%, United States Code
applies or any maximum prescribed by applicable Statc law.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumcd, then the assumer horeby i
to assume all of the obligations of the veteran under the terms of the instruments creating and securing &
including the obligation of the veteran to indemnify the Department of Veterans Alfairs o the cxient of any claim
payment arising from the guaranty or insurance of the indebtedness created by this instrument.

"IN WITNESS WHEREOF, Borrower(s) has executed this V.A. Guaranteed Loan and Assumption Policy Rider,

. /MW\ ) 1.}4_‘,())//1/4 e Ad{;’,i(v,}rz_* i
WALTER W. JEROMA/ -Borrower ROBYH R. "JEROMA

STATE OF OREGON: COUNTY OF KLAMATH: s,

Filed for record at request of Aspen Title & Escrow the

of Novemher AD., 19 _93_ at___10:01 oclock _A___ M., and '\‘i;gwr;c:‘rdcd4;;1“ Yot
of .. Mortgages on Page _30511

Evelyn Biehn . ('mm!; Clerh
FEE  $40.00 By nid ivcedease Jbiilicn coante il




