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e full recomaesance of the properts by Trostee €

with fmsress thereon, shall be weeured I ;,;3 .

secured hereby, For this purpose, Borneser rrey

following describod property tocuted i Lo,

“Lots 1 and 2 in 'Block 2, of
official plat t‘nereo;_ on fifm‘uz :he affic
’ County, Oregom. - : §

Tax Acct, $3910-01940-06500  Key
. 3910-019A0-06600

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US
AFTER THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS

b LER

WHICH ARE NOT FOR PERSONAL ~ FAMILY . OR HOUSEHOLD PURFOSES OR SECURED SCLELY

BY THE BORROWER S RESIDENCE MUST BE IN WRITING, EXPRESS COVSIDER&TZ N AN
BE 'SIGNED BY US TO BE ENFORCEABLE. "
which hastheaddressof 6632 Reeder Road | .. .., JEdamath Falls

[Street]

Oregoh .............. 97603.......... B, .. (“Property Address™);
o . [Zip Code] :

TOGETHER WITH all the improvements now-or hereafter erected on the property, and all casome
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fiste
hereafter a part of the property. All replacements and additions shall also be covered by this Security Insted

foregoing is referred to in this Security Instrument as the "Property.”

- BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conv
and convey the Property and that the Property is une’xcumbﬁred excent for encumbrang -‘“-{ 7%

and will defend gﬂnf‘raliv the title to the Property against 2l clains and demands, sut biect 10 a0y

THZS SECURITY INSTRUMENT combmes Uty ifo*m covenants for national use and nomosiforem covonants with
limited variations ’o} )u 154:1.(:{10:1 to constitute a uniform security instrument coverning real property.

cassow;smg;é: Family—FNMA/FHLMC UNIFORM INSTRUMENT

y




‘tirarorRM COVENANTS. Borrower and Lender covenant and agree as follows:
et iy, Payment of Principal and Interest; Prepayment ard Late Charges. Borrower shall promply pay
the principal of and interest-on the debt evidenced by the Note and any prepayment and late chargesduc

7 2. Funds for Taxes and Insvrance. Subject to applicable lawortoa written waiver by Lender.
to Lender on the day monthly payments are due under the Note, until the Note is paid in full 5 sum
one-twelfth of: () yearly taxes and assessments which may attain priority over this Sesuni
leasehold payments or ground rents on the Property. if any; {c} yearly hazard insurance
mortgage insurance premiums,’if any. These items are called “escrow items.” Lender may zstimase the T
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantend by 3 foders!
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 13 12
Lender may not charge for holding and applying the Funds, analyzing the account or verifying CrOw oS, 3n
Lender pays Borrower interest on the Funds and applicable law permits Lender 10 make sueh & ¢
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement i8 M
requires interest to be paid, Lender shall not be required to pay Borrower any intergst oF carnings
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and & d
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums Mepe by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds p
the due dates of the escrow items, shall exceed the amount required 10 pay the escrow ems when due, th
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower oi moathiy paymients of Funds. {the
amount of the Funds held by Lender isnot sufficient to pay the escrow items when dué, Borrower shallpay w Ler
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Leader shall promptly refund fo Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, der shall apply, no fater
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time af
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all paymentg recerved by ader uader
paragraphs 1and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to pringipal due,

4. Charges; Liens.  Borrower shall pay all taxes, assessments, charges, fines and isyposifions attributairle
Property which may attain priority over this Sccurity Instrument, and leaschold payiments o ground rents. i
Borrower shall pay these obligations in the manner provided in paragraph 2, of if 0ot paid i that mamer, Barrower s
pay them on time directly to the person owed payment. Borrower shall promptly furnish 1o % ender 2l notices of amaunt
to be paid under this paragraph. If Borrower makes these payments directiy, Rorrower shail prompiiy furnish o fender
receipts evidencing the payments.

Borrower shall promptly discharge any tien which has priority over this Security Instrument unless Borrowet: {n}
agrees in writing to the payment of the obligation sécured by the tien in 4 manner acceptable to Lender: {b} contoste in gondd
faith the lien by, or defends against enforcement of the lien in, legal procesdings which in the Lender's opinion operate
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢} sccurcs from the holder of the
agreement satisfactory to Lender subordinating the liea to this Security Instrument. If Lender determines that any
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may five Borrowcr
notice identifying the lien. Borrower shall satisfy the lien or take ong or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter grected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazardsfor which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender reginres. The
insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender's approval which shail not be
unreasonably withheld.

Al insurance policies and renewals shall be acceptable to Lender and shall include a stapddard morigage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borroswer shall promptly give 10 Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt totice 1o the msurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borromer.

