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THIS DEED OF TRUST (‘Security Instrument’) is made on November 18th

The grantor is Jack Grimes and LaShell A. Grimes , husband znd wife

{*Bomrower™). The trustes i3

Aspen Title & Escrow, Ing. {"Trusiee™) .

The beneficiary is Plaza Mortgage, Inc., an Oregen Corporztion

under the laws of Oretjon

Borrower owes Lender the principal sum of Sixty Four Thoussnd Five Hungdred Fighty One and $0/100

Dotlars {U.S. § 54,581.00). This debt is evidenced by
Borrower’s note dated the same date as this Security Instrument (*Note), which provides for monthly payments, ‘with the full
debt, if not paid earfier, due and payable on Dgcember 1, 2023 . This Securlly instrumant gecures to Lender: (2) the
repayment of the debt evidenced by the Note, with Interest, and al renewals, extensions end modifications of the Note; (b} the
payment of all other sums, with interest, advanced undér paragraph 7 to protect the security of this Security Instrumant; and {¢) the
performance of Bomrower's covenanis and agreements under this Securlty Instrument and the Note. For this purpose, Bomower does
hereby Triorigage, grant and convey to Trustee with power of sale, the following described property located In Klamath
- County:

‘Tha North 60 feet of the South €5 fest of Lot 20, TOMATEE HQMES, in the County of Kiamath, State of
Oregon.  Codo 41, 8ap 3308-11CC, TL 4300 s

which has the address of 4331 Fargo Street Kiamath Falls
o ke ‘ N

‘Orgegon 9vB03 {"Property Address™);
. {State] . ® {Zip Coda)

TOGETHER WITH all the Improvements now or hereatter erected on the r’-"rcpeﬁg;. and &l easements, rights, appurtenances, renls,
royalties, mineral, olf and. gas rights and profits, water rights and stock-and aff fixiures now or hevesfier a part of the Property. AR

replacements and additions shall also be covered by this Security Instrument. Al of the foregoing is referred to In this Security
Instrument as the "Property”.

BORROWER COVENANTS that Borrower is lawfully selzed of the esiate hersby conveyed and has the right fo morigage, grant and
convey the Property and that the Property is unencumbered, except for encumbrances=sf record. Borower warmants and wil cefend
generally the title to the Property against all claims and demands, subject 1o any encumbrances of record.

- 1. Payment of Principal, Intorest and Late Charge. Borrower shall pay when due the principal of, and interest om,
the debt evidenced by the Note and fate charges dua under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include is ea:ﬁ‘-»\momhw payment,
together with the principal and' interest as set forth in- the Note and any lale charges, an Instafiment of any {3) \gxes =nd special

assessments levied or to be levied against the Froperty, (b) feasehcid payments or ground rents on the Property, and

N} promiums for
instrance required by Peragraph 4. b

WA
Each monthly instafiment for items (g}, (b) and (c) shali equal one-twelith of the annual amounts, as reﬂsoﬁab?\ﬁ}v estimated by
- Lender, plus an amount sufficient to maintain an addiional balance of not more than onesidh of the estimaled armgunts. The full
annual amount for each item shall be accumulated by Lender within a period ending one monith before an Rem viould besome
delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b) and (c} before they become definguent.

i at any time the total of the payments held by Lender for tems {a), (b). and (c), together with the fulure monthly payments for
such Items payabie to_Lender prior to the due dates of such ltems, axceeds by more than one-sbth the estmaled amount of payments
required to pay such lems when due, and if payments on the Note ara cument, then Lender shall ether refund the eoxcess over
one-sixth ‘of the estimated payments or credit the excess over cne-sixth of the estimaled peymanis to subsequent payments by
Borrower, at the option of Borrower, If the total of the payments made by Bowower for Rem (8), (), or {c} iz nsulliclent to pay the

ftem when due, then Borrower shall pay to Lender any ;amoum necessary to make up the deficlency on or belfore the date the ftem
becomes due. A ~
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S Asiuagd;hgthlg.SGGurtfy Instrument, "Sasreiary” means the 8scratary of Housing and Urban Development ori’s or her designes.
in:any. year: in which the Lender must .pay=a. morigage insurance premium to the Secrstary, sech memhly payment shal elso include

