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Klamath 1st Federal S4L
2943 So. 6th st.
Klamath Falls, OR - 97603

DEED OF TRUST

THIS DEED OF TRUST {"Security Instrument™) is made on
9..93... Thegrantor is Thad:.M;.;Kahl.ar..and..El:i.zabeth...A.,..Kaptux:.;‘

. i (“Borrower”). The trustee is ... William L. Sizemn:
R AN T 5 2 N s s ("Trustee™). The hxmzfid:ar} 15
A > -~ whichis organized and Cxisiing
the.United. States of. 8243 So. bih St.
ls,.0R.... 97803 e, R S Lender™y

Borrower owes Lender the principal sum of .. :One..hundxadtaigbifian...kho.usand.,. four. hundred.and
20/100s.%. . %. % Dollars (U S, S..ll,&;ﬁﬂ@agﬂ.m -.}. This deby is evidenced by Barrower's, note
dated the same date as this Security Instrument {"Note™), which provides for monthly payments. with the full debs, if nog
paid earlier, due and payableon ... December 5, 2006 This Security Instrimen
secures to Lender: (a) the fepayment of the debt evidenced by the Nate, wig renevals, exiensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to proscct the securily of this
; {c) the performance of Borrower's covenants and agreements undar this Security Tnstrument and the
NE: t any future advances, with interps: theecun, made 1o Borrower by Lender purspant 1o the
paragraph below (“Future Advances™). FUTURE ADVANCES. Upon reguest to Borrower, Lender. at Lenders option prior
to full reconveyance of the Property by Trustee 1o Borrower, may make Future Advances o Borrower 5 7e Advances,
with interest thereon, shali be secured by this Deed of Tryst when evidenced by promisséry noe al sakd notes are
secured hereby. For this purpose, Borrower irrevocably grants and g@nw.:ys o Trustee, in rrugt, w of salr, the

-~

following described property located in ... S Lounty, Oregon:

The W'1/2 8E 1/4 HE I/é};qf Section 33, Township 3
of the Willamette“ﬂez‘iﬁiéé;_in‘ the County of Klamat

Tax account 3909~3§3§)TL60() A

Key #586592

"UNDER OREGON LAW, y S MMITMENTS MADE BY ug
AFTER THE EFFECTIVE DATE E ANS AND OTHER CREDIT EXTENSTONS
WHICH ARE NOT FOR PERSONAL HOUSEHOLD PURPOSES OR SECURED SolfLy
BY THE BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CORSIDERATION anp
BE SIGNED BY US T0 BE ENFORCEABLE. " T
which has the address of ......9.&08...Was.hbu.r.n...¥Ia ........... e Rlamath. Falls

L {Street] [Tyt

................. soeesnen. (“Property Address™);
{2ip Code}

=+ ' TOGETHER WITH aj] the improvements now or hereafter crected on the property. and ali Conements, rights,
appurtenances, rents, royalties, mineral, oj] and gas rights and profits, water rights and stack and a'l fixtures now o

hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Ajl of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER CovenanTs that Borrower s lawfuily seised of the estate hereby conveved and ha
and convey the Property and that the Properiyis unencumbered, except for encumbrances of record,
and will defend generally the title to the Property against all claims and demands, subject (o any encur

THIS SECURITY INSTRUMENT combines uniform covisiants for national use and nog.. marm covenanty wirl
- limited variations by jurisdiction to constitutea uniform security instrument covering real proper

: OREGON—-SingIe Family—FNMA/FHLMG: UNIFORM IKSTRUMENT FO 2223 4 25




-~ UNIFORM COVENANTS.” Borrowerand Lunder covenant and agree as follows: AL

1. Payment of Principal and Interest; Prepaymesnt and Late Charges. Borrower shall promptly pay when du¢
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable iaw or to a written waiver by Lende
to Léender on the day monthly payments are due under the Note,
one-twelfth of: (a) vearly taxes and assessments which may attain priority over this Security Instrument: ih
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (4}
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds duc on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which arc insured or guarantesd by a federal ot
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow ttems.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, valess
Lender pays Borrower interest on the Funds and applicable faw permits Lender 10 make such a ¢h.rge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is mace or appheable faw
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 10 the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the oxcess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly paymeats of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shali pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph. 19 the Property is sold or acquired by Lender, Lenler shall apply, no later
than immesiately prior to the sale of the Property or its acquisition by Lender, any Funds %eld by Londer at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment eharges due under the
Note; third, to amounts payable under paragraph:Z; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shali pay all taxes, assessments, charges, fines and impositiens atiributable to the
Property which mzy attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed pajment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments direetly, Borrower shall promptly fu rnish to Lender
receipts evidencing the payments. : C

