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DEED OF TRUST

TH:IS DEED OF TRUST ("Sc%uritﬂ' Instrume
v ! : e

he grantoris . .Beverly D, ... pe;
i . (“Borrower"). Thetru T
~ O Trustee™), The henefics Vi
«whichis Orgamied snd cxsting

..... 5 ed and 1
- Dollars (U.S. 5..78 , 300 ) This debt is evidenced by B
ated the same date as this Security Instrument ("Note™), whick provides for monthly payments, with the fu!
paid earlier, due and payable on Dece 0,.29

....................... This Security
secures to Lender:

he Note, with interest, and aj] rencnals, ey
modifications; (b} the payment dvanced under paragreph 7 1o protect the ey
Security Instrument; (c) the pe ants and agrecments under this Securi 3
Note; and (d) the fepayment of any future advances, with interest thereon, made to Borrower by | rp
paragraph below (“‘Futyre Advances"). FUTURE ADVANCES. Upon request 10 Borrower, Lender, 5 Lend

to full reconveyance of the property by Trustee to Borrewer, may make Future Adv.
withimerest_lhercon, shall be secured by this Deed of Trust when evidenced by
secured hereby. For :his purpose, Borrower irrevocab
following described property located in |

4nces to Borrower, Such Fu
Pronissory notes SMating the
VeYs 10 Trustee, in frust, with p

PLEASE SEE;ATTACHED EXHIBIT "aA" FOR LEGAL DESCRIPTION

"UXDER OREGON LaAW, MOST AGREEMENTS, PROMISES Awp COMMITHENTS
THE EFFECTIVE DATE OF THIS ACT CONCERNTNG 17
ARE HOT FOR PERSONAL, FAMILY OR EOUSEHOLD Purp
RESIDENCE MusT 8E 1N WRITING, EXPRESS Cim




: UN:FORM COVENANTS Borrower and Lcm_cr povemant and agres as follows:

1. Payment of Principal and Interest; Prepayment and Laie Charges,  Borrower shall pre
the principal of and interest on the debt evidenced by the Mote and sny prepayment and late charpes d :

2. Funds for Taxes and Insurance, Sub;ccz to appli f.d'nf Ea@ ortoa writien \&.m erby Lr P vum wrhall pay

W egual o
one-twelfth of: (a) yearly taxes and assessments which may attam prrm.r\ over this S’: -..rm Instru
leasehold payments or gmund rents cn the Property, if any; (¢} vearly hazard insurance pre'mvr
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the f'umix dire
basis of current data and reasonabie estimates of future escrow items.

The Funds shall be held in zn iastitution the deposits or accounts of which are insured or guaranieed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Fuads to pay the escrow itoms
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow jtems, unles:
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such s charge. Borrower a
Lender may agree in writing that interest shall be paid on the Furds. Unless an agreement is made or applicable
reqmres interest to be paid, Lender shall not be required to pay Borrowser any intergst or earnings on the Funds. Leader
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sunss secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly paymenis of Funds payable prios to
the due datés of the escrow items, shall exceed the amount raguired to pay the escrow items when duc, the excess Ciall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender

Upon payment in full of all sums secured by this Security Instrument, Lender sk
any Funds held by Lender. If under paragraph 19 the Property is sold or aw,;uircr‘ by Lende : 3
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds T.‘ ; Lender at the tupe of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Londer under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Mote; second, to prepaymient © e due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal duc.

4, Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines and impositions attributahle
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, i
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower sh
pay them on time directly to the person owed payment. Borrower shall pr omp.l) furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall prompily furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinton operate to
prever:t the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the licn an
agreement satisfactory te Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter crected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounis and for the periods that Lender requires. The
" insurance carrier providing the i insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage claus
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt nstice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economicaily feasible and Lender's security is not lessened. If the
restoration or repair is not-economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begm
when the notice is given.

