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ASPEN #03040860 | LINE OF CREDIT TRUST DEED

THI8 LINE OF CREDIT TRUST DEED I DATED November 19 1993 AMONG

STANLEY K. JONES and DEBORAH D. JONES. hushand and wife , whoee sddress iz

1833 MCCLELLAN DRIVE, KIAMATH FALLS, OR 97603 {reterred 1o bolow &8 “Grantar™);

HIGHLAND COMMUNITY FEDERAL CREDIT UNION, whose address iz 3737 Shasia Way, Kiamath Fels, Cregon {retorred 1o below somellmae ss
"Lendor: and sometimes e “Bansiliclary™);end ASPER TITLE & ESCROW, INC., whose address is 525 Mein 81, Klamsth Falls, Qregon 9780 4{fe-
forred to below aa "Trustes”).

1.

CONVEYANCE AND GRANT.

For valuable cons!deration, Qrantor conveys 0 Trustee for the beneflt of Lendor es Benelidary aff of Grantors right, Ste, and Iracast in ang B Uw Iotiowing.
deecribed real proporty, togsthor with all oxating or subsequenily erocted ot afMxod Dulcirgs, Improvements and fxtures; il oaserems, fghie of way, and
appurienances; &fl waler, water righla and ditch fights (Including stock in ulliiles with ditch or krigadon fghts); and 33 other rights, royaltes, and profin
reiating lo the real property, Including without limitatlon all minerals, oll, gas, geoihermsl and simiiar mallers. iscated In
Klamath Caunty, State of Cregon, {the "Rsal Proparty):
s

Lot 23, WINEMA GARDENS, in the County of Klamath, State of Oregon.

Code 143 Map 3909-1AB TL 4800

The Real Propanty or !ts addrass Is commonly knownas 1833 MCCLELLAN DRIVE, KLAMATH FALLS. QR 97603

Grantor presently assigns to Lender (also known as Beneficlary in this Lina of Credit Trust Doed) &l of Grantor'e Oght, U, and Intareat In sny Imorovermants &nd 1o he
Rents from the Property. In addition, Grantor grants Lender a Unitorm Commerdal Cods securlly Interast In the Rents eng the Personal Propesty defined beiow,

DEFINITIONS
The fallow!ng words shall have the following maanings when usod In the Line of Credit Trust Deed:

8. Agresment. * Tha viord "Agrssment” means the Equiline Credit Account Agresment dates. November
tha maximum principe! amount & any onoe Ume of 8,000.00 .

b. Beneficiary. The word "Beneficiary” means Hightand Community Federal Credit Unlon {Credit Unlon), Hts succsssors or assigns, slsa referred o as “Lender in
this Lino of Cradit Trust Deed.

¢. Lins of Cradit Trust Deed, Tho words “Lino of Credit Trust Desd” maen this Ling of Cradit Trust Deed among Granlor, Lender, and Trusies, and Inciude w o
limitation afl assignment and securily Intorest provisions reiaing o the Personal Property and Rents.

d. Granter. The word "Grantor® means eny and all persons and entiting executing this Line of Credit Trust Dsed.

@. Imprevemanta. The word "Improvements® moane. and Includes without limitation sl existing and future Improvements, Tixtures, buiidings, siruciutes, matse homas
affixed on the Real Property, fadiites, additions and simiar construction on the Real Property.

1. Indebledness. The word "Indsbledness” means all princlpe! and Interest payable under the Agreement and any amounls advanced o expended by Lender %o
discharge cbligationa of Grantor or expenses Incurred by Trustaa or kender to enforcs cbligations of Granior under this Line of Crodit Trust Daed, iogether
Intarqst on such amounts ag provided in this Line of Crodit Trust Deed. This Line of Credit Trust Ceed socures a line of credit. The ierm “Line of Credi moans a
revolving line of credit which obilgates Lender to make advarices o Grantor In the maximum princlpal amount at any cne ime as sei forth above yntl he Agresment is
terminated or suspended or If advances era made up to the maximum credit fimi1, and Grantor complies with the torms of the Agresmaont. Funts may be sdvanced by
Credit Union, repald by Grantor, and subsequently readvancod by Cradit Union In accordance with the Agreemsnt, Notwithatanding the amount cutstanding at ey
particular time, this Line of Credit Trust Deod secures the tote] Indebtedness under the Agreement. The unpaid balance of the line of c-adi under e Agreement w
remain In tull force and effect notwithstanding & zero outsiancing balance on the tine from Hme to tme. Any principal advance under the fing of credil hat exosads e
amount shown above as the principal amount of the Agreement will not be sacured by this Line of Credit Trust Dsed. Tha larm of e Agresmant is trly (30} years.

