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THIS TRUST DEED, made this - 25TH dayof  OCTOBER
between - RAY A. PILCHER AND MARGARET C. PILCHER. AS TENANTS BRY
ENTIRETY -

. a3 Grantor,

M’OUNTAIN TITLE COMPANY OF JACKSON COUNTY - , as Trustes,

and
SOURCE ONE MORTGAGE SERVICES CORPORATIOHN , a5 Beneficiary.

WITNESSETH: Grantor irrevocably GRANTS, BARGAINS, SELLS, and CONVEYS, to TRUSTEE IN TRUST,
WITH POWER OF SALE, the property in KLAMATH
County, Oregon, descrxbedas > ) :
LOT 24 "IN BLOCK 6 OF LYNNEWOOD FIRST ADDITION. ACCORDING TO THE OFFICIAL
PLAT THEREOF ON FILE 1% THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY.

OREGON.

which said described real property is not currently being used for agricultural, timber of grazing purpeses, logeihs
with all and singular the tenements, hereditaments and appurtenances and all ether rights thercunto ac‘mngu.g or in
anywise now or hiercafter appertaining, and the rents, issues and profits thereof, SUBJECT, HOWEVER, to the r‘g;.
power, and authority hercinafter given to and conferred upon Benefi cmry to colleet and apply such rents, issues, and
profits; and all fixtures now or hereafter attached to or used in connection with said real estate, and in addition thereto
the following described household appliances, which are, and shall be deemed to be, fixtures and a part of the realty,
and are a portion of the secumy for the indebledncss herein mentioned:

Should the Department of Veterans Affairs fail or refuse to issue its guaranty of the loan secured by the Docd of
Trust or Mortgage under the provisions of the Serviceman’s Readjustment Act of 19443, as amended, within
sixty days from the date the loan would normally beconie eligible for such guaranty, the Mortgagee herein may
at its option declare all sums secured by the Decd of Trust immediateiy due and payable.

RETURN: SOURCE ONE MORTGAGE CORP.

SEECIALIZED MARKETING 27555 FARMINGTON RD., FARMINGTON HILLS,

1055/0R/C/ALL/D288/0691 CREGON VA MUORTGAGE




NINETY 'S EX

FOR THE PURPOSE OF SECURING Performance of cach agreen
THCUSAND FOUR "HUNDRED FORTY
(s 96.44 2.040 3, with interest thereon according to the

terms of i promissory
Beneficiary or erder and made by Grantor, SOURCE ONE

n
MORTGAGE SERVICES CORPORA
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e sunt of

1ent of Grantor herein confaincd and payment of ¢
c p

TWO DOLLARS AND IERC

ste of even date herewith,

Proilars

the final payment ef principal and interest thereof, if not sooner paid, o be due and payabie on the first day of

2023 .

1. Priviiege is reserved to prepay at any time, withiout premium or fee, the entire indebtedness of any patt thereof not less
amouni of ong installment, or onc Wundred dotars (3100), whichever is les

i tan the
Prepayment m full <hall be credited on the date jeceived.

Partial prepayment, other than on an instathnent due date, need not e credited until the next following nstallment due date o7 thisty

days after such prepayment, whichever is earlicr.

2. Grantor agrees to pay o Beneficiary as trustee (under the terms of this trustas hereinafter stated) in addition t the monthhy
payments of principal and interest payable under the terms of said note, on the st day of cach month until said note s tully Pl the

following sums:

(@) An installment of the ground rents, if any, and of the taxes and special assessments levied or tn be levied agamst

the premises covered by this Deed of Trust; and an inst

payable 1o renew the insurance on the premises covered her

allment of the premivm €1 premiums that will become due an
eby against loss by fire or such ether hazard as may be required