Unless Lender and Borrower otherwise agree in wmmg, any application of proceeds to principal shall not exiend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance pelicies and proceeds rosulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Secunty
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leassholds. Borrower sha!l not destroy. damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Erotection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to p"rfarm the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceedmg in bankruptcy, probate, for condemnation or to enforee laws of
regu]atlons) then Lender may do and pay for whatever is necessary to protect the value of the Properiv and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a Hen which has prionity over this Secunty
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secursd by this

zcurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
- the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
- -Tequesting payment.




urity Instrument,
guirement for the

If Lender required mortgag.. insurance as a condition of making ﬁ'z foan secured by this Sce
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the re
=-insurance terminates in accordance with Borrower’s and Lender's written agreement or applicabic lav

8. Inspection. Lender or its agent may: make reasonable entries upon and inspections rf 's Property. Lender
shall give Borrower notice at the time of or prior to an mspectmn specifying reasonable cause for zik mspution

9. Condemnation. The procecd'; of any award or claim for damages, dirset or consagus i conmection w
any condemnation or other taking of any part of the Property, or for conveyance in lisu of con :ir;::"ﬂfmn 5. 6re horeby
assigned and shall be paid to Lender. i

In the event of a total taking of the Property, the proceeds shall.be applicd to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taki; sg of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immedistely
before the taking, divided by (b) the fair market value of the Property immedintely hefore the taking. Any balance shail be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers (o
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its opticn, either to restoration or repatr of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount nf such payments

10. Borrover Not Released; Forbegrance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor in
interest of Borrower shall not operate to release the lability of the original Borrower or Borrower's su LOTS i1 nierest
Lender shall not be required to commence proceedings against any successar in interest or refuse 1o extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason nf any demand made
by the original Borrower or Borrower’s successors in interest. Any ferbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Lisbility; Co-signers.  The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the privisions
of paragraph 17.-Borrower’s covenants and agreements shall be icint and several. Any Borrower who co-signs 1 hx‘ Securnty
Instrument but does not execute the Note: (a) is co-signing this Secunty Instrument only to mertg rrant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not perse
the sums secured by this Security Instrument; and {c) agrees that Lender and any other Borrower m
modify, forbear or make any accommodations with regard 1o the terms of this Security Instrumeni or the
that Borrower’s consent

12, Loan Charges. If the loan secured by this Security Instrument is subject 10 a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which cacceded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If @ refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enaciment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Sccurity Instrument and may invoke any rn‘:m\im
permitted by paragraph 19. If Lender exercises this option, Lendc: snall take the steps specified in the second paragraph of
paragraph 17.

14. Notices, Any notice to Borrower provided for in thizs Sscurity fnstrument shall be given ‘w delivering 1t or by
mailing it by first class mail unless applicable law requires use of as sérf:r methind. The notice shall be directed to the
Property Address or any other address Borrower designates by ﬁﬂgsc tg Lender. Any notice jo Lender shall be ghven by
first class mail to Lender’s address stated herein or any other address Lender desi;ndtes by notice to Borrower. Any aotice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

-- 15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any prmmon or clause of this Security Instrument ar the
Note conflicts with applicable law, such conflict shall fiot affect other provsmm of this Security Instrument or the Nate
which can be given effect withiout the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sceunity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is 1ot a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if excreine 1s prohhited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a peniad
of not less than 30 days from the date the notice is delivered or matled within which Borrower must pay ol sums vecure d by
this Security Instrument. If Borrower fails to pay thesc sums prior to the expiration of this period. Lender may imy
remedics permitted by this Security Instrument without further notice or demand on Berrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall bave the right to have
enforcemeni of'this Security lnstrumcm discontinued at any timc pr'ﬂr io the mrliu cef (a) S days (n. 5 Ji o”a period as

Sccumy Instrumcm or (b) cntry of.xjudgmun cnﬁ)rung this bt.LUﬂ!} imtru'mm Those umdmn W oare th n B FTOWET:
(a) pays Lender all sums which then would be due under this Sccurity Instrument and the Note had no acecleration
occurred; (b) cures any default of any other covenants or agreements; (¢} pays all expenses incurred in c.xfu cing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Propu:y and Borrower’s
obligation to pay the sums secured by this Sccurity Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully eﬁ"ccme as i no acceleration had
occurred. However, this right toreinstate shall not apply in the case of acceleration under paragraphs 13 or 17,
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“NON UNIFORM CONVENANTS. Borrower and Lernder further covenant and agree as follows: .

