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Borrower owes Lender the principslsum et ...
[ERTSIUUSOPVROIINNE SIUOROOVON & ¢ 1.1 2.8 4
dated the same dase as this Security Jostrurpent {"lNote ). wh
paid earlier, due and payable on .Decemper 110 4
secures o Lender: (a) the repaymeint of the debi evide vy, 1t
modifications: (b) the payment of il other sums, with inferest, adval
Security Instrument; (¢} the performance of Borrower's covenants and agrocments
Note; and (d} the repayment of any futuse advances, with mierest theisan. mude
paragraph below (“Future Advances™): FUTURE ADVANCES. Hpan request w Boromesn
1o full reconvevance of the property by Trustes to Borrover, miy siske Fut
with interest therecn, shail be secured by this Reed of Trust when o H
secured hereby. For this purpose, Borrower irrevocadly grants HHECanY
fotlowing described propersy located i ... BIABATE i
The E} of Lot 4 Block 4y DIXON ADDITION TO THE CITY
of Klamath,' State of Oregon, more parti
Beginning at the Northeasterly cornetr. o
the City of Kiamath Falls, and runaing .
said lot a distance of.70 fesij thence:
a-distance of 50/ feet to fhe-Southerly
Southerly line of said 1ot g disvance of
Westariy Line of Laguna Street a'distance

o Recountd3809=28DC-2100 " Kay#374641
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THE EFFLCTIVE DATE OF THIS-ACT CONCERNING LOAHS

ARE NOT FOR PERSONAL FAMILY ‘OR HO JZEEOLD PURPOSES OR

“RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATIY

, : TR Tme i
‘which has the address of ... 314 Lagunz

, S ey
97601 ' Propenty Addr
{Zip ‘Code} A = : :

TOGETHER WITH all the improvements how or bherea
appurtenances, rents, royalties, mineral, oif and gas nights an
hereafter a part of the property. All replacemants and additions sh
foregoing is referred to in this Security Instrurent as the "Promx

BORROWER COVENANTS that Borrower is lawfully seised of the csiat
and convey the Property and that the Property i upencumbered. sacey £ ¥
and will defend generaily the titls to the Property against all claims and demandy, 5t

THIS SECURITY INSTRUMENT combines uniform covena
limited variations by jurisdiction to constitste & uniform
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UNIPORM COYENA] e _

1. Payment of Principal end larerast; Prepayment snd 3
the principal of and interest on the debt evidenuad by the Note snd 8V D

2. Funds for Taxes snd Insurange. Subject teapplicablelaw ottoa w
+0 Lender on the day monthly payments are due under the Note, until the N
one-twelfth of: (a) vearly taxes and assessments which may attain priority over
leasehold payments. or ‘ground: rents.on the Properiy, if auy;. (c} yearly hazard imsumn 1 yearl
mortgage insurance premiums, if any. These items ars called Mescrow items. wder 25t s due ot
basis of current data and reasonable estimates of futuse escrow items. :

The Funds shall be held in an institution the deposits or aceounts of
state agency (including Lender if Lender is such an institution). Lende
Lender may not charge for holding and applying the Funds, analyzing
Lender pays Borrower interest on the Funds and apphcable law peymi
Lender may agree irt writing that interest shail be paid on the Funds, U
requires interest to be paid, Lender shail not be required to pay Borrowsr any mtercs
shall give to Borrower, without charge, an annual accounting of the Funds showing credi
purpose for which each debit to the Funds was made, The Funds are pledged as additional security o
this Security Instrument. i , .

if the amount of the Funds held by Lender, together with the futore monthiy paymenis 0
the due dates of the escrows items, shali exceed the amoust required to pay the escrow fems Wi due, t
at Borrower’s option, either promptly repaid to Borrowsr or credited to Borrower on wonthiy
amount of the Funds held by Lender is not sufficient to pay the escrow iems when due, Borrower
amount necessary o make up the deficiency inonc or miore payments as roguived by Lend

