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DEED OF TRUST Loan No: 11762

1 NOT ASSUMABLE }VITHQUT

E DEPARTMENT QOF VETERANS
RIZED AGENT.

THIS DEED OF TRUST ("Security Instrument”) is made On November 19th, 1993 The granior s
WAYNE M. SNIDER and KERRY p. SNIDER, Husband and wife

("Bormwer“).'l'hctrusteeis MOUNTAIN TITLE COMPANY OF KLAMATH COUNTY
222 SOUTH 6TH STREET, KLAMATH FALLS OR 97601

(“Tms\ee").Thcbcneﬁciaryis JACKSON COUNTY FEDERAL BANK, A FEDERAL SAVINGS BANK

which is organized and existing under the 1aws of the United States
address iS 1225 CRATER LAKE AV ENUE
MEDFORD, grR 97504 ("Lcndcr“). Porrower owes Lender the princip 18
FIFTY ONE THOUSAND AND 00/100
.- poltars (U.S. ) 51,000.00 i
This debt is evidenced by Borrower's 1O dated the: same date as this Security Insgroment {"Noie"), which provides for monthiy
payments, with the full debt, if not paid earlier, due and payable on pecember 0lst. 2023 This Sequrity
Instrument der: (a) the repayment of the debt evidenced by the Ncte, with interest, and all renewals, extensions and
modifications O (b) the payment of all other sumS, with interest, advanced under paragraph 7 1 prowsct the werurity of
this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Secunty Insirumant and e
Note. For this purpose, Borrower jrrevocably grants and conveys 10 Trusice, in rust, with power of sate. the QlioWiIng describad
i MATH County, OTCEON:
AIRVIEW ADDITION 70 THE ¢1TY OF KLAMATH
THE QFFICIAL PLAT THEREOF ON FILE IN THE
KLAMATH COUNTY. QREGON.
gy NO: 302210 coo

which has the address of 1309 SARGENT STREET. KLAMATH FALLS

Oregon 97601 ("Property Address™)s
{Zip Codel

OREGON - Single Family - FNMA/FHLMC um?mm INSTRUMENT

. Foim 3038 0/90
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TCGETHER WITH ail the improvemenis now or hereafter eracted on the property, and all easements, apputenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be coverad by this Seccurity Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveycd and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against ali claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform covenants with limied
variations vy jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lerider covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.,

2. Funds for Taxes and Insurance. Subject to applicable law or to a writien waiver by Leader, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly iaxcs
and asscssments which may attain priority over this Security Instrument as a lien on the Property; (b) vearly Icaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payablc by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurancc premiums. These items are called "Tscrow lems.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower’s escrow account under the federal Real Estate Scitlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 er seq. ("RESPA”), unless another law that applics to the Funds sets a losser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the losser amount. Lender may
cstimate the amount of Funds duc on the basis of current data and rcasonable estimates of expenditures of future Escrow frems or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whosc deposits are insured by a federal agency, instrumentality, or centity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shail apply the Funds 10 pay the Escrow
ftems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and applicabe law permits Lender to make sugh a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real cstate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwisc. Unless an agreement is made or applicahic law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or camings on the Funds. Borrower and
Lender may agree in writing, however, that inierest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit 10 the Funds was
made. The Funds are pledged as additional security for all sums secured by this Sccurity Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account 1o Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lerder may so notify Borrower in writing, and, in such case Borrawer shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shail promptly refund to Borrower anv Funds
held by Lendex. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against tac sums sccured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, o amounts payable under paragraph 2

third, o interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines and impositions atwibutabic to the Propenty
which may attain priority over this Security Instrument, and leasehold payments or ground reats, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time dircetly 10 the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. 1
Borrower makes these payments dircctly, Borrower shall promptly fumnish to Lender reccipts evidencing the paymenis.