Unless Lender and Borrower otherwise agree inwriting, insurance proceeds shall be applied to restoration of repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not tessenad, 1 the
restoration or repair is not economically feasible or Lender’s security would be lessened, the instrance proceeds sha
applied to the sums secured by.this Security Instrument, whether or rot then diie, with any excess paid to Borrower.
Borrower abandons the Froperty, of does not answer within 30 days a notice from Lender that the insuraned carrier has
offered to settle a claim, then Lender may colisct the insurance proceeds. Lender may use the procceds 1o Fepair of restore
the Property or {0 pay sums secured by this Security: Instrument, whether ot not then duc. The 3-day perind will hegin
when the notice is given. .

Unless Lender and Borrower otherwiseagres ia writing,any application of proceeds Lo prineip
postpone the due date of tite monthly payments refereedio in paragraphs 1and 2 or change the amount of the payments. i
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurarice policies provecds resuiing
from damage to the Property prior to the acquisition shail pass 1o iender to the extent of the sums secy cd by this Sceunty
Instrument immediately prior to the acquisition. i

6. Preservation and Maintenance of Property; Leascholds. Borrower shalinotd
change the Property, allow the Property to deteriorate of commit waste. If this Securi
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title !
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.
covenants and agreements contained in this Security Instrument, o7 there is a legal procesding (hat may significanily affec
Lender’s rights'in the Property (such as a proceeding in bankrupicy, probate. for condempation or 10 enforeg st of
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lends
in the Property. Lender’s actions may include paying any sums secured by u lien which has prionity ever thi
Instrument, appearing in court, paying reasonable attorneys’ fecs and entering on the Property to make re
Lender may take action under this paragraph 7, Lender does not have to doso.

Any amounts disbursed by Leader under this para graph 7 shall become additional debt of Borrower seeuied by thi
Security Instrument. Unless Borrower and Lender agree (0 other terms of payment. these amouit shall hoat

“the date of disbursement at the Note raie and shall be payable. with intersst, upan actice from Lender o Borrowe
- requesting payment. - w
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law,

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Proparty. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direet or consequential, in connection with
any condemination or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. .-

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Froperty,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) tie total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any bulance shall be
paid to Borrower. .

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice s
given, Lender is authorized to collect and apply the praceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not gxtend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. | Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender 10 any suecessor in
interest of Borrower shall not operate to release the liability of the original-Borroweror Borrower's successefs il interest.
Lender shall not be required to commence proceedings against any successor in intefest or refuse to exiend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shail not be a waiver of or preclude the exercise of any right or remedy. ’

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agresments of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the prov
of paragraph 17. Borrower’s covenants and agreements shall bejoint and several. Any Borrowsr who co-signs this Secutity
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 1o mortgage, grant and comvey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally cbhigated to pay
the sums secured by this Security Instrument; and (€) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Sccurity Instrument or the Note without
that Borrower’s consent.

) 12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which scts maaimum oan
charges, and that law is finally interpréted so that the interest or other Joan charges collected or to by callected n
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduged by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which axcended
permiited limits will be refunded 1o Borrower. Lender may choose to make this refund by reducing the rrncipal owesd
under the Note or by making a-direct payment to Borrower. If 2 refund reduces principal, the reduction wiil be treated ws 2
partial prepayment without any prepayment charge under the Note.

" 13, Legislation Affecting Lender’s Rights. If enactment or cxpiration of applicable laws has the efizct of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, atits option,
may require immediate payment in full of all sums sccured by this Security Instrument and may mvoke any remedcs
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice tc Borrower provided for in this Security Instrument shali be given by debiveringator by
mailing it by first class mail unless applicabie law requires use of another method. The notice shall be direeted to the
Property Address or any other address Borrower designates by notice to Lender: Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Barrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provide
in this paragraph. 7 ) .

15." Governing Law; Severability. This Security Instrument shall be governed by federal faw and the Jaw of the
jurisdiction in which the Property is located. In the event that any pravision or clause of this Security Indrument or the
Note-confiicts with applicable law, such conflict shall ot afiset other provisions of this Secarity Instrumont of the Notfe
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. L

16. Borrower’s Copy. Borrower shail be given one conformed copy, of the Note and of this Secuniy

17. Transfer of the Property or a Beneficial Interest in Borrower.  If all or any part of the Pr
interest in it is sold or transferred (or if a beneficial interest in Borrower 15 50ld or transferred ond Borrowor s nats
person) without Lender’s prior written consent, Lender may, at its option, requile ismediate payment in fult of
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercme
federal law as of the date of this Security Instrument.