) Upon payment in full of all sums scewred by this Security Instrument, Lend
any Funds held by Lender. If under paragraph 15 the Property is sold or acguited by Lay
than immediately prior to the salé of the Property or its sequisition by Lender, any Fuads
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments,  Unless applicable law provides otherwise, all paym
paragraphs 1 and 2 shall be applicd: first, 10 latech E
Note; third, to amounts payable under paragraph Z; fourth, to imterest due ]

4, Charges; Liens. Borrower shall pay all faxes, assessments, Chalges, Ancs and i
Property which may attain priority over this Security lnstrument, and izaschold payit
Borrower shall pay these obligations in the manner provided in patagraph 2, orif no
pay them on time directly to the person owed payment. Borrower shall somptiv I
to be paid under this paragraph. 1f Borrower makes these paymeats direcily] Sorrowe
receipts evidencing the payments. ’ R 1 -

- Borrower shall promptly discharge any lien which has priority over this Seourity Insin
agrees in writing to the payment of the obligation secured by (he lien W 4 manier acoep! abicha iz
faith-the lien by, or defends against enforcement of the lien in lesal proceedings which in the Lender
prevent the enforcement of the lien or. forfelture of any part of the Froperiy; of {c) ssouwses from the he
-agreement satisfactory to Lender subordinating the lign 1o this Seurity Instrument, If Lender determ
the Property is subject to a lien which may attain priosity over iiis Socurity Instrument, Lender ma
notice identifying the lien. Borrower shall satisfy the lien or take one 6r.more of the potions set forth abow
of the giving of notice. . : ' o : o

5. Hazard Insurance. Borrower shall keép the improvementis siow sxuisting or hereafigr ev
insured against loss by fire, hazards included within the term “axtended coverage” and any other hag
requires insurance.. This insuraiice shall be maintained in. the amounts and for the da i
insurance carrier providing the insurange shall be chosen by Borrower subjest 1o Lender’s 8pon

- unreasonably withheld. :

All insurance po
Lender shall have the right to hold the policies and tensw
all receipts 6f paid premiums and renewat notices, In the event of loss, Borrower s
carrier and Lender. Lender may make proof of oss if not made promptly by Borre

Unless Lender and Borrower otherwise agree in writing, insurance
of the Property damaged, if the restoration or repair is economically feasible a
restoration or repair is not econamically fessible or Lender’s security would be lesser
applied to the sums secured by this Security Instrument, whether or adl then due, with any &
Borrower abandons the Property, or.does not answer within 30 days 2 nictize from Lender tha
offered to settle a claim, then Lender may collect the insurance procesds. Londar may uset
the Property or to pay sums secured by this Secusity Instrumest, whather o7 not then dus.
when the notice is given. : R : .

Unless Lender and Borrower otherwise agree i writing, any appin
postpone the due date of the monthly payments refereed to in paragraphs | and 20r

- under paragraph 19 the Property is acquired by Lender, Borrowei's fight 10 any MSUFANCE P i
from damage to the Property prior to the acquisition shall pass (¢ Lender 1o the extent of the sums s
Instrument immediately prior to the acquisition. . .

6. Preservation and Maintenancs of Property; 1.esscholds, ;
change the Property, allow the Property to deteriorate or commit waste,
Borrower shall comply with the provisions of the lease, und if Borrower acquires
fee title shall not merge unless Lender agrees to the merger in writing.-

7. Protection -of Lender’s Rights in the Property; Morigage Insurasce,
covenants and agreements contained in this Security Instrument, 67 there is 2 legal proce
Lender’s rights in the Property {such as 2 procesiing in bankoupioy 2
regulations), then Lender may do and pay for whatever is necessary 1o prl ofthe ¥
in.the Property. Lender’s actions may include paying sny sums szonred by a lien which |
Instrument, appearing in court, paying reasonable sttorneys’ fees and catering on the
Lender may take action under this paragraph 7, Lender does not have t & :

1 Any amounts disbursed by Lender under this peragraph 7 5] >

Security Instrument. Unless Borrower and Lender agree ta othir tefn vrmeent, t

the date of dishursemsat at ‘the Notg rate and shall be payabie; with inferest, uipen notics &
requesting payment.; "o e B S ey TR
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If Lender 12 quved mortgage insurance as a u}nr_ﬁrzxon of making the ioan secy
Borrower shall pay the premiums required 1o maintain the insursnee in effect uniil sue
insurance terminates in accordance with Borrower’s and Lender's written agreement 67 2

8. Inspection.. Lender or its agent may make reasonable entries upon and m~
shall give Borrower notice at the time of or prior to an inspection specifying reasonable ¢

9, ‘Tondemnation. The proceeds of any award or claim fo" damages, direct or
any condemnation or other taking of any pari of the Property, or for conve; rance inlisu o
assigned and shall be paid to Lender. !