¢. Lendss. The word "Lender” means Highland Community Federal Credit Unlon, 18 successors or assigns.
h. Personat Proparty. The words "Personal Property™ mean all equipment, fixiures, end other artictss of personal propeTy owred oy O riv O hereatsr RIaINed

or aflixed to the Real Property ; together with all 13, parts, and '8 {0, alt rop 13 0f, and a3 SuDSTRINoNS for, Ry ©f Buch prope Ty, AT e
wiih all procoeds (Inciuding without limitation elf Insurance proceeds and refunds of pramiums) from any sale or ofwr disposition of B Proge

l. Property. Tho word "Property” moana cciloctively the fsal Proporty and the Personal Proparty,
J- Real Propenly. The words "Real Property ® mean the propernty, interests and rights desaribed above (n the "Corveyarcs anc Gran!® searon.

i Related Documents. The words "Related Docusments” mean and includs without limtation a advance vouchers, Ioan agroomenis, cunrantisr, sacully Bgreements,
morigages, deeds of trust, and &l other documents, whather niow or hersaliar existing, execuied in connection with Gramirs Indstindnons o Lander,

1. Rents. The word “Renta” moana all rents, revenues, kncoms, 153ues, and profts from the Properly fnertod under & £3uY Lot eny

THIS LINE OF CREDIT TRUST DEED, INCLUDING THE ABSIGNMINT GF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 1S
GIVEN TO SECURE (1) PAYMENT OF THE INDEDTECNESS AND (3 PEAFORMANGE OF ANY AND ALL CBLIGATIONS OF QRANTOR UNDER THE AGREEMENT
AND THIS LINE OF CREDIT THUST DEED. THIS LINE OF CRED{T TRUST DEED IS GIVEN AND ACCEPTED ON THE FOULLOWING TERMS:




* PAYMENT AND PERFORMANCE ~ ’ .
Grantor shail pay to Lender all amounis secursd by this Line of Credit Trust Deed as they bacoma due, and shall 2uicty perkem 8l of Branie's obiigadont under tha
Agreement and Line of Credit Trust Deed.

POSSESSION AKD MAINTENANCE OF THE PROPEATY.
Gminlor agrees that lts possession and use of the Property shail bs govemned by the foliowing provigions:

8. Possession and Use. Unless and untll Lender takes any action under paregraph 17, Gmnior may (a) remaln in possassion and contro! of the Property, and
(b) operate and manage the Property. The foliowing provisiona ralats to the use of the Property of 1o ciher Eniiazons on the Property.

THIS INSTRUMENT WILL NOT ALLOW USE OF THZ PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIGLATION OF APPLICABLE LAND USE LAWS AND
REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WiTH
THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES,

b. Duty to Malintaln. Grantor shall maintain the Property In tenantable condition and promplly perform all repairs and meintenance nacessary 1o proiorve I8 valus.

c. Hazerdous Subetences. Grantor represents and wamants that the Property never will ba so long &3 this Line of Cracit Trust Dead remalins & Fen on the Proparty, uned
for the genaration, manufacture, storage, treatment, dlsposal, releaae or threatoned release of any hazardous substance, as thoae terms are defined 1 the Compresensive
Environmental Responss, Compensation and Liability Act of 1980, as amended, 42 L:.3.C. Section 8501, ot 8eq. ("CERCLA®, the Superfund Amsrdmenis and
Reauthorizaton Act ("SARA"), applicable stato laws, or regulations adopted pursuant 1o any of the foregoing. Grantor authorizes Lendar and Iis agents to enter Lpen the
Roal Property to make such Inspections and tests as Lender may desm appropriate to determine compliance of the Property with this paragraph. Ary Inspeciions of tosis
made by Lender shall be for Lendor's purposes only and shell not be construed 1o ersata any respensibility or liabifity on the part of Lendor to Grantor or 1o any othar persen,
Grantor agrees to indemnlly and hoid Lender harmiess agalnst any and all daims and lossss rasuiting from & breach of this paragraph of the Ling of Cradli Trust Deed.
This obligation to indemnity ghall survive the payment of the Ind dness and the tacton of this Line of Credit Trust Daed.

d. Hulsanca, Waste. Grantor shall not cause, conduct or permit eny nulsance nor commit or asufler &any sulp or Wasta on or I the Propanty or any portion theraeo!,
Specifically without limitation, Grantor will not remave, o grant to any other party the right to f6mova, any tmber, minerais (Includ ng off snd gasy, 504, gravel o fock
products wlihout the prior written censent of Lender.

0. Lendoere Right to Enter. Lender and Its agents and representatives may enter upon the Real Proparty at all reasonable tmes 10 artend to Lendar's itorest 8¢ 1o
Inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Line of Credlt Trust Deed.

1. C il with Gover 1 Requt ts. Grantor shall prompty comply with all laws, ordinarices, and regutationa of ail govemnmenta! authortias appkeakie
to the use or occupancy of the Property. Grantor may contest In good falth any such law, crdinance, of regulation and withhold complighee Curing Bny proceening,
Including eppropriate appeals, 80 long as Grantor has naiified Lender In writing prior 1o doing 50 and so long as Lendars Intereata In the Froperty &rs not jecpardized
Lender meyy require Grantor to post adequate securlty reasonably satsfactory to Lender, o protect Lenders interest.

‘g. Duty to Protect. In addition to the acts set forth abave In this section, Grantor shall do all othar acts that from the characier and uss of e Pripadty ara reasorably
necassary to protect and prese:ve the Property.

INDEMNITY.

Grantor shalt Indemnity Lender and hold Lender hanriesa from any and all claims or ifabifitles artsing out of or In connection with the Property or 1ta use, provkied ihat
such claims or flabilittes arise out of acts or omisslona occurring subsequent 1o the date Grantor first hods Lie to the property,

DUE ON SALE - CONSENT 8Y LENDER.

