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THIG LINE OF CREDIT TRUST DEED IS DATED, November 16, 1993

/ 4/?%\#&/%// yE LiNE OF CREDIT TRUST DEED

. AMONG
_,whose sidress 12

James H. Wells and Donna R. Wells, as tenants by the entirety

5311 Pine Grove Road, Klamath FalLls,; Oregon 97603

HIGHLAND COMMUNITY FEDERAL CREDIT URION, whoss adtiress s 3737 Shasta Way,

{rsferred 1o helow 83 "Grantar™),
Kiamath Fails, Oregon {relaed o below someiimes 2¢

*Lsnder: end somotimss a8 »Eanaficlary™);end ASFEN TITLE & EBCROW, INC., whoss addiezs Is 523 Maln 8L, Kismath Falla, Oregon g7801{Re-
ferred to below as "Trustee™).

1.

CONVEYANCE AND GRANT.

For valusble considoration, Grantor conveys 10 Trusies for the benelit of Lender as Beneiciary af of Graniors aght, e, and Interast in and fo Te fmowing:
described  roal proparty, together with all existing or subssquendy erectad or afixed bulidings. Improvemants and fxnres; all eassments, fghi of way. und
eppurisnances; olf water, water rights and diich tights (Inciuding siock b1 uttites with gitch or Irfigation righta); anst ad other fohl roysitas, and profia

relating to the real property, including without Umitatlon  &il minerals, ofl, ga3, gaothermal  snd  similar maliere, localed in
Klamath

. County, Siate of Oregon, (e “Raal Properly™

Jee Exhibit "A" attached hereto and by this /rfeference made a part hereof...c...n.one-s

‘Mo Real Property of 1ta adcress Is commonly knovi 83 2311 Pine Grove Road, Klamath Falls, Orcgsn 97603

Leasi U

Granior presently asslgns to Lender (also known 63 Eeneficiary In this Lina of Credit Trust Daed) all of Grantocs right, tite, &nd intarestin acy Irmprovemens and 10 e
Rents from the Property. In addltion, Grantor grenta Lendera Uniform Commerdal Code securdly interasat in the Bents and the Personal Proparty dafingd below.

CEFINITIONS
The folicwing words shall hava the foliowing meaninas when ussd I the Lina of Credit Truat Deed:

@, Agresment. Tho word naAgresment” means (e Egulling Credit Account Agrooment  daied
" the maximum pringipal amount & sny one Ums o1$_37,000.00 .

b. Beneficlary. The word *Beneficiary” means Highland Commurity Federal Gredit Unlon {Credit Union), Its sUccassoes & azsigns, also raferTed 1 88 *Lener in
s Line of Credit Trust Deed.

¢. Ling of Cradit Trust Daed. The words “Lina of Credit Trust Deed” mean s Line of Credit Trust Deed among Grantor, Lancer, pad Trustea, i incuste whol
imitaton ai assignment and securlly interast provisions selating to the Personal Propery and Renis.

d. Grantor. Tha word "Granior” means any and el persons and entities exgcutng this Ling of Credit Trust Deed.

©. Improvementa, The word “Improvements” means and Includas without hmitation ait exisiing and tuture Improvemnents, fatures, budings, gructures, mobile homes
alfixod on the Real Proparty, facilites, additicns and simiiar constructon on the Real Property. N

1. indeblodness. Theword “Indebtedneas” means all principal and Interest payable under the Agreement and any amounts advanced or supended by Lender ©©
discharge obiigatons of Grantor of expenses incurred by Trustee or Lendar to enforce cbigatons of Granior under s Ling of Credt Trust Deond, 10y9
Interest on such amounts s provided In this Line of Credit Trust Deed. This Line of Gredit Trust Deed secures a line of crediL. The term "Line of Ceedt

revaolving line of credit which obligates Lender to ‘make advances to Grantor In the maximum prindpal amount at any ooe fime RS 8ol f2ith al
terminated of sUsSpe! to the meximum credit imit, and Granior compligs with the terms of the Agreemarnt. Fun
Credit Unlon, repaid by Grantor, and subsequenty readvanced by Credit Unlon In accordance with the Agreement. Nowitatanding e amount
particular ime, this Lino of Credit Trust Deed secures the total Indebledneas under the Agreement. The unpald balance of the line o!

romaln In full force and eflect notwithsianding a zero cutstanding belance on the ine from tme to time. Any principal advanca under

amount shown above as the principal amount of the Agreemsnt wii not be sacured by thisUina of Crodit Trust Deed. The tarm of Tie Ag

g. Lendar. The word L ender means Highland Community Fedaral Crodit Union, it $uccassors of assigns.

h. Psreansi Property. The words “Personal Property” mean all equipment, fixturas, and olhves aicies of porsonal propmly caned by G
or affixgd to the Real Property | together with all anccessions, pans, and additiona 1o, Bl ropincemons of, and &l substintons for, a7y £ quch pRope by
with all pggoepds (Including without fmitalion all sumncs procoods and refunds of premiume) from any sidg o other dixpositon ©

i. Propesty. The word *Property” means colectvely By Rasl Property and e Personsl Propery.

