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DEED OF TRUST

THIS DEED OF TRUST IS DATED NOVEMBER 15, 1993, among STEVEN B. MAUCH and STACIE L. MAUCH, AS
TENANTS BY THE ENTIRETY, whose address Is 2012 ALTAMONT DRIVE, KLAMATH FALLS, OR 87603 (referred
to below as "Grantor”); JACKSON COUNTY FEDERAL BANK, F.S.B., whose address is 1225 Craler Lake
Avenue, Medford, OR 97504 (referred to below sometimes as "Lender” and somelimes gz "Beneficiary”™); and
MOUNTAIN TITLE COMPANY, whose addrese is 222 S 6TH ST., KLAMATH FALLS, CR 87601 (referred to below
as "Trustee").

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys fo Trusiee for the benefit of Lender as Beneficlary ol
right, title, and interest in and to the following described real properly, togather with all exising or subsequanty erectod or &%
improvemenis and fixtures; alf easements, rights of way, and appurtenances; all water, waler rights and ditch rights (including stzck in

or irrigation rights); and all other r;ghts, royalies, and profits relating to tre real prepedx. including without imitation 8% minerals, oll, o
and similar matters, located in KLAMATH County, Stale of Oregon (the "Real Property™):

PARCEL 1: THE EASTERLY 110 FEET

TO ALTAMONT ACRES, KLAMATH C

THEREOF ON FILE

PARTICULARLY DESCRIBED AS FOLLOWS:

BLOCK 5 IN SAID FIRST ADDITION TO ALTAMONT ACRES; THENCE WEST ALONG THE NORTHERLY

LINE OF SAID LOT 1 A DISTANCE OF 110 FEET; THENCE SOUTH PARALLEL TO THE EAST LINE OF

SAID LOT 1 A DISTANCE OF 50 FEET; THENCE EAST AND PARALLEL TO THE NORTH LINE OF SAID

LOT 1 A DISTANCE OF 110 FEET TO THE EAST LINE OF SAID LOT 1; THENCE NGRTH ALGNG THE

EAST ! G. EXCEPT THE NORTH 5 FEET FOR THE

. ; STERLY 110 FEET OF THE SOUTH HALF OF

, FIRST ADDITION TO ALTAMONT ACRES, ACCORDING TO THE OFFICIAL PLAT

THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, CREGON.

The Real Properly or its address is commonly known as 2812 ALTAMONT DRIVE, KLAMATH FALLS, OR 97603
The Real Properly tax identification number is ACCOUNT 3909-003CD-06600, KEY 528067, CODE 041, ACCOUNT AB0F-VN3CO 0600, KEY 558058,
CODE 041.

Grantor presently.assigns to Lender (elso known as Beneficiary in this Deed of Trust) all of Granlor's right, title, and intarest in and o al prasent ana

fulure leases of the Property and all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code sacurity inleres! in the
Rents and the Personal Properly defined below.
DEFINITIONS. The following words shail have the following meanings when used in this Dead of Trust. Terms not atherwise defined in this Deed of
Trust shall have the meanings aftributed to such ferms In the Uniform Commercial Code. Al referances to dollar amounts shall mean amounts in lawed
money of the United States of America.
Beneficiary. The word "Bensficlary” means JACKSON COUNTY FEDERAL BANK, F.S8,, its successors and assigns.  JACKSON COUNTY
FEDERAL BANK; F.S.B. aiso is referred 1o as "Lender in this Deed of Trust,
Deed of Trust. The words "eed of Trust" maan this Deed of Trust among Grantor, Lender, and Trusles, and includes withoul Emitation al
assignment and security interast provisions relating to the Personal Property and Rents.
Grantor. The word "Grantor” means any and all persons and enfities executing this Deed of Trust, including withaut imitstion STEVEN B MAUCH
and STACIE L. MAUCH.
Guarantor. The word "Guarantor” means and includes without limitation, any and all guarantors, surslies, and accommodabon pathes in
connection with tha Indebledness.
Improvements. The word improvaments” means and includes without kmitation &% existing and future improvemsnis, fitures, buddings,
structures, mobile homes affixad on the Real Property, facilities, additions and other construction on the Real Proparty,
Indebledness. The word "Indebladness® means all principal and inferest payable under the Nots and any amoun's expondaz or advanond by
Lender to discharge obligations of Grantor or expenses Incumad by Trustea or Lander to entorce cbligations of Granfor undar this Dead of Truat,
together with interest on such amounts as provided in this Deec! of Trust.
Lender. Tha word "Lendur" means JACKSON COUNTY FEDERAL BANK, F.$.8,, its successors and assigns.
Note. The word "Nole" means the Nole dated November 15, 1592, In the principal amount of $28,000.00 rom Grastor 1 Lander,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Nota. The malurly dale of the Note is Noveamber 18,
2003. The rate of interest on the Note is subject to indexing, adjustment, renewal, or renegotiation.
Persbnal Property. The words "Personal Property” mean all equipment, fixiures, and other arlicles of persong! property now of heresfipr cwned
by Granlor, and now or hereafter attached or affixed to the Real Property; together with ait accessions, parts, and addiions 15, a? replacemants of,
and all substitutlons for, any of such properly; and together with all procesds (including withou! Emitation p¥ ineinsmes ProCmectt and munds of
premiums) from any sale or other disposition of the Property.