by Beneficiary in amounts and in a company ot companies satisfactory o Beneficiary: Grantor agreeing o deliver promptly
to Beneficiary all bills and notices therefor, Such instailments shall be equal respectively w0 one-twelfth (1/12) of the annual
ground rent, if any, plus the estimated premivin or premiums for such msurance, and taxes and assessments next due (as
estimated by Beneficiary, and of which Grantor is notified) less all mstallments already paid erelor., divided by the pamber
of months that are to clapse hefore one month prior to the date whien such premium or premiums and taxes and
assessments will become’ delinquent. Beneficiary shall hold such monthly paynwnts i trust (o pay such ground reats,
premium or premiums, and taxes and special asgzssments before the same becsne delingueit,
(h; The aggregate of the amounts payable pursuant to cubparagraph {a) and those payable on the nete secured-herehy, shali be
paid in a single payment each month, to be applied to the following items in the order stated:
(I) ground rents, laxes, special assessments. fire and other hazard insurance premiums:

dD interest on the note secured hereby
(1) amortization of the principat of said note.

Any deficiency in the amount of any such agpregate monthly payment shall, unless paid priof to the dus date o} the oext
such payment, constitute an event of default urder this Trust Deed.
3. if the total of the payments made under (@) of paragraph 2 preceding shall exceed the amount of paymients actually nuade by

Beneticiary as trustee for ground rents, @Xes o7 88 SSHICALS, OF INSUFARCE PICMIUS, as the case may be, such cxcess mas he
released, applied on any indebtedness secured hereby, or be credited by Beneficiary on subsequent paysaents to he made by
Grantor for such items. If however, such monthly payments shall not be sufticient to pay such items when the same shall trecome duc
and payable, then Grantor shall pay to Beneficiary as trustee any amount necessary to make up the deficiency within thirty (31 days
after written notice from the Beneficiary stating the amount of the deficiency, which notice may be given by mail. [fatany wne Grantor
shall tender to Beneficiary, in accordance with the provisions hereof. full payment of the entire indebtedness secured heweby,

Beneficiary as trustee shall, in computing the amount of the indebtedne

ss. credit to the account of Grantor any credit halance

remaining under the provisions of (@) of paragraph 2 hereof. 1f there shall be a default under any of the provisions of this Trust Doeed
and thereafter a sale of the premises in accordance with the provisions tiereot, or if the Bensficiary acquires the property cthinrwise
after defauit, Beneficiary as trustec shall apply. at the time of the commencement of such proceedings, of at the tima the property 1s
atherwise acquired, the amount then remaining to credit of Grantor under (aj of paragraph 2 preceding, as 8 credit on the terest
accrued and unpaid and the balance to the principal then remaining unpaid on said note.

L

4. At Beneficiary's option, Grantor will pay a "late charge” not exceeding four per centum (%) of any installment when paid mote
than fifteen (15) days after the due date thereof to cover the Exird €Xpense involved in handling delinquent payments. but such Thate
charge” shall not be payable out of the proceeds of any «ale made to satisfy the indehtedness secured herehy, uiess such procevds

are sufiicient to discharge tiic entire indebtedness and all proper costs and expenses secured herehy.

To protect the Security of This Deed of Trust, Grantor Agrees:

5. To protect, preserve and maintain said property in good
condition and repair; not to remove oF demolish any building or
improvement thereon: not {o comimit or permit any waste of
said property.

6. To complete or restore promptly and in good and
workmanlike manner any building or improvement which may
be constructed, damaged, or destroyed thercon, and piay when
due all costs incurred therefor, and. if the loan secured hereby
or any part thereof is being obtained for the purpose of
financing construction of improvements of said property.
Grantor further agrees:

(a) to commence construction promptly and te pursuc
same with reasonable diligence to completion in accordance
with plans and specifications sat factory to Beneficiary. and

@) to allow Beneficiary to inspect said property at alt times
during censtruction. The Trustee, upon presentation 10 itof an
affidavit signed by Beneficiary, setting fortl facts showing a
default by Grantor under this numbered paragraph, is
authorized 1o accept as true and conclusive all facts and
statements therein, and to act thercen hereunder.

