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MORTGAGE

THIS MORTGAGE iS DATED NOVEMBER 23, 1993, between Frank G. Slkes, whose address Is 1147 McCiellan,
7603 (referred to below as "Grantor"); and Firsi Interstate Bank of Oregon, N.A., whose
T, P O BOX 608, KLAMATH FALLS, OR 97601 {reforred to bolow as "Lender”).

GRANT OF MORTGAGE. For valuable conslderation, Grantor morigages and conveys to Lander ali of Granitora right, tifle, and intares:
the following described real property, together with ajl existing or subsequently erected or affixed buitdings, improvemants ar ;
tights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in uiilitics with ditch or i

other rights, royalties, and profits relating to the reaj pioperty, including without imitation ail minerals, ofl, §as, gecthormal and simils

in Klamath County, State of Oregon (tha "Real Property™):

A parcel of land lving In the NE1/4 SW1/4 of Section 36, Township 33 South, Range 8 East of the
Willamette Merdlan, Klamath County, Oregon, as follows: Beginning at a point on the Easterly tine of
First Addition 16° West 291.72 foet from e Saufheasterly
East, 120.00 foet: thence North 03
rtran J. Thicksit and wife, by Doed
5 ; H h 89 degrees 44" Was) along sald
nce of 120 feet, to the Southwest corner thereof; thence South along the Easterly
line of said First Addition to Movyina, to the point of beginning.
Yy known as 1147 McCiallan, Klamath Falls, OR 978023,
tin and 10 all leases of the Property and o Rents Iram ha Pienerty, In
Coda security interest in the Personal Property and Rents.
wing words shal have tha foilowing mwanings when used in this Mortgage. Terrs not Giherwize dafined in thiz Montgage shay
uted 1o such terms in the Cregon Uniform Commercial Cods,
Grantor. The word "Grantor” means Frank G. Sikes. The Grantor is the mortgagor under this Mortgaga.
Guarantor. The word "Guarantor” means and includes without Imitation each and ail of the guarantors, sureties, and acesmmodation parien in
connection with the Indebtedness,

Indebtedness. The word "Indebtedness” means aj principal and interest Payabla under the Note ang 2Ny aTOUNE expended or azvancod By
Lender to discharge obligations of Granlor or expenses incurred by Lender to enforc obligations of Grantor under this Morlgage, logettor with
interest on such amounts as provided in this Mortgage.

Nota. The word "Note™ means the promissory note or credit agreement dated November 23, 1993, in the origina} principal amount of
$58,000.00 from G i : Kiensi » modifications of, refinancings of, consciidanons
substitutions for the proj i £ Is December 10, 2008. The rate of interest on the
subject to indexing,

Personal Property. The words "Personal Property” maan ai equipment, ixtures, and othor atickes O porsonal progexty

by Grantor, and now or herealtor attnchod or affixed to the Real Proparty; Rgathar with al acces ONS, parts, and ad :

and all substitutions for, any of such Property; and togethor with a3 proceeds (including without lenitation st LUIANCO DIoCeeds andg
premiums) from any sale or other dirposition ¢ the Property,

Property. The word "Property” means collectively the Real Property and the Personal Property,

Real Property, The words "Real Property” mean i1ia property, interests and rights descrived above in the "Grant ¢! Mangege” section.

Rents. The word "Rents” means all present and future fents, revenues, income, issues, royalties, profits, and other benafis dorvod Fam the
Property. '

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST 1M THE RENTS AND PERSONMNAL FROPERTY,
GIVEN TO SECURE (i) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER TH
S MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
ORMANCE, Except as otherwisa provided in this Morlgage, Grantor shay Pay 1o Lender all amounts secured by this Mengage
as they become dus, and shalf strictly perform all of Grantor's obiigations under this Morigage,

MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's passession and uze of the Property shall be governes by the
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Possesslon and Use, Uniii in default, Grantor may remain in Ppossassion and control of ang operale and mansne the Real Proparty and cosiadg
the Rents. THIS INSTRUMENT WILL NOT ALILOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT 1N VIOLATION oF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING QR ACCEPTING THIS INSTRUMENT, THE PERSON ACOUIRING reg
TITLE TO THE PROPERTY SHOULD CHECK WITH THE AFPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT YO YERUIFY ARPACGVED
USES.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and premptly perform att Tepos3, ropiacemants, and maink
necessary to preserve its value,

Nulsance, Waste. Grantor shall not cause, conduct or penmit any nuisance nor comimit, permit, or suffer any <ipping of or wasta on or &3 the
rtien of the Property. Specifically without limitation, Grantor wiyl not femove, o gram 1o any oihor party the TGN IO Ty, By
minerals (including oil and gns), soil, gravel or rock Ppraducts without the prior writlen consant of Lendar,

DUE ON SALE - CONSENT BY LENDER. Lender may, &t its option, doclara Immodiately duo and payablo ol surs socurod by thiz Mongaga upos
sale or transfer, without the Lender's prior written consent, of ali or any pat of the Real Property, or any interast in the Foal Froperty. & &
transfer” means the co i Intorest thereln; whether legal or equitabls; whether valuntary of invaluntary
wheiher by outright s , Cl, contract for deed, leaschald interes; with 2 1efm gredter {han thiee (3) yoars,
lease-option contra i ficlal Interest in or to eny land Fust hoicing ite to the Raoal Propaorty, o by any

ayance of real property interest. If any Grantor Is a corporation or partnership, transter aiso includas any change in cwnership of
mora than twenty-five percent (25%) of the voling stock or Partnership interests, as the case may be, of Grantor. However, this opiion shalt not te
exercised by Lender if such exercise is prohibited by federal law or by Oregon law,

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Morigaga.

Payment. Grantor shall pay when due {and in all events prior 1o delinquency) alf taxes, payroli taxes, special taxes, ESRESSMINMS, waler charasy
and sewer service charges levied against or on account of the Property, and shall pay when due afl claims far work done on or Bt servons
rendered or material furnished to the Property. Grantor shali maintain the Properly frea of ali lions having priciity over or equal 1 the il ol

Lender under this Mortgage, except for the lien of taxaes and assessments not dus, and except as otherwise provided in tha foliowing paragraph,
PROPERTY DAMAGE INSURANCE. The folicwing pi j insuri it g259.

Foiicias of fira insurancs with standarg extanced coverage endorsemonts on 8

covering all Improvernents on the Roal Propstty in an amount sulficient to avoid application of ary

coinsurance clause, and with a standard mortgagee clause in faver of Lender. Policies shali be writion by such insurance companios and in such

form as may be reasonably acceptable to Lender, Grantor shall deliver to Londer certificates of caverage from each inaurer containing 8
stipulation that coverage will not be cancelled or diminished without & minimum of ten (10) days' prior written notice to Lendor,

Application of Proceeds. Grantor shall promptly notify Lender of any 0ss or damage 1o the Property. Lender may make proof of loss i G
fails to do so within fifteen (15) dayvs of the casualty. Whether or not Lender's security is impaired, Lender may, st s election, apply the pro
1o the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of tha Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any acfion or procecding is commencad that ot
materially affect Lender's interests in the Property, Lenider on Grantor's behalf may, but shall not be required 1o, take any action that Lender deemrs
appropriate, i ar interest at the rate charged under the Note frem the date incurad of paid by
ender’s option, will (2) be payabis on demand, {b) be added to the balance of the
me due during either (i) the tasm of 2ny applicabio insurance
ich will bs dus ang payable et the Noip's maturity, This

agraph shall bs in addiion to any other rights or any remed:

shued as curing the defautt 5o as 2o bar Len
ad.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of tha Froperty are a part of this Mortaage,

Title. Grantor warrants that; (a) Grantor holds good and markeotable ti imple, free and clenr of & kens and
encumbrances other than those set forth in the Real Property description or In any title Insurance policy, ttla roport, or final tile opinion suad In
favor of, and acceptad by, Lender in cornection with this Morigage, and (b) Grantor has the full fight, power, and authorily 10 exaciie and doivmr
this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and wil forever defend the tic 1o the Property againg tha
lawful claims of all persons.

