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DEED OF TRUST Loan No: 11870

'I’HISDEEDOFTRUST("Securitylnsn'umem")ismadcon November 16th, 1993
JAMES M. TEPPER, , and GLENDA M. TEPPER,

. The grassior 1

("Borrower"). The trustee is  ASPEN TITLE & ESCROW, INC
525 MAIN STREET, KLAMATH FALLS OR 97601

("Trustee"). The beneficiary is JACKSON COUNTY FEDERAL BANK, A FEDERAL SAVINGS BANK

which is organized and existing under the laws of the United States
addressis 1225 CRATER LAKE AVENUE

MEDFORD, OR 97504 ("Lender™). Borrower owes Lender the principal sum of

ONE HUNDRED FIFTY THREE THOUSAND SiX HUNDRED AND 006/100

Dollars (US. S 153,600,060 &

This debt is evidenced by Borrower’s note daied the same date as this Sccurity Instrument ("Noic"). which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on December O0Olst, 2023 . This Secunity
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and a1l reagwals, exiensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the secunity of
this Security Instrument; ard (c) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property Iocated in KLAMATH

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART THEREOF.

L and whose

County, Oregon:

which has the address of 3151 LONG LAKE ROAD, KLAMATH FALLS

Oregon 97601 ("Property Address");
[Zip Coce]

OREGON - Single Family - FNMA/FHLAS UNIFORM INSTRUMENT
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- TOGETHER WITH alt the improvements now or hereafter erected on the property, and all cascments, appuricnances, and
fixtures now or hereafter a part of the property, All replacements and additions shall also be covered by this Security Instrument,
All of the foregoing is referred to in this Security Instrament as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grast and
convey the Property and that the Property is unencumbered, except for encumbrances of record, Bomower warrunts and will
defend generally the title to the Property against all claims and dem, L0 any encumbrances of record,

THIS SECURITY INSTRUMENT combines_uniform covenants for nationa! use and non-uniform covenants with huted
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay whea duc the
principal of and interest on the debt cviden s duc under the Noe.

2. Funds for Taxes and Insurance, j i i waiver by Lender, Borrower shall pay 10
Lender on the i i » asum ("Funds”) for: {a) yearly taxes

iori i i the Property; (b) yearly ieaschold payments

or ground rents on the Property, i ms; (d) yearly flood insurance premiums, if

any; (e) yearly mortgage i i i Borrower to Lender, in accordance with the

isi ms. These items are called "Eserow liems.”

€ maximum amount g lender for a feq craidy relared

account under the federal Real Estate Sctticment Procedures Act of 1974 g

et seq. ("RESPA™), unlcss another law that applics io the Funds sets 2 lesser

d hold Funds in an amount not to exceed the lessor amount. Lender may

ue on the basis of current data and reasonable estimates of expenditures of future Eserow Ieras ar
ise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal 4gency, instrumentality, or entity (ncluding
Lender, if Lender is such an institution i ank. Lender shall apply the Funds 1o pay the Escrow

and applying the Funds, annually analyzing the escrow account, or verifying

terest on the Funds and applicable law permits Lender 10 make such g charye.

independent real estaie tax TEpOTiing service used by

rwisc. Unless an agreement is made or applicable lase

requires intere any interest or eamings on the Funds. Borrawer and .

Lender may a 2 I give 1o Borrower, without chargpe, an

it aCCou; 3 i i i Urpose for which cach debit o the Funds was

iti i this Secuzity Instrument,

the amounts permitted y applicable Iaw, Lender shall account 1o Borrower for

accordance with the requirements of applicable law. If the amount of the Funds held by Lender ar any ume s

not sufficient 1o pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such caso Borrower shall pay

to Lender the amount necessary o make up the deficiency. Borrower shall make up the deficiency in no mare than wwelve
monthly payments, at Lender’s sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shait prompty refund 10 Borrower any Funds

by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, Prior to the acquisition or siale of the
shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unlesg applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall he applied: first, 10 any prepayment charges due under the Note; second, to amounis payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, as charges, fines and impositions aitributable 1 the Property
which may attain priority over this Security In i 2 ywer shall pay these
obligations in the manner provided i id i L them on time directly 1o the
person owed payment. Borrower s i i aid under this paragraph. If
Borrower makes th v i i i ing the payments,