Prbpérjy. Tha word "Property” means collectively the Real Property and the Parsonal Froperty.
Real Préperty. The words "Real Property” mean the property, interests and rights described above in the "Ceniveyance and G

Relaled Documents. The words "Related Documents™ mean and include without limitation all promissory notss, cra renis. loan
agfeements, guaranties, security agresments, mortgages, deeds of trust, and all olher instruments, agreements and docum , whathar now oe
hereafier exisling, executed in conneclion with the Indebtadness.

Rents. The word "Renis™ means all Jpresent and future renls, revenues, income, issues, royalties, profils, and other benefils Sarived hom the
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Properly ST ‘
1'nist§é. Ths word "Trustes” means MOUNTAIN TITLE COMPANY and any substiule or successor frustess.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST I8 THE RENTS AWD PERSOMAL
PROFERTY, 1S GIVEN TO SECURE (1) PAYMENT OF THE INDSBYEDHESS AND (2) PERFORMANCE OF ANY AND AL OBLIGATIES OF
GRANTOR UNDER THE NOTE, THE RELAT! DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST 1S GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: .

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Deed of Trus!, Grantor shall pay to Lendsr alt amounts socursd by thes Deed of
Trust as they become due, and shall strictly and in a timely manner perform alt of Grantor's coiigations under Ihe Nelo, this Desd of Trusl, and e
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and usa of the Property shall be governed by Ina
following provislons:

Possesslon and Use. Until the occurence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (D) usé,
operate or manage the Property, and (c) collsct any Rents from tha Properly. The following provisions relate 10 the use of Fropaty o 10 other
fimitations on the Property. THIS INSTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUNENT IN VICE ATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACHIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Maintain. Grantor shall maintain the Property in tanantable condition and promptly parform all repairs, replacemants, and manienanoe
necassary o preserve its value.

Hazardous Substances. The terms "hazardous was'e,” "hazardovs substance,” ~disposal,” "release,” and "threatened release,” as usnd in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compansaton, and Liabildy Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorizalion Act of 1988, Pub. L. No. 95473
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 43 USC,
Saction 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The tarms
"hazardous waste” and "hazardous substance” shall also includs, without fimitation, petroleum and petroleum by-producis of any traction thesot
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownarship of the Proparty, thera has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous wasts or substance by any persan on.
under, or about the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disciotad to and
acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threa 3 retoane of any
hazardous waste or subsiance by any prior owners or occupants of the Property or (ii) any aclual or thraatened litigatio claims of any kind by
any person relating to such malters; and (c) Except as previously disclosed to and acknowledged by Lender in wriling, () neither Grantor N any
tenant, contractor, agent or other authorized user of the Property shall use, generale, manufacture, store, treal, disposs of, of reeass any
hazardous waste or substance on, under, or about the Property and (i) any such activity shall be conducted in complance with all apphoadls
taderal, stale, and local laws, regulations and ordinances, inciuding without limitation those laws, regulations, and ordinances gascnbed above.
Granior autherizes Lender and its agents to enter upon the Properly to make such inspections and tests as Lender may Ceem appropnale to
determine compliance of the Propstly with this section of tha Deed of Trust. Any inspections of lests made by Lander shall be for Lendar's
purposes only and shall not be construad o create any responsibility or liability on the part of Lender to Grantor or o any othar persen. The
representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste, Grantor
hereby () releasss and waives any future claims against Lender for indemnity or contribution in the event Gramiar becomss abla for tleanup o
other costs under any such laws, and (b) agress to indemnity and hold harmiess Lender sgainst any and all claims, lossat, kabibbes, da \
penalties, and expenses which Lander may direcily or indirectly sustain or suffer resulting from a breach of this sacton of Deed of Trus! o a3 &
consequence of any use, generation, manufacturs, storage, disposal, release or threalened releasa occurring prict to Grantor's ownership of
interest in the Property, whether or not the same was of shouid have been kncwn to Grantor. The provisions of this sechon of the Deed of Tnsl
including the obligation to indemrify, shall survive the payment of tha Indebtadness and the satisfaction and reconveyance of the Ban of this Desd
of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whather by foreciosura o otharwiss.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, o suffer any stipping of of wasts on or 1o tha
Property or any portion of the Properiy. Without limiting the generality of the foregaing, Grantor will not ramaove, of grant to any othar party tha
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior writtan consont of Lender,