In the event of a total taking of the Property, thé proceeds sha i be aaps::d 0
Instrument, whether or not then due, with any excess paid to Borrower. In the even
unless Borrower and Lender otherwise agree in writing, the sums ss cum& by this Sam
the amount of the proceeds multiplied by the foll owmg fraction: {2} the otal amou
before the taking, divided by (b) the fair market value of the Properiy immediataly g»:{‘r
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lendsr to Bor
make an award r settle a claim for damages, Borrower fails to reapbra to b md‘,: syit
given, Lender is authorized to collect and apply the proceeds, at ita option. siher o
to the sums secured by this Security Instrament, whethér or not then dus, :

Unless Lender and Borrower otherwise agree in writing, any apw‘umi I3
postpone the due date of the monthly payments (eferﬂ.d 10 in paragrapls 1 &

10. Borrower Mot Relessed; Forbearanee By Lender Net a Waiv 1
modification of amortization of the sums secured by this Ssciirity Inst xd‘ﬁi‘:ﬁ{ granted
interest of Borrower shall not operate to release the liabitity of the sripinal Borrower of
Lender shali not be required to commience proceedings against. any sUCcessos o inton
payment or otherwise modify amottization of the sums secursd by thisBecu ;z} i!“*{ruﬁ’{
by the original Borrower or Borrower's successars in interest. Any forbearane by Lender
shall not be a waiver of or preciude the exgrcise of any rigat or remedy. )

11. Successors angd Aszsigns Bousd; Joint and Severst Lmé}a’iits;
this Security Instrument shall bind and benefit the successors and sssigns o Lendera
of paragraph 17. Borrower’s covenants and agreements shall be joint and sgveral, ﬁz' /
Instrument but does not exectifé the Noter{a)} is co-signing this Secu ity Instrumer
that Borrower’s interest in the Property under the terms of this Scourd
the sums-secured by this Security Instrument; and (¢} agrees that Le
modify, forbear or make any accor xmodaﬂms with reg gard to the
that Borrower’s consent. .

12.  Loan Charges. If the loan secured by this Security Instrument is ¢
charoes, and that law 15 finally interpreted so that the interest or mhar ios
conneition with the loan exceed the permitted fimits, ther {a} y sueh loan
necessary te reduce the charge to theipermitied limit; and (b} any sums ¢
permitted limits will be refunded to Borrower. Lender may chm o m
under the Note or by making a direct paymwt to Borrower, if a'ref Jmﬁ 123
partial prepayment withoutany prepayment charge under the No

13, Legas:anon Affectmg Lender’s Rights. . If enacim
rendering any prevision of ihe Note or this Security Ingirumesnt ¥a
may require immediate payment in full of all sums secured by ihis

-permitted by paragraph 19. If Lender “xerc,s:s $his optiofy, Lender shal
paragraph 17.

14, Dotices, Any notice t6 Borrower provided for in this Sesurity Ins
mailing it by first class mail unless applicable faw requires use of aumh»r i‘%m@.
Property Address or any other address Borrower designates by notis 1o Len der, Any
first class mail to Lender’s address stated herein o any ot theraddress Lender designaios 0
provided for in this Security Instrument shall be deemsd 1o have Been given 1o Borrow
in this paravmph :

