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DEED OF TRUST

THIS DEED OF TRUST (“*Security Instmment yis made on ... Noyember 2
3. Larry Butler an s

undgr elawsof
40 Main Street,

wcipal sumof .. Ve .pung |
Dollars (US. 5...13,5 ). This debt 15 evides ,
dated the same date as thls Security Instrument ( *Note), which p ,;rov;des for monthiy payments, with it fml
paid earlier, due and payable on uly 10 2005 This Sevurizy thh’”\mK
secures to Lender: (a) the repayment of the d:,bt evidenced by the Motz, with interest, and all reseusls, extonsions and
modifications; (b) the payment of all other sums. with interest, advanced Under paragraph 7o profect the seeurity of this
Security Instrument; (c) the performance of Borrower's covenants and agrcements under this Security Instrument and the
Note; and (d) the repayment of any future advanses, with ipterest thercon. made o Borrower by Lender pursuvant to the
paragraph below (“*Future Advances™). FUTURE ADVANCES. Upon request to Borrower, Le mir*r at Lender's option prior
to full reconveyance of the property by Trustee io er.rirwny:. mEy.f make Future Advances ¢ Borrower. Such Future Advances,
with inierest thereon, shall be secured by this” Du‘d of Trust when evidenced by promissory. roles sxata that said notes ¢
secured hereby. For this purpose, Borrower irvevocably *rﬁh _and coaveys 1o Trusiec, in trust, with power of sale,
following described property located in ... A County, (r

Lots 7 and 14, PONDOSA, “in the Ccuns_y .i ¥iamath, :St:ate of Oregon.
- Code 21 Map £007~1A0 TL . 2500

#%Attached Adjustable Rate Loan Rider Made a Part Hexeis

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMED
THE EFFECTLVE DATE OF TH1S ACT CONCERNING LOANS AND OTHER CRE
ARE NOT FOR PERSONAL FAMILY OR HOUSEHOLD PURPOSES OR SECURED
RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGWN

which has the a&d_fess of ....16220 Huy. 66..... {s ......... Ceetsbonetsnere et erneens Ve
' freefl

("' Property Address");

{2 Code]

" TOGETHER WITH 'all the xmprovemﬁms now or hereafter erected on the property.
‘appurtenances, rents, royalties, mineral, oi! and gas rights and profits, water rights and st
hereaftcraparl of the property. All replacements and additions shali also be covered by this &
foregoing is referred to in this Security Instrument as the “Property.”

. BORROWER COVENANTS that Borrower is lawfully seised of the
and convey the Property and that.the Property is unencumbe bered, eacep
and will defend generally the sitle o a}x& Property against all claims 3

THIs SECURITY I\STR MEE combines uniform t‘awmt s national use and non-u
fimited variations oy)unsmc;tan m cmsh‘mca uniform sc’u‘ ‘» imiest covering read property.

L OREGOM _Single Family—FHMA/FRLMC UMIFORM INSTRUMENT &~ - °° T BN 320 05




i 7 UNIFORM COVENANTS. - Borrower aiid Lender covenant and agree as foliows: -

1, Paymentof Principa) and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due
thie principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Mote.

2. Funds for Taxes and Insurance. Subjectto applicable law or to a written waiver by Lender, Borrowers
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum "Funds”)
one-twelfth of: (a) yearly taxes and assessiments which may attain priority over this Security Instrument
leaschold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums:
mortgage insurance premiums, if any. These items are called “escrow items,”” Lender may sstimate the Funds
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which arc insured or guaraniesd by a federal or
state agency (including Lender if Lender is such an institution). Lender shali apply the Fuads to pay the cseros frems.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agrecment is made or ap
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Fu
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. :

If the amount of the Funds held by Lender, together with the future raonthly payments of Funds payable nrior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shail be.
at Borrower’s option, either promptly tepaid to Borrower or credited to Borrower on monthly payments of Funds. I the
amount of the Funds held by Lender is not sufficient tc pay the escrow items when due, Borrower shall pay 0 Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shalf apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lendar at the fime of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Uniless applicable law provides otherwise, all payments received by Lender unds
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges clug under the
Wote; third, to amounts payable under p: ragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atributable (o the
Property which may attain priority over this Security Instrument, and lcasehold payments or ground remts, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, of if fiot paid inthat manaes Berrower shall
pay them on time directly to the person owed payment. Borrower.shall promptly furnish to Lender il notices of amounts
10 be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly {urnish to Lendes
receipts evidencing the payments.

“Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a thanner acceptable to Lender; (b} contests in good
faith the lien by, or defends against enforcement of the lien in, legal procsedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain‘priority over this Security Instrument, Lender may give Borrower 2
notice identifying the lien. Borrower shall satisfy the lien or take one of more of the actions set forth above within 10 days
of the giving of notice.

. . 5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter ofected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards forshich Lender
requires insurance. This insurance shall be maintained in the amounts and for the periodsnthat Lender requires. h
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall no
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mofy
Lender shall have the right to hold the policies and renewals. 1f Lender requires, Borrower shall promipd
all receipts of paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice i §
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender znd Borrower otherwise agree in writing, insurance proceeds shallbe applicd to restoration or repais
of the Property damaged, if the restoration or repair is economically feasible and Lender's secunity 1s not lessened. I the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall Be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. if
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to seitle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 1o repalr of festore
the Property or to pay sums secured by this Securily Instrument, whether or not then due. The 30-day period will begin
when the notice is given,

Unless Lender and Borrower otherwise agrec in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to/in paragraphs 1 and 2 or change the amount of the payments. it
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior te the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. ©

6. Preservation and Maintenancs of Property; Leascholds. Bofrower shall not destroy, damage or substantially
change the Property, ailow the Property to deteriorate or commit waste. If this Security Instrument is on a .casehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property. the leaschold and
fee title shall not merge unless Lender agrees to the rnerger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrawer fails to perform
covenants and agreements contained in this Security Instrument, or thereisa legal proceeding that may sigf :
Lender's, rights in the Property (such as a proceeding in bankrupicy. prabate, for condemnation of 1o ¢ )
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lendersy
in the Property. Lender’s actions may include paving any sums secured by a lien which has priority over this Sevurt
Instrument, appearing in court, paying reascnable attorneys fees and entering on the Property to make repairs. Althoug
Lender may take action under this paragraph 7, Lender docs not have todoso.

"~ Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured byt
Security Instrument. Unless Borrowazand Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Mofe rale and shall be payable, with interest, upon notice from Lender io Borrower
requesting payment. - SR
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
wer shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law,

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Len
shall give Borrower notice at the time of or prior to an inspeciion specifying reasonable cause for the it pection

9. Condemnation. The proceeds of any award or claim for damages, direet or consegquential, in connect]
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation,
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a pariial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall he reducesd by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediatel
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance <hail be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the conlémnor offers to
make an award or sctiie a claim for damages, Borrower fails to respond to Lender within 30 days after the datethe nosiee is
given, Lender is authorized 1o collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the surns secured by this Security Instrument, whether or not then due.

Uniess Lender and Borrower otherwise agree in writing, any application of procecds to principalshall not esténd or
postpone the dus date of the monthiy payments referred to in paragraphs 1 and 2 or change the amotint of such paviments.

19, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment o
modification of anortization of the sums secured by this Security Instrument granted by Lender to afiy sucessor in
interest of Borrower shall not operate to refease the Hability of the original Borrower or Borrower's suctconrs in thferest.
Lender shall not be required to commence proceedings against aniy succéssor in interes or refuse to extend tine for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Horrower or Borrower’s successors in interest. Any forbearance by Lender in exercising anyright or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

3. Successers and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreenients of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrofver, sublect 10 the provisions
of paragraph 17. Borrower’s covenants and agreements shall B¢ joint and several, Apy Borrower who co-signs this Secy ity
Instrument but does not execute the Note: (2) is co-signing this Security Instrument only to mortgage, grant and com ey
that Borrower's interest in the Property under the termis of this Security Instrumenis (b) is nat pers v obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower ma; d
modify, forbear or make any accommodations with regard'to the terms of this Security Instrument o the Note
that Borrower’s consent. 1

12, Loan Charges. If the loan secured by this Security Instrument is subject 1o a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other foan charges collected or 1o be
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be rediite
necessary to reduce the charge to the permitted limit; and (b) any sums already coliected from Borrower &
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the prige
under the Note or by making a direct payment to Borrower. If a refund reduces principal, t
partial prepayment without any prepayment charge under the Note.

