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patrick ©. and Kathy H. Va

The trustee Is Aspen Title & Escrov.

peneficiary is

vd . .

is 8401'Greenway Middleton,

_ Borrower owes Lender the principal sum of Fifty Five
00 ). This dentis evidenced by Borrower's Note dated the same date as this

Dollars (U.S.$ 55 . 000.

Security Instrument ("Ncte'), which provides for monthly
ayable on pecember 2023 . Thi

avidenced by the Note, W
other sums, with interest, advanced under
performance_of Borrower's covenants and agréementis
Borrower irrevocably grants and conveys to Trustee, in
located. in. Kilamath j i

Lot 135

_~.Klamath, state of Oregol.

1335 pacific
{Street]

("Property Address™):

which has the address of

97601
(Zp Code)

Oregon

11-22-03410:33

e Oon yovember 16.
hushand and wife

fne.

1) CUNA Mthrtgage Corporation.

whichis organized and existing under the laws gt Wwiscon
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8lock 17, WILLSTOE ADDITION to Ehe ity of Klamath Falls.
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1493 | The grantof is
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, and whos2 address
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nc/1C0

its
sin
53562
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and

ments, with the full dabt, if not pald carier, due and
o Lender: (2) paymeitt of 1he detnt
modifications of the the payment ot &l
urity of this Security instrument; and {cyihe
ent and the Note. For this purpose.
the following descrbed propenty
County, Oregon,

County &f

Tervatce

TOGETHER WITH ali the Improvements aow or hareafter arected onthe proparty, and all easements,

appurienances, ‘and fodures now of hereafter & part of the propenty.

All replacements and additions shalt siso b2

covered by this Security Instrument. Al of the foregoing is reterred to in this Security Instrument as the "Pro;}eﬁ\}:‘

GORROWER COVENANTS that Borrower is fawfully

seised of the estate hereby conveyed and has the ight 12 grant

and convay the Property and that the Propeity is unencumbered, except for encumbrances of recard.  BoOTrower

warrants and will deferd generally the tite to the Pro
encumbrances of record. ;
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants wih
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when dua
the principal of and interest on the debt evidenced by the Note and any prepayment and \ate charges due under the
Note.

2. Funds for Taxes and Insurance. Subjectto applicable lawortoa written walver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is pald in full, a sum {Funds’) for: (@)
yeatly taxes and assessments which may attain priority over this Security instrument as 2 tien on the Propesty; (b) yeady
jeasehold payments or ground rents on the Property, if any; (¢} yearly hazard oF property insurance premiums; (d)
yearly flood insurance premiums, if any; {e) yearly mortgage Insurance premiums, if any, and (§ any sums payatie by
Borrower to Lender, in accordance with the provisions of paragraph 8, In fiau of the payment of moitgage insurance
premiums. These items are called "Escrow ltems.” Lender may, at any time, coliect and hold Fundsinan amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for BoTrower s £5CT0W
account under the federal Real Estate Settiement Procedures Act of 1974 as amended from time 1o time, 12USC §
2601 et seq. (RESPAY), unless another faw that applies to the Funds sets a lesser amount. if so, Lender may, atany
time, collect and hold Funds in an amount not to exceed the lesser amournt. Lender may astimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems of atherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, nstrumentatity, or entity
(including Lender, if Lender is such an Institution) or in any Federal Home Loan Bank. { ender shall apply the Funds 10
pay the Escrow jtems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltemns, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender int connection with this loan, unless applicabla law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall nat be
required to pay Borrower any interest or eamings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give 10 Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted 10 be held by applicable law, tender shall accountio
Borrower for the excess Funds in accordance with the requiremeris of applicable law. i the amount of the Funds heid
by Lender at any time is not sufficient 10 pay the E<crow items when due, Lender may so noiify Borrayer in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Somowet ahall rmake up
the deficiency in no more than twelve monthly payments, at Lender's scle discretiit.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund (0 Borrower any
Funds held by Lender. If, under paragraph 21, t ender shall acquire or sell the Propenty, Lender, prior 1o thz acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument.