Removal of improvements. Grantor shall not demalish or remove any Improvements from the Real Property without the prior writtan conzent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Landas to replacs
such Improvements with Improvements of at lgast equal value.

Lender’s Right to Enter. Lender and ils agents and reprasentatives may enler upon the Real Property at ait ressenable kmes to atiend 1o
Lender’s interests and to inspect the Property for purposes of Grantor’s compliance with the terms and conditians of this Deed of Trush

Compliance with Governmental Requirements. Grantor shall promplly comply with all laws, ordinances, end reguiations, now o hereafer in
effect, of all governmental authorities applicable to the use or cccupancy of the Property. Grantor may cantest in good fafih any such lgw,
ordinance, or regulation and withhold compliance during any proceeding, including appropriata appeals, so long as Grantor has notified Lendar in
writing prior to doing so and so long as, in Lender's solo opinion, Lender’s interests in the Property are nct jeopardized. Lender may raquie
Grantor to post adequate security or a sursly uand, reasonably salisfactory to Lender, 1o protect Lendar's interast,

Duty to Protect. Grantor agrees neither o abandon nor leave unattended the Property. Grantor shali do al other acts, in additon to thaze achs
 sat forth above in this section, vhich from thie character and use of the Properly ara reasonably necessary to protect end presenve ine Property.

ASSUMPTION. It Grantor or any prospective transferes applies to Lander for consent 1o a transfer, Lender may require such informalion concerning
the prospective transferee as would normally be required from a nsw loan applicant.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Coad of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) ail taxes, special taxes, assessmants, chargas {(including water and
sewer), fines and impaositions levied against or on account of tha Property, and shall pay when dug all claims for work done ¢n o Ty senviies
rendered or material furnished to the Propesty. Grantor shall maintain the Property tree of &ll iens having prionty over or equat to tha iterent of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwisa provided in ihis Daed o! {

Right To Contest. Grantor may withhold payment of any tex, assessment, or claim in connaction with a good taith disputs over the obligaton ta
pay, so long as Lender’s interest in the Property is not jeopardized. If a fien arises or is filed as a result of nonpayment, Grantor shall wathan ffieans
(15) days afier the lien arises or, if a lion is filed, within fifteen (15) days after Grantor has notice of the fling, secure the ditcharge of the ien, or
requested by Lender, deposit with Lender cash or a sufficient corporata surety bond or other secunty satistactory to Lender in an amaunt sutBomnt
fo discharge the fien pius any costs and attorneys’ fees or other charges that could accrue as & result of & foreclosure or sa¥s under tha ben. 1
any conlest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcemant agains! the Property, Geantor shal
name Lender as an additional obligea under any surety bond furnished in the conlest proceedings.

oo

Evidence of Payment. Granior shali upon demand furnish to Lender satisfactory evidence of payment of the taxes or ansossrmants and shal
authorize the appropriate governmental official to deliver to Lender at any time a written statemant of the laxes and assessments agalnst s
Properly.

Nolice of Constiuction. Grantor shall notity Londer loast fitoon (15) daya belore any work i3 commanced, any sencces are fursmhed, of any
materals are supptied to the Properly, il any mechanic’s lien, materialmen's lian, or other ien could be assertad on acces W ot the wiwk, BB,
or materlals. Grantor will upon requast of Lender furnish o Lender advance assurances salislactery to Lendar that Grantor can amd will pay 1he
cost of such improvements. -

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Malntenance of Insurance. Grantor shall procure and meintzin policies of fire insurance with standard extanded coverags andorssn

repiacement basis for the full insurable valus covering all Improvements on the Rea! Properly in an amount sufficiant 10 avoid appicalon o ary
coinsurance clauss, and with a standard mortgagee clause in favor of Lender, together with such other hazard and ! g e 85 Lende
may reasonably-require. Policies shall be written in form, amounts, coverages and basis reascnably acceptable 1o Lender and sued by &
company of companies reasonably acceptable to Lender. Grantor, upon request of Lender, will daiiver 1o Legder kom kme 2 b the poBows o
carlificales of insurance in form salistactory {o Lender, including stipulations that coverages will not ba cancelipd or diminished without al ieast
(10).days' prior writlen notice to Lender. Should the Resl Property al any lime becoma tocaled in an aren designalad by the Director of e
Fadere! Emergency Manugement Agency as a special flood hazard area, Granlor agréss to obiain and maintsin Federal Fiood Insurance 1o the
exient such insurance Is required and Is or becomes available, for the term of the loan and for the full unpald principst belanca of the loan, o tha