Borrower shall promptly discharge any lien which has prigrity over this Sceurity Instrument unicss Borrower: {a) agrees m
writing to the payment of the obligation secured by the licn in a manner acceptable to Lender; (b) contests in good faith the hien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operaie 1o provent Ui

- eaforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain privmity over this
Sccurity Instrument, Lender may give Borrower a nolice identifying the licn. Borrower shall satisfy the Tien or take one or mare
of the actions sct forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafter crociad en the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other haryds, mdluding
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for periods
that Lender requircs. The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lendar’s
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender m
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.
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All insurance policies and renewals shall be acceptable to Lender and shall include 2 standard morigage clause, Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give o Lender all reccipis of paid
premiums and renewal notices. In the event of loss, Rorrower shall give prompt notice 10 the insurance carrier and Leader. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration of repair of ihe
Property damaged, if the restoration or Tepair is economically feasible and Lender’s security s not lessencd. 1f the restoration oF
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due. with any excess paid to Borrower. If Borrower chandons the
Property, or dogs not answer within 30 days a notice from Lender that the insurance carrier has offered to scide a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair Or 1estore the Property Of 10 pay sums Secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal <hall not extend or posipenc
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage fo the
Property prior to the acquisition shall pass 10 Lender to the extent of the sums secured by this Security Instrument immediaicly
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Applications L.eascholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the exccution of
{his Security Instrument and shall continue to occupy the Property as Borrower's principal residence Tor at least vac yoar after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or uniess
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not desiroy, damage of impair the Propetty,
allow the Property to deteriorate, or commil wasic on the Property. Borrower shail be in default if any forfciture achion of
procecding, whether civil or criminal, is begun that in Lender’s goed faith judgment could result in forfeiture of the Property oF
otherwise materially impair the lien created by this Security Instrument or Lender’s sccurity interest. Borrower may cure such 2
default and reinstate, as provided in paragraph 18, by causing the action of proceeding 10 be dismissed with a ruling hal, in
Lender’s good faith deiermination, precludes forfeiture of the Borrower’s interest in the Property or other material impasrment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shail also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statcments 10 Lender (or faifed to provide Lender with
any material information) in conneciion with the loan cvidenced by the Note, including, but not limited to, represeniations
concerning Borrower’s occupancy of the Property as & principal residence. If this Security Inswument is on a leaschold, Borrowes
shall comply with alt the provisions of the lease. If Borrower acquires fce title to the Property, the Jeaschold and the fee e shall
not merge unless Lender agrees 10 the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agrecments contained
this Security Instrument, oF there is a legal proceeding that may significantly affect Lender's rights in the Propenty (such as @
proceeding in bankrupicy, probate, for condemnation or forfeiture of L0 enforce taws or regulations), then Lendsr may do and pay
for whatever is necessary 1o protcct the value of the Property and Lender's rights in the Property. Lender's actions may include
paying any sums sccurcd by a lien which has priority over this Security Instrument, appearing in court. paying reasonable
attorneys’ fees and cntering on the Property to make repairs. Although Lender may iake action under this paragraph 7, Lencet
does not have o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Secur

Instrument. Unless Borrower and Lender agree to other terms of payment, thesc amounts shail bear interest i0m the date oF

disbursement at the Note rat¢ and shall be payable, with interest, upon notice from Lender to Borrower requesing payment,

8. Mortgage Insurance. 1f Lender required mortgage insurance as a condition of making the loan sccurcd by this Sac
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in offect. I, for any 033
mortgage insurance coverage requircd by Lender lapses or ccases 10 be in cffect, Borrower shall pay the premiums sogul

obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substanually eguivale

cost to Bosrower of the morigage insurance previously in effect, from an aiternate meTigage insurer approved by Lender, if
substantiaily equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum cqual 1o
one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance cOverage fapsed or coased o
be in effect. Lender will accept, use and retain these paymenis as a loss rescrve in lien of morigage insurance. Loss 0
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the gerio
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtaincd. Borrower shall pay ihe
premiufiis required to maintain MOMZAge insurance in cffect, or 10 provide a loss reserve, until the requircment for MOTLRES
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and irspections of the Propetty. Lender shall gove
Borrower notice at the time of or prior 10 an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damagcs, direct o consequeniii, in conncction wilth any
condemnation or other taking of any part of the Property, of for conveyance in licu of condemuation, are horeby a3 med and
shall be paid to Lender.
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In the event of a to taking of the Propeity, the proceeds shall be applied 10 the sums secured by this Security Instrument,
whether or not then duc, with any excess paid 16 Borrower. In the event of a partial taking of the Froperty in which the fair misket
value of the Property immediarzly before the taking is equal 10 or Breaier than the amount of the sums secured by this Secunty
Instrument immediately before the taking, unless Borrower and Lender otherwise agree i writing, the sums sccured hy his
Security Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraction: 3 the wial amnunt of
the sums scoured immediately before the taking, divided by (b) the fair market value of the Propenty immediately bofore the
taking. Any balance shall be paid to Borrower, In the event of a partial laking of the Property in which the fair market vidug of the
Property immcdiately before the laking is less than the amount of the sums secured immediately Fefore ithe taking, unlcas
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides. the procecids shall pe applicd e the

ecurity Instrument whether or not the sums are then due,
abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers 1o mike an
respond to Lender within 30 days after the date the neice is given, Lendor
proceeds, at its option, cither to Fesloration or repair of the Property or o the sums seenred
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of procecds to principal shall not extend or posipon,

‘the due date of the monthly payments referred 1o ; $ 1 and 2 or change the amount of such payments,
ii Extension of the time for payment ar modification
CRSSSOr In interest of Bomrower o s
shall not be required 1o
proceedings agains in i i aym ( > modify amortizauon of
the sums secured by this Security Instrument by reason of d iginal Borrower ar Borrower's succesasr
in interest. Any forbearance by Lender in exercising any ri all not be a waiver of or prechude the oyercie of anv
right or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The Lovenants and  apreoments  of i
Security Instrument shall bind and benefit the successers and assigns of Lender and Borrower, subjoct i the OVISIOnS of
paragraph 17. Borrower’ d agrcements shall be Jjoint and several. Any Borrower who Ca-sigms this Securipy

i igning this Sccurity Instrument only 1o morngage, grant and convey
ccurity Instrument; {h) is not persenally ohligated o pay the sums
4 any other Borrower may agree to exiond, modify, forbear or
make any accommodations with regard to the terms of this Sccurity Instrument or the Note without iy Borrower's consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject 10 a law which sets s xmum foan charpes,
and that law is finally interpreted so that the interest or other foan charges collectod or 10 be collected in Connection with the oan
exceed the permitted limits, then: (a) any such loan charge shalf be reduced by the amouns necessary 1o reduce the charge o the

ected from Borrower which exceeded permitied limits will he refunded o Borrower,
i ¢ principal owed under the Notc or by making a dircct payment 1o
, i ill be treated as partial prepayment without any prepayment charge

14. Nofices. Any notice to Borrower provided for in this Sccurity Instrument shall be given hy dehvering it or by mailing 1
by first class mail unlesg applicable law requires use of another method, The notice shall be directad tn the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shail be given by first class mai{ o Lender's
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Secursty
Instrument shall be deemed to hav. i /| i provided in this par: ragi,

i5. Governing Law; Severability. Th i S shal Boverned by federal law and the faw of he
Jurisdiction in which the Property is loca at any provision or clause of this Security Insument or the Note
conflicts with applicable law, such conflic ther provisions of this Security Instrument or the Mot which can be
given effect without the conflicting provis ¢ provisions of this Security Instrument and the Note are declared 1o
be severable,

16. Borrowes’s Copy. Borrower shall be given one conformed €opy of the Notc and of this Sceurity Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property er any nterest in i 15
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower s 1O a naiurd porson) without
Lender’s prior written consent, Lender may, at its option, require immediate Payment in full of all sums sceured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohubited by federal Law o of the datc of this
Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acecleration. The notice shall provide o poriod of ro fess
than 30 days from the date the notice is delivered or mailed within which Bosrower Must pay ail sums secured by
Instrument, If Borrower fails 10 pay these sums prior 1o the expiration of this period, Lender may iveke any ¢
by this Security Instrument without further notice or demand on Borrower.