7. To comply with ali laws, ordinances, regulations,
covenants, conditions and restrictions affecting said property.

8. To provide and maintain hazard insurance, of such type or
types and amounts.as Beneficiary may from time 10 time
require, on the imprevements now or hereafter on said
premises, and except when payment for all such premiums s
heretofore been made under (@} of paragraph 2 Bereof, to pay
promptly when due any premiums therefor; and to deliver all
premiums therefor; and to defiver all policies with foss payable
1o Beneficiary, which delivery shall constitute an assignment (0
Beneficiary of all return premiums. The amount collected under
any fire or other insurance policy may be applicd by Beneficiary
pon any indebtedness secured hereby and in such order as
Beneficiary may determine, or at option of Beneficiary, the entire
amount so collecied, or any part (hereof, may be released 0
Granwr. Such application or release shall not cure oF waive
any default or notice of default hereunder or invalidate any act
Jdone pursuant to such notice.

9. To keep said premises free from mechanics” liens and o
pay all taxes, assessients and other charges that may be
levied or assessed upon of against said property before any
part of such taxes, assessments and other charges become
past due or delinquent and promptly deliver receipts therefor o
Beneficiary; should the Grantor fail to make payment of any
{axcs. assessments, insurance premiums, licns of other charges
payable by Grantor, cither by direct payment or by providing
Beneficiary with funds with which to make such payment.
Rencticiary may. at its option, make payment thereof, and the
amount so paid, with interest at the rate set forth in the note
secured hereby, together with the obligations described in
paragraphs 10 and 11 of this Trust Deed, eh=ll be added to and
hecome a part of the debt secured by this Trust Deed, without
waiver of any rights arising from breach of any of the covenants
nhereof and for such payments, with interest as aforesaid. the
property hereinbefore described, as well as the Grantor, shall be

pound to the same extent that they ai¢ hound for the paymoni
of the ubligation herein described, and all such paymenis st
be immediaiely due and payable withowt notice, et the
nonpayment thereol shall, at the option of the He i
render alf sums secured by this Trust Deed ymnd
and payable and constitute a hreach of this T

10, To pay all costs, fees and expenses of this st
inciuding the cost of tide scarch as well as the other costs amd
expenses of the Trusiee incurred in connectiun wath orm
enforcing this obligation, and trustess and ateney s fees
actually meurred.

11, To appear in and defend any action of prade
purporting o afizct the security hereot of the nights oF P
of Beneficiary, or Trustee; and to pay all costs and expenses,
including cost ot evidence of titde and attorpey’s Tees ma
ceasonable sum to he fixed by the Court, in & 1 attion
proceeding in which Beneficiary ot Trustee woar . aid
any suit brought by Benefigiary to foreclose

12. To pay at leastien {10) days betore
assessments upon water compainy stock. ;md
assessments and charges for water. appuitena
conmection with said property; to pay, when due,
encumbrances, charges, and liens with interest, on ~aid
property of auny part thereof, which at any t appeafl b
prior o7 superior hereto to pay all reasonable costs, fes
expenses of this Trust.

13. Should Grantor fail to make any payesnt of to do any ad
as herein provided, then Beneliciary or Uruster, g withiout
ebligation so to do and without notice to or demand upon
Grantor and without releasing Granter from any ohligaton
hercof, may: Make or do the same in such manner and to such
exlent as either may deem necessaty 1o protect the securiy
hereof, Beneficiary or Trusiee heing authorized o ealey upen
the property for ich purposes; copumence, appear iy and
detend any action ot procecding purportiag o atfect the
security hereof, or the rights ot pawers of B ¢
Trustee: pay. purchase, contest, of compromise any
encumbrance, charge of lien which reasonably appears o be
prior ot superior heret and i exercising any such poedes,
weur any hability, exprend wWhatever ameuiis are anabiby
necessary therefor, including cost of evidence o tide, asad
reasonahie counsel fees.

14, To pay within thirty (30) days atter demand @il swms
properly expended hereunder by Beneficiaty or Trustee . with
interest from date of expenditure at the rate provided fur inthe
principal indebitedaess. and the repaymient therec! <l be
secured hereby.