{. Real Fropenty. The words “Real Property " moan the property, Interesis and rights deaorded above in Te ~Corveyaros ang Gran” snae

k. Relatad Documonts. The words “Related Documents® mean end Include without Bmitation a4 advance vouchers, loas agreemants. guaTE: a3, BeCUTY agreemanis.
moxigages, deeds of bust, and ali other documents, whether now or haroahor existing, ozecuted i connedtion with Grantor's Indet Iness X Lencar,

1, Rents. The word =Rants” means all rents, revenues, ncome, lasues, and profils from e Property financed undsr 80 Egaity Loan anly.

THIS LINE OF CREDIT TRUST DEED, INCLUDING TH2 ASBIGNNENT OF RENTS AND THE SECURITY INTEREST iN THE RENTS AND PERSONAL PROPERTY, 5
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND(2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTQR UNDER THE AQRELMENT

AND THIS LINE OF CREDIY TRUST DEED. THIS LINE OF CREDT TRUST DEED IS GIVEN AND ACCEPTED ONTHE FOLLOWING TERMS:
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PAVMENT AND PERFORIMANCE - © -
Grantor shell pay to Lender all amounts secured by this Line of Gradit Trust Deed ar thay become dus, and shell riclly perform &8 of Grammurs obligations wrier g
Agreement and Line of Credit Trust Doed.

FSSosRsION AND MAINTENANCE OF THE PROPERTY.
Grantor agrees that lte possession and use of the Property ghait bo govemad by the fclowing provisiona:

8. Poussscion and Use. Unless and untl Lender takes any action under paragraph 17, Grantor rray {a) remain in poszassion and contol of the Property and
(b) operate end manage the Property. The tollowing provielons relate to the use of the Propomy or 1o other imitations on the Proparty.

THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROFERTY DESCRIBED IN THIS IRSTRUMENT IN VIGLATION OF APPLICABLE LARD USE LAWS AND
REGULATIONS. BEFORE SIGNING GR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WiTR
THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES.

. Duty to Maintaln. Grantor shall maintaln the Property in tenantabie condition and promptly perform all repalra and MalAlenancd Necessary w praseve i3 Vg

. Hazardoua Substances. Grantor represents and wamanis that the Property never wlil be 50 long as this Line of Credit Trust Deed remaing a ken on e Propwrty, used
for the goneration, manufacture, storage, reatment, disposal, release or threalencdrelease of any hazardous substance, as thosetermsa are ¢afined in B Comnrahenava
Environmental Response, Compensation and Llabllity Act of 1580, as amanded, 42 U.S.C, Seclon B601, et seq. ("CERCLA", the Supertung Amengments an
Rsauthcrization Act (“SARA™), applicable etate laws, or ragulations adopted pursuant to any of the foregolng. Grantor authorizes Lendor and 113 gganta 1o ¢nler upon the
Real Property to make such inspections and tests as Lender may deem appropriats to determing compllancy of the Property with this paragraph, Any Inspactions or iasi3
made by Lender shall be for Lender's purpases only ard shall not be construed 10 creata any respensibliity or llabliity on the part ol Lendor 1o Granios or 10 87y SUIST parstn.
Granior agrees to Indemnily and hoid Lender harmiess againat any and all claims and fosses reaulting trom 8 breach of this panagraph of tha Line of Credit Trust Doed.
This obligation to indemnily shall survive the payment of the Indebtednass and the saisfaction of this Lins of Credit Trust Deed.

. Nulsance, Waste. Granior i1l not cause, conduct of pernit any nulsance nor commit or suffer any strip of waste on or to the Property o any portos Mared?.
Spscifically without limitation, Granior will not remove, or grant to any other party the rght to remove, any tmber, minerais (Including ol and gas), snil, grave! of Mk
preducts without the prior written consent of Lender.

. Londars Right to Enter. Lender and lts agents and represontatves may enter upon the Real Propaerty at @l reasonable times o attend to Lenders intsresti and o
Inspect the Property tor purposes of Grantor's complience with the terms and canditions of thls Line of Crea!t Trust Deed.

. € pil with Qove tal Requirernants. Grantor ghall promptly comply with all laws, crdinances, and reguiatons of all govemmanial authosiiss efpicable
to the use or occupancy of the Property, Grantor may contest In good faith any such law, ordinance, cr requiation end withhald camptiance during ary procoad
Inciuding appropriate appeals, so long as Grantor has nodfled Lender In wiiting prior to doing 8o and eo long ag Lenders Interasts i 8 Froparty are 6ol [86pa
Lender may require Grantor to post adequate securlty rensonably satisfactory to Lender, to protect Lenders interest.

g. Duty to Protecl. In addition to the acts set torth abave In this section, Grantor shat do &l other acts that rom the mer and uss of 936 Property are ressonedly
necossary to protest and preserve the Properly.

INDEMNITY.

Grantor shall Indemnity Lender end hold Lender harmless from any and all clalms or liabliities adsing out of or in connection with the Property or e use, provided that
such ca'ms o ilabilides arlse out of acts or omissions occurring subsequent to the date Grantor firgt hods tie to the properly.

DUE ON SALE - CONSENT BY LENDER.

Grantor shall nat sell, or transfer Its Interest in the Real Properly ocany Interest or pant thereof, without e Lenders prior written consent. A sala, pasignmant. of wansler
means the convevance of real property or any right, tile or Interast therein; whethar lagal or equitable; whafier voluntary of Invaluntary; whether by outignt 8 aeed,
nataiiment sale contract, land contract, contract for deed, |sase-oation contract, or by sala, assignment, or ransler of any beneficial interest In or to any iand tust ok
titie 1o the Real Property, or by any other method of conveyanca of real propedty Interest. Transfar also Includes any change In cwnership of mare than #ly percant
(50%) of the Interests of Granlor. However, this option ehall not be exarciaed by Lender If exercise ia prohibited by fedaral law or by Oregon taw.