Borrower shall i nicss Borrower: () BErCCs i
Wriling to the payment of the oblig y cepable to Lender; (b) contests i good faith the lien
by, or defends against enforcement of the lien hich in the Lender's opinion operate o prevent the

ient of the Jien: i i v 1o Lender subordinating the lien 1o
i i is subject 1o a lién which may attain priovity aver this
n. Borrower shall satisfy the licn or take one or morg
thin 10 days of the giving of notice.

or Property Insurance, Borrower  shall keep the improvements now exisling or hercafier crected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other harards, including
floods or flooding, for which Lender requires insurance, intained i ts and for the perinds
. The insurance carrier providi in e subjoct o Lender's approval
unreasonably withheld. If i coverage described above, Lender o ay, at Lender's

opiion, obtain coverage to protect Lender’s righ c¢ with paragraph 7.
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accepiable 10 Lender and shall inciude 4 standard mongage clause. fender shall

reacwals. If Lender requires, Borrower shai} mrompy give 1o Lender o) TeCeipts of pag

t of Joss, Borrower shall give prompt notice 1 (e MSurance carmier and Lender, Lender

tly by Borrower,
i i iti shall be applicg 10 restoration or repair of ¢
’s SCLurity 1s nog lessened. If 15e festoratiog,
i procecds shalf he apphied 1 ¢
1 Tower ¢
Not answer wj da i i icr has offered 1o et
nder may collect the ins proceeds. Lend €eds to repair Prapenty or 1o Pay sums weured
this Security Instrume, i is g
Unless Lender ang i in writiny icati ool ci d oF o
te of the mon ly in p 2 under paraeran
e Property js acquired by Le 2 s righ i ici Ceds resulting from damage 10 i
operty prior to the acquisition shalj Dass 1o Lender ¢q f is courity Instumeny immmim.'rh.s
prior 1o the acquisition,

6. Oc tecti o 7 Application; Leaschotegs,
s princi i ithin sixgy days after the execution of
nce for at feast ORC year aftar the
be unreasonably withheld, or uniesy
Cstroy, damage or mMpair the Property,
in defauly if any forfeiture aepin or
uld result i forfeiture of the Properiy or
urity intercst, Borrower may cure such o
ssed with g el i,
erial impairmiony of
2faul if Borrower, dunng the
nder (or fajled 1O provide Lender w ith
1 limited g, represeniations
ISon g leaschold, Borrower
schold and the fee ttle sy

Property. If Borrowe, perform the Covenants and BLICCmCAls contajped i
r ing th affect Lender's rights in the Property (suck ax a
der may do and pay
s actions may include
. paying reasonahls
and entering op ak irs. i paragraph 7, Lender
does not have 1o do so.
s Secunty
M the dae o)
Cr requesting payment,
aking the loan secured by thig Securiy
Tance in effcer If, for any 1eason, the
ay e premigmis required o
bsantially cquivalent 1o e
approved hy Lender,
nder cach month 4 Sum eqeal
€ msurance coverage lapsed or ceased 1o
mortgage insurance. Loss reserve
£¢ (in the Amount and for the poricsd
i med. Borrgwer shall pay e
rement for martgape