- elther: (i) an Installment of the annual mortgage Insurance premium to be paid by Lender to the Secrelary, or () a monthly charge
instead ‘of a morigage Insurance premium i this Securily Instrument Is held by the Secretary. Each monthly Instaliment of the motgage
insurance premium shall be in an amount sufficient to actumulate the i annual mortgage insurance premium with Lender one month
prior to- the date the full annual mortgage insurance premium s due to the Secretary, or i this Security Instrument is heid by the
Secretary, each monthly charge shail be In an amount equal to oneiwelfth of one-hzlf percent of the outstanding principal balance due
on the Note. :

If Borrower tenders to Lender the full payment of all sums secured by this Securlty Instrument, Borrower's sccount shall be
credited with the balance remaining for all installments for items (a), (b) and (c) and any morigage lhsurance premium instaliment that
Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds 1o Borower. Immediately
prior to & foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance remsaining
for ali installments for items (a), (b) and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applled by Lender as folows:
. First to the mortgage Insurance premium to be pald by Lender 1o the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage Insurance premium; '
Second, to any faxes, special assessments, leasehcld payments or ground rents, and fire, fiood and other hazerd ksurance
premiums, as.required;. :
" Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurarce. Borower shall insure all improvements on the Property, whether now i
existenca or subsequently erected, against any hazards, casualties, and contingencles, including fire, for which Lender requires
lnsurance. This insurance shall be maintalned in the amounts and for the periods that Lender requires. Borrower sh2fl also Insure af
improvements on the Property, whether now in existence or subsequently erected, against loss by flocds to the extert required by the
Secretary. All insurance shall be caried with companles approved by Lender. The insurance policies and any renewals shali be held by
Lender and shall include loss payable clauses in favor of, and in a form acceptabls to, Lender.

In the event of loss, Borower shall give Lender immediate notice by mall. Lender may make proof of lass i not mads promptly by
Borrower. Each insurance company concemed Is hereby suthorized and directed fo make payment for such loss directly to Lender,
instead of to Borrower and to Lender jointly. All or any part of the Insurance proceeds may be applied by Lender, at #s coptien, either
(a) to the reduction of the indebtedness under the Note and this Security Instrument, first to eny delinquent amoums applied in the
order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the damaged Property. Any application
of the proceeds to the principal shall not extend or postponae the due date of the monthly payments which are referred to in Paragraph
2, or change the amount of such payments. Any excess insurance proceeds over an amount requited to pay all ouistanding
indebtedness under the Note and this Security Instrument shall be pald to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the indebiedness,
all right, title and interest of Borrower In and to insurance policies in force shall pass to the purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Apglication; Leassholdls. Borower shall occupy, esteblish, and use the Property as Bomower's principal residenca within sixty
days after the execution of this Security Instrument and shall continue 1o occupy the Property &s Bormowss's principal residence for at
least one year after the date of occupancy, unless the Secratary determines this requirement will cause undue hardship for Borrower, or
unless extenuating circumstances exist which are beyond Bormower's control. Bomower shall notily Lenders of any extenuating
circumstances. Borrower shell not commit waste or destroy, damage or substantially change the Property or afiow the Property o
deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan iz
in defauft. Lender may teke reasonable action to protect. and preserve such vacant or abandoned Properly. Bomower sha? also be in
default it Borrower, during the loan application process, gave materially false or inaccurate information or siatements to Lender {or falled
to provide Lender with any ‘matetial information) In connection with the loan evidenced by the Note, including, but not Emited to,
representations conceming Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on & leasehold,
Borrower shall comply with the provisions of the lease. f Bommower acquires fee title 1o the Property, the leaschold and foe title shal
not be merged unless Lender agrees to the merger In writing. b