Borrower shall promptly dischasge any lien which has priority over this Sccurity Instrument unless Borrowaer: (a)
agrees in writing to the payment of the cbligation secured by thelien in a manner acceptable to Lender: {b) contests u gac
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion aperate t0
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the ben an
agreement satisfactory to Lender subordinating the lien to this Securiiy Instrument. if Lender determines that any part of

“the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Barrower o
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions sct forth above within 10 days
of the giving of notice. :

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter vrected on the Property
insured against loss by fire, hazards included within the term “extended coverage’ and any sther hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

. All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shail give prompt notice o the insuranse
carrier and Lender. Lender may make proof of loss if not made proraptly by Borrower. )

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied o restaration of repair
of the Property damaged, if the restoration or repair is economically feasible and Leader's seeurity i not lessoned. 17 ihe
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceads shail be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrawer abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procecids to repatr of restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shalf aot cxtend or
postpone the due date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of the pay
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policics provesis resulting
from damage to.the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this &
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shail not destroy, damage oF substanti
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is ozl
Borrower shall comply with the provisions of the lease, and if Borrower acquires foa titie 1o the Property, the leasehad
fee title shall not merge unless Lender agrees to the merger inn writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurancz. Forr
covenants and agreements contained in this Sccurity Instrument, or there is a logal proxeeding 1
Lender's rights in the Property (such as a proceeding in bankrupicy. probate, for condemnation
regulations), then Lender may do and pay for whatever is necessary i0 protect the value of t
in the Property. Lender’s actions may include paying any sums secured by a lien which has
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to mike repat
Lender may take action under this paragraph 7, Lender dogs noi have to doso.

Any amounts disbursed by Lénder under this paragraph 7 shall become additional debt of Borrower seguiee

* Security Instrument. Unless Borrower and Leader agree to other terms of paymesat, thesr amounts shatl bear inferast 1
~the date of disbursement at the Note rate and shall be payable, with interest, upon not

requesting payment.
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S I Lende‘r;requ‘ired mortgage insurance as condition of making the loan secured by this Sceurity Instrument,
:Borrower shall p i i intain the insurance in effect until such time a5 the requirement for the
i i er'sand Lender's writt

. +- -8 Inspection,
shail give Borrower notice

9. Condemnation, connection with

any condemnation or other taking of any tion, are hereby
assigned and shal] be paid to Lender.

In the even perty, the proceeds shall_be applied to the sums secured by this Sccurity
any excess paid to Borrower. In the event of a partial taking of the Property,
© in writing, the sums secy ¥ this ¥ Instrument shal] pe reduced by

e following fraction: (a). 2mount of the sums sccured immediately
before the taking, ket value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

r to Borrower that the condemnor offers to
der within 30 days after the date the notice is
at its option, either to restoration or repair of the Property or

ot then due.
writing, any application of proceeds to principal shall not extend or
i raphs 1 and 2 or change the amount of such payments.
Not a Waiver, Extension of the time for payment or
granted by Lender 10 MY SUCCCSSOr in
C'S SUCCessOrs in interest,
terest or refuse to extend time for
: y this Security Instrument by reason of any demand made
st. Any forbearance by Lender in exercising any right or remedy

exercise of any right or remedy.

11. Successors and Assigns Bound; Joint ang Saveral Liability; Co-signers, The covenants and agreements of

this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

graph 17. Borrower’s covenan greements shall be joint and several, Any Borrower who Co-signs this Security

ment but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey

that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is noy personally obligated 1o pay

€ sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,

modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent,

‘ 12, Loan Charges. If the loan secured by alaw which sets maximum loan

charges, and that law is finally interpreted so th i coliected or to be collecied in

i such loan charge shall be reduced by the amount

s already collected from Borrower which excecded

0 make this refund by reducing the principal owed

d reduces principal, the reduction will be treated ax a

If enactment or expiration of applicable laws has the effect of

rument unenforceable according to its term, Lender, at s option,

cured by this Security Instrument and may invoke any remedios

on, Lender shall take the steps specified in the second paragraph of

14. Notices, _Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shal] be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Berrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. ) ) .

15, Governing Law; Severability. This Security Instrument shall be governed by federal taw and the law of the
jurisdiction in whick the Property is located. In the event that any provision or clause of this Security Tnstrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Noe
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable, )

16. Borrower’s Copy. Borrower shali be given one conformed copy of the Note and of this Seeurity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any

i d (or if a beneficia] interest in Borrower is sold or transferred and Borrower 1S ot a natural

ender’s prior written consent, Lender may, at its option, require immediate Payment m full of all sume
secured by this Security Instrument. However, this option shall not be exercised by Lender if exerce is probibited hy_
federal law as of the date of this Security Instrument.
v ive Borrower notice of acceleration. The notice shall provide a neriexd
ivered or mailed within which Borrower must pay 2l sams sacyred by
fails 1o pay these sums prior to the expiration of this peried. Lender may i ot e
by this Security Instrument without further notice or demand on Borrower.