15, Grantor agrees to do all acn and make all pay et
required of Granwr and of the owner of the propety © pabe

:

.
<aid pose and this Trust Deed cligible for guaranty of imeurance
umder the provisions of Chapter 37, Title 38, Unued State
Cude, and agrees not to do, oF cause or suffer to be done, any

act which will void such guaranty of insuranze during
existence of this Trust Deed.




IT IS MUTUALLY AGREED THAT:

16. Should the property or any part thereof be taken or
damaged by reason of any public improvement or
condemnation proceeding, or damaged by fire, or earthquake, .
or in any other manner, Benviiciary shall be entitled to ali
compensaiion, awards, and other payments or relief therefor,
and shall be entitled at its opiion to commernce, appear in and
prosecute in its own name, any action or proceedings, or to
make any compromise or settiement, in connection with such
taking or damage. All such compensation, awards, damages.
rights of action and proceeds, including the proceeds of any
policies of fire and other insurance affecting said property, are
hereby assigned to Bencficiary, who may after deducting
therefrom all its expenses, including reasonable attorney’'s fees,
apply any moneys so received by it, at its option, either to the
restoration of the damaged premises or to the reduction of the
indebtedness. Grantor agrees to execute such further
assignmenis of any compensation, award, damage, and right
of action and proceeds as Beneficiary or Trustee may require.

17. That upon the request of the Beneficiary the Grantor shall
execute and deliver a supplemental note or notes for the sum or
sums advanced by the Beneficiary for the alteration,
modernization, improvement, maintenance, or repair of said
premises, for taxes or assessments against the same and for
any other purpose authorized hereunder. Said note or notes
shall be secured hereby on a parity with and as fully as if the
advance evidenced thereby were included in the note first
described above. Said supplemental note or notes shall bear
interest at the rate provided for in the principal indebtedness
and shall be payable in approximately equal monthly payments
for such period as may be agreed upon by the Beneficiary and
Grantor. Failing to agree on the maturity, the whole of the sum
or sums so advanced shall be due and payable thirty (30) days
after demand by the Beneficiary. In no event shali the maturity
extend beyond the ultimate maturity of the note first described
above.

18. By accepting payment.of any sum secured hereby after
its due date, Beneficiary does not waive its right either to require
prompt payment when duc of all other sums so secured or (o
declare default for failure so to pay.

19. That the lien of this instrument shall remain in full force
and effect during any postponement or extension of the time of
payment of the indebtedness or any part thereof secured
hereby.

20. Should proceedings be instituted to register title of said
property under any Land Title Law, Grantor will pay upon
demand all sums expended by Trustee or Beneficiary, including
reasonable attorney’s fees, and forthwith deliver to Beneficiary
all evidence of title.

21. At any time and from time to time upon written request of
Beneficiary, payment of its fees and presentation of this Trust
Deed and the note for endorsement {in case of full
reconveyance, for cancellation and retention), without affecting
the liability of any person for the payment of the indebtedness,
Trustee may (a) consent to the making of any map or plat of
said property; (b) join in granting any easement or creating any
restriction thereon; (c) join in any subordination or other
agreement affecting this Trust Deed or the lien or charge
thereof; (d) reconvey, without warranty, all or any part of the
property. The Grantee in any reconveyance may be described
as the "person or persons legally entitled thereto™ and the
recitals therein of any matters or facts shall be conclusive proof
of the truthfulness thereof. Trustee's fees for any of the services
mentioned in this paragraph shall bz $5.

22. As additional security, Grantor hereby assigns to
Beneficiary during the continuance of these trusts, all rents,
issues, royalties, and profits of tie property affected by this
Deed and of any personal property located thereon. Until
Grantor shall default in the payment of any indebtedness
secured hereby or in the performance of any agreement
hereunder, Grantor shall have the right to collect all such rents,
issues, royalties, and profits earned prior to default as they
become due and payable, save and excepting rents, issues,
royalties, and profits arising or accruing by reason of any oil,
gas, or mineral lease of said property. If Grantor shall default as
aforesaid, Grantor’s right to collect any of such moneys shall
cease and Beneficiary shall have the right, with or without taking
possession of the property affected hereby, to collect all rents,
royalties, issues, and profits. Failure or discontinuance of
Beneficiary at any time, or from time to time to collect any such
moneys shall not in any manner affect the subsequent
enforcement by Beneficiary of the right, power, and authority to
collect the same. Nothing herein contained shall be, or be
construed to be, an affirmation by Beneficiary of any tenancy,
lease or option,.nor an assumption of liability under, nor a
subordination of the lien or charge of this Trust Deed to any
such tenancy, lease or option.