Grantor shall not sell, or transfer Its Interest in the Real Proparty or any Interest or part thereo!, without the Lender's prior written consent. A aale, assignment, or transfar
meens the conveyance cf real property or any right, ila or Interest thereln; whether legal or equitable; whether voluniary or Involuniary; whethar by outright sale, deed,
Instafiment sale contract, land contract, contract for dwad, lease-option contract, or by sale, assignment, or transler of any benefidai Interest in or to eny land trust holding
tte o the Real Property, or by any other method of corweyance of real properly Interest. Transfer also Inciudos any charge In ownership of more than fifly percent
(50%) of the Interasts o Grantor.  However, this option shall not be exerclsed by Lendor It exercize I8 prohibliad by fedaral law or by Oregon law.

LEASES - CONSENT REQUIRED.

For Equlty Loans secured by this Lina of Cred!t Trust Desd, Grentor may leass or sublet the Property. Howsver, Grantor shall not leasa or sublet te Propady wihout
Lender's prioe written consent which shail not ba withheld unreasonebly. Lender shall have not more that tan (10} days 10 reloct any such tanwachion proposed by
Grantor, and the transfer shall be deemed approved unless rejected within such ten (10) day perlod. For lines of credit sacured by tis Uine of Credit Trust Dead, Granioe
may not loazs or sublet the Property. Grantor represents and agrees that tho Proparty will remain owner-oocupled.

TAXES AND LIENS.
The fotiowing provisions relating to the taxes and llena on the Property are a part of this Line of Credit Trust Deed.

a. Payment. Grantor shall pay when due before they become delinquent all taxes, special taxes, assessments, charpes (Including water and sowss), ines end
Impositions lavied agalnet or on accaunt of the Proparty, and shall pay when dus all claims for work done on or for servicos randered or materal famished to He
Preperty. Grantor shall malntaln the Froperly iree of all llena having priorlty ovar or equal o the Interest of Lender under this Line of Gredit Trust Deod, excapt tor the
llen of taxes and assessments currant but not yet due, except as otherwise provided in this Line ¢f Credit Trust Deed. If Grantor obiscis In good faith 1o the validity
or amount of any tax, assessment, or relaled lien, Grantor at its sole expense may contest the valldity and amount of the tax, assesamant, or fien,

b. Evidencs of Payment. Grantor shall upon demand fumish to Lender evidence of payment of te taxes or assessmanta and shall authorizs the aspropdate
- governmental official to deliver to Lender at any tme a writlen statement of the taxes and assessments against the Property.

PRCPERTY DAMAQGE INSUJRANCE.
The following provisions relating to Insuring the Property are a part of this Line of Credlt Trust Deed.

a. Kaintanance of Ingurance. Grantor shall procure and malntaln policles of fire Insurance with standard extended coverage endorsements on a replacamant basis for the
full Insurable value covering all Improvements on the Real Property In an amount not less than the total unpald balance on the Agreament, end with a sfandard morigagea
clause In favor of Lender. Policles shall be wrliten In form, amounts, coverages and basls reascnably acceptable to Lendsr and Issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from tims to time the policles or certificates of Insurancs in torm sans! clory 10
Lender, Including stipulations that coverages will not be cancelied or diminished without at least ten (10) days prior writien notice 1o Lender,

. Application of Proceeds. In the event that the Improvements are damaged or destroyed by casually, Grantor shall promptly resiore the Impravemonts and Lerdas shat
maka the Insurance proceds avallable to Grantor for reatoration, subject to the following conditions: {a} Lender shafl have reasonably delermined hatthe mprovemsnis
can bae restored to as gook! or belter cond!tion as the Imprevements were In lmmedlately prior to the casuzily on account of which such procsads ware paig; (o) Lencar
shall have determined that such net praceads, togethar with any funds pald by Grantor to Lender, shall be sulficient to complele the restoration; (¢} Na dofaut arki no even
of fallure which, with the passage of dme or the glving of notice, would constitute a default under this Line of Credht Trust Deed shaf have occurred; (<) Althe tme of such
casualty, there are at least two (2) years to the maturlty date of the Note; (e) Lender shall have approved the plans and spacliicanons to be used in connection wik the
restoration, which approval shall not be unreasonably withhield, and shall have recalved written avidence, salisfactory 10 Lender, ihat such pians and speilications bave
been approved by all govemmentai and quasi-govemnmantal authorties having jurlsdiction and by ail other persons or entitles required to approve such plans and
specifications; (f) Lender may require that the tunds be disburaed by ltor by a disburasment agent appointad by {tin & manner simitar 1o that ulilized e e dabursemant
of funds under a construrtion {oan, Induding without limitaten, requiremsent of certlficatas of erchitoct aa to percontaga ol completion end the kirsisting of appropviaie
machanics and materlairien's lien walvers, tho furnishing of appropriate bonds and other iterna as reascnably required by Lendar, Net proceeds in 6xcaas of e arewt
f ¥ to comp the r ion shall, at the opion of Lender, be applied lo the cutstanding indebtedness as a prepaymant tharea!,

. Unsxplrest Insurance & Sale. Any unexpired insurance shall inure to the benefit of, and pass 1o, the purchaser of the Proporty coverad by thia L of Credi] Trust
Doed at any trusiee’s or uther sale held under the provisions of thia Line of Credit Trust Deod, or at any loraciosure sate of such Property.

d. Qrantor's Report on Inlimnca. Upon request of Lender, howavor not more Than ors & yoir, Graritor sha!l harnish 1o Lender 2 ranor on each xRN policy of
inaurance showing: (a) the name of the Insurer; (b) the risks insured; (¢) he amount of the poley: () the propertly INUMST, T NEN SreAT PILICAMEn valuy of
such property, and the manner of detenmining that value; and {8) the expiriition date of the poicy.