* maximum limit of coverage that is avallable, whichever is fass.
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Appilt:alloh of Proceeds. Grantor shall promplly notify Lender of any loss or damage to the Properly. Lender may make prood of toss i Grardir
fails to do so within fifleen (15) days of the casualty. Whather or not Lender's securily i3 Impalred, Landar may, at #ts placlion, rucalve and teiain
the proceeds and apply the proceeds to the reduction of the Indebledness, payment of any fien affacting the Properly, o the regiorpion and
repair of the Froperty. If Lendar elacts to apply the proceads lo restoration and ropair, Grantor shali repalr or replace the damagad o deshoyRd
improvements in a manner satisfactory to Lender. Lender shafl, upon satisfactory proof of such expenditure, pay o reimburse Granior from the
procaeds for the reasonable cost of repalr or restoration it Grantor is not in dafault under this Deed of Trimt. Any procesds which hawe not baen
disbursed within 180 days aftér their receipt and which Lender has not committed to tha repalr of restoration of the Property shed ba vred fel to
pay any amount owing to Lender under this Deed of Trust, then to pay accrued imtarost, and the remainder, if any, shall ba appbed 1o the priipal
batance of the Indebtadness. If Lender holds any proceeds after payment in full of the Indebledness, such proceads shail be paid 1o Grantor g3
Grantor’s interests may appear. - s .

Urlexp!red Insurance: at Sale. Any unexpired insurance shall inure to the benefit of, and pass lo, the purchaser of the Property covered fry this
Doead of Trust at any trustee’s sale or other sale held under the provisions of this Daad of Trust, or al any foreciosure sale of such Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Dsed of Trust, or if any aclion or proceeding i3 commenced that
would materially affect Lender’s interests in the Property, Lender on Grantor's behalt may, but shall not be required 1o, lake any action ihat Lender
deems appropriate. Any amount that Lender expends in so doing will baar interest at the rats charged under the Note from the dale incurred or paid
by Lender to the date of repayment by Grantor. All such expanses, at Lerider's option, will (a) be payable on damand, (5) ba added o the baanca of
ine Note and be apportioned among and be payable with any instaiment payments to become dua during either (i} the term cf any applicahie
insurance policy or (ii) the remaining term of ine Nots, or (c) be treated as a batioon payment which will te due and paysble at tha Note’s matunty.
This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shiafl be in additon to any cther rights o any
remedies to which Lender may be entiled on account of the default. Any such action by Lender shafl not be construed as curing the default 5o as o
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownarship of the Property are & part of inis Dead of Trust.

Title. Grantor warranis that: (a) Grantor holds good and marketabls tile of record to the Property in fee simple, free and clear of a3 Fans and
encumbrances other than those set forth in the Real Properly descriplion or in any litle insurance poicy, title report, or final e opinion sued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authonty t0 expoutn and
deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph abovs, Grantor warrants and will forever defend the 1i¥la to the Proserly against the
iawful claims of alt persons. inthe event any action or proceeding is commenced that queslions Grantor's titie or tha interest of Trusize of Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lendar
shall be eniitied to participats in the procesding and fo be represented in the proceeding by counsel of Lender's own choice, and Grantor wil
deliver, or cause o be delivered, 1o Lender such instruments as Lender may request from time to time fo permit such parficipaticn.

Compliance With Laws. Grantor warrants that the Property and Grantor's use ot the Properly complies with afl existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceadings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property Is condemnad by eminent dormain proeceedings of by any procesding o purchase
in lieu of condemnation, Lender may at is slastion require that all or any portion of the nat proceads of the award be applied to the Indebledness
ar tha repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of afl reasonabi? cosls, expanses,
and attorneys’ fess ncurred by Trustee or Lender in connection with the condemnation. ’

