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THIS DEED OF TRUST ("Sccurity Instrument”) is made on November 8, 1983 . The Grantor is
FRED H. HUTCHISON, Single Man, and MARY LOIS BALSZ, Single Woman, as tenants in
common with right of survivorship.

("Bonowcr").Thelrusteeis Aspen Title & Escrow, Inc.

525 Main Street, kTamath Falls, OR 97601
("Trustee"). The beneficiary is Award Mortgage, InC., an Oregon Corporation
which is organized and existing under the lawsof  the state of Oregon , and whose
addressis 1249 N. Riverside Ave.,

Medford, Oregon 97501 - (“Lender™). Borrower Owes Lendcr the principal sum of

SEVENTY SEVEN THOUSAND FOUR HUNDRED NINETY SEVEN AND 00/100

Dollars (US. § 77.,497.00 3.

This debt is evidenced by Bosrower’s note dated the same date as this Security Insrument ("Note™), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on December 01st, 2023 . This Secunity
Instrument secures to Lender: (a) the repayment of ihe debt evidenced by the Note, with interest, and all rencwals, extensions and
modifications; (b) the payment of all other sums, with inferest, advanced under paragraph 6 to prowcct the sccurity of this Security
Instrument; and {c) the performance of Borrower’s covenants and agrecments under this Security Instrument and tha Note. For
this purpose, Borrower irrevocably grants and conveys 10 Trustee, in trust, with power of sale, the following described proponty
located in KLAMATH County, Oregon
Lot 1, Block 13, TRACT ND. 1064, FIRST ADDITION TO GATEWOOD, in
the County of Klamath, state of Oregon.

which has the address of 4980 SOUTHVIEW DRIVE, KLAMATH FALLS
Oregon 97603 {Zip Code}("Property Address™);
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, rights, appurtenances,
rents, . royalties, mineral, cil and gas rights and profits, water rights and stock and al} fixtures now or hereafter a part of the
property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoinz is referred 10 in
this Security Instrument as the *‘Propenty.”’

BORROWER COVENANTS that Borrower is lawfully scised of the estate herchy conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants and wil”
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Paymentjof Principal, Interest and Late Charge. Bormrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under thz Note.

2. Monthly Payments of Tsxes, Insurance and Other Charges. Bormower shall include in cach monthly paymeat,
together with the principal and interest as set forth in the Note and any late charges, an installment of any {3) taxes and special
assessments levied or to be levied against the Property, () leaschold payments or ground rents on the Property, and (c) premiums
for insurance required by paragraph 4.

Each monthly installment for items (a), (b), and (c) shali equal one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimmated amounts. The
full annual amount for each item shall be accumulated by Lender within a period ending one month before an item would become
delinquent. Lender shall hold the amounis collected in trust to pay items (a), (b), and (c) before they become delinguent.

. If at any time the total of the payments held by Lender for items (@), (b), and (c), together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the cstimated amount of
payments required to pay such items when due, and if payments on the Note are current, then Lender shall cither refund the
cxcess over onc-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower. If the total of the payments made by Bomrower for itam (a), (b), or {c) is
insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficioncy on or
before the date the item becomes due.

As used in this Security Instrument, “Sccretary” means the Secretary of Housing and Urban Development or his or her
designec. In any year in which the Lender must pay a mortgage insurance premium to the Sceretary {or any vear in which such

- premium would have been required if the Lender still held the Security Instrument), cach monthly payment shall also includs
cither: (i) an installment of the annual mortgage insurance premium {o be paid by Lender to the Secretary, or (i) o monthly charge
instead of a mortgage insurance premium if this Security Instrument is held by the Secretary. Each monthly instaliment of the
morigage insurance premium shall be in an amount sufficient to accumulate the full annueal mortgage insurance prefmium with
Lender one month prior to the date the full annual mortgage insurance premium is due to the Secretary, or if this Security
Instrument is held by the Secretary, each monthly charge shall be in an amount equal 1o one-twelfth of one-half percent of the
outstanding principal balance due on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall be
credited with the balance remaining for all installments for items (a), (b), and (c) and any mortgage insurance preminm insteliment
that Lender has not become obligated to pay to the Secrctary, and Lender shall promptly refund any excess furds 1o Borrower,
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s zccount shall be credited with any
balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the morigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Sccrotary
instead of the monthly morigage insurance premium; ’

Second, 1o any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other bazard insurance

premiunis, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Nots;

Fifth, to late charges due under the Notz.