6. Charges -to Borrower and Protection of Lendsr's Rights In the Property. Bonower shal pay al
govemmental or municipal charges, fines and impositions that are not included in Paragraph 2. Bomower shall pay these obligations on
time directly to the entity which Is owed the payment. If failure to pay would adversely affect Lender's interest in the Property, upon
Lender's request Borrower shall promptly fumish to Lender recsipts evidencing these payments,

If Borrower fails to make these payments or the payments required by-Peragraph 2, or fails to perform any cther covenants and
agreements contalned In this Securlty Instrument, or there is a legal procesding that may signifcantly affect Lender's rights In the
Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or regulstions), then Lender may do and pay
whatever is necessary to protect the valie of the Property and Lender's rights in the Property, Including payment of taxes, harard
insurance and other‘}tems mentioned In Paragraph 2. =

Any amounts disbursed by - Lender under this Paragraph shall become an additional debt-of Bomower and  be secured by this
Security Instrument. - These amounts shall bear Interest from the date of disbursement, at the Note rate, and at the oation of Lender,
shell be immediately due and payable. )

7. Condemnation. The proceeds of eny award or claim for damages, direct or consequential, In connoclion with sny
condemnation or other-taking of any part of the Froperly, or for conveyance in place of condemnation, are hereby assigned and shall
be pafd to Lender to the extent of the full amount of the indebtedness that remains unpald under the Note and this Security
Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Securily Instrument, first to
any delinquent -amounts applied In the order provided in Paragrapﬁ 3, and then to prepayment of principal. Any application of the
proceeds to the principa! shall not extend or postpone the due datg of the monthily paymsnts, which are referred to In Paragraph 2, or
change the amount of such payments. Any excess proceeds over an amount required to pay &l outstanding indebledness under the
Note and this Security Instrument shall.be paid to the entlty legally entitled thereto. =
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. 'Faos. Lender may collect fees and cherges authoized by the Secretary. .
9. Grounds for Acceloration. of Dabt.
(a)°Default, Lerider may, except ss fmited by regulations lasued by the Sscretary in the cass of peyment delaulis, rmauire
immediate payment In full of all sums secured by this Security Instrument it
() Borrower defaults by feling to pay in full any monthly payvment regquired by this Sacurity Inshument pdor to or on the due
date of the next monthly payment, of
() Borrower defaults by falling, gor a perled of thity days, to perfom any other oblfigations contgined b this Security
Instrument. ] o
(b) Sale Without Cradit Ap] /,}bva\. Lendzr shall, #f permitied by applicable law and with the prior approval of the
secretary, require immediate paym’é:wt In full of all the sums sacured by this securlty Instrument ¥

() Al or part of the Property, or a benaficial Interest In a trust owning aft or part of the Property, Is otherwise tansiered
{other than by devise or decent) by the borrower, and

(i) The Property Is not occupled by the purchaser or grantee as his or her principal residence, or the purchaser of grantee
does so accupy the Property, but his or her credit has not been zpproved in accordance with the requirements of the
Secretary. )
(c) No Waiver. !f circumstances ocour that viould permit Lender to require immediats payment In full, but Lender does not
require such payments, Lender-does not walve Its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances reguiations issued by the Secretary will fimit Lender’s
rights, in the case of payment defaulis, to require immediate payment in full and foreciose if not paid. This Security Instrument
does not authorize acceleration or foreciosure if not permitted by regulations of the Secretary.
{e) Mortgage Not insured. Borrower agrees that should this Security Instrument and the note secured thereby not be
eligible for insurance under the Natlonal Houslng Act within 60 Days from the date hereof, Lendss
may, at its option and notwithstanding anything in Paragraph O, require immediate payment in full of &l sums secured by this
Security Instrument. A written statement of any nuthorized agent of the Secretary dated subseguent to 60 Davys
from the date hereof, deciining to Insure this Security Instrument and the note secured thereby, shall be deerned concluske
proof of such ineligibility. Notwithstanding the foregoing, this aption may not be exercised by Lender when the unavaRabity of
insurance is solely due to Lender's failure to remit a mortgage Insurance premium 10 the secretary.