13, Legislation Affecting Lender’s Rights, 1f enactment or expiration of Gppli
rendering any provision of the Notc or this Security Instrument unenrforceable according to dis terms, Lo
may require immediate payment in full of all sums secured by this Security Instrument and
permiited by paragraph 19. If Lender exercises this option, Lender shall take tiie steps specifind 1
paragraph 17. ‘ i

14. Notices. Any notice to Borrower provided for in this Security Instrument
mailing it by first class mail uniess applicable law requires Use of another method, T ¥ motice shall be
Property Address or any other address Borrowsr desighates by notice to Lender. Anv notice to Lender oh
first class mail to Lender's addréss stated herein or any other address Lender designates by o
provided for in this Security Instrument shall be deemed 12 have been given 1o Borrower or Len
ini this paragraph. ) R, |

15, Governing Law; Severability, ~ This Seturity Instrument shall be governed by federad
jurisdiction in which the Property is located. In the svent that any provision or clause of 1
Note conflicts with applicable iaw, such conflict shall not affect other plovisians of this Securt

. which can be given effect without the vonflicting provision, To this end the provisions of this Sevu
Note are declared to be severable. ) =

16. Borrower's Copy. Borrower shall be given one conformed copy of the’Nete and of thi

17. Transfer of the Progarty or a Beneficia! Intevest in Borrower. If Al or any pa
interest in it is sold or transferred {or if & beneficial interest in Borrower is sold or transferred as :

erson} without Lender’s prior written consent, Lender may, at its aption, require immediate payment in il of 4l
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise i prohibuted hy
federal law as of the date of this Security Instrument.

if Lender exercises this option, Lender shail give Borrower notice of ceeteration. The notice sha
of not fess than 30 days from the date the notice is delivered or mailed within which Berrower must pay
this Security Instrument. If Borrower fails 1o pay these sums prior 1o the expiration of this pericd, Lender
remedies permitted by this Security Instrument withous further netice or demand on Borrower.

18. Borrower’s Right to Reinstate. IT Borrower meeis certain conditions, Borrower shalt h
enforcement of this Security Instrument discontinued at any time prior to the sarlier oF {a) § davs ¢
applicable law may specify for reinstatement) before sale of the Property pursuant 1o any ;

Security Instrument; or (b) entry of 4 judgment enforcing this Security Instrument. Those conditions are th
(2) pays Lender all sums which then would be due under this Security Instrument an

occurred; (b) cures any defauit of any other covenants or agreements: (¢} pays all expense:

Security Instrument, including, but not limited to, reasonable attarneys’ fees: and (d) takes su h x
reasonably require to assure that the fen of this Security Instrument, Lender's rights in the Prop
obligation to pay the sums seciired by this Security Instrument shall continue unchanged. 3
Borrower, this Security Instrument and the obligations secured hereby shali remain fully effective ag 4
~occurred. However, this right to reinstate shall not apply in the case of accelerztion under paragraphs




- NON UNirogxy CONVENANTS! Borrovier and Lender fumbor covenam
S 11 Acceleration; Remediss, Lender shall give nOtice to Forriser
afiy covenant or agreement in this Secusity Instrumens {but not pricrig acitier;
erwise). The notice shal specify: (a) the defaale : :
ays from the date the notice is givento Borrower, by which

on or before the date specified in the notjce ay result in aceelesuiing
of the Property. The notice shalt further inform Borrower of tho ¢ ghe
action to asscry the non-existence of 3 default or any othe
on or before the date specified in the notice, Lendar ot its eption [HETEEN
this Security Instrument without fimheh!emzmaqmﬁ may inveke the mw,
taw. Lender shat) be entitied fo coliect 2y Lxpenses incurred ;
but not limitey to, reasonable attomeys’ fees and costs of title evig