EXPENDITURES BY LENDER.

It Gmntor fadis to comply with any pravision of thia Line of Cradit Trust Deed, or if any action or proceeding I8 commenced thatwould matedsty aftect Lencars interas! inthe
Proparty, Lender on Grantor'a bohalf may, but shall not be required to pay all such expenses including but not Bmied I Ixes, INEErENos Snd MENHSNEN0S co8!s, 67w &l Lenders
option, will (a) bo payable on damand, or (b) bo added 1o the principal loen balance and be peyahis i accerdsnte w2 D9 AQReTant. THa Ure of Credit Trust Deso aiso
will s3cure payment of thase amounts. The rights provided for in thia paragraph shail be in acdition io &7y other fghis or ary remedios K which Lendsr may be entited on
secount of the default. Any such action by Lender shall not be construed as curing the default so a3 o bar Lender from any remedy that It ctharwise wadd have had.

LINE OF CREDIT TRUST DEED - 2




1.

HARRANTY; DEFENSE OF TITLE. | ' 31018

The followlng provisions relating to ownership of the Property sre a partof his Line of Credit Trust Daed.

a. Tile. that (a) holds good end marketatie tde of record ¥ the Property in fee simpis, free and cloer of o1 Fens and encsmbrances giher wan
those set forth In any policy of title insurance lesued in favor of or in any Ude opinion given to, and accaptsd by, Lender I conneciion with this Lird ©f Crofit Trust
Deed end {b) Grantor has the tull right, power, and uthordly 10 execute and deliver this Line of Credit Truat Dead to Lender.

b. Dafense of Title, Subject to the excaptions in the paregriph above, if any, Grantor warmsnts and will lorever defend he B¥e 1o e Progerty sganst e lawid calms
of all parsona. In tha event any action or procseding I8 cummienced that guestions Granior'a tife or the Interest of Trustes or Lender under tig Line of Cradit Trus!
Deed, Grantor shali defend the action at its expensaa. Grantor may ba the nominal party i such proceeding, but Lender shall be entited 1o pricipata in the
proceeding and to be represented in the procesding by counsal of lis own cholos, and Granior will deliver, of cguse to ba dellvired, o Lender such Ingiurranis as
may be requastad by It from time 1o time to permit such participation.

¢. Campllance With Laws. Granlor warrants that lis use of the Properiy complies with all exising applicable laws, ordinances, and raguiations of governmentad
authorltias.

CONDEMMNATION,

The following provialons relaling to proceedings In condemnation arm a part of this Lina of Credit Trust Doad.

a. Application of Net Procssds, If all or eny pert of the Property 13 condemned, Lender shall epply the ne! proceeds of the award In any roasonatly menner NeCBSIsy
to satisly Granior's obligations under the Agruement of this Lin@ of Credit Trust Deed. The net proceods of the ewsrd shall mean the sward aher peyment of e )

reasonable cosis, exp , and y feed fity pald or Incurred by Trustee or Lendarin connection with the condemnaton. Hawever, hemw shaiibe ro
obligation to pay Grantors costs, 8xpenses or aUomey teas from guch awxrds.

‘b, Procasdings. If any proceeding In copdemnaiion ia filed, Grantor ghal promptly notify Lender In wriing and Grantar ghall prompily take such sieps &s may be

necessary to defend the action and obtaln to eward. Grantor may be the nominal party in such procesding, but Lender shal be entlied io pacicipaie In the
procecding and to be rep d In the pi ding by counsel of Its own choioe, and Grantor will deltver or cause 10 be delivared, to Lenidar such Inatumsnis &3 may
requested by It from tme to time o permit such participation.

IMPOBITION OF TAXES BY QOVERNMENTAL AUTHORITIES.
The fofiowing provisions relating to taxes are a partof this Line of Credit Trust Deed.

& Taxes Covered. The following ghall conatitute taxes to which this section applies: (a) 8 apedific tax Lpon this typs of Line of Credit Trusl Deed or upan 8l or &7y part
of the indebtodness secured by this Line of Credit Trust Deed; (b)a spedific tax on Borrowar which Borowar is authonzed or required 10 deduct rom payments on
the Indebtednass secured by this type of Line of Crogit Truat Deed; (c)ataxon this type of Line of Cradit Trust Deed chargesbie againat he Lender; and (€} &

- - gpecific tax on all or any parilon of the Indebtadness or 471 psymoniz of pndpal and Interest meda by & Bomower.

b. Remodies. if any tax to which this section applies la enacted subseguent to the date of Tiis Line of Credit Trust Deed, Grantor shall e:har {a) pay The x baicre i
becomnes delinquent, or (b) contast the tax as provided above i tho Taxes and Liens seciion and deposits with Lendor cash or a sufident coorate suraty bond o
cther securlty satisfactory to Lender. X

SECURITY AGREEMENT; FINANCING BTATEMENTS,
The following provisions reiating to this Line of Crodit Trust Deed as a securily agreement are a part of this Line of Credit Trust eed.