3, Application of Payments. Uniess applicable law provides atherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, 10 amounts payabie
under paragraph 2; third, to interest due; fourth, fo principal due; and last, to any late charges due under the Nota.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and Impositions atiributable to the
Property which may attain priority over ihis Security instrument, and leasehald payments of ground rents, it any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or # not paid in that manner, Borrowsr
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender ali notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shalt promptly fumnish

.

1o Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security instrurnant unless Borrowet: (3]
agrees In writing to the payment of the obligation secured by the lien ina manner acceptable to Lender, {b) cantests in
good faith the tien by, or defends agalinst enforcement of the lien in, legal proceadings which in the Lendar's opinion
operate to prevent the enforcement of the lien; or (c) secures from the halder of the lien an agreem s satistactory to
Lender subordinating the lien to this Security Instrument. if Lender determines that any pait of the Property ts subjest
1o a lien which may attain priority over this Security Instrument, Lender may give Borrower & notice identifying the lien.
Borrower shall satisfy the lien of take one or more of the actions set forth above within 16 days of the giving of natice.
5. Hazard or Property Insurance. Borrower shall keep the improvernents now existing or hereafter erected onthe
Property insured against loss by fire, hazards includied within the term *axtended coverage” and any cther hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be raintained in the amounts
and for the periods that Lender requires. The Insurance carvier providing the insurance shall be chosen by Bormowser
subject to Lender’s approval which shall not be unreasenably wiihheld. if Borrower faiis to maintain coverage described

-above, Let?der may, at Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with
paragraph 7.
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All insurance policies and renewals shall be acceptable 10 Lender and shall include @ stanidard morigage clause.
Lender shall have the rightto hold the policies and renewals. if Lender requif mower shatl prompty give 1o Lendef
all receipts of rermiums and ren ices. Inthe evert of loss, Borrowse? shall give prompt notice to the

insurance car! iender. Lend proof ofloss If not made promptly 1y Borrower.

Uniess L.ende¥ and Borrower otherwise agree in writing. insurance proceeds ghall be applied 10 restoratinn oF 78 Gt
of the Property damaged, ¥ the restoration of repair is econ i feasibt Lenders secuity is not togpenad. b
the restoration oF repair is not economically feasible or Lend i lessened, the ihsurance proceeds
shall be applied to the sums secured by this Security Instrum due, with any axcess pad 1o
Borrower. 1f Rorrower abandons the Property, of does notan in3 ice from Lendet that the
insurance carrier ras offered 10 setiie a claim, then Lender may colie ins eds. Lendermay ! 5o the
proceeds 10 repair o restore the Property or 10 pay sums secured by this Se instrument, whether gr notiben due.

The 30-day period will begin when the notice Is given-

Unless Lender and Borrower any application of proceeds 10 principal shali not extend of
postpone the due date of the monthly paym ragraphs 1 and 2 or change the amaunt of ¥
payments. 1f under paragraph 21 the Property is ac_quired by Lender, Borrower's right 1o any insurance pOHTIES anvd

proceeds resulting from damage 0 the Propeity prioF tothe acquisition shalt pass io Lender toihe axtent of the sums
secured by this Security ot immediately prior to the acquisition.

6. Occupancy, Pr ance and protection of 1he Property; Borrower's LOaM Application;
Leasehol we nd use the Property as Borrower's principal residence withi Sixty
days after the i i ity Instrument and shalt continue 0 cccupy the Property as Borrower s principal
residence for al jeast one year after the date of occupancy, unless Lender otherwise agrees in wiiting, gdiich consent
ghall not be unreasonably withheld, of unless extenuating circumstances exist which are pevond Barrower's control.
Borrower shall not destroy, or impair the Property, allow the Propery to deteriorate, of commit wasie on the
Property. Borrower shall be in default if any forfeiture action of proceed'mg. whether civil of caminal, is begun that in