:-23.. Upon any default by Grantor hereunder, Beneficiary may

" atany time without notice; either in person, by agent, or by a
receiver. to-be-appointed by a Court, and without regard to the
adequacy of any security for the indebtedness hereby secured,
enter upon and take possession of said property or any part
thereof, in its own name, sue for or otherwise collect said rents,
issues, and profits, including those past due and unpaid, and
apply the same, less costs and expenses of operation and
collection, including reasonable attorney's fecs, upon the
indebtedness secured hereby, and in such order as Beneficiary
may determine.

24. The entering upon and taking possession of said
property, the collection of such rests, issues, and profits or the
proceeds of fire and other insurance policics, or compensation
or awards for any taking or damage tw the property, and the
application or release thereof as aforesaid, shall not cure or
waive any default or notice of default hereunder or invalidate

. any act done pursuant to such notice.

3o 5
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25. Upon default by Grantor in payment of any imishicdnes«
secured hereby or in performance of any agreement
hereunder, Beneficiary may declare alf sums Bereby
immediately due and payabie by delivery o Trustee of written
notice of defauli and election to sell the trust property, whuch
notice Trustee shail cause to he duly filed for record, 17
Beneficiary desires said Propesty to be sold, it shatl deposit wah
Trustee this Deed and ali promissery notes amd docy
evidencing expenditures securcd herehy, whereupen the
Trustee shall fix the time and place of sale and give notice
thereof as then required by law.

26. If after default and prior to the tme 20 date st hy
Trustee for the Trustee's sale, the Granter or other porse
priviledged by GRS 86.760 pays the entire amount then due
under the terms of this Trust Deed and the obligating secured
thereby, other than such portion of the principal as would ner
then be due had no default occurred, the Granior or other
person making such payment shall also pay to the Beneficiary
all of Beneficiary's costs and expenses meurred up to said ume
in enforcing the terms of the oblgation. mcluding Trustee's and
attorney's fees not exceeding $50 if actually incurrad.

27. After the lapse of such time as may then be required by
law following the recordation of said nr ce of defauit and the
giving of said notice of sale, Trustes shzii sell said property at
the time and place fixed by it in said netice of sale. cither 25 a
whole or in separate parcels. and in suck order as it may
determine, at public auction to the highest bidder for caih in
lawful money of the United Stares. payable at the tume of spie
Trustee shail deliver to the purchaser its deed in form as :
required by law conveying the property <o sold, hut withau any
covenant or warranty, express or imphicd. The reci
Trust Deed of any matters or shali be conclusive proaf ol
the truthfulness theregof. Any person, eschinting the Trusiee, b
including the Grantor and Beneficiary, nay purchase e
sale.

28. When Trustes sells pursuant 1o the porsers provided
herein, Trustee shall apply the provecd
(1) the expenses of sale, incisding a rea
Trustee: (2} 10 the obligation secured by this
all persons having recorded liens suhse W anterest of
the Trustee in this Trust Deed as their mievest may appear
order of their priority; and (4) the surplus, if gny, 10 the Grantor
or to hisfher successor in interest entitled o B surplus.

29. For any reason permitted by law Beneficiary may from
time to time appoint a successot or suc CERSGIS usice
named herein or to any successor Trustee appainted
hereunder. Upon such: appointment, and without comveyance
to the successor Trustee, the latter <hall be vestad with all e,
powers and duties conferred upon any Trustee herein namied
or appointed hereunder, Each such appoininient aml
substitution shall be made by written mstrument exceued by
Beneficiary, containing reference 1o this Trust Deed and s
place of record, which, when recorded in the otfice of thy
County Clerk or Recorder of the county or counties in which the
property is situated, shalf be conciucive ool of proper
appointment of the Successor Trustee.

