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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument”) is made or: HOVEMBER 16, 1993,
The grantor is ROBERT CLIFFORD RUGH AND BETTY MAE RUGH, WHO ARE MARRIED 7O S4CH OTHER

("Borrower”). The trustee is ASPEN TITLE & ESCRGW, INC
: ("Trustee™). The beneficiary is BANK OF AMERICA COREGOM, A
STATE CHARTERED BANK , which is organized and existing
under the laws of THE - STATE OF OREGON , and whose address 15 21000 N.W. EY QC‘ EEN
PARKWAY HILLSBORO, OR 87124
Borrower owes Lender the principal sum of FORTY NINE THOUSAND AND 08/100

Dollars (US. $ 49,000.00 ). This debi is evidenced by Borro

once

{"Lender™),

note dated the same date as this Security Instrument {("Note"), which provides for monthly paymen: .xm the f’n 4 debe, if
not paid earlier, due and payable on DECEMBER 01, 2023 This §

secures to Lender: (a) the repayment of the debt endenced by the Note, with interest, and all rene mE ex
medifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protec th

of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Seeurity Ins
and the Nate, For this purpose, Borrowerrrmccab?y grantsand conveys to Trustee, in trust, with power of

described property located in KLAMATH County, Oregon:

LOT-5, BLOCK 8, TﬁA or NO 10638, YONNA WOODS UNIT #2, IN THE
CQUNTY OF KLAMATH STAT:: OF OREGON,

. APN #371 10338009800

ASSESSORS PARCEL NUMBER; 5711033800080 .

which has the address of ) e .
RR1 BOX 560 N : BONANZA
‘ Straet.

Oregon 97623 - " Propﬂﬁvﬁdéﬂ:\‘* Y
Zip Code

TOGETHER WITH sl the improvements now or hereafter erected on the property, and
and fixtures now or hereafiera pjrt of the property. All replacements and additions J\a ! aL.
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the rig
and'convey the Property and that the Property is unencumbered, except for encumbrances of record. Rerroner we
will defend generally the title to the Property againstall claims and demands, subject to any encumbrances <.

cesof recorn
THIS SECURITY INSTRUMENT combines uniform covenants for national use and nonn
limited variations by jurisdiction to constitutea uniform securiiy instrument covering rcal property,

| easements, appuriena
be covered by ﬂxuS:

&
~
=3
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~ “UNIFORM COVENANTS. Borrowst and Lender covenant and agret 2 follows: oo
(ie'f. Payment of Principal and Interest; Prepayment and Late Charges. Borra
principal of and interest on the debt evidenced by the Noteand any prepaymentand latechs

7 Funds for Taxes and Insursace. Subject to applicable law or 1o a written wa
Lender on the day monthly payments are due under the Note, until the Note is paid in full; a sum
tages and assessments which may attain priority over this Security Instrument as a lien on the Property
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums:

insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and {£) any sums payable by Be

Leander, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums, Thess
itemns are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not 1o exceed the masimum
amount a lender for a federally related mortgage joan may require for Borrower's escrow account under the federal Resl
Bstate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. S8 2601 et. seqg. ("RESPAT), unless
another law that applies to the Funds sets a lesser amount. Ifso, Lender may, at any time, collect and hold Fundsinansmount
not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Itemsor otherwise in accordance With applicable faw.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Fundsio pay
the Esorow Itemns. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrowsr intereston the Funds and applicable law permits Lender
10 make such a charge. However, Lender may require Borrowsr 10 pay 2 onetime charge for an indey eal estate 1a¥
reporting service used by Lendér in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest 1o be paid, Lender shail not be required to pay Borrower any inferest or €arnings on
"the Funds. Borrower and Lender may agres in writing, however, that interesi shali be paid on the Punds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Punds and the pu f
which each debit to the Funds was made. The Funds are pledged a5 additionsl sacurity for all sums zecured by this
Instrument. :

1f the Funds held by Lender exceed the amounis permitted to be held by applicuble taw, Lender shall accouni 1o Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender atany
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and. in such case
Borrower shall pay to Lender the amount necessary 10 make up the deficiency. Borrower shall make up the deficiency in oo
moré than twelve monthly payments, at Lender’s sole discration,

Upon payment in full of all sums secured by this Seeurity Instrument, Lender shail promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shail acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of aoquisition or sals &3 8 credit against thesum scured by
this Security Instrument. -

3. Application of Payments. Unless applicabls law provides other vise, a1l payments received by lenc
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Mote; second, to amounts payal
paragraph Z; third, to interest due; fourth, to principal due; and fast. o sny late charges due under the Note,