10. Reinstatemsnt. Borrower has a right to be reinstated if Lender has required immedile payment in tul bacause of
Bomrower's failure to pay an amount due under the Note or this Securty Instrument. This right applies even after foreciosure
procoedings are instituted. To reinstate the Security instrument, Borrower shall tender In a lump sum all amouris required to bring
Bommower's account current including, to the extent they are obligations of Borower under this Security Instrument, foreclonure cosis
and reasonable and customary attomeys’ fees and expenses properly assoclated with the forecissure proceeding. Upon reinsialement
by Borrower, this Security Instrument and the obligations that it secures shall remain In effect &3 it-Lender had not vequired mmegiale
payment In full. However, Lender is not required 1o permit reinstatement # () Lender has accepted reinsistement sfier the
commencement of fcreclosure proceedings within two years immediately sreceding the commencemant of & cument loreciosure
proceeding, (i) reinstatement wil preclude foreclosure on cifferent grounds in tha future, or ) reinstatement wil adversely affect the
priority of the lien created by this S .curity Instrument. :

11. Borrowas Not Re: 1sod; Forbearance By Lender Not a Walver. Extension of the time of payment of
madification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate to release the liabliity of the original Borrower or Borrower's successor in interest Lender shall not be
required to commence proceedings against any successor in interest or refuse to extend time for paymenl of cthervdze modily
amortization of the sums secured by this Securily Instrument by reason of any demand made by the criginal Borrower or Borrower's
successors In interest. Any forbearance by Lender in exercising any right o7 remedy shall not be a waiver of or preciude the exerdse of
any tight or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 8.b. Bomower’s covenants and agreements shall be joint and several. Any Berrower who cosigns this Sezurity Instrument
but does not execute the Nete: {a) is co-signing this Security Instrument only to morigage, grant and convey that Borrower's interest n
the Property under the terms. of this Security Instrument; (b) s not personally obligated to pay the sums secured by this Securly
Instrument; and {c) agrees that Lender and any other Bomower may agree to exiend, modify, forbear or make any accommodations with
regard to the terms of this Security insirument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Securtty Instrument shali be given by defivering it or by maling it by
first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Propesty Addreas or any other
address Borrewer designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's address siated
herein or any address Lender designates by notice to Borrower. Any notice provided for in this Securlly Instrument shall ba deemed to
have been given to Bomower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be govemed by Federal law snd the law of the
“urisdiction In which the Property Is located. In the event that any provision or clause of this Security Instrumant or the Note conficts
whh applicable law, such conflict shall not affect other provislons of this Security Instrument or the Note which can be given effect
without the confiicting provision. To this end the provisions of this Security Instrument and the Noie are declared to be saverable.

15. Borrower's Copy. Bomower shall be ghven one cenformed copy of this Securlly Instrument.

16. Assignmont of Rents. Bomwower unondiionaly sssigns and wyenstors to Lender a8 the rents and revenuss of the
_Property. Bomower authorizes Lender or Lender's agenls o cofect the rents snd revenues and hercby dironts each tonart of the
Property to pay the rents to Lender or Lender's agents. However, prior to Lender’s notice to Bomower of Bermower's breach of any
covenant or agreement in the Securlly Instrument, Bomower shafi coliect and receive all rents and revenues of the Propsty a8 Fukles

for the benefit .of Lender and Bomower. This assignment of remis constiutes an absolute assignment and not an assignomeni B
additional security. ony.
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. If Lender gives notice of breach fo Bomower: (a) sl rents received by Bowower shall be held by Siomower 53 tustes for benef of
Lender only, o be appled 1o the sume secured by the Sscurity Instrument; (b} Lendsr shall be entied o collest and recelve 88 of the
- rents of the Propemif, and (c} each tenant of the Froperty shall pay &l renls due end unpaid 10 Lender or Lender's agert on Lender's
written demand fo.fie tenant,
Bomrower has not execwisd any prior assignment of the rents and has not and wl not periom any ac? thal widd prevent Lender
from exercising its rights under this Parzgraph 186.