If Lender invokes ihe power of sle, Lender shall ox, e o
ofanevent of defanly and of Lender's election 1o cause t
county in which any part of the Propenty is ticae
appiicable law to Barrower ang 1o aiher persons presg
without demand cn Bormower, shall el the Propesry ;

s designated in the A0tee of sale in ope or o
M aay parcel of the propeety by public 4
O may punchase ih C :

FTruster <hog deliver :
e The recitads in e Frirstee's doe
; 2 sale i the foltoy
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAING
A PROVISION ALLOWING TOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE iNTEREST RATE WILL RESULT IN LEOWER PAYMENTS.

This Rider is made this . .29th . day of . . November......... » 19.. 83, and is incorpor
bz deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Sccure Debt {the “Security
ment”’y of the same date given by the undersigned (the “Borrower®) to securz Borrower’s Note (o | .
"....Rlawagh First Federal Savings &, Loan, Association |
{the “Lender’’} of the same date {the ““Note’’) and coverin
locatedat .... 18220, Hwy, 56, Keno, Oregon, 9762

Property Address

Maodifications, in addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenaznt and agree as follows:
A. INTERESY RATE AND MONTELY PAYMENT CHANGES

The Note has an ““Initial Interest Rate”” of ,7..75 %. The Note interest ratemay be inofeased or decreased on the

.18t day of the month beginning on .March... .. ........, 19.95.. and on that day of the month cvery
.12, . monthbs thereatter.

.Changes in the interest rate are governed by changes in an interest rate index called the “Index’’. The Index is the:
[Check one box 1o indicate Index.)

(i3 - -0O* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Averaze for al
Types of Lenders” published by the Federal Home Loan Bank Board.

(2) [@* .Federal Home Loan.Bank.of. San Francisc
Monthly. Weighted Average, Gosts .of. Funds, . JPPUE T T R
[Check one box to indicate whether there is any maximum limit on changes in the interest rate on cach Cherze Date; if no box is chocked {ore will
be no maximum limit on changes.}==

(1) .O3.There is no maximum lmit on changes in the interest raic at any Change Date,

*See Note (2) [ The interest rate cannot be changed by more than . L.00percentage poinss at any Che

Below

If the interest rate changes, the amount of Borrower’s monthly payments wil} change 25 provided in the Nete. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate witl result in low :
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which seis maxinim loa
and that law is interpreted so that the interest or other loan charges collected or to be collacted in ronne:
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be red
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Hors 5t
ed permitted limits will be refunded to Borrower. Lénder may choose to make this refund by reducing &
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Secuzity Instrumant are ;
which has priority over this Security Instrument, Lender may send Borrower 2 notics identifying that Ben. Borrowes
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall nremptiy
secure an agreement ia a form satisfactory to Leader subordinating that iien to this Security Instruraens,
D. TRANSFER OF THE PRGPERTY

If there is a transfer of the Property subject {0 paragraph 17 of the Security Instrument, Lender may require {1}
an increase in the current Note interest rate, or (2) 2n increase in {or removal of} the limit on the amount of 31y one in-
terest rate chiange (if there is a limit), or 3) 2 change in the Base Index figure, or all of thess, as a condition of Lenders
waiving the option to accelerate provided in paragraph 17. :

By signing this, Borrower agrees to all of the above.
*With a limit on the interest rate adjustments during the 1life of the loan of
(+3.00) percentage points. The maxirum interest, rate will rgxcgeg 10.75%.
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STATE OF OREGON: COUNTY OF KLAMATH: - . s:,

FEE = $30.00

Filed for record at request of Aspen Title Co
of Fei

.of Mortgages

o, A.D., 19 93 .. at 10:10_ slelock