Proceedings. If any proceeding in condemnation Is filed, Grantor shail promptly notity Lender in writing, and Grantor shatt prompty ake such
steps as may be necessary to dafend the action and cbtain the award. Granior may be the nominal parly in such procseding, bt Lenger shall be
entitlad to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor wilt delives o2 caina to
be deiiversd lo Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relaling io govarnmentat 1383, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon raquest by Lender, Grantor shall execute such decumants in addition to ihis Deed of Trust and lake
whalever other action Is requested by Lender to perfect and continue Lender’s lien on the Raal Property. Grantor shall reimburss Lender tor al
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without kmitafion
all taxes, fees, documeniary stamps, and other charges for recording of registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a)a specific lax upon this typa of Deed of Trust or unon ail or any part
of the Indebtadness secured by this Dead of Trust; (b) a specific tax on Grantor which Grantor is authorized or requirad to daduc! fom paymants
on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Dead of Trust chargaable against tha Lander or the hatder of
the Note; and (d) a specific tax on all or any portion of the Indebledness or on payments of principal and inierest mada by Granter.

Subsequent Taxes. !f any tax lo which this section applies is enacled subsequent to the date of this Dead of Trust, {his event shali have tha nama
offect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default a5 prowed
below unless Grantor either (a) pays the tax before it becomes definquent, or (b) contests the tax as provided above in tha Taxes and Lo
section and deposits with Lendar cash or a sufficient corporate surety bond or other sacurity sakisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating to this Dead of Trustas 2 security agreamant are & part of
this Deed of Trust.

Security Agreement, This instrument shall constitute a security agreement to the extent any of the Properly consitutes fidures or cihar personal
property, and Lender shall have all of the rights of a secured parly under the Uniform Commerciai Ceda as amended from tima o time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whataver other sction is requasted by Lender 1o
perfect and ¢orttinue Lenders security inferest in the Rents and Personal Property. In addition %o recording this Deed of Trust in the rest property
records, Lender may, at any time and without further authorizalion from Grantor, file executed counterparts, copias or repreductons of ihis Deed
of Trust as a financing statement. Grantor shall reimburse Lander for all expenses incured in perfecting or continying this security intergsl, Upon
default, Grantor shall assemble the Personal Properiy in a manner and at a place reascnably convenient 1o Grantor and Lender gnd mabke 2
available to Lander within three (3) days after receipt of written demand from Lender. .

Addresses. The mailing addressss of Grantor (debtor) and Lender (secured parly), from which information toncerning the ranyrity interes!
granted by this Deed 2! Trust may be obtained (each as required by the Uniform Commerclal Code), are as stated on tho ot page of this Teed of
Trust.

FURTHER ASSURANCES; ATTORNEY=IN-FACT. The following provisions retating to further assurances and altorney-in-fact ere a part of 173 Cead
of Trusi.

Further Assurances. At any lime, and from time to time, upon request of Lender, Grantor will make, exgcute and daliver, of will cavse 1o b9
made, oxaculed or defivered, to Lender or to Londer's designoe, and when requested by Lendor, cause 1o be fiid A, tecordad, refiad, of
rerecordad, as the case may be, at such times and in such offices and places as Landar may deam spprogriale, any and all such marigages,
doads of trust, security doads, security agreements, financing statements, continuation statemants, Instruments of turihes assurgacs, oftikoe
and other documents as may, In the sole opinion of Lander, be necessary or desiable in order to effectuato, compiata, . cont
preserve (a) the obliaations of Grantor under the Note, this Daed of Trust, and ths Redaled Documants, and (1) the tien
created by this Deed of Trust as first and prior liens on the Bromorty, whether now ownad oF hereafler acquired by Grantor. Ur ¥
law or agreed lo the conlrary by Lender in writing, Grantor shall reimburse Lender tor gl costs and exponsss incureas in canneahon wi
matters refarred to in this paragraph.
Attorney-in-Fact, If Grantor fails to do any of the things referred to In the preceding paragraph, Lender may 40 S0 ard in the name o
Grantor and at Grantor's expanse. For such purposes, Granter hereby irevocably appoints Lender as Grantoe's attomey for the DT
of making, execuling, delivering, filing, recorcing, and doing all other things as may ba necossary o deskable, 0 w et apiton, o
accomplish the matters raferrad to in the precading paragraph.
FULL PERFORMANCE. if Grantor pays all the Indabtednass when dus, and otharwise perforins ol o imposed voon Grardas unde T
Deed of Trust, Lender shall execule and deliver to Trustee a request for full reconveyance and shall execut B récr uiatde sleterments
of termination of any financing statement on flle evidancing Lender’s security intarest in the Ranis and the Personal Ay racomveysnee e
fequired by faw shall be paid by Grantor, if permitted by applicable faw.
DEFAULT. Each of the following, at the option of Landor, shall conslitule &n avent of default {Event of Default™ under this Doed of Trush
Default on indebledness. Failure of Grantor to make any payment when dus on the Indedladness.