LEASES - CONSENT REQUIRED.

For Equity Loans secured by this Line of Credit Trust Deed, Grantor may lease or sublet tho Property. However, Grantor shail not legae or sbiet the Propernty wihout
Lender's prior writien consent which shalt notba withhéld unreascnably. Lender shail have not more that ten (1€} days 0 reject Bry such Yanaacton propoied by
Grantor, end the transfer shell be desmed approved unioss rejectad within such ten (1C) day pericd. For finea of credit secured by (s Line of Crach Teust Desd, Gransy
may not loase or sublet the Property. Grantor represants end egrees that the Property wii remaln owner-occupiad.

TAXES AND LIENS,
The followng provisions relating te tha taxes and ilens on tha Property are a part of this Line of Credit Trust Deed.

a. Payment. Grantor shall pay when due before they become delinquent &lf taxes, special taxss, assossments, charges (Including watar and sewer
Impositions levies against or on account of the Properly, end shall pay when due ail claims tor ok done on of for services rendered or matedtal &
Property. Grantor shall malntaln the Property free of gl llena having priofy over of equal 1 e interast of Lender under thia Ling of Crecit Trust Dest, excaptlor the
lien of taxes and assessmants current but not yet due, except a3 ctherwlse provided in this Line of Credit Trust Doed. §f Grantor oblects iy good 210 1o the vallciy
or arount of any tax, assessment, o¢ refated llen, Grantor ef Its sola expense mey contast the validity and amount of iha tax, szessmant, of fen.

b. Evidénce of Payment. Granior shall upon demand fumish to Lendar evidenca of payment 61 the taxes or assassments and shill euthorire the enpoprals
govemmental official to dellver to Lendar atany time a written statement of the taxes and assassments against the Propenty.

PROPERTY DAMAGE INSURANCE.
The foliowing provisions relating to Insuring the Property are & part of this Line of Credit Trusi Deed.

a. Malntanance of Insurance. Grantor shall procure and maintaln policles of fire Insurance with standard extended coverage andoreements on a repia ntbavs for 18
full insurable value covering all impravemnents on the Real Property inan amountnot lass than the total unpald balance on the Agreament, and with a
dause In favor of Lender. Policies shall be written In form, amounts, coveragas 2nd basla reasonably acosptabie 16 Lender and lssued by a com
reasonably acceptable to Lender. Grantor, Upan request of Lendar, wliit deliver to Lendler from time to time the policies or oprincates of vsuranon |
Lander, Including stipulations that coverages will not be cancalled or diminishad without at lgast ten (10) days price willtan potice Lender,

. Appiication of Proceeds. ‘n the event that the Improvementa are damagad or destroyed by casualty, Grantor shall promptly reatore ths rprovem
make the Insurance proceeds avallable to Grantor for restoration, subject to the foilowing conditions: (@) Lender shall have reasonably determhed
can ba restored 1o as good or better condition as the impravements wero In Immedtately prior 1o the casuaily on pcoount of which such pwoceads
shall hava determined that such net proceeds, together with any funds pald by Grantor to Lendar, shall be suiliclent to complata ihe resiorstion; (o) No
of fallure which, with the passage of tme ar the glving of notice, would constituta & default under this Line of Crad!t Trust Deed shall have accurred; (
casuslty, there are at least two (2) years to the maturity data of the Note; (e} Lender ghall have approved the plans and specifications ta be used ¥
restoration, which approvai shall not be unreasonably withheld, and shall have recsived written evidence, satistactory to Lender, rai such plans and
been approved by all governmental and quasi-governmental authodtias having Jurisdiction and by st other porzons of entitles required 0 approve
speclications; (f) Lender may require that the funds be disbursed by Itor by a disbursement agent appointed by it in a manner simitar 10 Mat utizes
of funds under a construction loan, Including without limimton, requirament of certificates of architect as 1 perceritzge of comptarion and tha fur
mechanics and materiaimen's lien walvers, the turnighing of apprepriate bonds and othet liema as reasonally required by Lender. Netprocesda in exands o
necossary s Sompiera tho restoration shall, at the option of Lender, ba applied o the ussianding indohtedress as & FEPRYMENt Tersdd.

. Unaxpired Insurance at Sals. Any unexpired Insurance shall Inure to the banoelt of, anid pass 1o, the purchusat ol the Pranerty oover ad by téa L ol Us
Deed at any trustee's or other eale held under the provisicns of this Uine of Credit Trust Deed, or at any foreciozure sela of such Property.

. Grantor's Report on Insurance. Upon request of Lendear, however not more than onca a yoeas, Grantor shail furnish o Lender a report on each exist
Insurance showing: (a) the name of the Insurer; (b) the risks insured; {c) the amount of the policy; (d) the propery Fnaured, the ihen arment repiac 7
such property, and the mannor of detormining that valuo; end {o) the explration data ¢! the policy.