's good faith judgment could result in forfeiture of the Property of otherwise materially impalr \he lien created Dy
this Security nstrument of Lender’s s€C i <t Borrower may cure such a default and reinstale, as providad in
paragraph 18, by causing the action or D ing o amigsed vt a ruling that. In Lender's good faih
determination, precludes forfeiture of ¢ o interest inthe Property oF other material jmpairment of tha lien
created by this Security Instrument OF Lender urity interest. Borrower shall also bein default if Borrower. during the
loan application process, gave materially false of inaccurate informati ts to Lender (of failed 0 provide
Lender with any material i ) in connection with the loan evid ncluding, butnct hmited to,
representations concerning Borrower's occupancy of the Property 85 a i g, Hthis Securily instrument
isona leasehold, Borrower shall comply with ali the provisions of the lease. yires fee title 10 the
Property, the jeasehold and the fee title shall not merge uniess Lender agrees 10 the i wTRingG.

7. Protection ofLen in the Properiy: i§ Borrower fails to periormm the covenams and agreements
contained in this Security legat proceed‘sng that may signiﬁcamiy affect Lender s riahts in the
Property (such as ) tate, for condemnation o7 forfeiture of 10 enforce laws 2F
regulaﬁons), then Lender may de § ssary to protect tha vatue of the property ant Londer's
rights inthe Property. Lendler's actions may include paying any sumns secured by a fien which has priority aver this
Security instrument, appearing in couit, paying reasonable attorneys’ fees and entering on the Property 10 make t
Although Lender may take action under this paragraph 7, Lender 60es not have to 0o SO

Any amounts bursed by Lender under 1his paragraph 7 shall hecome addiional dett of Borrowel socured bY
this Security Inst . ower and j{ender agres ' other terms of payment, these amounts shall bea?
interest from the date of disbursement at the Note rate and shalt be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage insurance. If Lender required mortgage insurance as @ condition of making the loan sacured by 1S
ent, Borrower shall pay the premiums required 10 maintain the morntgage insurance in ¢fl ooy, If for &ty
gage insurance coverage required by Lender lapses of ceases tobe in effect, Borrower sha!t pay the

requir o substantially aquivatent 10 the mortgage insurance previousty nelfect. @l a cost
substantially equivalent t 1o Borrowel of the mortgage i ce previousty in effect, from an glternate
morigage insurer approved by Lender. \f substantialiy equivalent morigagd @ coverage is not avaiable.

Borrower shall pay to Lender each month a sum equat 1o one-twelfth of they gage insurance premium being

pald by Borrower W e coverage tapsed of ceased to bein eifect. will gccept, use and 181910

these payments as a lleu of mongage insurance. Loss reserve payments may no long?r t

the opiion of Lender, i o coverag? amount and for the period that Lender requiv

by an ins ed by or agaln becomes aval ad 1s obtained. gorrower shall pay the promiums 124

to maintain mortgage | in effect, orto provide a loss reserve, unti the requirement for montaage insurance ends

in accordance with any written agreement between Borrower angd Lender of applicable law.

a. Inspectic™. Lenderorits agent may make reasonab!e antries upon and inspections of the Fropefy. Lende?
shali give Borrower notice at the time of of prior to an inspection speciying reasonable cause tor the inspection.
10. Condemnation. The proceeds of any award oF claim for damages, direct ©f consequential, in gonnection with
any condemnation or other taking of any part of 1ho Propenty, OF for conveyance i tiew of cond emnalion, 8¢ nerely
assigned and shall be paid Lender.
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In the event of a total taking of the Property, the proceeds shali be appiied to the sums sectrsd by this Sacurity
Instrument, whether or hot then dus, with &ny excess paid to Borrower. in the event of a partiai taking of the Proporty In
which the fair market value of the Property Immediately before the taking is equal to or graater than the amount o the
sums secured by this Security Instrument Immediately befora the taking, unless Borrower and Lendar otherwis agree
in writing, the sums secured by this Security Instrument shall be reduced by the amount of the procesds muttiptied by
the following fraction: (a) the total amount of the sums secured immediately befora the taking, divided by {b) the fair
market value of the Property immediately before the taking. Any balance shaii be paid to Borrower. in the ovent ofa
pariial taking of the Property in which tha fair market value of the Property immediately before the taking is fezs than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwics agree in writi
uniess applicable law otherwise provides, the proceeds shall be applied to the sums sacured by this Security Instrumens
whether or not the sums are then due.

ifthe Property is abandoned by Borrower, or if, alter notice by Lender to Borrower that the condamnor ofers o]

€ an award or settle a claim for damages, Bormower fails to respond to Lender within 30 days afier the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoralion or repair of the
Property or tc ihie sums securad by this Security instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of procesds to principal shall not extend or
postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change tha amoun: of such
payments.

