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DEED OF TRUST

). The hencficiary i
ranized and existing

... Dollars (U.S. §..100 2 -). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the ful] debt, 1f nag
paid earlier, duc and payable on ..... April ] 2.1..2009. This Sceurity Instrument
secures lo Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewaly, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the performance of Borrower's covenants and agreements under this Security Instrumerst and the

. Note;=and (d) the repayment of any future advances. with interest thereon, made 1o Borrower by Lender pursuant o the
paragraph below (“"Future Advances™), FUTURE ADVANCES, Upos request to Borrower, Lender. at Lender's option miior
to full reconveyance of the property by Trustee to Borrower, miay make Future Advances 1o Borrower. Such Fuure Advinces,
with interest thereon, shall be secured by this Deed of Trust when evidenced by promissory notes squti 2 that said notes are
secured hereby. For this purpose, Borrower irrevocably grants and conveys to Trustes. in trust, with jower of sale, the
following described property located in ............. Klamath . . s County, Gregon:

Lot 7 in Blo;:k 9, Tract 1252, THIRED ADDITION TG NORTH HILLS, according to the offic
plat"thereogfon file in the office of the County Clerk of Xlamarh County, Oregen.
Account#3809-03688-01300 Key#871989

*#Attached Adjﬁs:ab}e’Rete Loan Rider Made & Part Herein

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY ¥
CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH

LY OR_HOUSEHOLD PURPDSES OR SECURED SOLELY BY THE BOREOWER'S

RESIDENGE MUST BE IN WRITING, EXPRISS CONSIDERATION AND BE SIGNED BY Us 10

which has the address of ... i
‘ {Street)

regon 97603 (“Property Address®y. |

[Zip Coce]

TOGETHER WITH all the improvements now or hereafter crected on the property, 2 :
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and o
ereafter a part of the property. Ail replacements and additions shall also be covered by this Security ns
foregoing is referred to in this Security Instrument as the “Property.” o
BORROWER COVENANTS that Borrower is lawfully seised of the gstats hereby conveyed and has the right 1o grant
and convey the Property and that the Property is unencumbered, except for sinvumbrances of recard. Borrower warrans
and will defend generally the title to the Property against all claims and demands, subject 10 any encumbronces of record.
O THIS SECURITY INSTRUMENT combines uniform covenants for national use and noa-uniform coscnanis with
limited variations by jurisdiction toconstitute a uniform security instrument covering real property.
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- UNIRORM COVENANTS. Bortower and Leadsar gavenant and sgree &5 follows:

{. Payment of principal and Interest; Prepayimient and Lete Charges. Borrawer shall prempuly pay when dus
the principal of and interest on the debt evidenced by the Noteand any prepayment and late charges due pnder the Mote,

2. Fends for Taxes and Insurance, Subjectto applicable faw orto2 written waiver by Lender, Borrower shall pay
10 Lender on the day monthly payments arc due under the Note, until the Note is paid in full, a sum (“Funds™) equal 10
one-twelfth oft (a) yearly taxes and assessments which may attain priority over this Security Instrumant: (b) vearly
leasehold payments OF ground rents on the Property, if any; (©) yearly hazard insurance premiums; and (@) yeatly
mortgage insurance premiums, if any. These items ar¢ called “‘escrow items.” Lender may estimate the Funds duc on the
basis of current data and reasonable estimates of future escrow items. )

The Funds shall be held in an institution the deposits or accounts of which are insured of guaranteed by 2 federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account oT verifying the escTow items, unless
Lender pays Borrower interest on the Funds and applicable jaw permits Lender to make such a charge. Borrower and
Lender inay agree in writing that interest shall be paid on the Funds. Unless an agreement 1S made or applicable law
requires interest 10 be paid, Lender shall not be required to pay Borrower arny interest O earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

urpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured bY
this Security Instrument. '
If the amount of the Funds held by Lender, together with the futurz monthly payments of Funds payable prior 1o
the due dates of the escrow items, shall exceed the amount required to pay the gscrow items when due, the excess shali be,
at Borrower’s option, either promptly repaid to Borrower or credited to Bosrower a8 monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the esciow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one of MOre paymenis as required by {.ender.
Upon payment in fult of all sums secured by this Security Instrument, Lender shall prompt\y refund to Borrower
any Funds held by Lender. If under paragiaph 19 the Property i sold or acquired by Lender, Lender shall apply, no late?
than immediately prior to the sale of the Property Of its acguisition by Lender, any Funds held by Lender at the time of
applicationasa credit against the sums secured by this Security {nstrument.
3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Notg; second, to prepayment charges duc under the
Note; third, to amounts payable under paragraph 2; fourth, tointerest due; and last, 10 principal due.
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments OF ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (@)
agreesin writing to the payment of the obligation secured by the lien in a manner accepiable to Lender; (b) contests in good
faith the lien by, of defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien of forfeiture of any part of the Property; of (c) secures from the holder of the lien 28
agreement satisfactory to Lender subordinating the lien to this Secunty Instrument. If Lender determines that any part of
the Property is subiect to a lien which may attain priority over this Sccurity Instrument, Lender may give Borrower &
notice identifying the lien. Borrower shall satisfy the tien or take ong Of NOTE of the actions sct forth above within 10 days
of the giving of notice.
5. Hazard Insurance. Borrower shall keep the improvements now existing of hereafter erccied on the Property
insured against loss by fire, hazards included within the term wextended coverage” and any other hazards for which Lender
requires insurance: This insurance shall be [maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject t¢ Lender’s approval which shali not be
unreasonably withheld.
.. All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have theright to hold the policies and renewals. If Lender requires, Borrower shall promptly give 1o 1ender
all receipts of paid premiums and renewal notices. In the event of 10ss, Borrower shall give prompt nobiee 10 the insufance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shatibeapplied i restoration of repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's seenrity & 5O tessened. if the
restoration of repair is not economically feasible or Lender's security would b¢ lessened i soe proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any £22ess B sid to Borrower. if
Rorrower abandons the Property, or does ot answer within 10 days a potice from Lender that the insuranss GAIries has
offered to settlea claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 10 7
the Property or to pay sums secured by this Security Insirument, whether or not then due. The 30-day perisw
when the noticeis given- .
Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shai
postpone the due date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of 1hC T
under paragraph 10 the Property is acquired by Lender, Borrower’s right to any insurance policies and procesd:
from damage tothe Property prior to the acquisition shail pass to Lender to the extent of the sums secured by this §
Instrument immediately prior t0 the acquisition.
6. Preservation and Maintenance of Propertys Leaseholds. Borrower shall not destroy. damage of substantially
change the Property, allow the Property to deteriorate Of commit wasie. I{ this Security Instrument is on @ leasehold,
Borrower shail comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee titic shall not merge unless Lender agrees to the merger in writing.
7. Protection of Lender’s Rights in the Property; Mortgage Insurance. I Borrower fails 10 perform the
covenants and agreements contained in this Security Instrument, 07 there is a legal proceeding that may Sigm santhy affect
Lender’s rights in the Property {such as 2 proceeding in bankruptey, probate, for condemnpation of 0 &F
regulations), then Lender may do and pay for whatever is necessary 10 protect the value of the Property and &
in the Property. Lender's actions may include paying any sums secured by a lien which has priority ove7 1
{nstrument, appearing in court, paying reasonable attorneys fees and entering on the Property to make repairs. Al
Lender may take action under this paragraph 7, Lender does not have 1o dosO.

: Any araounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured Y
Security Instrument. Unless Borrower and Lender agree to other {erms of payment, ihese amounts shall bear interestt
the date of disbursement at the MNote rate and shall be payable. with interest, upof potice from Lender 10 Borreact
sequesting payment. o , -




If Lender required mortgage insurance as a condition of making tire loan secured by this Secunity Inutrument,
Borrower shall pay the premiums sequired to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law.

8. Imspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The procesds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, arc herchy
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Sceurity
Instrument, whetRer or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: {a) the total amount of the sums sccured tmmediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor S 10
make an award or scttle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice s
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend ¢
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payment

19. Borrower Not Released; Forbearance By Lender Not a Waiver.  Exteasion of the time for ment <
modification of amortization of the sums secured by this Security Instrument granted by Lender to any
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s suce
Lender shall not be required to commence proceedings agzinst any successor 1n interest of refuse 1o e
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of an
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
shall not be a waiver of or preclude the exercise of any sight or remedy.