EXPENDITURES BY LENDER.

i Grantor fafia to comply with any provision of this Line of Crodit Truat Deed, or if any action or proceeding I8 commenced that would marraly altsct Lenias nlaresi e
Property, Lender on Grantor's behall may, but shalt notbe required to payalt euch expensos inchuding butnci tmited to taxss, rEUTanCe a6d MNnenancs cosis, an aliende’s
option, wiil (a) be payable on Gemand, or (b) be added 1o the prindpal loan balarico and be paysbis In acoordanca with the Agreement. Tris Unae of Cregit Trust Dasd wise
will sacure payment of these amounts, The rights provided for In this paragraph shall be in 26ciI0n 10 BNy Gther Aghts or any remedies 1o whick Lender mey be anties on
account of the defauit. Any such ecton by Lender shall not be conatrued as curing the dafault 50 as to bar Lender rom any ramedy hat  Glhewies wourd havi hat,
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WARRANTY; DEFENSE OF TITLE,

The following provisions relating to ewnerehip of tha Property e & part of s Lina of Cracht Trust Dosd,

=, Thie. Grantor warrants thet (a) Grantor holcs good and marketablo tite of rscord 5 0w Prmrty In tog simpte, troe ard clear of 88 Fens end 820 THMANCRY o 1N
those get forth In any policy of tile insurance 1asued i favor of or in eny Ytts opinton glven o, end socepted by, Lendsr in connaction with B Uing of Crpdi) Toust
Deed and (b) Grantor has the full right, power, and aushorily to executs end dellver this Line of Cre<it Truat Deed o Lencar,

b. Dotenco of Titie. Subject to the exceptions in the paragreph above, If any, Granior warmants and wil forever defend e Ulis 1 ihe Prop
of all persons. In the event any action or procesding Is commornicad that questions Grantor's tile of the Interest of Trusies of Lander ur
Deed, Grantor shall Gatend the action atits expensa. Grantor may be tha nominal party in such proceeding, but Lends shall be antited to b
proceeding and to be represented In the proceeding by counss! of Its own cholcs, snd Grantor witt deliver, or caute 12 be delivered, to Len
may be requestad by it ram tima to time to permit such participation.

¢. Compliunco With Laws. Grantcr waments that s use of the Proparty complies with al exiating applicabie faws, orginances, and regulations of governmantal
authorites.

CONDEMNATION.
The tollowing provisions refating to proceedings In condemnalon 86 A part of ihis Line o Crodit Trust Deed.

8. Appilcsticn of Nat Precesds. It elt or any part of the Property Is condamned, Lender sha!l apply the not procweca of the Ewnrd 10 80y 188307 ALY MANDE DEIRRIAY
0 catsly Grantor'a otligations urder the Agreement of this, Line of Cracit Trust Deed. The net proceeds of the sward shel mann De award soar payent 5 eF
roasonable coats, expenscs, and atiomey fes neceazary peld of incurred by Truatee of Lendar In connection Wi tha condemoanion, Haweyer, o siail e =G

obiigation to pay Grantor's costs, expanses of attomnay tees from such aweards.

b. Procecdings. If any procaeding in condamnation Is Ted, Grantor shal promptly notify Lender fn writing and Grantor shall promiody fake sudh 3 g8 My D
neceasary to defend the action and cbialn the award, Grantor may be the nonvinal party in such proceeding, but Lender shal ba eniiled 109
Ing and to be roprosentad In the proceeding by caunzel of its own choice, and Grantor wil defiver or cause 1o be detiverad, 1o Lender st
requested by It from tme o tme to permit such participation.

[A1POSITION OF TAXES BY GOVERNMENTAL AUTHORITIES.
Tha foflowing provisions relating to taxes aro & part of this Line of Credit Trust Desd.

a. Taxea Covered. The following ehall constitute texez 1o which this gection applies: (g) a spedfic tax upon s type of Ling of Cretit Truat Deed of 1pon |l o7 By et
of the Indebtednosa secured by this Line of Credit Trust Deed; (b) a spedfic iaxon Borrower which Bonower Ig auihorized of required 10 2ok M pRYTERIR O

the Indebtedriess secured by this type of Line of Credit Trust Deed; (c) & tax on ihis typs of Une of Credit Trust Deed chargeablg egainsi e Lender, and
specific tax on &ll or any portion of tha indabtednass or on payments of prancipal and interest made by 8 Borrower,

. Remodios. It any tax to which this section applles 3 enacted subsequent o the dale of this Ling of Credit Trust Deed, Granior s 2 ¢ g ax betore ©
becomes delinguent, or (b) contest the tax as provided above in the Toxes and Llens section and deposits with Lender cash of 8 suf ¢ ta aurely hond o
cther securdty satisfactory to Londer.

ESECURITY AGREEMENT; FINANCING STATEMENTS.
The following provisions relating 1o this Line of Credit Trust Deed a8 a sectrlly agreement are a paciof tis Ling of Crastit Trust Deed.

. Security Agreoment. This Instrument shall constituta & gecurity greement to ihe exiantany of the Property congttutes fixiures or giher pareanal property, AN
Lender shall have all of the righis of & secured party under the Uriform Commencial Code.

. Securlly Interast. Upon request by Lender, Grantor shell exgcuta firandng slalements and taks whatever oiber action ts requesied ty Lendor o pertect ard

continue Lenders security iiterestin the Rents and Personal Progerty. In additon to recording iia Une of Cradit Trust Deed I the real propecly s, Londer

may, at any time and without further suthorization from Grantor, fie evacuted counterpans, copias or reproductons of this Line &f Cradil Tn.st D 3 g foanong
Statement. Grantor shall reimburae Lender for et expensss Incurred in perecting or continuing this securtly intergst. Upor dafaun, Granior shalt sasamse the
Perzoiial Properly Ina manner and ata place reasonably converlent I Sranter and Lender and make | avalabls 1o Lender within threa (3] busirans days afier reseinl
of writien demand from Lender.