{lefaull on Othar Paymants, Failure of Granter within the tims required by this Deed of Trusl to makg any payment for ares o7 0
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other pgyniant‘nacssséiy‘lo prevent filing of or 1o affect discharge of any Han.

Compliznee Diefauit. Failure to comply with any other term, cbligation, covanant or condition containgd in this Dead of Trus!, 38 Nots o in ary
of the Related Documents. [f such a falure is curabis and if Grantor has not been given a notico of a breach of the same provision of 1hs Desd of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurrad) i Grantor, a%er Lender sends wiitien
notice demanding cura of such failure: (&) cures the fallure within fifteen (15) days; or (b) ¥ the cure requires mors than Bfean {15} days,
immediately initiates steps sufficient to cure the failure and thereafiar continues and complelas &l reasunable snd necessary rleps futhoie
produce compliance as soon as reasonably practical.

Breaches. Any warranty, representation or statement mada or furmnished to Lender by or on shalf of Granlor unsar thvs Desd of Trusl, the Nole
or the Related Documents is, or at the time made or furnished wes, false in any materisl respect.

Insolvency. The insolvency of Grantor, appointiment of a receiver for any part of Grantor's properly, eny assignmeant hennfl of crecdioes,
the commencement of any proceeding under any bankrupicy or insolvency laws by or sgainst Grantor, or the clubon or terminaton of
Grantor’s existence &s a going business (if Grantor is a business). Excent to the extent prohibitad by federal law or Oragon law, e death of
Grantor (if Grantor is an individual) also shall constitula an Event of Default under this Deed of Trust.

Foreclosure, Forfeiture, etc. Commencement of foreciosure or forfeiture proceedings, whether by judicial procesding, seif-help, repotsestion o
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. Haowever, this sumsachon sha

in the avent cf a good faith dispute by Grantor as to the validity or reasonsblaness of the claim which is the basis ¢of the forecitvure o foratel
proceading, provided that Grantor gives Lender written notice of such claim and furnishes resenves or a surely bored for the cheim salisfactoy W
Lender.

Breach of Other Agreement. Any breach by Granlsr under the terms of any other agreement between Grantor and Lender thatlis not s
within any gracs peried provided therein, including without imitation any agresment concemning any indsbiadness or olher obbgabon of G
Lender, whether existing now or lates.

Events Affecling Guaranter. Any of tha preceding events occurs with respect to any Guarantor of any of the indsbledoess o such Guarselor
dies or becomas incompetent. Lender, at its option, may, but shall not be required to, permit the Guarantor's estats to assume unconddanaly ine
obligations arising under the guaranty in a manner satistactory to Lender, and, in doing s0, cure the Event of Dafault,

Insecurily. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAWLT. Upon the occumence of any Event of Default and at any time thereafter, Truztes or Lender, al its optron. may
exercise any ona or more of the following rights and remetfies, in addition to any other rights or remedies provided by law:

Acceieraie Indebtecness. Lender shall have the right at its option to declars ths entire Indebtednass immediately due and payable, including
any prepayment penalty which Grantor would be required o pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shail have tha right to forecicsa by nobce and sale, and Lender sha
have the right to fereclose by judicial foreclosure, in either casa in accordance with and ‘o the full exient provided by :
of Trust is fereclosed by judicial foreciosure, Lender will be entitled to a judgment which will provids that if the

insufficiant to salisty the judgment, exectiion may issue for the amount of the unpald balance of the judgment,

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remad:
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nclice to Grantor, to take possession of and manzge the ¥
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the |
this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees din
collected by Lender, then Grantor irevocably designates Lender as Grantor's attorney-in-fact to endorse instrum

in the name of Grantor and to negotiate the same and coflect the proceeds. Payments by lenants or olher users o len
demand shall saiisfy the cbligations for which the payments are made, whether or not any proper grounds for he o
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appolnted to take possession of all or any pard of iha Propary, wih the
protect and preserve the Property, to operate the Proparly preceding foreciosure or sale, and to collect the Ren!s frarm the Property and
proceeds, over and abova the cost cf the receivership, against the Indebledness. The receiver may serve wihoul bo it
Lender’s right to the appoiniment of a receiver shall exist whether or not the apparent valus of the Properly evoneds the
substantial amount. Empioyiieni Dy Lendar shall not cisqualify a person from senving 0s a receiver.