15. Governing Law; Sﬂe:aiziiatv ' ’ﬂ"h Security Insirument shall be governed
jurisdiction in which the Property is lecated. In the cvent that any provision or el
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Note conflicts with applicable law, su..h conftict shall not ¢ t‘zc,&' provisions of this
which can be given effect without the conflictiog provision. To end the p*‘(W*S‘!ﬁﬁ‘- <
Note are declared to be severable. :
16. Borrower’s Copy. Borrower shall be given one conform
17. Teansfer of the Property or 2 Be neficial i?sa,{:*s,..i i E"
interest in it is sold or transferred {or if a beneficial interest i E
person) without Lender’s prior written consent, Lender ma ye
secured by this Security Instrument. ‘However, this oyno'x
federal law as of the date of this Security Instrinent.”
If Lender exercises this option, Lender shall give Bosrowe
of not less than 30 days from the daie the notice 15 delivered or mall
this Security Instrument. If Borrower fails to pay these simns pric
remedies permitted by tms Sccunte Zﬂssmmcm without furm"r noii
38 if Eorrowsr mwg

apphcable law may specufy for rz.mstau_'m:ni) bezore sale of m

Security Instrument; or (b) entry. ofa mdémem enforcing th

(a) pays Lender all sums which then would be due under this

occurred {b) cures any defami of a’}}’ other covenanis of agreemoni
m *muicd 1w, rensomzﬁe* atiarne 3'

obligation to pay th:: SIS scc,ured by th.s i
Borrower this Security Instriment and the ai%g DS 56
occurred, However, this right to re:wstm:: Ball ne i
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i‘). ,afse!erﬁizem, Rammsﬁm Tend
any covenant or agreerient in this "cc:;x
law provides otharivise). The notice
than 30 days from the date the notice 14 giv
on or before the date specified in the n'ﬁi & Ay recuit in is,c'*iﬂmf;
of the Property. The notice shall furifier inform Borrower of the rig
action to assert the nop-existence of'a default or any other defense
on or before the date specified in the notice, Lender atits npticn iy rat
this Security Instrument without further dernand and may tnvoke the oo
Taw. Lender shali be entitled to coliect alf sxpenses incisered § sy
but not limited to, rea &cnabi” 'fﬁrmy* fees and costs of gl

if Lender mvoke power of sale, Lwd 21 sha?i C58

coun'y in wn.ch any part of the Dropcm’ is iﬁcmed. Le*n{m or Trustee
applicable law to Borrower and to ather persons preseribed bs ap pzzu‘ﬂ-* Ia\‘
without demand on Borrower, sh hall sell the Propers i ¢
terms designated inl the notice of sale i one or more parcels any G

all or any panel of the property by public announce: senz at Ehw thme and
designee may purchase the Property at any saler” o

Trustée shail deliver to IhL purc%ﬁa,aer Trug
“or implied. The reci tals in the Trustee’s deed siz.ai
app!y the pror‘ecu of the sele inthe following ord
and attorneys fccs; (h} to dﬁ\qu ."Murui ”*y thi
to it. '

"
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of ths cosis of management Gf the ?mpcrty‘ fnm% collect
receiver's bonds' and 'n:a;scmbi o attorneys’ ‘;Lcs, aﬂd iheu 1 the

. }Instrumm_. 0 Tmstce. frus(»e ai}ad :ccomev the r’mpa:rw wi ?am waTa
fec of not tess than $5.00. Such person or persons shall pay any tecoidtion
2. Substitute Trusies. Loender may front fime w fims remove Tiiistée
appcmted hereunder. Without cUnveya weof the E‘mr;er"‘ : sﬁ & SUCOTISOr T
conferred-upon Trustee herein and by applicable faw. : : :
23. Use of Property. The rrﬂpeﬁy’n nest curenily wsed for astculiu
24, Attorpeys': Fees, Asusedi in this beaml;y Ezzsfmﬂ-':: g h ?s‘z'&."aixnm*
awarded by an appellate court. B : i
25. Riders to this Seeuri ixf Emimrzsm fenzorm c&
Security Instrument, the covenants and gersements of each suct
the covenants and ﬂrcemems of m.s Sea:zmw x;‘:smm ent a6 ity

Applicable Box(es)] -

3 Adjusiable Rae Rider e

3. Graduéte i Pa_'m 1«
3 Other
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