4. Charges; Liens. Borrower shall’ pay all taxes, assessmanis, charges, fines snd impositions
Property which may attain priority over thig Security Instrument, and leasehold payments or ground rents,
shall pay these obligations in the manner provided in paragraph 7, or if not paid in that manner, Burrower she

“time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts 1o be
this paragraph. If Borrower makes these payments directly, Borrower shali promptly furnish to Lender
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrumentuniess Borrower: {a} &
in writing to the payment of the obligation secured by the {ien in 2 manner acceptable to Lender; (b} contests in good faiththe
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent ilie
enforcementof thelien; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the bien
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priofity over
this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisTy the llen or Inke one oy
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing of hereafter erected on tl
Property insured against loss by: fire, biazards included within the term "extended coverage” and any other haards, including
floods ot flooding, for which Lender requirss insurance. This insurance shall be maintained in the smounis and for the perinds
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Leader's spproval
which shall not be unreasonably withhetd. If Borrower fails to maintain coverage described above, Lender may, at Lender™s
option, obtain coverage to protect Lendergrighisin the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lende
shall have the right to hold the policies and renewals. 1f Lender requires, Borrower shall promptiy give to Lender all roceip
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the iNSUrANCE £arTier af
Lender. Lender may make proof of loss if not made prom ptly by Borrower.

Unless Lender and Borrower otherwises agree in writing, insurance proceeds shall be applied i«
the Property damaged, if the restoration or repair is economically feasible and Lender's securi
restoration or repair. is not economically feasible or Lender's security would be lessened, the inst
applied to the sums secured by this Security Instrument, whether or not then dus, with any esc
Borrower abandons the Property, or does not answer within 30 days 2 notice from Lender that the innuran
to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proc
Property or to pay sums secured by this Security Instrument, whether or not then dus, The 30-dsy
noticeis given. o

Unless Lender and Borrower otherwise agree in writing, any appiication of proceads to principal shall not e

postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amo
“under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and procedds res
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this

Instrumentimmediately prior to the acquisition,
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6. "Occupancy, Preservation, Maintensace snd Protection of the Property; Borrower's Léan Ay
" Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal restdence within
“the execution of this Security Instrurent and shall continue to occupy the Property as Borrower's principai res
least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be un
withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy. damag
or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be indefauvitifany
forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment canild result in
forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Leader’s security
interest. Borrower may cure such a defaultand reinstate, as provided in paragraph 18, by causing theaction or proceeding to be
dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the
Property or other material impairment of the lien created by this Security Instrumentor Lender's security interest. Rorrowér
shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate information of
statements to Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by
the Note, including, but not limited to, representations concerning Borrower's occupaney of the Properiy as a princip
residence. If this Security Instrumentisona teasehold, Borrower shall comply with sll the provisions of the lease, I Borrower
acquires fee titleto the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,
7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Len '3 rights in the
Property (suchasa proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforcelaws or re ulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
Lender’s actions may include paying any sums secured by a lien which has priority over this Security in 15
court, paying reasonable attorneys’ feesand entering on the Property to make repairs. Although Lender may take actior sader
this paragraph 7, Lender does not have todoso.
~Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, theseamounis shall besr interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Dorrower requesting
payment. .
8. Mortgage Insurance. If Lender required mortgage inserance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. I, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases 1o bein effect, Borrower shall pay the premiums

righis in the Property.