11, Borrower Not Released; Forbearance By Lender Not o Waiver. Extension of the time for payme
modification of amortization of the sums secured by this Security instrument granied by Lendar t any successo
interest of Borrower shall not operate to release the liability of the original Borrower of Borrrower's successars in
interest. Lender shaii not be required to commence proceedings against any successorin interest or rel use to exte
time for payment or otherwise modify amortization of the sumis securec! by this Seaurity ltistrument by reason of am
demand made by the original Borrower or Borrower's suiccessors in interest, Any forbearance by Lender in exercic
any right or remedy shall not be a waiver of or precluds the exercise of any right or remedy,

12. Successors and Assigns Bound; Joint and Savéral Liability; Co-gigniers. The covenants and agreements

i rument shalt bind and benefit the successors and assigns of Lender and Borrower, subject 10 the
provisions of paragraph 17. Borrower's covenarnts and agreements shall he joint and several. Any Borrower who
cc-signs this Security Instrument but does not execute the Note: {a} is co-signing this Security Instrument only to
mortgage, grant and convey that Borrawer’s interest in the Property under the terms of this Security Instrument; {t
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and an
Borrower may agree to extend, mocify, forbear or make any accommodations with regard 1o the terms of this Se
Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to alaw which sela maximun joan
charges, and that law is finally interpretad so that the interest or other loan chargés coliectad or 1o be colected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall B reduced by the amount
necessary to reduce the charge 1o the permitted limit; and {b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. i a rafuind reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge undsr the Nato,

14. Notices. Any notice to Borrower provided for in this Security instrument shall be given by deiivering it or by
mailing it by first class mail unless applicable law requires use of ancther method. The natice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be gheon by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when gheen
as provided in this paragraph.

15. Governing Law; Severability. This Security Instrumient shall be governed by federal law and the law of the
jurisdiction in ' which the Property is located. In the event that iy provision or clause of this Security instrument or the

. Note confiicts withi applicable law, such conflict shall not affecvther provisions of this Securlty Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Securky Instrument and
the Note are deciared to be severable.

16. Boirower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Insirmen;

17. Transfer of the Property or a Beneficizal Interest in Bomrower. if all or any part of the Property or any
in it is sold or transferred {or if a beneficial interest In Borrower is sold or transferred and Borrower i not o
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of 2l sums
secured by this Security Instrument. However, this option shall not be exercised by Lender # exerciss is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less thari-30 days from the date the natice is delivered or mafled within which Borrower must pay ail sums securad
by this Security Instrument. If Borrower fails ta pay these sums prior to the expiration of this period, Lerder may invoke

~any remedies permitted by this Security Instrument without further notice or demand on Borrower,

S RE
olher

F
Moy e
Uty
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18. Borrower's Right to Reinstate. |f Borrower mests certaln conditions, Borrower shall have the right o have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: {a} 5 days {or such ether poriad
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale cor
this Security Instrument; or (b) entry of a judgment enforcing this Secuilty Instrument. Those condltions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as #ro
acceleration had occurred; (b) cures any default of any other covenants or agreements; {¢) pays all exponses incurred
in enforcing this Security Instrument, including, but not limited to, reascnable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upan
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as #
no acceleration had occurred., However, this right to reinstate shall nct apply in the case of acceleration under
paragraph 17.- R
o . 19.:Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Securily
Instriiment) may be sold one or more times without prior notice to Borrower. A sale may result in a changa in the entity
{known as the "Loan Servicer”) that coliects monthly payments due under the Note and this Security instrument. There
also may be one or more changes of the Loan Servicer unrefaied to a sale of the Note. if there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 aboye and applicable
law. The notice will state the name and address of the new Loan Servicer and the address 1o which payments shouid be
made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not causeor permit the presence, use, disposal, storage, or refease
of any Hazardous Substances on or in the Property. Bomower shall not do, not allow anyone else ta do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generaliy recognized to
be appropriate to normai residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or requlatory agency or private party involving the Pzoperty and any Hazardous Substance or
Environmenta! Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any govermmentat ar
regulatory authority, that any remaoval or cther remediation of any Hazardous Substance atfecting the Property is
necessary, Barrower shall promptly take all nécessary remedial actions in accordance with Envirgnmenial Law.