Propety. Lender snay give

inspection,
irect or Consoquential, in COnRSTHon wiy any
i Smnztion, ane herchy assigned and
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In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrumicnt,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair marker
value of the Property immediatcly before the taking is equal to or greater than the amount of the sums sccured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums sceured by this
Security Instrument shall be reduced by the amount of the procecds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the taking, divided by (b) the fair markel value of the Property immediately before the
1aking. Any balance shall be paid to Borrower. In the event of & partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediaicly before she aking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be apphicd to the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the daiz the notice is given, Lender
is authorized to collect and apply the proceeds, at its option, either to restoration or _repair of the Property or to the sums sacurced
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of procceds to principal shall not extend or postpone
the due date of the monthly payments referred o in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time fof payment or meditccation
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower whall
not operate o release the liability of the original Borrower or Borrower's successors in interest. Leader shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modily amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's Suocessirs
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the oxercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and agreemenis of s
Security Instrument shall bind and benefit the successors and assigns of Lerder and Borrower, su bicet 1o the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Sccurity Instrument only to morigage. grant and convey tha
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personatly obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agrec 10 extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrment or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in conncction with the
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge © the
permitted limit; and (b) any sums already collecied from Borrower which exceeded permitted limits will be refunded © Bomower,
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct pavmont 1o
Borro“:lcr. If a refund reduces principal, the reduction will be treated as a partial prepayment wishout any prepayment charge
under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
by first class mail unless applicable law requires use of another method. The notice shall be dirccted to the Property Addre
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any other address Lender designates by natice 0 Borrower. Any notice provided for in this Sccority
Instrument shali be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability., = This Security Instrument shall be govermned by federal law and the lew of ithe
jurisdictior in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can he
given effect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the Note arc declared 10
be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any inlerest in it 15
sold or transferred (or if a beneficial interest in Borrower is sold or transforred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prehibited by federal law as of the date of this
Security Instrument. .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not fess
than 30 days from the datc the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the cxpiration of this period, Leader may invoke any remedios perminied
by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinucd at any time prior to the carlicr of: (a) 5 days (or such other period as
applicabie faw may specify for reinstatement) before sale of the Property pursuant to any power of sale contzined in this Secunty
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Thosc conditions are that Borrower: {a) pays Lender ail
sums which then would be due under this Security Instrument and the Noie as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, mcluding, hut
not limited to, reasonable autorneys’ fees; and (d) takes such action as Lender may reasonably require {0 assurc that the lien of this
Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums sccured by this Sccunt
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the ohligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinsiaic shall not apply in the case of
acceleration under paragraph 17.
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19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Notc (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (krown
as the "Loan Servicer") that collects monthly payments due under the Notc and this Security Instrument. There also may be onc or
more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given writien notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

0. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Proporty. Borrower shall not do, nor allow anyone clse to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two scatences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances thai are generally recognized 1o be approprialc to normal residential uses
and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promyitiy ke all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petrolcum praducts, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive matcrials. As uscd in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; {¢)
a date, not less than 30 days from the date the notice is given to Berrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and szle. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to cotlect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shail deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shali be prima facie evidence of the truth of the siatements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, bui not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee (o reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Sccurity Instrument io
Trustee. Trustee shall reconvey the Property without warraniy and without charge to the person or persons Iegally catitled to it
Such perscn or persons shall pay any recordation costs.

23, Substitute Trustee. Lender may from time to time remove Trustee and appoinl a successer trusiee o any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the tide, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorney’s Fees. As used in this Security Instrument and in the Noie, "attorneys’ fees” shall include any attomeys’ foes
awarded by an appeliate court.
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25, Riders to this Security Instrument. If one or more riders are executed by Borrower and records together with this
" Security Instrument, the covenants and agreements of cach such riger shall be incorporated into and shall amend and supplemen
the covenants and agreements of this Sccurity Instrument as if the rider(s) werc a part of this Sceurity Instrumen;.
[Check applicable box(es)]
Adjustable Rate Rider ] Condominium Rider L] 14 Family Rider
- Graduated Payment Rider [ Planned Unit Development Rider ] Biweekly Payment Rider
Balloon Rider [ JRate Improvement Rider [ sccond Home Rider
V.A. Rider (] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agroes to the terms and Covenants contained in thig Security Instrument and in
any rider(s) executed by Borrower and recorded with it.
Witnesses:

/.// P
y per P77 S - _‘_;_v_‘_,ﬂ__(swcai)
JAWES M. TEPPER Barmwe

\ " ™,
\ ; s .
; AMG (N 3 —_{Sealy
yﬁiiic TN T_é_‘_).ﬁ_ﬁ__h_:}_; : e ]

‘Borrowey

(Seal) e {Seal)

STATE OF OREGON, KLAMATH County ss:
Onthis 16th day of November , 1993 » persenally appeared the ahove named
JAMES M. TEPPER, . and GLENDA M. TEPPER,
acknowladged

the foregoing instrument 1o be their voluntary act and deed.