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenantor agreement in this Security Instrument (but ot prior to acceleration under paragraphs 13and | 7 unless applicable
law provides otherwise). The notice shall specify: (a) the defaulti (b} the action required to cure the default; (©) a date, not less
than 30 days from thedate the notice is given to Borrower, by which the default must be cured: and (d) that faijure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secuted by this Sceurity Insirument and sale
of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the de fault is not cured
on or before the date specified in the notice, Lender a1 its option may require immediate payment in full of ail sums secured by
this Security Instrument without further demand and may invoke the power of sale and any other remedies permitied by applicable

“law. Lender shall be entitled to collect all expenses incursed in pursuing the remedies provided in this paragraph 19, including.
but not limited tp, reasonable attorneys’ fees and costs of title evidence.
) If Lender invokes the power of sale, Lender shall execute or cause Trustee to execule a written notree of the eccurye
of an event of default and of Lender's election to cause tie Property o be sold and shall cause such notice to be recorded ine
county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the munner preseribed by
applicable faw to Borrower and to other persons preseribed by applicable law. After the time required by applicable Jaw, Trustee,
without desmand on Borrower, shall sell the Property at public auction to the highest bidder a2 the time and place. and vnder the
terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone safe of
all'or any parcel of the property by public announcement at the time and place of any previously schedulad sale. Lendeor or it
designee may purchase the Property at any sale ) ’

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant of warmanly, expressed
orimplied. The recitals in the Trustee's deed shall be prima facic evidence ef the truth of the statements made the cin. Trustee shall
apply the proceeds of the sale in the following order: (a) toall expenses of the sale, including, butnot timited 1o, reasenable Trzstee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons fegally entitled
to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender tin person. by
agent or by judicially appointed receiver) shall be entitied to enter upon, take possession of and manage the Property and to colieet
the rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first 1o payment
of the costs of management of the Property and collection of rents, including, but not limited to, receiver’s fees, premiums on
receiver's bonds and reasonable attorneys® fees, and then to the sums secured by this Security Instrument.

21. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt sceured by this Sccurity
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons fegatly entitied 1o it fora
fee of not less than $5.00. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustec to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed o sl the titde, power and duties
conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24, Attorneys' Fees. As uscd in this Security Instrument and in the Note. “attorneys’ fees” shafl include any attomeys fees
awarded by an appellate court, ’

'25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded iogether wwith this
Security Instrument, the covenants and agreements of each such rider shall be tncorporated into and shall 2 wend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. {Cheek
Applicable Box(es)] '

] Adjustable Rate Rider o 1} Condominium Rider 3 2s Family Rider
3 Graduated Payment Rider {1 Planned Unit Development Rider
a Other(s) {specify]

BY SIGNING BELOW, Borrower accopts’and agrees to the terms and Covenants contained in this Sccurity Instrument
and in any rider(s) éxecuted by Borrower and recorded with it. .

{Space Below This Lina For Acknowiedgment]

STATE OF wvcvvrvnr QEEHOD

COUNTY OF ...Klamath

The foregoing instrument was acknowledged before me this chcm)erZQ,!?‘}E.
: . Y : tdate)

bS” Beverly D. Harfimes

. QFFICIAL SEAL
IrCHALE RAMEY
NOTARY PUBLIC- OREGON
COMMISHION ND. 018331
3 5 SEFT. 14, 1835
PETRTEESE

SRR

This instrument was prepared by Klamath First
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