18. Berrower’s Right to Reinstate, If Borrower mcets certain conditions, Borrower <hall Ranve the

i i any time prior 10 the carlicr of: @ 3 days (or <uch o

pursuant to any power of cale conlamed in this Secority

Thosc conditions arc that Bomrower: (a) pavs Lendor alf

Instrument and the Note as if no acceleration had o wurredd (hy cures any

ments; (c) pays all expensces incurred in cnforcing this Security Instrusment, nchidmg, b

s and (d) takes such action as Lender may reasonably requirg (o tiat the lign of this

in the Propenty ang Borrower's abligation 1o pay the sums scouret by this Security

- Upon reinstatcment by Borrower, this Security Instrument and the ¢ N Sourd

hereby shall remain fully effective as if no acceleration had occurred, However, this right o reinstaic shall et apply i the caso of
acceleration under paragraph 17. )
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19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Notc {together with this Sccurity
Instrument) may be <oid one or more times without prior notice to Borrower. A sale may rosult in & changg in the ontity (known
as the "Loan Servicer”) that cotlects monthly payments duc under the Note and this Security Instrument, There also may he one o7
more changes of the Loan Servicer unrelated to a sale of the Noie. If there is a change of the Loan Scrvicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address 1o which payments shoutd be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not causc of permit the presence, use, disposal, storage, Of release of any
Hazardous Substances on of in the Property. Borrower shall not do, nor allow anyonc clsc 1o do, anything affccting the Property
that is in violation of any Environmental Law. The preceding two scniences shall not apply to the prescnce, use, of storage on thi
Property of gmall quantities of Hazardous Substances that are generally recognized 10 be appropriate 10 nonmal residential wxes
and to maintenance of the Property.

Borrower shall promptly give Lender wrilten notice of any investigation, claim, demand, lawsuit or other aciion by any
governmental of regulatory agency or private party involving the Property and any Hazardous Substance of Envirgnmental Law
of which Borrower has actual knowledge. 1f Borrower learns, ot is notified by any govcmmcnml or regulatory auhority. that any
removal or other remediation of any Hazardous Substance aifecting the Property is necessary, BOTTOWCr shalt promptly tke all

necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as togic oOf hazardous substances by
Environmental Law and the following substances: gasoline, kerosenc, other flammabic of loxic petroicum products, WK
pesticides and herbicides, volatile solvents, materials containing asbestos of formaldehyde, and radipactive maicrials. As used In
this paragraph 20, "Envizonmental Law" means federal laws and laws of the jurisdiction where the Property is located tha elate

to health, safety or environmental protcction.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as {ollows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenant or agreement in this Security Instrument (but not prior t0 acecleration under paragraph 17 pniess
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defaulti 10
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. “The notice shail further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, al its
option, may require immediate payment in full of ail sums secured by this Gecyrity Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicabie law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not fimited to, reasongahile
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the uceurrenct
of an event of defauit and of Lender’s election to cause the Property to be sold and shall caust such notice 10 he recorded
in each county in which any part of the Property is located. Lendes or Trustce shall give notice of sale in the manney
prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time required hy
applicable law, Trustee, without demand on Borrower, shall scli the Property at public auction to the highest bigder at the
time and place and under the terms designated in the notice of sale in one or nore parcels and in any order Trosiee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the sruth of the statements m ade
therein. Trustee shall apply the proceeds of the sale in the following order: (a) t¢ all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to ali sums secured by this Security Instrument; and (¢} any excess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shatl request Trusiee 30 FECONVEY
the Property and shall surrender this Secerity Instrument and all noics evideneing debl sccured by this Security Instrument &
Trustce. Trustee shall reconvey the Property without warranty and without charge to the person of persons legally catitied 10 3L
Such persor or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time 0 time remove Trusiee and appoint 2 SUCCESSOr trustee W any Trustec
appointed hereunder. Without conveyance of the Property, the Successer trastoe shall succeed to all the title, power and duties
conferred upon Trustce herein and by applicable law.