18 Borrower's Right to Reinstate.  If Borrower meets certain conditicns, Borrower shall hat o the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a}) 5 days tor such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Barrower,
(2) pays Lender all sums which then would be due under this Security Instrument and the Note had o acecleration
Occurred; (b) cures any default of any other covenits Of agreements; {c} pays all €XPenses ncurred in enforcing thi
Security Instrument, including, but not limited to, reasonabie attorneys” fees; and (d) takes such action as Lender may

_ reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrow 25’y
obligation to pay the sums-secured by this Security Instrument shall continue unchanged. Upon reinstaiement by
Borrower, this Security Instrument ang the obligations sacured hereby shall remain fully effective as if no acceleration hagd
occurred. However, this right to reinstate shalt not apply in the case of acceleration under paragraphs 13ar 7




NON UNIFGRM CONVENANTS. Borrower and Lender further covenant and P
: 18, Acceleration; Remedies, Lender shall give notice 1o Borrower pror 9
"anycovenant or agreement in this Security Instrumant {but not pricy to aceegleration unde
faw provides otherwise). The notice shall specify: (a) the defanlt; (b the action reauired © cue
than 30 days from thz date the notice is given 10 Borrower, by which the default must be cured: and
on‘or before the date specified in the notice may result in acceleration of the sums secured by
of the Property. The notice shall further inform Borrower of the right to reinstate after aceeleration and the rig
action to asser? the non-existence of a default or any other defense of Borrower 1o acceleration and sale. I the o
on or before the date specificd in the notice, Lender at its option may require immediate paymen
this Security Instrument without further demand andmay invoka the power of sale and ary other et
law. Lender shalt be entitled to collect all expenses incurred in pursuing the remedies provided in
but not limited 1o, reasonabie atiorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trusiee to execule 8 Wrikien
of an event of default and of Lender's election to cuusc the Property to be sold and shal cause such nol
county in which any past of the Property is located. Lender or Trustes shall give notice of sale in the
applicable law to Borrower and to other persons prascribed by applicable law. Afterthe time regud 3
without demand on Barrower, shall sell the Propesty at public augtion to the highest bidder at the time
terms desigriated in the notice of sale in one or more parcals and in any order Trustee determines. Trust
all or any parcel of the property by public anpouncenent at the tme and place of any previously sche
designee may purchase the Property at any saie ST .

Trustee shali deliver to the purchaser Trustee's doed conveying the Property withoul any covenant 07 Warmaniy, ex pressad
orimplied. The recitals in the Trustee’s deed shall be prima facic evidence of the truth of the statements herein, Trustes shidl
apply the proceeds of the sale inihe following order: {a} to ali expenses of the sale, includine. but neriimited o, reasonable Trustee™
and attorneys’ fees; (b) to 2}l sums secured by this Security Instrument; and {c} any excessio the persen of peroms logally entitd
to it. .

20. Letider in Possession, Upon acceleration under paragraph 19 or abandonment of the Proper der {in porson, by
agent or by judiciaily appointed recelver) shall be entitled to enter upon. take possession of and manage th
the rents of the Preperty including those past due, Any rents collected by Lender or the recetver shall
of the costs of management of the Property and collection of rents. including. but not limited to, recoiver’s
receiver's bonds and reasonable atternzys® fees, and then to the sums secured by this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument. Lender -
reconvey the Property and shall surtender this Security Instrument and ali notes evidencing debt securec by
Instrument to Trustee. Trustes shall secanvey the Property without warranty 1o the person or persons legally entitied to
fee of not less than $5.00. Such person or persons shall pay any recordation costs.

22. Substitute Trastee. Lender may fréim time to tinic remove Trustee and appo
appointed hereunder. Without conveyance of the Property, the successor trustee shall succe
conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber of grazing purposcs.

24,’Attorneys' Fees. As used inthis Security Instrument and in the Note, “atierneys' fees” shall include any attorneys fees
awarded by an appellate court. : '

25. Riders to this Security Instrument. If one or more ridess are executed by Borrower and recorde
Security Instrument, the covenants and agreements of each such rider shall be incorporated into an
the covenants and agreements of this Security Instrument as if the rider(s) were & part of thi
Applicable Box(es)] ‘

(7 Adjustable Rate Rider ' 0 Condominium Rider
3 Graduated Payment Rider -3 Planned Unit Development Rider
(7 Other(s) [specify] :

BY SIGNING BELOW, Borrower accepts and agrees to the terms and Covenants contained in this Security Insirur
and in any rider(s) executed by Borrower and recorded with it

> s&E s w A - . i R < TR
{Space Below This Line ng“a}.k%éa&c%g%nﬂi . Kaptu Boroser

STATE OF .9xegon

COUNTY OF.....Klamath '

The foregoing instrument was acknowledged before me this

by - Thad-M. Kohler and Elizabeth A. Kaptur
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