¢. Addresses. The malling address of Grantor (dabior) and the malling address ofl.ender (securad pady) from which mformalion cononrning 9 securily Beret!
granted by this Line of Credit Trust Deed may ba cblalned (aach a3 ragquired by the Uniformn Commaercial Code of 19 8iale whare tha Froosiy 8 socmiedy arg a3 siated
on the first page of this Line of Credit Tiust Deed.

FURTHER ASSURANCES; ATTORNEYJHNFACT.
The following provisions relating to furtther assurences are a part of thia Lina of Credit Trust Ceed.

&. Further Assurancoe, Ateny Ume, and from §me 1o time, upon requast of Lender, Graniar wil make, bracute aid Ceilver Sr Wil cause ta rrRce | SxTubad of
detivered, b Lender or to Lender'a designee, and when requested by Lender, causa to bie fred, recorded. fe-Med, or fereconded, 83 the caxy b, BT Suxt Hmes
and in such offices end places as Lender may deem appropniale, any and ail such morigages, dests o st 2 LB ¥ oy vz, Bnonang

statemments, continuation siatements, nstuments of further pssuranca, certiiicates, and other documants B4 may, In e s

desirebla In order to efleciuate, complate, parfect, contirue, of preseve (2} the obligaticns of Grantor under the Agreement. g Line of

Related Documents, and (b) the liens and securlty interesta creatsd by this Line of Credit Trust Deed on e Properly, whaithes now oune

Grantor. Unless prohibited by law or agreed to the contrary by Lender In writing, Graittor anall relmbuiss Lender {or a7 CO8(8 NG eXPENses ¥

the maiters referred to in this paragraph.

. Attorney-In-Fact. If Grantor falis to do any of tha things referrad to in the preceding paragraph, Lender may €0 $0 taramd i herame of &
expense. For such purposas, Grantor hereby irrevocable appoints Lender as Grantor's atiorrey-in-fact fof the purpose of 1 g, BXOVL
recording, and doing ali other things a8 may be nocessary or deslaile, In Lender's sole opinion, o accomplish $ha matiers rele 2

FULL PERFORMANCE.

It Grantor pays all the Indebtedness, Including withaut imitation all future advances, when dua and othenwise parioms sl the ohigatons I

LUne of Credit Trust Deed and the Agreement, Lender shall execute and cefiver to Trustee & reguest for Il reconveyRice and shat eved

sultable statements of termination of any finandng statement on T evidencing Lender's securily Interestin e Rente and the Parsanal

tes required by law shall be paid by Grantor, it permitted by applicntie tew.

POSSIBLE ACTIONS OF LENDER. The Lender mey take he following actions with respict 1o your Agreement under the creurnsiances fgtad brina

@. Tarmination and Accoleratlon. Exceptas sot forth in the Agreerment the Lender may, without further noiice terminat your Agreement e e Gimr iy 10 PRy TR
entire outstanding balance Immediately, and charge Granior certain fees it any of the foflowing happen®:

(1)Grantor engages in any traud or material misrepresantation in connection with the Agreement, For example, il there are falap sTalmmeTiE O DTUERIONE OO
Grantors epplication o {inancial statements;

(2)Grantor coes not meat ¥v ropayment torma ¢ the Agreemant;

{3)Grantor's actions of Inactions adversely affact tha cotateral o Lendor's rights In the catiatersl. For examp's, o Cranioe A WL AN Daranie, 1ey RIgE,
transler tite ko o ssil tho collateral, prevent the torgcioaure of ary items, or wasta of e cofatersl.

b. Suspension ol CreditReduction of Credit Limit. Lender may ralusa to make additonal advanoes on e kre OF Croclt @ TRGAOR T Rl P ST BT Deel &
which the foilowing exist or cocur:

{1)Any of the clrcumatances fisted in a., above;
{2) Tho valuo of Grentor's gwolling securing the Indebtedness dodings slgnificantly below [ts eppraised vaie o pArposes of 39 AgreaTeny

(3)Lender rnasonably ballevea that Grantor will ot ba eble to meet tha repayment raquiremaenis of the Agmemeni Gua 3 R e hange I Graniars fonncs
droumstances;

(4)Grantor I8 In default under any material obligations of the Agreemant and Lino of Credit Trust Dead;
LINE OF CREDIT TRUST DEED -3
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(5)The maximum annual porcentage rate under the Agresmant i6 reachod; : .
{8)ARy govarmmant action pravents Lendar from Impoaing the annual percentage rals provided for or kmpales Lenders secunty Intacest such hal ihe vaim ol the
intorast ia losa than 120 t of the credit ina. : .
{7)Lender has been notifted by govemment agency tat contnued advances would conzituie an unaate and tnsound pracice.

¢. Changes in Terma. The Agreement pormita Lender to maka certeln changes 1 the terms of the Agraement at speciied tmes of Lpan & oocurrence of spectiisd
events.

NSTICE OF DEFAULT.