Tenancy a! Sufferance. If Grantor remains In possession of the Froperty afier the Property is sold as provided above or Lenc

becomes entitled to possession of the Property upon dafault of Grantor, Granior shall bacoma a tenant al sutferance of Lender oo the p

the Property and shell, at Lender’s option, either (a) pay a reasonable rental for the use of the Property, o (b) vacale the Propedy ymn redu by
upon the demand of Lender.

Other Remedles. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Neta or by law.

Notice of'Sale. Lender shall give Grantor reasonable notice ¢f the time and place of any pubhc sale of the Perscra! Property or of the bme afer
which any private sale or other intendad disposition of the Personal Properly is to be made. Reasonzble notice ¢ wean neke

ten (10) days bafore ths time of the sale or dispositicn. Any sale of Personal Property may be mada in conjunction wih any saie of the Resl
Property.

Sate of the Properly. To the extent permitted by applicable law, Grantor hereby waives any and all rights 10 have the Propaty r
exercising its rights and remedies, the Truslee or Lender shafl be fre2 to sell ali or any parl of Ihe Property togelher or separalely. in one sale
separate sales. Lender shaii be entitled to bid at any public sale on all or any portion of the Property.

Walver; Election of Remiedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not con

the parly's rights otherwise to demand stiict compliance with that provision or any other provision. Elaction by L t

provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursut of any ofh

election to make expanditures or to t=ke action to perform an cbligation of Grantor under this Deed of Trust after fadure of Granloy to pertorm 3t
not affect Lender's right to declare a default and to exercise any of its remadies.

Attorneys’ Fees; Expenses. If Lendor institutes any suit or action to enforce any ¢f the terms of 1his Deed of

recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whather o ni” an
all reasonable expenses incurred by Lender which in Lender's opinion are necsssary at any time for tha protact
enforcement of its rights shall become a part of the indabtedness payable on demand and shall bear interest al the
expenditure until repaid. Expenses covered by this paragraph include, withoul Emitation, however subject & any
Lender’s attorneys’ fees whether or not there is a lawsuit, including altorneyy’ fees for barkruptcy proceedings ¢
vacate any automatic stay or injunction}, appeals and any anticipated post-judgment collection senvices, the cost of s«
titte reports (including foreclosure reports), surveyors’ reports, appraisal fees, tite insurance, and fees for the Trusien,
applicable law. Grantor also will pay any court costs, in addition 10 afl other sums provided by taw.

- Rights of Trustee. Trustee shali have all of the rights and duties of Lender as sat forth in this section.
POWERS AT OBLIGATIONS OF TRUSTEE. The follewirg provisions relating to tha powars and cbligations of Trnsles ere part of s Deest of Trus

Powers of Trustee. In addition to all powers cf Trustes arising as a matter of law, Trustee shall have the power 12 fake Ihe fofioamy

respect to the Proporty upon the wrillen request of Lender and Grartor: () join in prepanng and fing a map o fal of e R

including the dedication of streets or other rights o tha public; (b) join in granhng any satemant or creating any rerincion on the Fipal Propenty,
and (¢) join in any subordination or other agreement affecting this Daed of Tris! of the interesl of Lendar undax th Ueed of Trurt

Obligations to Hotify. Trustee shall not ba abfigated to notify any other parly of a ending sale undaer any othar b dend oy Boa o of any achon
or proceeding in which Grantor, Lender, or Trustee shall be a party, untess the action or proceeding is brought by Trusiee

Trustee. Trustee shall meet all qualifications required for Trustes under epplicable law. In addition 1o the nghts and remacbes sel forth shave,
with respect to alt or any part of the Property, the Trustee shall have the right to faraciose by notice and sale, and Lendar shall have tha ng o
foracloss by judicial forecicsure, in either case in accordance with and to the full extent provided by apphoable faw.

Successor Trustee. Lender, at Lender’s oplion, may from tirma lo time appoint a successor Trustee to any Trustes apoomtec hersunder by &%

instrument executed and acknowledged by Lender and recorded in tha office of the recorder of KLAMATH County, Oregun. Tra

contain, In addition to all other matters required by state law, the names of the ariginal Lendter, Trusiee, and Grantor, the Dook and page wh

this Deed of Trust is recorded, and tha name and address of the succassor trustee, and the inslrumant shall be executed and aohnowiedped Ty
. Lender or ils succaseors in interest. The successor trustea, without Conveyance of the Property, shall sucoead 10 8% the tile, power, and &les

conferred upon the Trustee in this Deed of Trust and by applicable law. This procedura for substitution of trustee shal’ gaven to e sxthmon
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all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trus! shab ba in wiiting and shall be efactive when setus dedeeed
or, if mailed, shall be deemed effective when denositad in the United States mai frst class, registered mal, postags prpard, directed 1o e