required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost st
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate morigages insure
approved by Lender. If substantially equivalent mortgage insurance COvVerage is not available, Borrower shall pay 1o Lenc
each month 2 sum equal to onetwelfthof the yearly mortgage insurance premium being paid by Borrower when the insurane
coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in icu of mortgsge
insurance. Loss reserye payments may no fonger be required, at the option of Lender, if mortgage insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer approved by Lender zgain becomes availeble and 15
obtained. Borrower shall pay the premiums require | to maintain mortgage insurance in effect, or to provide a loss reserve,
until the requirement for mortgage insurance ends in accordance with any writtenagreement between Borrower and Lender or
applicable law. wae
-9, Inspection. Lender or its agent may make reasonable eniries upon and inspections of the Property. Lendershall give
Borrower notice at the time of or prior toan inspection specifying reasonable cause for the inspection.
10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in ce
condemnation or other tzking of any part of the Property, or for conveyance in lieu of condemnation, ar
_ shall be paid to Lender.
In the event of a total taking of the Property, the proceeds shall be applied to the sums secursd F
Instrument, whether or not then due, with any excess paid to Borrower. In theevent of a partial taking of the Pr
the fair market value of the Property immediately before the taking is equal to or greater than the amountof tf 5 BeC
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agres in writing, the sy
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following i
the total amount of the sums secured immediately vefore the 1aking, divided by (b) the fair market - ¢ :
immediately before the taking. Any balance shall be paid to Borrower. In theeventof a partial taking of the Froperty in whi
the fair market value of the Property immediately before the taking is less than the amount of the sums socured immediat
before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwine 1
proceeds shall beapplied to the sums secured by this Security Instrument whether or not thesums are thendue.
~ IHthePropertyis abandoned by Borrower, or if, after notice by Lender to Borrower that thecondeminar offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date th
Lender is authorized to collect and apply the proceeds, at its option, either 10 restorstion or repair of the Property or to
sums secured by this Security Instrument, whether or not then due.
Unless Lender and Botrower otherwise agree in writing, any application of proceeds 0 p
postpone the due date of the monitly paymentsreferred toin paragraphs 1 and 2or change the amour
11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment of
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor imint
of Borrower shall not oprate torelease the liability of the original Borrower or Borrower's sticcessors in interest. Lender <ha
not be required to comn mende procesdings against any successor in interest or refuse to extend time for paymentor o
modify amortization of the sums secured by thisSecurity Insirument by reason of any demand made by the original
or Borrower’s successors in intesest. Any forbearance by Lender in esercising any right or remedy shall aot he a waiver of or
preclude the oxereise of sny rightor remedy. ] )
12. Successors 2nd Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and agree
this Security Instrumentshall bind and benefit the successors and assigns of Lender end Borrower, subpct to thep
paragraph 17. Borrower’s.covenants and agreements shall be joint and several. Any Borrower who co
nstrument but does not execute the Note: (a) is co-signing this Security Instruraentonly to mortgages, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personaily obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Bogrrower may apres to estend, modily,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower’s consent, o .
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13 Loan Charges It the loan s:cured 'tw this Suun
and that [aw is finally interpreted so thet the interent or et?‘x £ !o 3 churg«:s cci%e d or to ’m mnuz
loan exceed the permitted limits, then: {a) an¥ such loan cherge shall be reduced by the amount new,
‘to'the permitted limit; and {b) any sums already collected from Borrower which excesded
to Borrower. Lender may choose to make this refund by reducing the principal owed i’nc.x the Not
payment to Borrower. If a refund reducss principal, the reduction will be treated 2s a partial o
prepayment charge under the Note. , !
14. Notices. Any notice to Borrower provided for in this Security Instrument 5’*"
mailing it by first class mail unless applicable law reguires use of another method. The no
Address or any other address Borrower designates by notice to Lendsr, Any notice to Lcn:iw she
o Lender’s sddress swted hergin or any other address Lender desipnates by notice 1o Borrower
thisSecurity Instrumentshall be deemed to have beon given to Borrower or Len
’5 Gov ammg Law; ‘Sewmbﬁi:g This Security Instrument shall be go
i in which the Pm #ty is lecated. ?:zn;e wvent that shy provision orcls
f - not sifect other provisions of it
o thiz end

o

Hesres e Copy. Yorra
Franale of the Properets

Tppd oo M
55‘“4“:

i‘? 1':1;’ of ‘\‘ss; &) {‘hmga of Losn Szr

[retraument} may be sovd ane or mote Ymes withow
:am she “Loan Servicer™} thateolivets monthly o
iy B onv af mors ah:mﬁm uf the Loan Services unse ! :
-?iiafmf\«r( will be given written notice of the changein agcuréa'he with ﬁr;ggra;a‘*x I4above zn
ta1e the name and eddress of the new Losn Servicer and the address 1o which paymentss
containany other infermation required by applicable law.