Lender shall not be required o enter upen, zke control of or maintain the Propexty before or after giving notice of bresch i
Borrower. However, Lender or a judicially appointed recsiver may do so at any #ma there Is a braach, Any applcation of ronts shad rot
cure or walve any default or invafidate any other right or remedy of Lender, This assignment of rents of the Property shal lermingls
when the debt secured by the Security Instrument is paid in full.

17. Foreclesure Procedure. H lender requires Immediate payment in full under Paragraph 9,
Lender may Invoke the power of ssle and any cther remedies permitted by applicable law, Lender
shall be entitled to colloct all expsnsos Incurred In pursuing the remedies provided in this paragraph
17, including, but not limited to, reasonsbie atiorneys’ fees and costs of Bils evidence.

it Lender invokes tho power of sals, Lender shatl executs or cause Trustes to exscuts 2 wrilten
notice of the cccurrencs of an event of default snd of Lender's election to cause the Property to be
sold and shall cause such notice to bo racorded In each county In which any part of the Property Is
located. Lender or Trustes shsall give notice of sale in the manner prescribed by applicable law to
Borrower and to other persons prescribed by applicable law. ARer the ¥me required by agplicable
law, Trustee, without demand on Borrowsr, sihiall sell the Property 2t public suction 1o the highast
bidder at the time and place and under the terms designated in the nolice of sale in one Or mora
parcels and in any order Trusiee determines. Trustes may postpone szale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property &t any sale.

Trustee shall deliver to the purchaser Trustes's dead conveying the Properly without any
covenant or warranty, expraased or implied. The racitals in the Trustee's deed shall bo prima facle
evidence of tha truth of the statements made therein. Trustee shall apply the proceods of the sais In
the follawing corden (2) to all expenses of the sale, Including, but not limited to, recsonable Trustos's
and attorneys’ fees; (b) to all sums sscured by this Security Instrument; and (¢} any excess to iho
person or persons legally entitled to K. ’

Riders io this Security instrument. If one or more riders sre executed by Borrower and recorded logether with this
Security Instrument, the covenants of each such rider shall be incorporated into and shali amend aifd supplement the covenants and
agreements of this Security Instrument as if the ridor(s) were in a part of this Security Instrument. -

[Check applicable box({es)].

DCon@g{nﬁnSum Rider D&acmated Payment G(}meﬁs) [Specliy}
DPianned Unit Development Rider Derowing Equity Rider

BY SIGNING BELOW, Borrower accepts and agfees 1o the temms contained In this Securlly Instrument and in any fder(s) executed by
Borrower and recorded with i,

Witnesses:

; (et
O@Q&Qm ty g g e D s
Jack Grims P L IALEL (] ,:;"2‘5/}%;%

G 0 G L e

‘Botlvier LaShsll A, Grimes

[Space Beiow This Lins For Acknowledgement]

" . STATE OF Crogon = )
COUNTY OF = Klamath % s

_ The foregoing instrument was acknowledged before me this 197 day of November 1993
by Jack Crimes snd LaShell A. Grimes , husband and wife
by his attorney in faoba=d. fyarfe o BRIMBSonpepmbef, SHELL A. GRINES IRdIvIgoal %Y
SRR OFFICIEL GEAL

% SAHDRA S. CRANE

j NOTARY PUBLIC - OREGON
COMMISCION NO. 623321
CORIBESION EXPIRES JULY 07, 1997

" Witness my hénd' and official sid
My commission expires: - 7_/ 7

STATE OF OREGON: COUNTY OF XLAMATH:  ss.

Fileid for record at request of __.__Aspen Title & Escrow, Inc the 281k
G‘f, November AD,19_.93 _at_ 10:54 oclock __ A M.. and duly recorded in Vol _M03
¢ of Mortgages . - on Page 31272
Evelyn Biehn County Clork
FEE $25.00 By - (lpriftn fiony S

Lt Dt L