@. Security Agreoment. This instument shall constitute a securly agresment o the exient any of ihe Property consiitutes Mxres of o25er personal property, and
Lendar shail have alt of tha rights of & secured party under the Uniform Commercial Cods.

b. Sacurity Intarest. Upon request by Lender, Grantor shall exacute financing statements end take whatsver other aclion ls reguested by Lander 1 periscl &nd
continue Lenders security Interest In the Rents and Persens! Property. In addizion 1o recording this Line of Credit Trust Deed in the rom Dropery recirea, Lendar
may, atany time and without further suthorization from Granior, Mg execulad counterparns, copies or raproductons of this Line of Credit Trus! Deed o3 & hranong
Statement. Grantor shell relimburse Lender for ali oxpenses incurred In perlectng or coninuing this ascurlty intorast. Upon defaull, Grantor ehad azsamble He
Pareonal Property in a manner and ata placd reescnably convenient to Granior and Lender end make it avalabie 1o Lender within ihrea {3 butingss gays ahies recapt
of wiitten demand from Lender.

¢. Addressea. Tho malling address of Grantor {debior) and the malling address of Lender {securad paryy) lrom which inlormation conprning e seducly intarest
granted by this Line of Credit Trust Deed mey bo otiained (each as required by the Unliorm Commorcial Code of the stala whera he Proparty 4 locaind) aa as slalad
o the first pago of this Line of Credit Trust Doed. =

FURTHER ASSURANCES; ATTORNEY-IMN-FACT.
“The following provislons relating to further assurances are & part of tils Line of Credit Trust Dead.

@. Further Agsurancss. Atany time, end from time to dme, upon raquest of Londer, Granior wil make, exacule and dsiiver, o wil cauze i be mads, sxscuiad o
dellvared, to Lender or to Lender's designee, and whon requostad by Lender, cause o ba flud, recorded, re-fied, of re-recorded, B2 e cazs may ba, 8l such BTes
and I such offices and places a8 Lender may deem appropiiate, sy and all such mortgages, deeds of rust, sacurity Ceaas, sacurlly B3reemeni, Tmncng
stataments, continuation statements, instruments of furthor assurance, certificates, and other documenta as may, In 1 sole cpinion of Lander, be necesnary o
deslrable In order to stiectuate, complete, perfect, continue, or prazerve (a) the obligations of Granter under the Agreemant, this Line of Crexit Trusi Deed, and 18
Relatad Documents, and (o) the llens and security Interests created by this Line of Credit Trust Dead on i Properly, whelhe: now Cwner o herealier &2
Grantor. Unless prohibited by law or agreed 1o the contrary by Lender in writing, Grantor shal! reimburse Lender Ior al cosis and experses ncurtad in cion
the matters referred 1o In this paragraph.

. Atiornay-In-Fact. If Grantor falis to do any of the things referred to in the preceding paragraph, Lenger may €0 so for andt i
expensg. For such purpases, Grantor hereby lrrevocable appoinis Lender as Grantor's atiorney-in-fact for the purpesa ol ma
recording, and doing afl other things as met’ be necessary or desirable, in Lender’s soie opinicn, o accomplish the matiars refe

FULL PERFORMANCE.

it Grantor pays all the Indebtedness, including without fimitation sl future advances, when due end oiherwlse performs all e QDIGALENS W0 o1ed upon Grant

Line of Credit Trust Deed and the Agresment, Lendsr shall execute ard deliver 1o Truslas a request for fult roconveyencs and shall a1 & and dalver 1o Gran
sultable staterments of terminaticn of any financing statement on 2@ evidoncing Lencers zecurdiy Interest In the Rents and the Persona Fropeny. Ay reconveyaies
fee required by taw shall be paki by Grantor, It permitied by spplicable iaw.

POSSIBLE ACTIONS GF LENER. The Lender may take the fallowing fictions with raspect to your Agreement undar tha trcumsiances Ested Lolow:

a. Termination and A t Except as set forth in the Agresment the Lendar may, without furiher notice terminata your Agreameni and roqulre Granior 1o oy e
entire outstanding batance immedietsly, and charge Grantor certaln fess Il any of the following happen™

(1)Gr&nmr engages In any fraud or matertal misreprasantation In connection with the Agreement. For exampie, i there are faisa sia'gment2 of prisyons on
Grantor's application or financlal statements;

(2)Grantor doas not meet the ropayment torma of the Agresment;

(3)Grantor’s actions cf {nactions adh ly affact the coll 1 or Lendor's rights In the coliateral, For exampia, W Grantoe [ais 100 MainiRin DRsrRNOR. CRY 188,
wansfar Biie 1o or sall the coflataral, provent the {oreclosur of any liems, or wasie of tha colixenml.

b, Suspension of Credk/Reduction of Crednt Limit. Londor may refise o make additional edvances an tha line of credit o reducs e £red.d kit during ey ekl in
which the folikowing oxist or cocur:

(1)Any of the craumsiances llated in a., sbove;
(2)The value of Grantor's dwelling socuring the Indebladness docines gigrificanty below Iia appraised value for putpoRes of D ApreeTanl,

(3)Lender reasonably bolleves that Grantor will not bo able % meet B ropaymant requlements of tha Agreament ue 10 8 maleis Cange 0 GrRnnTe francial
drcumstances;

{4)Grentor I3 In datault under any material obilgationa of the Agresment and Line of Credit Truat Doed,
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rate undar the Agreamont Ia reached;
e)Any go;/ammom aa!on pfevems Lander from lmpodnq the anniual percentage raia provided for or Impalrs Lenders securty Intersst such thal th vatue of the
interest Is
{T}Lender has been nouﬁofjm gcvemmnt agency ‘that continued gdvances would constitute £n Lnsals 2nd unsound practice.

c. Chm.;cs In Terma. The Agreamant parmits Lender to make cantaln changss It the terms 6! ths Agreemant sl specifiisd trms oF UpDh I oocurrenca of speciisd
events,

NOTICE OF DEFAULT.