20. ‘Hazardous Substances. Burrower shalt not ceuse or permit the presence, use, disposal, storage. or relesse of any
Hazardous Substances on or in the Property. Borrower shall not do. nor allow anyone elze (o L; i
Property that is in violztion of any Environmental Law. The preceding two sentences shall notapp E
storage on the Property of small quantities of Hazardous Substances that aregenerally recognized 1o
residential uses and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsui
governmental or regulatory agency or private party involving the Property and any Hazardous Substan
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
‘that any removal or other remediation of any Hazardous Substance affecting the Property is nece
promptlv take all necessary remedial zctions in accordance with the Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined a5 tosic or hazardous substances |
Environmental Law and the following substances: gasoline, kerosene, other flammable or tosic p;zm,c*r‘n products
pesticides and herbicides, volatite solvents, materials containing asbestos or formaldehyde, and radioactive materials, A
in this paragraph 20, "Bnvironmental Law" means federal laws and laws of the jurisdiction where the Property iz located that
relate to health; safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as {ollows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to scceleration following
Borrower's breach of any covenant or agreement in this Security Instrument {but not prior to acceferation under
‘paragraph 17 unless applicable law provides otherwise). The notice shali specify: (a) the defauti; (b} the action
required to cure the default; {c) a date, not less than 30 days from the date the notice is given to Borrawer, by
which the default must be cured; and {d)} that failure tc cure the default on or before the date specified in the
‘notice may result in acceleration of the sums secured by this Security Instrument and ssic of the Property. The
notice shall further inform Borrower of the right to reinstate after aceeleration and the right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sate. If the
default is not cured on or before the date specified in the notice, Lender at its option may requirs immediste
" payment in full of all sums secured by this Security Instrument without further demand zad may invoke !.h
power of sale and any other remedies permxtted by applicable law. Lender shall be entitled 1o collect all cxpenses
‘incurred in pursuing the remedies provided in this paragraph 21, inciuding, but not limited to, reasonsble
: attomeys fees and cos‘is oi" tn}e cv:dcncc.

a o Gy
»e

OREGON —Smgle Family~ FN#A/FHLR«.C Uniform Instrumsnt
“.:RE-728-OR 05/92 L . . Page 4 of &

ORDY 11/16/93. 11:70 AM 1355525~




K Lendef i ‘vokes the power of sale Lendef shall execute or cause Trusice 10 exeoute s written :mime (!F the
‘occurrence of an évent of default and of Leader’s election to cause the ?ropsrt" 1o De & }{i 4 shall cause such
_notice to be recorded in each county in which any part of the Property is located, Lender o Imx: ze shall give
notice of sale in the manner prescribed by applicable Iaw to Borrower and to gther {zcrqs s pr cscr:!}cé by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall self the
Property at publicauction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or any pareel
of the Property by public announcement at the time and place of any previously scheduled sale, Lender or its
designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenznt or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facic cvidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the foliowing order; {a) to all exproses of
the sale, including, but not limited to, reasonable Trustee’s and attornceys’ fess; (B} to all sums sccured by this
Security Instrument; and (c) any excess 1o the person or persens legally entitled to it

22; Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender
reconvey the Property and shall surrender this Security Instrument and all notes eviéensmg debt secured bk this :w
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons

". legally entitled toit. Such person or persons shall pay any recordation costs.

. 23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a succeszor trustee to any quts»
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
‘conferred upon Trustee herein and by applicable law.

24, tmrncys Fees. Asused in this Security Instrumentand in the Note, "attorneys’ fees” shall include s
feesawarded by an apphllate court,

25. Riders to this Security Instrument. If one or more riders are executed by Borrawer and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider{s) were a part of this Security Instrument.
[Check applicable tox{es)]

[ Adjustable Rate Rider - =[] Condominium Rider © - [ 1"4Family Rider

{1 Graduated PaymentRider "] Planned UnitDevelopmentRider [} Biweekly Payment Rider
[] BalloonRider . - ] Ratelmprovement Rider [1 Second Home Rider
"] Other(s} [sp«* ifyl

‘ BY SIGNXNC B] I_GW ‘Borrower accepts and agrees to the terms and covenants contained in this Security Instrume
. and in any "'1(16%‘(8 exa,uted by Borrower: and recorded with it,

-“Borrower

-11-378¢9

“Borrower

~“Borrovwer

“Borrower

[Space Below This Line Far Acknowledgment]

' STATE OF OREGON

g Couﬁty of Klamath

- This instrument was haékhéwledged before me on this - 19th gay of Nevember

by }ROBERT CLIFFORD RUGH and BETTY MAE RUGH

/ / Z//c q/ WQ’//\

ngna(ure of Nollaml Official

'l'Notary Pu‘i‘;lic for Oregon

Title {and Rank)

71/

‘My commission expires / — / (-

STATE OF OREGON COLTNTY OF KLAMATH: ss.

:Fxled for record at request of ot Aspen Titlé co the __301th day

vof Lo Nov, AD, 1993 ar___ 10:10 oclock __A__M., and duly recorded in Vol ___M83 .,
: of Mortzages on Page .. 31648 .

; Evelyn Biehn « County Clerk

FEE $30.00 N e ; 5} . YT Iy 1'}‘1;:‘9;*