DEFAULT, Each of the foliowing, at the option of Lender, shail constitule an event of default ("Ever of Defaull) under his Fongage:
Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebladness,

Compllance Defzult. Fallure of Grantor to comply with any other term, obligation, covenani, or condition contained in this Mortzage, the Moin, o
in any other agrecment botwean Grantor and Lender.

insolvency. The insolvency of Grantor, appointmant of a recelver for a0y pait of Grantors property, arny B5SIgAMEn! 101 the benofit of croditnm,
the commencement of any proceeding under any barkruptey or insolvency laws by or against Granter, or the disnolstion or torminatan of
Grantor's existence as a going business (if Grantor is a business). Except to the extent prohibited by lederal law or Gregon law, the dasth of

Grantor (if Grantor is an individual) also shall constiute an Event of Default under this Mortgage.

Events Affecting Guarantor. Any of the preceding evanis ocours with respest 1o any Guarantor of any of the indeblodness or such Guaramar
dies or becomes incompetent.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Evant of Default and at any tmo theraatior, Londer, o 25 opbon, may oxroin
any one or mora of the following tights and remadies, in additon to any other rights or remedies providod by law:

Accolerate Indebtedness, Lender shall hava the right at its option without notice 1o Grantor 1o dociare the entirg Indye Stedmess invnediatsly dig
and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedles. With respect to all or any parn of tho Parsonal Property, Lendor shail have all the fights and romedies of 2 sacured party undine
the Oregon Uniform Commercial Code.

Judlelal Foreclosure. Lender may obtaln a judicial docroe toraclosing Grantor's intorost In ot or any port of tha Proporty,

Nonjudiclat Sale. I permitted by applicable law, Lender may foroclose Grantor's intorest in al of in any pan of the Parsonal Froparty of the Roa!
Property by nonjudicial sale, '
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Deficlency Judgment. f permistted by applicabie faw, Lander may chtaln & judgment for any eaficiency remaining in tha Indebiadnesy due O
Lender after application of all amounts Tecaived from the exercise of the rights provided in this section. e

Other Remadles. Lender shall have it other rights and remedies provided in this Morigege or the Nots or avaliabio 3t law oF I oQUEY.

Attorneys’ Fees; Expenses. in the event of forectosura of this Morlgege, Lender shait be entitied to racover from Grantts Londas's syt 10
and actuel disbursements necessarily incurted by Lender In pursuing such forociosure.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions &e a pat of this Morigegs:!

hpplicable Law. This Mortgage has been datlverad to Lender and accepted by Lender I the Stata of Oregon, This Morigage ehall e
govemed by and construed in accordance with the faws of the State of Cregon.

Waiver of Homestzad Exemption. Grantor hereby releases and waives al rights and benefita ot ths homresiesd srempton laws of he Sisia of
Oregon as to ali Indebtedness sscured by this Morigage.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS FORTGAGE, AND GRANTOR AGREES TC TS TERMS.
-

T 4 b

Frank G. Slkes

INDIVIDUAL ACKNOWLEDGMENT

I

Klamath )s¢
COUNTY OF . |

STATE OF Oregon

On this day before me, the undersigned Motary Public, personnliy appeared Frank G. Sikes, to mae known to be the individual doscribod in s Wt
executed the Morigage, and acknowledged that he or she signed the Mortgage a8 his or her free and voluntary act and goed, for e usen and
purposes therein mantioned.

23rd November : o 33

Glven under Wnd nd 0{%3’ this day of .18
By L s 2 '/4/4-75/,6(/&/ Reslding at Klamath Falls, Gregon

Notary Public in and for the State of Oregon My comemisslon expires
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