4. Fire, Flood and Other Hazard Insurance. Bormrower shall insure all improvements on the Property, whather now in
cxistence or subsequently erected, against any hazards, casualties, and contingencics, including fire, for which Lender rogquires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shail also insure
all improversents on the Property, whether now in existence or subsequently crected, against Joss by floods 1o the exizat required
by the Secretary. All insurance shall be carried with companics approved by Lender. The insurance policies and any roncwals
shall be held by Lender and shall include loss payable clauses in favor of, and in 2 form accepiable to, Lender, e 7
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: in the event of loss, Borrower shall give Lender immediate notice by mail. Lender may mske ool of lossif not

“promptly by Borrower. Each insurance company concerned is hereby authorized and direcied fo make pavment for such o

“directly to Lender, instead of i0-Berrower and to Lender jointly. All or any part of the insurance procecds may he applisd by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note znd this Security Insuument, first o any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b} to the restoration of repair of
ihe damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due dut of the monthly
payments which are referred to in paragraph 2, or change the amount of such pavments. Any exsess insurance proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the endty legally
entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the

indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Gccupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Applicatinn; Leascholds,
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one vear after the
date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrowcer, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall notify Lender of any cxicnuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Properiy or allow the Propenty o
deteriorate, reasonable wear and tear excepied. Lender may inspect the Property if the Property is vacant or shandoned or the loan
is in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall also
be in default if Borrower, during the loan application process, gave materially false or inaccuraie information or statements (o
Lender (or failed to provide Lender with any material information) in conneciion with the loan evidenced by the Note, including,
but not limited to, representations concemning Borrower’s occupancy of the Property as a principal residence. If this Security
Instrument is on a leaschold, Borrower shall comply with the provisions of the lease. If Borrower acguives foe ttle o the
Property, the leaschold and fee title shall not be merged unless Lender agrees 1o the merger in writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shali pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon
Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in
the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender me v do and
pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including pavmeni of taxes,
hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Bomrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the opton of Lender,
shall be immediately due and payable.

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hercby assigned and
shall be paid to Lender to the extent of the full amount of the indebiedness that remains unpaid under the Noic and this Sccurity
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Seccurity Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and thea to prepayment of principal, Any application
of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred to in
paragraph 2, or change the amount of such paymenis. Any, excess proceeds over an amount required o pay all oulstanding
indebtedness under the Note and this Security Instrument shall be paid to the cntity legaily catitled thercio.

8.Fees. Lender ﬁ;ay collect fees and charges authorized by the Secretary,
9. Grounds for Acceleration of Debt,

(a) Default. Lander may, except as limited by regulations issued by the Secretary in the case of payment defaals,
require immediate payment in full of all sums secured by this Security Instrument ifs
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(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior I £
on the due date of the next monthly payment, or :
(i) Borrower defauits by failing, for a period of thirty days, to perform any other obligations contained in Gis
Security Instrument. : .
(b) Sale Without Credit Approval. " Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in fuil of ali sums secured by this Security Insgument ift
(@) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
wransferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupied by the purchaser or graniee as his or her principal residence, or the purchaser or
grantee doés so occupy the Property but his or her credit has not been approved in accordance with the requirements
of the Secretary. .
(¢) No Waiver. If circumstances occur that would permit Lender 10 require immediate payment in {ull, but Lender docs
not require such payments, Lender does not waive its rights with respect to subsequent events, -
(d) Regulations of HUD Secretary. In maay circumstances regulations issued by the Seccrctary will limit Lender’s
rights in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitied by regulations of the Sccrctary.
(¢) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note sccursd therchy not be
eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediate payment in full of all sums sccured by this Sccurity
Instrument. A written statement of any authorized agent of the Sccretary dated subsequent to 60 days from the datc
hereof, declining to insure this Security Instrument and the Note secured thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender’s failure to remit a morigage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Sccurity Instrument This right applics even after {oreclosure
proceedings are instituted. To reinstate the Security Instrument, Rorrower shall tender in a lump sum all amounts reguired to brng
Borrower’s account current including, to the extent they are obligations of Borrower under this Security Instrument, foreclosure
costs and reasonable and customary attomeys’ fees and expenses properly asseciated with the foreclosure procecding. Upon
reinstatement by Borrower, this Security Instrument and the obligaiions that it securcs shali remain in effect as if Lender had not
required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepid
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the futere, or G}
reinstatement will adversely affect the priority of the licn created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensicn of the time of payment or medification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shali
not operate to release the liability of the original Borrower or Borrower’s successor in intcrest. Lender shall not be required
commence proceedings against any successor in interest or refuse © extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s success
in interest. Any forbearance by Lender in excrcising any right or remedy shail not be a waiver of or preciude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenanis and  agrocments of this

~ Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions of

paragraph 9.b. Borrower’s covenants and agreements shall be joint and scveral, Any Borrower who co-signs this Security

Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to morgage, grant and convey that

Borrower’s interest in the Property under the terms of this Secarity Instrument; (b) is not personally obligatad to pay the sums

secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to exiend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shel be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Proporty Address or
any other address Borrower designates by notice w0 Lender. Any notice to Lender shall be given by first class mail o Lender™s
address stated herein or any address Lender designazes by notice to Borrower. Any notice provided for in this Security Instrumen:
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph. i
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PR COVENANTS. Borrowor and Londer firhor covenost aod sgree as follows:

17, Fereionare Procedure. I Lendor roquires inmediate payment i Tull under paragraph %, Lender may invoke the
g ey of saly und 2y other remedhs prrmitted by applicadle law, Lender shall be entitled 1o tollect all expenses incurred
i pursuing the remmedies provided In this paragreph 17, including, byt not Emited to, ressonable attorneys’ fees and couls
of tithe evidenee, _

H Lender invokes the power of saly, Lender 1hall execule o cause Trstee to execute 3 wrilten nrotice of the
cecurrence of an event of defaull and of Londer's election {9 cause the Property 1o be sold and shall cause such nutice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notive of sale in the
manter preseribed by applicable law to Borrewer and to other persons presaribed by applicable low. After the time
required by applicablz law, Trustee, withozt demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any orde
Trustee determines. Truslee may postpone sale of all or any parcel of the Property by public announcevient af the time
and piace of any previously scheduled sal. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secuved by this Security Instrument; ard (¢} any exgess
to the person or persons legally entitled to it.

18. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trusies (o roconvey
the Property and shall surrender this Security Instrumesnt and all notes evigencing debt secured by this Security Instrument i
Trustee, Trustee shall reconvey the Property without warranty and without charge to the person or persons kgally entitled o L
Such person or persons shall pay any recordation costs.

19. Substitute Trustee. Lender may, from time to time, remove Trusiee and appoint a successor trusics o any Trusies
appointed heveunder. Without conveyance of the Property, the successor trustee shall succeed 1o all the title, power and datics
conferred upon Trustee herein and by applicable law. : :

20. Attorneys® Fees, As used in this Security Izstrument and in the Note, “attorneys” fees” shall include any atomeys® foos
awarded by an appellate court. a ‘
i 7 /
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21. Riders to this Security Instrument. If one or. more riders are executed by Borrower and tecorded together with i
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covonan
and agreements of this Security Instrument as if the rider(s) were a part of this Sccurity Instrument.

[Check applicable box(es)} :
Condomininm Rider _ {1 Graduated Payment Rider {71 Other {specify]
{1 Planned Unit Development Rider ™1 Growing Equity Rider

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms contained in this Sccurity Instrument and in any rider(s)
executed by Borrower and recorded with it. %

Witnesses: /éa/&,}gz,, L@é’;ﬁv {Seal)

mﬂ}t,}éss BALSZ

-Bomrower

(5cal)

-Borower

FRED H. HUTCHISON ~Borrowser

STATE OF OREGON, - KLAMATH County ss:
©.On this day of . ] . , personally appeared the above named
FRED H. HUTCHISON, Single Man, and MARY LOIS BALSZ, Single Woman -

T : ) and acknowledped

the foregoing instrument to be their vohmtary act and deed.

o Before me:
GFFICIAL GEAL =
SANDRA S. CRANE

HOTARY PUDLIC - OREGORN , :
L COrMMISSION HO. 025921 .
14 CORISSION EXFIRES JUIY 07, 1997 ' { 5: e

Notary Public for Oregon
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O Award Mortgage, Inc. AWARD MORTGAGE, INC,

N -1249 N, Riverside Ave,, . 1249 N. RIVERSIDE AYENUE
Medford, Oregon 97501 MEDFORD, OR 97501

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Aspen Title Co : the lst
of - Dec AD.,19.93  at_10:26 oclock A M., and duly recorded in Vol
of Morigages. on Page 31879

' Evelyn Blehn  County Clerk

FEE  $40.00 o By b g sadeae [ Jlilibe et