As used in this paragraph 20, "Hazardous Substances” are those substarces defined as toxic or azardous
substances by Environmental Law and the following substances: gasofine, kerosene; other lammabie ar tovic
petroleum products, toxic pesticides and herbicides, volatile scivents, materials containing ashestos o7 Tormaldehyda,
and radioactive materials. As usad in this paragraph 20, "Environmental Law” means federal laws and iaws of the
jurisdiction where the Property is located thatrefate to health, safety or environimental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foilaws:

21. Acceleration; Remedies. Lender shail give notice to Berrower prios to acceieration foliowing Bormower's
breach of any covenant or agreament in this Security Instrument (but not prior to acceleration under parngraph
17 uniess applicable law provides otherwise). The nctics shall specify: (a} the defauil; {b) the action required 1o
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default mst be cured; and (d) that failure to cure the default on or before the date specified in the nolice may
result in acceleration of the sums secured by this Security instrument and saie of the Property. The natice shall
tfurther inform Borrower of the right to reinstate after acceleration and the right 1o bring & court aclion 1o asser
the non-existence of a default or any other defense of Borrowers to acceleration and sale. i the default is not
cured on or before the date specified in the notice, Lender at'ils option may require immediate payment in fult of
all sume secured by this Security Instrument without further demand and may invoke the power of rale and any
other remedies permtited by applicable law. Lender shall be entitled to collect all expenses incurred in purauing
the remedies provided in this paragraph 21, including, but not limited to, reasonable sttorneys’ foes and cosls of
title evidence.

if Lender invokes the power of sale, Lender shal! executs or cause Trustee to execute & writlen notice of the

occurrence of an event of dstault and of Lender’s election to cause the Property to be soid and shall causze such

notice to be recorded in each county in which any part of the Froperty is located. Lender or Trustee shall give

notice of sale in the manner prescribed by applicable law to Borrower and o other persens presceibed by
.applicable law. After the time required by applicable law, Trusiee, without demand on Bomrower, shall seil the
Froperty at public auction to the highest bidder at the time and place and under the iorma designated in the
notice of sale in one 6r more parcels and in any order Trustee determines. Trustee may postpone sele olallor
sny parce! of the Property by public announcement at the time and place of any previously sched uled saie,
‘Lender or its designee may purchass the Property at any sale.
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Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie svidence of the trith of
the statements made therein. Trustee shall apply the procseds of the sale inthe following order {2} to sl
expenses of the sale, including, but not limited to, reagonable Trustoo's and altomeys’ fees; {b) to all sums
secured by this Security Instrument; and () any excess 1o the person or persons legally entitled 1o |,

22. Reconveyance. Upon payment of all sums secured by this Security Instrumens, Lander shail recuest Truston
to reconvey the Property and shall surrender this Security Instrument and alf notes evidencing debt sacured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without chargs 1o the pey
or persons legally entitled to It. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remcve Trustse and appoint a successor ir
Trustee appointed hereunder. Without conveyanca of the Property, the successor trustee shafl succsed o a
power aind dutles conferred upon Trustes hereln and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fess” shal include any
attorneys' fees awarded by an appellate court.