In the avent of a default undar Parngragh 17.b(4), Borrowar shali have en opportunily to remady any such detauit within thirly (30} Cays shst nolics rom e Biyidac
horecl. Natico ahalt ba deamed to fiave been glven whan doposited In the United States mall, postsge iy propeid, cerdfed of retun eCeRt resenated ard sasad 0
Burrower at the addross listed above of 1o such other addross 3 may be dasignated by wrilten natice trem Boroaer.

ASTIONS UPON TERMINATION.

In the event tha Agreement is terminated, Trustes o Lendsr, et lts option, may, fiot earfiar than thirty (30) days afler Grantor has baen given w nedon of e
termination, exercise any one of more of the foliowing rights end remedies, In edditon 1o any other rights of remedias provided by law,

a. Forocloaure. With respact to all or any part of the Real Property, the Trustee shall have the right 1o forociosa by nolice arxi sala, and Lendar anal hava Tl right 10
toreclose by judicial foraclosure, In elther case In accordance with and 1o the full extant provided by sppicable law.

b. UCC Remedion. With respect 1o all or any part of the Parsonal Property, Lander shall have at the rights and remedies of 8 saCured parly undier Pl LY
Commerclal Code.

. Collect Renta. Lerder shall have the right, without notices i Granior, ©© take poaseasion of and manage the Property and coftect he Rant 5 arrounis past
due and unpald, and apply the net proceeds, over end abwe Lenders costs, agalnst the Indabiednass. In fuetheranca of this right, Lender f
olher user of the Property to make payments of rent o¢ use foes directy 1o Lender, i the Ronts are collectad by Londer, he Granmor lrswotslly G2
Grantor's atiorney In fact t endorse Instruments recelved In payment therec! In the nema of Grantor and to nagotzate the same and tollad T ¢
by tenants ar other users to Lender In response 1o Lender's demand ghall satisly the obiigations for which tha paymants ers made, whathar 67 £0t BNy pripe 1o
for the demand existed. Lender may exercise Ita righia under this subparagraph either In person, by agent, or hfough & rECHVE!.

d. Appoint Recelver. Lender shall have the right to have a recsiver appainted to take poasassien of any o afl of the Propesty, wilt
Property, to operate the Property praceding loreciosure of sala, and !o collect the Inccma from the Properly end apply e (OCaR0E, GV
mcelvership, against the indebtodness. The recelver may serve withcut bond f periilted by law. Lenders 1gntio e appoinimant of a ra
not tha apparont value of the Properly oxcoads the indebtedness by a substantal amount. Employment by Lender shall not disquality a ps
recelver.

@. “fenancy &t Sutferance. If Grantor remains In posaesaion of the Propenty after the Proporty ls so!d a3 proviied abova of Lards: Sarmas borames enlited 10
possession of the Property upon detault of Grantor, Grenicr shall become a tenant at sulerance of lender or 12 purchaser of tha Froperty end shzi, st Lende”
wption, elther (a) pay & roasonable rental for use of the Property, of (b} vacata the Property immadiately upon ihe domand of Latder.

{. Other Remed!es. Trustoe or Lender ghall have any other right o ramedy pravidad In thig Line of Crodit Trust Desd or ha Agrefmen’ o by faw.

g. Notics of Sale. Lendor shall glve Grantor reasonuble notico of the tima and placa of any public sale of he Porsonal Propacty o of e ke altar wiigh wny plvate
sale or othar Intended dispositon of tha Parsonal Property {8 to ba made. Reasonsdia notice ahall mean natice givar at ferst ien (10) Say be'wa ¥ nme of 9 i oF
disposition. Any sale of Persongal Proporty may be meda in conjunction wilh any saie of the Roal Properny.

h. Sala of the Property. To the extent pormitted by applicable law, Grantar hereby walves amy and all fights to Pave ihe Propery marshates, In exwoieing B3 fghis and
remedies, the Trustee or Lender shall be free to sell all or any part of the Property together of saparately, In ons 25t or by soparain sites. Lender shell by ef 0
bid at any public sale on all or any portion of the Property. .

WAIVER; ELEGTION OF REMEDIES

A walver by any parly of a breach ol a provislon of this Line of Credit Trus: Dasd shall nol constitite a walver of of projudice the PATY'S rightl 67
compliance with that provision or any othor provision. Etection by Lendar 1o pursue any remady providad in thialins of Credit Trus! Dead, 18 A5
Document, of provided by law shall not oxclude pursult of eny cther remedy, and an election 0 make expenditurnd br 15 BEa Gaton 1 pelonm 85
undor this Line of Cred!t Truat Deod after faliure of Grantor to perform ehati net alfect Lenders 7ight to dociare a gafault and KO E3GCas any of A

ATTORNEY FEES; EXPENSES.

It Londer Institutes any sult of action to enforce any of tho terms of this Line of Credit Trust Dead, Lender shall be antited &7

reasonable as attomaey fees at trlal and on any appeal. Whather of not any court action 18 Involvad, il (easonabis expentys Incu

opinion are necassary atany ume for the protection of its Interest o e enforcement of its rights shall became & part of the tnds

bear interest at e Note rate of default rate, whichever Is higher, from the data of axpenditure unti ropald. Expsnsas coverod by £
however subject i any limita undar applicable law, Lender's aomey 108 whether or not there 12 a lawsuli, Induding atomey foad 107 Banhig
efforts to modily or vacate any automatc stay o Injunction), appesls 2nd any antidpeted postludgament coliecuon Barvices, he G5

roports {including foreciosure rapoNia), SUrvayors’ reposis, mppralsel feas, tte Insurance, and 1203 for the Trustas, 10 B8 axianl permined by
will pay any count costs, In addilon to 21 ather sums provided by lew. In the event of foracicaurs of this Ling of Creeit Trust Do, Lende &
Grantor Lendar'a artornay fees end actue! disburaements necessarlly Incurréd by Lender in purguing such foreciasure.