Before me:
My Commission Expires: March 22, 1997
(Official Seal)

Public for Oregon

JANICE MAGALLANES g Record And Return To:
JACKSOH COUNTY FEDERAL BANK, Fsp JACKSON COUNTY FEDERAL Bk
1225 CRATER LAKE AVENUE 1225 CRATER [AKE AVERUE
MEDFORD, OR 97504 MEDFORD OR 97504
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EXHIBIT "a"

A portion of the SW 1/4 NW 1/4 of Section 12, Township 3¢ South,
Range 8 East of the Willamette Meridian, in the County of

Klamath, State of Oregon, more particularly described as
follows:

Beginning at a point which lies South 1348.93 feet from the
Northwest corner of the NW 1/4 NW 1/4 of Section 12, Toewnship 39
South, Range 8 East of the Willamette Meridian, in the County

of Klamath, State of Oregon; thence South 89 degrees 04 267
East 384.34 feet; thence South 1003.00 feet to a point; thence
North 72 degrees 14' 14" West 70.34 feet to a point; thence
South 40 degrees 37' 42" West, 155.66 feet; thence South 110
feet more or less, to the North boundary of a tract of land

deeded to the State of Oregon by and through its State Highway
Commission; thence in a Westerly and Northwesterly direction to
the Westerly line of the SW 1/4 NW 1/4; thence North to the
point of beginning.

LESS AND EXCEPT any portion lying South of the North boundary of
Lake County Road 774.

o
A
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Loan No: 11870
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index—Rate Caps)

- THIS ADJUSTABLE RATE RIDER is made this 16th dav of November .
1993 » and is incorporated into and shall be deemed tw amend and supplement the Mortgage, Decd of Trust or Sccurity
‘Deed (the "Security Instrument”) of the same datc given by the undersigned (the "Borrower”™) (0 scoure Barrower's
Adjustable Rate Note (the "Note") to
JACKSON COUNTY FEDERAL BANK, FSB (the "Lender™ of the
same date and covering the property described in the Sccurity Instrument and located at:

3151 LONG LAKE RDAD . KLAMATH FALLS OR 97601
{Propcnty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TiME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agrecments made in the Scourity Instrumoni,
Borrower and Lender further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 4.750 %. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The inierest rate T will pay may change on the first day of January ist , 19395 .
and on that day every 12th month thereafier. Each date on which my interest rate could change s called a "Change
Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on zn Index. The "Index” is the weekly averago
yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made availabic by the Federal Reserve
Board. The most recent Index figure available as of the daic 45 days before cachi Change Date is called the "Current
Index."

If the Index is no longer available, the Note Holder will choose a new index which is hased upen comparhis
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding TWO
AND 750/1000 percentage points ( 2.750 <¢) to the Current Index.
The Note Holder will then round the result of this addition to the nearest one-cighth of onc pereentage point (0.125% ).
lS)ubject to the Limits stated in Section 4(Dj- below, this rounded amount will be my new interest rate unti} the next Change

ate.
. The Note Holder will then determine the amount of the monthly gzqum that would be sufficient 1o repay the un

principal that T am expecied to owe at the Change Date in full on the Maturity Daie at my new nierest rate in suhstannall
equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest raie I am required to pay at the first Change Date will not be greater than 5.750

or less than 2.750 %. Thereafter, my interest rate will never be increased or decreased on
single Change Date by more than two percentage points (2.0%) from the rate of intercst I have been paying for th <
12 months. My interest rate will never be greater than 10.750 %.

" (E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date unti! the amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest ratc and the amouni of my monthh
payment before the effective date of any change. The notice will include information required by law 10 be given me and also
the title and telephone number of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Sccurity Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interesi i it s
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) withaut
Lender’s prior written consent, Lender may, at its option, require immediate paymemt in full of all sums scourcd by his
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal faw as of the
date of this Security Instrument. Lender also shall not excrcisc this option if: (2) Borrower causes o be submutted fo Lomder
information required by Lender to cvaluate the intended transferee as if a new loan were being made 1 the winsferee; and (b
Lender reasonably determines that Lender’s security will not be impaired by the loan assumption and that the rsk of @ bresch
of any covenant or agreement in this Security Instrument is acceptable to Lender,

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition 1o Lender’s consent to the
loan assumption. Lender may aiso require the transferce to sign an assumption agreemaent that is acceptable o Lender and
that obligates the transferec to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases Rorower in
writing.
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If Lender exercises this option to require immediate payment in full, Lender shall give Borrower notics of acecloration,
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower maust pay all sums secured by this Security Instrument. If Borrower fails o pay these sums prior o the
of this period, Lender may invoke any remedies permitted by this Sccurity Instrument without furthey notice o

Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanss coniaingd in this Adpustable Ras
Rider.
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