] tho event of a default under Paragraph 17.b{4), Borrower shalt have an opportunity to remedy eny such defaul? within thirty (30) days after notice from the holder
hereol. Notice shall be deemed to have been glven when deposiied in the Unlied States mall, postage fully prepald, cortifiad or return recsipt réquested srd wddreszed 12
Borrower at the address Iiated above or to such other address as may bo dasignated by written notice from Bomrowsr.

ACTIONS UPON TERMINATION,

In the event the Agreement Is terminated, Trustee or Lender, at ita option, may, not eariler than thirty (30) days afiar Grantor has boen glven written notics of the
termination, exercise any one or more of the following rights and remedles, In acdition to any other rights or rernedias provided by faw,

8. Forsclasure. With respect to ell or any part of the Real Propaity, the Trustee shali have the right to foraciose by notice and sale, and Lander shall havs tha right o
foreciose by Judicla! foreciosure, in elther case In accordanco with and to the full extent provided by epplicable iaw.

b. UCC Remexiles. With respect to all or any part of tha Personal Property, Lender shall have ali the righta and remedies cf a securad party under the Unitorm
Commerclal Code.

o. Colisct Rents. Lender shall have the right, without notice to Grentor, to iake possession of and manage the Properly and collect the Renis, incuding emounts past
due and unpald, and apply the net proceeds, over and above Lendar's costs, against the Indebtednsss. In turtherance of this right, Lender may requirs sny tenani or
other user of the Proparty 1o make payments of rent or use faes directly to Leader. If the Renis are cotlected by Lender, the Grantar Imevocably designaies Lander 83
Grantors altorney In fact to endorge instruments recalved in payment thergof in the name of Grantor and o negoitate the sams end coltact the procesds. Faymants
by tenants or other users to Lender In response to Lender's demand shall salisly the obiigations for which the payments ara mada, whether Gr nol 80y proper grounds
for the demand axisted. Lender may exercise Its rights under this subparagreph elther in paraon, ty agent, or through a recever.

d. Appoint Recsiver. Lender shall have the right to have a recalver appointed to take possession of any or all of the Proparty, with the power 10 proiect and presenvs the
Property, 10 operate the Property preceding foreciosure or sale, and o collect the incoma from the Property and apply the proceeds, Cver and above coti ol the
recelvership, agalnst the Indebtedness. The recelver may serve without bend i? permitied by lew. Lender's right to the appolniment of & recaiver shal whather or
not the apparant value of the Property exceeds the indebtedneas by a substantial amount. Empioyment by Lender shall not diaquallly a person from sarving 83 a
recolver.

©. Tonancy at Sutffarancs. Il Grantor remalns in possession of the Property after the Prope:ty is sold as provkied above or Lender cthereisa becomeas snilled 1o
possession of the Property upon default of Grantor, Grantor ghall bacome a terant at sufferance of Lender or the purchasar of tha Property and shali, at Lence?s
option, elther (a) pay & reasonable rental for use of the Proparty, or (b) vacata the Property immediately upen the demand of Lender.

1. Other Remedlés. Trustee or Lender ahall have any other right or remody provided In this Line of Gredit Trust Doed or the Agreement of by law.

g. Notice of Sale. Lender shall glve Grantor reasonable notico of the time and place of any public sale of the Personai Property or of the fimea aler which any private
sale or other Intended disposition of the Parsonal Property is 1o bs made. Rsazonable notice shall mean notce glven 4t laast ten {10} Cay belwre the Ima ol e rals or
disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real Propenty.

h. Sale of the Praparty. To the extent permitted by applicable law, Grantor heraby walves any and all rights 10 have the Propeny marshailed. In oxercsing e fgha ang
remedies, the Trustee or Lender shall be free to sell all or any part of the Properly together o7 separately, in one sala or by separats sales, Lander shall e entted 1
bid at any public sale on &l or any portion of the Property.

WAIVER; El.ECTION OF REMEDIES

A walver by any party of a breach of a provision of this Line of Credit Trust Deed shall not constitute a walver of or projudics the party’s fights otherwise 15 femand 8541
compliance with that provision or any other provision. Election by Lender to pursue any remedy provided in this Line of Credlit Trust Deed, the Agreement, In aay Flataled
Document, or provided by law shall not exclude pursult of any other remedy, and an election 10 maks @xpenditiras or 1o take 8clon 1o pwIM an EblGaton of Granr
under this Line of Cradit Trust Deed after fallure of Grantor to psrform ehall not affect Lendar's right to deciare a dafault and 10 exercise any of lts remecias,

ATTORNEY FEES; EXPENSES.