24, Attorney’s Fees, AS uscd in this Sccurity Instrument and in the Note, autorneys’ fecs” shall include any stormeys’ foes
awarded by an appeliate courl.
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LoanNo: 11762
30865
V.A. ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
-APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS ASSUMPTION POLICY RIDER is made this 19th day of Novembher .o 1sgy
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Desd 1o Sceura Dot
("Instrument”) of the same date herewith, given by the undersigned ("Morigagor™) 1o securc the Mortgagor's Now ("Nows™) of
the same date to

JACKSON COUNTY FEDERAL BANK, FSB

U3 sucerssors and assigas
("Mortgagee™) and covering the property described in the Instrument and located at:
1309 SARGENT STREET
KLAMATH FALLS OR 97601

(Property Address)

Notwithstanding anything to the contrary set forth in the Instrumeat, Morigagee and Mortgagor herchy acknowledpe and
agree to the following:

GUARANTY: Should the Deparimnent of Veterans Affairs fail or refuse 1o issue its guaranty in full amount within 60 days
from the date that this loan would normally become eligible for such guaranty committed upon by the Depariment of Veterar
Affairs under the provisions of Title 38 of the U.S. Code "Veterans Benefits,” the Mortgagee may declare the indebio
hereby secured at once duc and payable and may foreclose immediately or may excrcise any ather rnights hereunder or

any other proper action as by law provided.

TRANSFER OF THE PROPERTY: If all or any part of the Property or any interest in it is soid or transferred, Yns loan m
be declared immediately due and payable upon transfer ("assumption”) of the propenty sccuring such loan o any transfere
("assumer"), unless the acceptability of the assumption and wansfer of this loan is cstablished by the Department of Veterans
Affairs or its authorized agent pursuant to Scction 3714 of Chapter 37, Title 38, United States Caode.

An authorized transfer ("assumption") of the property shail also be subject to additional covenanis and ag

below:

(a) ASSUMPTION FUNDING FEE: A fec equal to one-haif of 1 pereent {.50%) of the unpart princpal halance of hin
loan as of the date of transfer of the property shall be payable at the time of transfer o the mortgagee or us asthorized acen,
as trustee for the Department of Vet irs. sumer {ailg ay this fee @ the gme of transfor, the fee <hail
constitute an additiona! dzbt to that already sccured by this instrument, shall bear interest at the raze herein provided, and, at
the option of the mortgagee of the indebtedness hereby sccured or any transferce thereof, shali he mmediaiely doe anid
payable. This fee is automatically waived if the assumer is exempt under the provisions of 38 U.S.C. 377 ().

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval 10 allow assumption and transier of 1his
loan, a processing fee may be charged by the mortgagee or its authorized agent for determinin g the croditwonthiness of the
assumer and subsequently revising the holder’s owncrship records when an approved transfer is comploted. The amoun: of
this charge shall not exceed the lesser of the maximum established by the Depariment of Veierans Affairs for a foan © which
Section 3714 of Chapter 37, Title 38, United Siates Code applics or any maximum preseribed by applicable State law.

{c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby agrees 1o assume
all of the obligations of the veteran under the terms of the instruments creating and sccuring the loan, including the obligation
of the veteran to indemnify the Department of Veterans Affairs to the extent of any claim payment arising from the guaranty
or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Mortgagor(s) has exccuted this Assumption Policy Rider.

(Sea) = {7z
Mongagor  KERRY B, §

—Gea
Mortgagor Morigegt

STATE OF GREGON: COUNTY OF KLAMATH: Ss.

Filed for record at-request of __MQuRt.ain.IiI.J.e__QamM); the . 23rd .
of __Navember AD.,1993 a 10222  o%lock __A M., and duly recorded in Vol __3 .
Morteages on Page 30959 .

Evelyn Biehp County Clerk
By EW—L@‘Z{Z LVt