11. Successors and Assigns Beund; Joint and Several Linbility; Co-signers.  The covenants and agrecments of
this Security Instrument shall bind and benefit the successors 2nd assigas of Lender and Borrower, su 1o the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who ipns this Sccurity
Instrument but does not execute the Note: (a) is co-signing this Security Instrurment only o morig nt and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not porso bligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower ma ee to oxtend,
medify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject 1o a law
charges, and that law is finally interpreted so that the interest or other tmar charges celiec
connection with the loan exceed the permitted limits, then: (2} any suc’ w . charge shall be re
necessary to reduce the charge to the permitted limit; and (b) any sums aln. dv« Pizcted from B
permiticd limits will be refunded to Borrower. Lender may chooss 1© make - und by redue
under the Note or by making a direct payment to Borrower. If a refund reduces nal, the reducti
partial prepayment without any prepayment charge under the Note.

13. Legisiation Affecting Lender’s Rights, - If enactment or expiration of applicable faws
rendering any provision of the Note or this Security Instrument unenforcenble according to s termn, L
may require immediate payment in full of all sums secured by this Security Insirument and n
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the wevond pat
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be grven by debi
mailing it by first class mail unless applicable law requires use of another method. The notice shall be
Property Address or any other address Borrower designates by notice 1o Lender. Any notice to Lenider shall e
first class mail to Lender’s address stated herein or any other address Lender desiznaies by notice to B
provided for in this Security Instrument shall b deemed to have been given to Borrower of Lender wh
in this paragraph.

15. Governing Law; Severability. This Security instrument shall be governed by faderal
jurisdiction in which the Property is located. In the event that any provision or clause of this Seou
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security
which can be given &ffect without the conflicting provision. To this end the provisions of this Sect
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of the

17. Transfer of the Property or a Beneficial Interest in Borrower, I all or any part ©
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and §
person) without Lender’s prior written consent, Lender may, at its option, require immediate payi
secured by this Security Instrument. However, this option shall not be exercised by Lender if ¢xc
federal law as of thie date of this Securiiy Instrument. '

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
of not less than 30 days from the date the notice is delivered or mailed within which Borrower munt
this Security Instrument. If Borrower fails to pay these sums priot to the expiration of this peried,

.remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shai
enforcement of this Security Instrument discontinued at any time prior to the earlier of: {2) 3 days {or s
applicable law may specify for reinstatement) before sale of the Property pursuant o any power of 1tai
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditians are that Borre
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no a
occurred; (b) cures any default of any other covenants or agrecments; {c) pays all expenses incurred m o
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and {d) takes such action as H
reasonably require to assure that the lien of this Security instrument, Lender’s rights tn the i j
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
Borrower, this Sscurity Instrument and the obligations secured hercby shall remain fuily effcctive as i
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragray
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STATE OF : Ort,e,gon

COUNTY OF........ Klamath

The forcgoing instrument was acknowledged before

David L..Terhune and. Jean H.

S . . OFFCIAL SE&R =

Amissangiati g - 3
#5357 NOTARY FUBUIC - OREGON
NSEEY commssion No, 000527

WY CONRISSION EXPIRES 52T 22, 1598

EDN

This instrument was prepared by ....Klamath Fi
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i, or Deed 1o Secure Dehy (the “Sccnn’ty Iastry
orTower”) to secure Borrowcr’s Noteto . .
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lamath Falls, ox 57603

Propery Y Address

Modﬁﬁcations. it : i ity Went, Borrower and
Lender further covenant and agree ag follows:
A, INTEREST BATE AND MQNTHLY PAYMENT CHANGES

The Nota has an “Initia} Interest Rate* of 6.25 . The Naore interest rage may be increased or decreaseq on the
<300 day of the monh begirmfng on | Larei by * - and on tha 43y of the month every
A2, - months thereafior,

e in an Interest rage index cajleg the “Ing

indicate Indox ‘
“Contracs Interess Rate, Purchase of chvm:zsiy”ﬁc upisd Homes, National Average for all Majg
18" published by the Federal Home Loan Bank Board,

= ..Eedexal.Hpme.Loa.n.Bank -0f. Sz s trict.inscimcims...

e on eqoh Change Date: if no Gox is Chenked thar w3if

on changes, ] 4

There is no maximuym Iimit on changes in the interes fate at any Change Date,
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an H. Terhune, Trustee

THE JEAN H, IE:RHUNE‘ TRUST BY:

A
\
David 1. Terhtn&e%%m;e L}U{'

Q;,,{ 5. sZQ/ u;’/.{,&

,%a‘a H. Terhune, VTrusteo

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of ~Hountain Title Co

Cof Nov. AD,19_93 a 9:29
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FEE . $40.00 : ‘ - By b dccinu