If Lender Institutes any sult or action to enforce any of the terms of this Line of Cradit Trust Deed, Lender shall be entitiad 10 recover such sum as the court my adudge
reasonable as attomey fees at trial and on atly appeal. Whether or not eny court action is Invoiviad, aff reasonahle expenses Incued by Lencar which in Londer's
opinion are neoassary at any time for the protection of It Intsrest or the enforcemant of4ts rights shail become a part of the Indebiadness payable on derand and shal
bear Interest at the Note rate or default rate, whichover I3 higher, from the data of expenditure unt! repald. Expinses covered by this paragrash include, without imisaton
however subject 1o any limits under eppilcable law, Lender's atiomey fees whethar or not there Is & lawaull, Including aniomiey 128 for bankrupity procesdings (Inciuding
efforts to modily or vacate any automatic stay or injunction), sppeals and any d post-judg! %t cllecion services, the cost of 2earching recoma, ol 4
reports (including foreclosure reports), Surveyors' reports, appralsal fees, tite lnsuranoe erd fees for the Trustee, to the extent permitied by sppicabls law. Granwor slsa
wili pay any court costs, In addition to all other sums provided by law. in the event of forediosure of this Lina of Credit Trust Deed, Lendar ehas be enilted 1 racover from
Grantor Lender's attorney fess and actual disbursements nacassarlly incuwed by Lender In purauing such foreclosura.

RIGHTS OF TRUSTEE. '
Trustee shall have all of the rights and dutles of Lender as set forth in this section.

POWER AND OBLIQATIONS OF TRUSTEE.

The following provisions refating to the powers and obligations of Trualee are part of this Lina of Credit Trust Dead.

a. Power of Truatee. In additon 1o all powers of Trustee arlsing a3 a matter of taw, Trustae shall have the power 10 take te following actions with respect 10 the
Property tipon the request of Lender and Grantor: {8} Join In preparing and fillng a mep or plat of the Aeal Property, Inciuding the dedicaton of sveels o other rights
to the public; (1) join In granting any easement or creating any restriction on the Heal Proparty; and (¢) join In any sutordinaton or cther agreemant sfesting his Line
of Cradit Trust Deed or the Intersst of Lendsr under this Line of Credit Trust Deed.

b, Obllgu:loni to Notity, Trustes ghail not be obligated o nollfy any other parly of a pending sale undsr any otter trust dead or lien, or of any acion or proceesding In
wihich Grantor, Lender, or Truslee shall be a party, unless the action or proceeding is brought by Trustes.

¢. Trugtea. Trustee shall meat all qualifications required tor Trusteg under appiicabip state law. in addition (o the rights and remadies st kvt above, wih raspect © all
or any part of the Property, the Trustee shali have the right to foreciose by notice and sale, and Lendar shall hava tha right to foreciose by judiclal foreciosure, in
elther case In accordance with and to the full extent provided by applicable law.

d. Succassor Trustee. Lender, at Lender's option, may from time to time appolnt a successor trustee 10 any Trusiee appointed hereunder by an Instrument executed
and acknowledged by Lender and recorded in the office of the Recorder of the County whers the properly {8 now localed. The Instrument shall contain, in additon o
all othar mattars required by state law, the names of the original Lender, Trustoe, and Grantar, the book and page where s Line of Cradit Trust Goeed I3 recaxded,
and the name and address of the succassor truates, and tha instrument shall be execuled and acknowledged by Londer or its 8UCCe830r8 In Interest. The auccessor
trusteo, without conveyance of the Property, shall succeed 10 all the tile, powers, and duties conferred upon the Trusiee In £Vs Line of Credit Trus! Desd and by
applicable law. Tiis procedure for substitution of Trustee shall govem Lo the exclusion of alf other provisions for substituton.

. Bale by Trustes. Whon the Trustee solis pursuant to the pawers provided, Trusies shall epply the procesds of Baks o paymaent of (1) he expenses of 5819, Inchding
the lawiul fees of the Trustoee and the rensonable fees of Truates's atiornay, {2) the obigalions saaured by s Trust Deed, (3) 12 & persons faverg redordet flens
subsaquent to the Interost of the Beneficlary and the Trust Deed a3 thelr interest may sppear by ihd orter of Dol pricelly and (4) the surpius, T4y, 80 "~9 Gy o 10
his successor In Interest entitied to such surpius.

NOTICES TO GRANTOR AND OTHER PARTIES

Any notice under this Line of Credit Trust Deed, including without Emitation any notica ¢f dafauit and any notice 3! ssle Ky Granior, shall ba In wriing and shal be eftectve
when actually dellvered or, If malled, shall be desmed effective when deposlted in the Unitad Siaies mal frst ¢iase or regisiered mall, poaEge prepald, Ciractad to he
addresses shown al.tha top of page ona {1). Any pany may change ks addreza for notices under s Lins of Cradit Truat Deed by ghving farmal wiilten noice 1 ihe
other pestios, specilying thal the purpose of the notice I8 to change the party's address. Al coplss of notices of oruciosuns from the hoider of any Hen which has privly
over thia Line of Crodit Trust Deed shall bo eent o Lendar's address, es shown naer the top of the firot page of tis U-\q of Credit Trust Besd, For nofice purposes,
Grantor egrees o Keep Lender and Trustoe informed at afl imes of Grantor's current address,
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*28. - MISCELLANEOUB PROVISIONS.

“The following miscellaneaus provislons are & partof thie Lina of Credit Trust Deod,

@ Amoendmonts. This Une of Credit Trust Daed, togather with any Related Docurments, constiutes the entre undersianding and sgreement of the pertos a2 o P
matlers set forth In this Line of Credit Trust Deed. No afterstion o amendment of tis Ling of Crodit Trust Deed shad be o7ettve urinss glvanin wiiing and eigned by
tha party or psriles soughi o be charged or bound by the alisration or amendment.