30. (@) The waiver by Trustee or Beneficiary of any detaul:
of Grantor under this Trust Deed shiall not be of be deemed o
be a waiver of any other or similar defaults subsequently
occurring,

t6) The pleading of any statute of fimiations as 4
defense 1o any or ail obligations securcd by this Trust Deed s
hereby waived. to the full extent permissit

31. (@ In addition to any of the powers or remedios
conferred upon the Trustee and the Benefic ary or cither of
them under this instrument. the Trustee and Beneficiary jomtly,
or either, may bring an action in the proper court tor the
foreclosure of this nstrument as a mortgzze, upon defaull, and
upon proper proof obiain ail tie remedics 1 such action tha
are given by any statute or other law of the Staic of Oregon.

) No power or remedy herein con‘erred is eachusive
of, or shall prejudice any power or remedy of Trustee or
Beneficiary,

{c} The exercise of any power or ot Sl On ang or
more occasions shall not exclude the future erercire theron
from time to time upon the conditions preseribed herein or by
operation of law.

32. 1f a final decree in favor of plaintift s entered in a suit
brought to foreclose this Trust Deed, it may include a
reasonable attorney fee as provided in the rote secured

-hereby, but not in excess of the amount acn Uy paid or
unconditionally incurred by the proper plamnifs,

>~ 33, This Trust Deed shall inure 1o and bind the beirs,
legatees, devisees, administrators, EXLCWIOrS, SBCCLISHTS, 0K
assigns of the parties hereto. All obligations of the Grantos
hereunder are joint and several. The term “Bencficiary ™ <halt
mean the owner and holder, including pledgres of the
indebtedness secured hereby, whether or not named as
Beneficiary herein, and wheéther by operation of law or
otherwisc. Whenever used, the singular number shatl 1

the plural, the plural the singular, and the Gee of an: :

shall incluide all genders.

34. Trustee accepts this Trust when this Truct Pee
executed 2nd acknowledged, is made a public rec
provided by faw. Trustee is not obligated to nonny any
hereto of pending sate under any oiher Trus Deed or o
action or proceeding in which Grantar. Benetiog v or Truster
shall be a party, unless brought by Trustee.

35. If the indebtedness secured Bereby he puaraniced or
insured under Title 38, United States Code, such Title amd
Regulations issued thereunder and in eftect on the date hereot
shall govern the rights, duties and Habilitics of the partes
hereto, and any provisions of this or other s ruments
executed in connection with said indebtadness which are
inconsistent with said Title and Regulations are hereby
amended v conform thereto.




JU8BLS

36. . This Trust Deed shall be construed according io Lhc_: faws of the State of Oregon.
N WITNESS WHEREOF, said Grantor has hereunto set his/her hand and seal the day and year first above writtea.

RAY
SERVICES CORPORATION

: E
' \ . QA oy s 7
STATE OF M1 s Codioe ) (Sean
WA 4 T PILCHER
¢

COUNTY OF KLAMATH
SUBSCRIBED AND SWORN TO BEFORE ME» RAY A. PILCHER =

tSeal)

THIS 26th day, of actober 1993

IO

@Mﬂ L’/WW( &ﬁf\

NOTARY PUBLIC )

STATE OF GREGON- Misseunei 2
COUNTY OF K—tﬂ-ﬁ—‘w—c]m‘ o } ss:

cToBER 2547 19 93 % AS TENANTS BY ENTIRETY
C. PILCHER®

Personally appeared mAé above named RAT—A-—P11tCHER" AND MARGARET

THEIR voluntary act and deed. Before me:

/7
e
Mt teasO - i
Notary Fublic for the Siare of Hreger.

o
{SEAL] ANNA L MATTHEW L
S My comimission expires: .Fm“ . Sinte C : AAtes5 ey

and acknowledged the fofgoing instrument to be

REQUEST FOR FULL RECONVEYANCE
To be used only when obligations have been paid.