RIGHTS OF TRUSTEE.
Trustes shall have all of the rights and duties of Lendar as sat forth In this section.
POWER AND ORLIGATIONS OF TRUSTEE.

The lollowing provisians relating to the powers and obligations of Trutise are part of this Lins of Credit Trust Deed.

a. Power of Trustee. inaddition to ali poworsa of Trustee arising as o maiter of law, Trusies shall have the power 1 teka the Ioitowing achana wiR reapect 1o e

Property upon the request of Lender nd Grantor: (@) Joln in preparing and filing & map o piat of the Real Pregorty, Incluting T de 00 0! 43R OF G

to the public; (b) join in granting any easemeont or creating any restriction on the Real Property; end (¢} join in eny UBCTinGtan or ohar agraement sMelIng
of Gredit Trust Deed or the Interest of Lender under this Line of Cradit Trust Deed.

b. Obligations te Notify. Trustee ghall not be obligatad to notify any other party of a pending sale under any oiher Tusl Goed of Hen, of of ahy aClDN Of o
which Grantor, Lender, of Trusteo shall be a party, unless the action of proceading 18 brought by Trustse.

¢. Trustes. Trusteo shall meot all qualifications requirod for Trustee under applicablo stata law. In additon 1o the righta and remedies s Quove,
o¢ any part of the Property, te Trustes shall have the rght to forediose by natica and sale, and Londor shall have the right 1 forecioas by af fared
elther case In eccordance with and to the full extent provided by applicable law.

d. Successor Trustes, Lender, at Lendars option, may from tma o time appoint & Succassor rugion 10 any Trusten appoin

and acknowledged by Lender and recorded in the office of the Hecorder of tha County whero the proparty 13 now located. Trein

all other matters required by state iaw, the names of the original Lender, Trustes, and Grantor, the book and page whers ¥y Lirg ot Crw
and the name and address of the successor rusiea, and the Instrument shail be axecuted and acknow edged by Lender of 13 5udCessa
trustes, withaut conveyancoe of the Property, shalt succesd to il tha title, pawers, and dutias conterred upon th Trustes I Tiis Line of Craait Trust Desd ant b
epplicablo law. This procedure for substitution of Trustoe shall govem to the exclusion of al ather provigions for subanBion.

. Sale by Trustse. When the Trustee solls pursuant to the pawars provided, Trustes shall apaly the proceeds of sase 1 payment af iy
the lawful fees of the Trustes and the reasonabdle loos of Trustee s antarney, (2) the ohigarons secured by s Trust Dewd, {3} 10 &
subsequant to the intorest of the Benaficiary and the Trust Doed a3 thalr Interest may appear in the order ¢f Tor pririty et {41 e s
his succossor in Interast entitied to such surplus.

NOTICES TO GRANTOR AND OTHER PARTIES

Any notice under this Line of Credit Trust Doed, including without Fmitation any notica of defsult and sy rotco of saie o Grarie, $halt te 0 witng 8nd et e ellelive
when actually deliered or, If mallod, shall be doerned eliectiva whon doposited In ihe Uniied States mall Brst class o registared mall, pOsELe prEpaid, sepcted 1 B
addresaes shown et the top of page ono {1). Any party may chenge {13 address lor notices under This Line of Crodit Trust Deed by giving forme! wiitian rodon W0 e
other parties, specifying that the purpose of the natica is to changd tha parly’s addrets. Al copiea of noticas of forecioaure o the hoier Bf any Ben which has ety
over this Lins of Credit Trust Deed ghalt bo sent to Lendars addrees, as ehown new the top of tha frstpags of thia Lina of Crach Trust Desd, For nodce puposas,
Grantor agrees  keep Londer and Trustes Informed at afl tmes of Grantor's current address.
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. The lollowing miscelianaous provisions are a part o! this Line of Credit Trust Deed.

a. Amendmonte. This Line of Credit Trust Deed, together vith any Raelated Documents, consttutes the antire understanding end agreemani of Ine paities Y0 68
mattera a6t forth In this Line of Credit Trust Deed, No altaration or amendment of s Line of Credit Trust Deod shad be plfacive uniess given I wiigng srd signad by
~ tha parly or parlies sought 1o be charged or bound by the alteration of amendment.

. Annusi Reporte. Grantor shall lurnish to Lender, upon requast, a slatement of net cash profit sacslved from the Properiy during GrRNIDTE provious facni year it
dotall as Lender shafl requiro. "Net cash profli” ghall mean all cash racelpls from ihe Property less of cash expondiiures MAYA in CoANECICH Wil 18 CpRrEnon
Proparty.

. Applicable Law. ThisLino of Credit Trust Dood has baen delivered lo Londor and accopled by Lendar In tho Slata of Omgon,  This Lire of Graot Trost Dard £hat
be govemed by and construed In accordance with the laws of the State o Oregon.

d. Captlon Hoadings. Caption hoadings In this Une of Credit Trust Dood ure tor convonlance purpoles gnty and are not 0 bé uied to kisprel or daling 4 proviainns
of this Line of Credlt Trust Deed.