Annusl Roports. Grantor shafl furnish to Lender, upon requsal, a siatement of nel cesh profli received from ihe Proparty dutlrg Grantors previous Recal year it such
detall as Lendor shali require. “Net cash profit” shall meen il cash recelpts from the Property iess al cash sxpenditures made In connection with fa opesaion of tm
Property.

- Appilcable Law. This Line of Crodit Trust Deed has beon deitverad 1o Lender and accopied by Lender In the Siata of Ocegon. InaLine of Crodk Trust Doed shat
be govemed by and conatruad In accordance with the laws of the Stale of Oregon.

Caplion Haadings. Caption headings In this Une of Credlt Trust Dosd are for convenisncs purposes enly and ere net 1o bo used 1o Flerprel or defing e provisions
of thie Line of Credit Trust Deed.

. Enlire Agresment. The péruea agree that the Agresment, Line of Credit Truat Desd, snd subsoquent advance vouchers from Londer 1o Barrowar, are (e snlve
agreement between e partles and suparsede any pror agrosments batwoen Borrower and Lender relatng to the Proparny,

Morger. Thero shall be no mergar of the interes! or estale created by this Line of Cradit Trust Devd with any other Interest or esials in the Proparty at any
or for the benell of Lender In any capaclly, without the wiliten consent of Lender.

. Mulllpla Partles. Al obligations of Grantor under this Lire of Crodit Trust Deed shali be joint and several, and Y roferonces to Grarior shal maan each a4 every
Grantor. This means thal each of the persons 8igning below Is reaponalitia for alf obligations in this Line of Credit Truat eed. &t t2 not necoasary for Lender 1o inguive
Into the powers of any of tha partlas or of the oificera, direciors partnars, or agents acing or purporting 1o act on behal! af Granlor, 674 any Indebladnass mady o
created In rellance upon the professed exerdse of auch powors shall be guaranteed under and securad by ihis Uns of Credit Trust Dowd.

. Severablilly. If a court of compatent Jurlsdiction finds any pravision of this Line of Credit Trust Deed 1o be trvalld or unenforcestie o3 1o ATY PRIAGH O CCTAAnes,
such finding shall not render that provislon nvalid or unenforcoable as to any other persons or drcumstances, and &l provie'ons o! 238 Ling of Cradit Trus: Dend in at
other respects shall remaln valld and anforceable,

. Successors and Aseigns. Subject to the Imlitations staled In this Line of Crodit Trust Deed on transter of Grantors intscest, 1his Lire of Cra i1 Tres! Dend s=as bae
binding upon and Inure 1o the beneflt of the parlles, thelr Buccassors, and asaigns. If ownership of ihe Propenty becomas vesiad in a [mraon other
Lender, without notice to Grantor, may deal with Grantor's successars wiih reforence 1o this Lino of Credit Trust Deed and ihe Indotacness b ¥ way of Irbearance o
oxtension wiliiout releasing Granitor from the obligations of this Line of Credit Trust Doed or Habliity under the Indeblsdness.

J. Time i3 of tho Essonce. Time s of the 083ence In the performance of thia Une of Credit Trust Dsed.

k. Walver of Homestead Exemptlan. Granlor hereby releases and walves altrights and bensfits of iho homesisad exemplion brws of 9 Slais of Oregan 53 19 Al
Indebtadnoss secured by this Line of Credil Trust Deod.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS LINE OF CREDIY TRUST DEED, AND EACH GRANTOR
AGREES 7O ITS TERMS.

GRANTOR:

By: S—M K. /Ln—-J ' By: WC‘J’\ @dﬂ&/h)

STANLEY K.Q’fomgy DEBORAH D. JONES(Y
INDIVIDUALACKNOWLED’BMEHT

STATE OF OREGON )
} 88,

Counlyot  Klamath ) Stanley K. Jones

onthe_/ & day of November 19 93 , befomme the undarsigned Notary Pubilc, personally appoared Deborah D. Jones
known to me lo be sald Indlvidual that execuled the Ling of Crod]t Trust Deed and ackrowledged the Une of Credit Trust Dood to be the lroe and voluntary
act of his/her will, by authority of statute, for the uses and purposes tharaln mentioned, and on oath stated that he/shg was autharized o exacuts this Una of
Credit Trust Daed and In fact executed the Line of Gredit Trust Deed.
By: 5&11 dpat #an d.{,‘a, el e

Reslding/at:_Kiamath Falls, Oregon

OFFICIAL SEAL )
DRA HANDSAKER @é/ f /
, zz/r&:z '@/J

025179 Nflary Public in and for the Stato of: Oregos
1 z ”l
UL 23, 1997 My commission expires: e ZRFT

LINE OF CREDIT TRUST DEED
STATE OF QREGON,

County of___Klamath
{ certlly that the withia instrumen

was recelvedferrecordonihe _23rd  day of
November 19 93 . at

11:01 o'clock A . M., and

recordedinbook/rael/valume No. M93  on

SPPCE RESERVED pags 310 or as fes/lile/
FOR

RECORUERS USE Ins!rumen!z‘micrcfi.‘m/rgcepta'on
No. 71724 , Aacordof_Mortgages

e

Beneliclsry

of sald County.
Adter Recarding Retum to (Nams, Address, 21p): . Witnass miy hand znd seal of

Counly alflxed

Evelyn Biehn County Clerk

NAME ing *

2 g y 77
By Llanedle / -}:L;,(f fle Dapey

) Fees: $30.00
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