25. Riders to this Security Instrument. if one or more riders are executed by Borrowsr anid recording togethor
with this Security instrument, the covenants and agreements of each such rider shall be incorporaied into and shat
amend and supplement the covenanis and agreements of this Security instrument as i the rider(s) were 3 pant of this
Security Instrument. - [Check applicable box(es)]

£l Adjustable Rate Rider L] condominium Rider Ol 14 Family Rigsr

L] Graduated Payment Rider O Pianned Unit Development Rider N Bhweekly Paymert Riger
O Balioon Rider 0O Rate Improvement Rider 7 Second Home Rider

O Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the térms and covenants comtained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:
. !I I
(R .

Patrick G. ¥Ward

Soclal Security Number 543-72-21

& - e A
g7 78S, -
Ka};ﬁy W/ ard

@

Social Security Number Social Security Number 550-06-4660

Soclal Security Number
[Spaco Boicw This Line Por Acknowledy %3

County sa:
her 1993 | personally appeared the above named
¥ M. Ward
SANDRA 8. CRANE :
'e%%%gﬁmstm enttobe their voluntary act and deed.

1897
Before me:

(Official Seal)

: ) s ™ /“
My Commission expires: July 7, 1997 w%,{ Lot ian ot

Notary Public for Oregon

OREGON-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENY
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index—Rate Caps—Fixed Rate Conversion Option }

THIS ADJUSTAB dayof Hovember, 1283 andis incorporated

and sh gage, Deed of Trust or Security Daod {the "Security
Instrument”) of the same date given by the undersigned (the "Borrower’) to secure Borrower's Adjustabls Aate Mote (ihe
*Note")to cuna Mortgage Corporation {ghﬂui_&n&g@,}

of the same date and covering the property described inthe Security Instrument and located at:
1335 Pacific Terrace,Klamath Falls,onr 8786¢C:

[Property Addrsss]

o

ADDITIONAL COVENANTS. In addition to the covenants and agresments made in the Security instrumiont.
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an Initial Interestrate of 5. 000 o %. The Note provides far Changas in the
adjustable interest rate and the monthly payments, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate | will pay may change on the first dayofDecember, 1oas - and on that day

every 12th month thereafier. Each date on which my adjustable interest rate could changs is calied & “Change Date.”
- (B) The Index

Beginning with the first Change Date, my adjustabile interest rate will be based on an index. The " ndex” is the
weekly average vield on United States Treasury securities adjusted to a constant maturity of 1 year, as made avallabde
by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Cha nga Date

is called the "Current Index.*
Ifthe Index is no lon vallable, the Note Holdar wil choose a new index which is based upon comparable

information. The der will give'me notice of this choice.
{C) Calculation of Changes
Before each Change Date, the Note Holderwill caiculate My new interest rate by adding Two and Three / Quarters
percentage point(s) ( 2.7500 %) to the Current Index. The i he resull of this addition

{o the nearest one-ei .125%). j i in Section 4(D) batow, this

that would be sufficient idrepay the
aturity date at my new intarest rate in
ount of my monthly payment.
(D) Limits en Interest Rate Changes
The interest rate I am required to pay at the first Change Date will nct be greaterthan 7 . 50064 % orless
than 3.g2200 o Thereafter, my adjustable interest rate will never ba increased or decreased on any single Change
Date by moréthan Tweo percentage point(si( 2. 0000 %) from the rate of interest | have
been paying for the preceding 12 months. My interest rate will never begreaterthan 11 .50g ¢ %, which is callpd
the "Maximum Rate.*
(E) Effective Date of Changes
" My new interest rate will become effective on each Change Date. | wil bay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date untif tha amournt of my monthly payment
changes again.
(F) Notice of Changes
... The Note Holder will deliver or mail to me a notlze of any changes in my adjustable interest rate and tha amount of
My monthly payment before the effective date of any change. The notice will include information required by law ta be
given me and also the title and telephone number of Person who will answer any question | may have regarding the

B.-FIXED INTEREST RATE OPTION

The Note provides for the Borrower’s aption to convert from an adjustable interest rate with interest rate limits to 2
fixed Interest rate, as follows:

S. FIXED INTEREST RATE CONVERSION OFTION
(A) Option to Convert to Fixed Rate

' have a Conversion Option that | can exercise unless | am in default or this Section 5(A) will not permit me to do
S0. The "Conversion Option® is my option to coinwvert the interest rate | am required to pay by this Nots from an
adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) beiow.