TO: ! . Trustee.
The undersigned is the iegal owner and holder of all indebtedness secured by the foregoing Trust Deed. All sums secured by said
Trust Deed have been fully paid and satisfied. You are hereby directed, on payment to you of any sums owing to you under the terms
of said Trust Deed or pursuant to statute, to cancel all evidences of indebtedness secured by said Trust Deed (which are delivered to
you herewith together with said Trust Deed) and to reconvey, without warranty, to the parties designated by the terms of said Trust

Deed the estate now held by you under the same.
“ Mail réconveyance and documents to
- ’ , 19

Date

Do not lose or destroy this Trust Deed OR THE NOTE which it secures. Both must be delivered 1o the
“Trustee for cancellation before reconveyance will be made.




Va ASSUMPTION POLICY RIDER

NOTICE:THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL OF
THE DEPARTMENT OF VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS ASSUMPTION POLICY RIDER is made this Z5TH day of CToEDE R A
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed 1o

f the same date herewith, given by the undersigned ("Mortgagor™) to secure the
Mortgagor’s Note ("Note") of the same date to

SOURCE ONE MORTGAGE SERVICES CORPORATION. & DELAL

its successors and assigns ("Mortgagee™) and covering the property described in the Instrument and located at:
1071 CEDAR RIDGE DR .KLAMATH FALLS . QR 97601-19R:

(Property Address)

Notwithstanding anything to the contrary set forth in the Instrument, Mortgagee and Mortgagor herehy
acknowledges and agrees to the following:

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amcunt within 60
days from the date that this loan would normally become cligible for such guaranty committed upon by the
Department of Veterans Affairs under the provisions of Title 38 of the U.5. Code "Veierans Bencfits™, the Morigagee
may declare the indebtedness hereby secured at once due and payable and may foreclose immediately or may

exercise any other rights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: If all or any part of the Property or any interest in it is sold or transferred, this loan
shall be immediately due and payable upon transfer ("assumption™) of the property securing such loan to any

transferee ("assumer”), unless the acceptability of the of the assumption and transfer of this loan is established by

the Department of Veterans Affairs or its authorized agent pursuant to section 1817A of Chapler 37, Title 38, United
State Code.

An authorized transfer ("assumption”) of the property shall aiso be subject to additional covenants and agrecments
as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the unpatd principal balance of
this loan as of the date of transfer of the property shall be payable at the time of transfer to the mortgagee or its
authorized agent, as trustee for the Secretary of Veterans Affairs. If the assumer fails to pay this fee at the time of
transfer, the fee shall constitute an additional debt to that already secured by this instrument, shall bear interest at
the rate herein provided, and, at the option of the mortgagee of the indebtedness hereby secured or any transferce
thereof, shall be immediately due and payable. This fee is automatically waived if the assumer is exenpt under the
provisions of 38 U.S.C. 1829(b).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption and transfer of
this loan, a processing fee may be charged by the mortZagee o its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder’s owrnership records when an appros
transfer is completed. The amount of this charge shall not exceed the maximum established by the Deparis
Veterans Affairs for a loan to which section 1817A of Chapter 37, Title 38, United States code applics.

{c) ASSUMPTION INDEMNITY LIABILITY: Ifthis obligation is assumed, then the assumer hereby agrees in
assumne all of the obligations of the veteran under the terms of the instruments creating and securing the ican
including the obligation of the veteran to indemnify the Department of Veterans Affairs to the extent of any claim
payment arising from the guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Mortgagor(s) has executed this Assumption P/_LS Rider.
¢

ol
2

e (Seall /.{f’. m:‘;’//j,’ig,,f/( Frot

: L

Mortzagor  Ray T

(Seal)
Mortgagor

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at- request of Mountain Title Company he 22nd
of _November AD.,19_93 at__1:50 oclock __2__ M., and duly recordad in Vol 293
of Mortgages on Page 30862
Evelyn,Biehn  Cuouniy Cleth
FEE $30.00 By __(ElaiaffTe Mpce il