shown near the beginning of this Deed of Teust. Any party may change its address for notices under this Deed of Trus! by

to the other parties, specifying that the purpase of the notiss is to chango the parly’s address. ARl copies of nat »

any fien which has pricrity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of th

purposes, Grantor agreas to keep Lender and Trustes informed at alt times of Grantor's cument address,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Dead of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire undarstanding and ag-eemert of tha pates ar o
the matters set forth in this Deed of Trust. No alteration of or amendment to this Besd of Trus! shal ba effective unless given By wiiling asd sizees
Dy the party or pariies sought to be charged or bound by the alteration or amendment,

Applicable Law. This Deed of Trust has been dollvered o Lender and accepled by Lender in the Siale of Ocegan. This Deed of Trus:
shall be governed by and construed In accordance with the laws of the Siate of Qregon.

Caplion Headings. Caption headings in this Deed of Trust are for conveniance purposes only and ara mot 1o ba ysad @ iemret o defow e
provisions of this Deed of Trust.

Merger. There shall be no merger of the interast or estals crealed by this Deed of Trust with any ofher intarest or eslale in the Prapedty 0 gy
time held by or for the benefit of Lender in any capacity, without the wrilten consent of Landar.

Mulliple Parties. Al obligations of Grantor under this Deed of Trust shali be joint and several, and &l refarans Gramtor snal mesn pach and
every Grantor. This means that each of the persons cigning below is responzibla for afl obligations ts Deoad of

Severability. if a court of compelent jurisdiction finds any prevision of this Deed of Trust o ba irvand or una
circumstance, such finding shall not render that provision invalid or unenforceable as to any other perzons or cir

offending provision shall be deemed to be modified to ba within the limits of enforcaability or validity; however, i tha ofan
s¢ modified, it shall be stricken and ail other provisions of this Deed of Trust in &} other respects shall remain val 2 and ento

Successors and Assigns. Subject to the limitations statad in this Deed of Trust on transfer of Grantor's interas

binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Prope & 3 vasted in g pe
than Grantcr, Lender, without notice to Grantor, may deal with Grantor's SUCCessSors with referencs to this | f tand the Indebingn
way of forbearance or extension without releasing Grantor from the cbligations of this Deed of Trust or lighaty undar the indobledness,

Time Is of the Essence. Time is of the essence in tha performance of this Deed of Trust,

Walvers and Consents. Lender shall not ba deemad 1o have waived any righls under this Dead of Tiu

unless such waivar is in writing and signed by Lender. No delay or omission on the part of Lender in ex

of such right or any other righ. A waiver by any party of a provision of this Dead of Trust shall not cor

right otherwise to demand strict compliance with that provision or any other provision. No prior walver by L =y
between Lender and Grarior, shall constilule a waiver of any of Lender’s rights or any of Granlor's obligations as o any !
Whenever consent by Lender is required in this Dead of Trus!, the granting of such consent by Lendsr in any
continuing consent to subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THTS DEED OF TRUST, AND EACH GRANTOR AGRIES 10 it
TERMS.

Rl

»/‘ ’
Xk f/ e
STACIE L. MAUCH

INDIVIDUAL ACKNOWLEDGME P
on A

D e i, Lol GININE rONNED N
STATE OF D&(..U\;Qr”\ ) 27 NOTRRY PG . GRroow
)58 © COMBISLION QO 2

y ! i YYoowvimon gy ¢
COUNTY OF %(C& W ) Renllii2 S E

On this day before me, the undersigned Notary Pubiic, personally appeared STEVEX B. MAUCH and STACIE L. MAUTH, to me koo 19 b
individuals described in and who executed the Deed of Trus!, and acknowledged that they signed the Decd of Triust as tar Fae and volunta y 3
deed, for the uses and purposas therein mantioned, .

fiod y N NN T e e
under my hand gnd ofiicial seal this > ff\ dry of A SOETIe S
Lol ARG Resigingat_ [\ (11 V111 )

Notary Public In and for the State of T TCen ™\ My commissionexpires 1/ /0o -
Q .

STATE OF GREGON: COUNTY OF KLAMATH: $5.

Filed for record at request of Mountain Title Company . —o the 1%tk
of ___ November — AD.19__93 at__10:35_ _ otlock _A__M.. and duly recorded in Mk
of ______Mortgages on Page ___30633
Evelyn Bichn Couniy Clerk

FEE $30.00 By {mamedfe Aot tion
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