- If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notwe
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay al
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this peried. Len
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right 1o Have
enforcement of this Security Instrument discontinucd at any time prior to the earlier of: (a) 5 davs (or such ot o as
applicable law may specify for reinstatement) before sale of the Property pursuant 10 3ny powes of sale contained in s
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those condinons w Bor
(a) pays Lender all sums which then would be due under this Secunity Instrument and the Note hod
‘occurred; (b) cures any default of any other covenants or agreements; {c) pays all expenses incurred m oo
Security Instrument, including, but not limited to, reasonable attorneys’ fees: and (d) takes such aclion a3
reasonably require to assure that the lien of this Security Instcument, Lender's rights in the Property and B
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon feu
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective assino
accurred. However, this right to reinstate shall not 2pply in the case of acceleration under paragraphs 13 ar 17,




NON UNIFORM CONVENANTS. Borrower and Lender further covenant and agree a5 follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior 1o accelermion folowing Borros
any covenant or agreement in this Security Instrument (but tiot prior to acceleration under paragraphs 13 and 17
lavs provides otherwise). The notice shall specify: (a) the default; (b) the action required 1o cure the defanit: (c)
than 30 days from the date the notice is giver to Borrower, by which the default must be cured; and {d) that failure toc
on or before the date specified in the notice may result in acceleration of the sums secured by this Security Insir
of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right :
action to assert the non-cxistence of a default or any other defense of Borrower to acceleration and sale. If the default is not cured
on or before the date specified in the notice, Lender at its option may require immediate payment in full of all sums socurad by
this Security Instrument without further demand and may invoke the power of sale and any other remedizs permitie
law. Lender shall be entitled to cotlect alf expenses incurred in pursuing the remaedies providad in this peragrapt
but not limited to, reasonable attomeys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shalf exccute or cause Trusiee to ejecute a written notice of the ooourrenes
of anevent of default and of Lender's election to cause the Propeity 1o be sold and shall dause such notice to be record
countx in which any part of the Property is located. Lender or Truste
applicabie law to Borrower and to other persons prescribed by applicable law. After the time required by app
without demand on Borrower, shall sell the Property at pubiic auction to the highest bidder ai the time amd place,
terms designated in the notice of sale in one or more parcels and in any order Trustee determings. Trustee may posipane safe of
all or any parcel of the property by public announcement at the time and piace of any jreviously scheduled sale. Londer or its
designee may purchase the Property at any sale ' i

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenanil o waranly, €%
or implied. The recitals in the Trustee's deed shail be prima facié evidence of the trush of the statements made therein. Trust
apply the proceeds of the sale in the following order: {a}toallexpenses of the sale.includi tig. but not timited 1o, rasc
and attorneys' fees; (b) to all sums secured by this Security Instrument: and (¢) any excess (o the person of persens
toit. )

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender ¢in porsen, by
agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage theProperty and tocoticat
the rents of the Property including those past due. Any rents collected by Lender or the receiver shall be apph i avEne
of the costs of management of the Property and cullection of rents. including, but not limited to. retaiver’s feos,
receiver's bonds and reasonable attorneys® fecs, and thicq to the sums secured by this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Sccurity Instrument, Lender shall reques p
reconvey the Propeity and shall surrendér this Security Instrument and all noies evidencing debt secursd by this Security
Instruraent to Trustee. Trustee shall reconvey the Property without warranty to the person or persons kegally entitiecd 1ot for i
fee of not less than $5.00. Such person or persons shall pay any recordation costs.

. 23, Substitute Trustee. Lender may from time 1o time rersove Trusice and appoifit a successor frustee Tr
appointed hereunder, Without conveyance of the Property, the successor trustee shall succced 1o all the title, pow
conferrcd upon Trustee herein and by applicable law. '

" 23, Use of Property. The Property is not currently used for agricultural, timber or grazing purposcs,

24, Attorneys’ Fees. As used inthis Security Instrumentand in the Noie, “attorneys’ foes” shall includ

awarded by an appellate court. - i

25, Riders to this Secirity Instrument. If one of more riders are executed by Borrower and reconded &
Security Instrument, the covenants and agreetnents of each suchrider shall be incorporated into and shall amend
the covenants and agreements of this Seeurity Instrument as if the rider(s) were a part of this Secuniy
Applicable Box(es)] o - -

; D Adjustable Rate Rider (3 Condominium Rider 2-4 Fammly B
{7 Graduated Payment Rider [J Planned Unit Development Rider

-0 Other(s) {specifyl

“'BY SIGNING BELOW, Borrower accepts and agrees to the terms and Covenanis contained in this Sceurity Irstru
and in any rider(s) executed by Borrower and recorded with it.

, Sandra A. f Bomower
[Space Below This Line For Acknowladgment] .

STA’EE OF .Qregon.

COUNTY OF.......Klamath

The foregoing instrument was acknowledged befere me this remepreaeiine

Robert A. Kaufman and Sandra A. Kaufman
{person(s) acknowledging)

e
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