©. Entlre Agroomont. The partles agree that the Agreement, Line of Credit Trust Dend, and subsequont pdvance vouchars from Lander 1o BiorDwer, s e enlis
agreement botween the parties and supersads any pror agreements batween Borrower and Landor relating to the Propedy.

. Mergor. Thore shall be no merger of ihe Interest or estale created by this Line of Gradit Trust Dosd with any cthier inlerasl o s3taia id e Dropety 8wy D held by
o for the banofit of Lender In any capacily, without the writton consant of Lender.

. Multiple Parties. Ail obligations of Grantor undur this Uina of Credit Trust Doed shall ba Joint and savars!, and all relerences Granior sheT masn aach anxd evacy
Grantor. This moans that each of the persons signing bolow iz responsible for sll obiigations In tia Ling of Credit Trust Dead. &t is not necesary tor Lander 10 inguir
Irto the powers of any of the partiea or of the oificers, Sirectors partners, o agenis ecting or purporting 1o act on behall of Grantor, aric arty ledehigdness mace o
created In relfance upon the prolassod oxarclse of such powers shall be guaraniesd undar and secured by this Line of Cragil Trusi Desd.

. Severabliity. If a court of compaelent Jurisdiction finds any provision of this Line of Credit Trust Dend 1o ba invaild or unenloreealio A8 17 BOY PHUECA OF €
such finding shall not rander that provision invalid or unenforceable as 1o any oihor poreona of cicurmaiancad, and all provisiona of th1g Line of Craai Trisst
other respects shall remaln valid and enforceable.

Succossors and Assigns. Subject o the limitations statod In this Line of Crodit Truzst Deed on tranafar of Ginntors interess, i Ling of Crodi Taust Dend ahal e
binding upon and Inure to the benelt of the parties, helr sucosasdrs, and aasigns. il ewnership of the Property becomes vaslad i A pe irerninan Gean
Londer, without notice to Grantor, may doal with Grantor's auccassors with relarence to this Ling o Crecht Trutt Dood and ha Indabiadnans by way of torhe
oxtension without releasing Granter from tho obligations of tis Line of Credit Trust Dood or Uabiilty undar the Indobladness.

]. Tima le of the Esaence. Time I3 of the esaance In the porformance of thia Line of Cradl Truat Doed.

k. Walver of Homestoad Examption, Grantor heroby releases and walves li «ights and pansfils of the homesiaad exampiion laws of txg Siain of Cregan 83 56 L
Indobtodness secured by this Line of Credi Trust Deod.

EACH GRANTOR ACKNOWLEDGES HAVING AEAD ALL THE PROVISIONS CF THIS LINE OF CREDIT THUST DEED, AND EACH GRANTCOR
AGREES TO TS TERMS.

enmmon: AN :
By:j Coannity /;L. \u UUA By: 0 st 250 5P £ g,

[AMES H. WELLS DON¥A R. WELLS

TNDIVID UAL ACKHOWLEDGHERNT

STATE OF OREGON j
)ss.
Countyol Klamath )

onthe /7% dayot_November 18 93, belore me the undersigned INolary Public, porsonaliy appoared 1o e 1 oL 1 .
known to me to ba sald Individual that exoculed the Line of Credit Trust Deed and ackiowledged the Una of Cradi Trust Doad 1o be ha ke and volunlary
act of his/her will, by autherity of gtatuto, for the uses and purpeses therein mentioned, and on vath slalad thal he/she was authoriZod o executs this Una of
Crodit Trust Doed and In fact execuled the Line of Credit Trust Deed.

o £
By: /bar\dﬁn L-Lanci (=Y )
Rosiding Al: Wlanindia V:,Q e, , O T3 7k

Ny

OFFICIAL SEAL E_f/f)/ ) N
SANDRA HANDSAKER i o A Lo/

NOTARY FUBLIC-ORECON No\.é Publlc In and for the State of. Cregson
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EXHIBIT "A"

A tract of land situated in the NE 1/4 NW 1/4 of Section 9,
Township 39 South, Range 10 East of the Willamette Meridian, in
the County of Klamath, State of Oregon, more particularly
described as follows:

Seginning at a 5/8 inch iron pin on the Southerly right of way
line of the Pine Grove Road, saigd point being South 58 degrees
05" 18" West a distance of 1059.11 feet from the North one
quarter corner of said Section 9; thence North 76 degrees 35°'
East along the said Southerly right of way line 249,98 feet ;
thence South 00 degrees 06' West 485.77 feet; thence South §9
degrees 55' West 283.00 feet: thérce North 00 dégrees 06' Easl:
417.70 feet to a point on the Southerly’ right of way line of
said County Road, said point being on a curve to the right
(central angle = 02 degrees 33! 33" radius = 924.93 feet);
thence along the arc of said curve 41.31 feet to the point of
beginning.

CODE 162 MAP 3910-9BA TIL 700

STATE OF OREGON: COUNTY OF KLAMATH: se.

Filed for record at request of Aspen Title &Escrow the __22nd
of _November =~ AD,19_93 4 10: 3%clock A M., and duly recorded in Vol NS
of Hortgages on Page 30781
Evelyn Biehn  County Clerk
FEE $35.00 . : ~ 1 e bL