The conversion can only take place on a date(s) specified by the Note Holder during the periogd baginning on the
first Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can SO Ort 1o
the new fixed rate is called the “Conversion Date."

Iti want to exercise the Conversion Option, | must first meet certain conditions. Those conditions are that: iy i
must give the Note Holder notice that | want to do so; () on the Conversion Date, | must not be in defalft under the
Nots or the Security Instrument: (ii)) by a date specified by the Note Holder, | must pay the Note Holder a comversion
feeaf U.S.$250.00 ;and (iv) I must sign and give the Note Holder any documents the Note Halder requires
to effect the conversion, :

MULTISTATE ADJUSTABLE RATE RIDER-SINGLE FAMILY- FNMA UNIFORM INSTRUMENT FORM 3118 01/30
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(B} Calculation of Fixed Rate
My new, fixed interest rate wil be equal to the Federal National Mortgage Association’s required net yield as of a
date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15 years, 30-yoar
fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-eighths ¢f one
percentage point (0.625%), rounded to the nearest one-eighth of one percentage point (0.125%), or (i) #f the arigingt
term of this Note Is 15 years or less, 15-year fixed rate morigages covered by applicable 60-day mandatory dativery
commitmenits, plus five-eighths of ane percentage point (0.625%), rounded to the nearest one-eighth of one percentage
point (0.125%). If this required net yield cannot be determined because the applicable commitments are not availabie,
the Note Helder will determine my Interest rate by using comparable information. My new rate calculated under this
Section 5(B) will not be greater than the Maximum Rate stated in Section 4(D) above,
(C) New Payment Amount and Effective Date
If I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal | am expected 10 owe on the Conversion Date in full on the
Maturity Date at my new fixed interest rate in substantially equal payments. The result of this calculation will be the now
amount of my monthly payment. Beginning with my first monthly payment after the Conversion Date, | will pay the new
amount as my monthly payment until the maturity date.
C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Boirower exercises the Conversion Option under the conditions stated in Section Bof this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument is amended to read as fcliows:

Transfer of the Property or a Beneficial Interest in Borrower.  If all or any part of the Property or any interest in it is
sold or transferred (or if a benzficial interest in Borrower is sold or transferred and Borrower is nat a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate paymént in full of all sums secured
by this Security Instrument. However, this opticn shall not be exercised by Lender ¥ exercise is prohibitad by federal law
as of the date of this Security Instrument. Lender also shall not exercise this option if; (a) Borfower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if @ new loan were being
made to the transferee; and (b) Lender reasonably determines that Lender's security will not be impaired by the Inan
assumption and that the risk of a breach of any covenant or agreement in this Security Insirument is acceptable to
Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fze as a condition to Lender's consent
to the loain assumption. Lender also may require the transféree to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements'made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. )

If Lender exercises the option to require immediate payment in full, Lender shali give Borrower notice of
acceleration. The notics shall provide a period of not less than 30 days from the date the notice is delivered ar maiiod
within which Borrower must pay all sums secured by this Security instrument. If Borrower fails ta pay these sums prior
to the expiration of this period, Lender may invoke any remedies permitied by this Security Instrument without furthes
notice or demand on Borrower.

2. If Borrower exercises the Conversion Option under the conditions stated in Section & of this Adjustable Rale
Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in SectionC 1 abave shali then
;:e"ase to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in effect. as

oliows:

Transfer of the Property or a Beneficial Interest in Borrower.  if altor any part of the Property of any interest inf is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person}
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums socured
by this Security Instrument. However, this option shall not be exercised by Lender f exercise is prohibiied by federa!
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. - If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustabla Rate

Rider. - '
/ 22D N R

Patrick 6. Ward

Kayﬁy H‘;/ A

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Aspen Title & Escrow
of __November AD.,19_93 & __10:33 o'clock AN and duly recon
of Mortpages on Page . 30787
Evelyn Biehn Counte Clark
FEE $45.00 By _._@ju,.:.,t{,zmj?juxwféé,:t«—-,
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