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MORTGAGE

THIS MORTGAGE IS DATED NOVEMBER 29, 19983, bstwsen CAMERON A, CURTISS, whose addross is 21051
HIGHWAY 140 W, KLAMATH FALLS, OR 97601 (referred to below 28 »Grantor™); and WESTERH BANK, whoso
address is 421 South Tth Strest, P.O. Box 669, Klamath Falls, OR 97601-0322 (referred 1o below as "Lenger ).

GRANT OF MORTGAGE. For vatuzble consiceration, Grantor morigages and conveys to Lender ad of Grantor's right, o, and intrest inand o
the following described real proparty, togsther with 2ff axisting or subsequenty erected or affixed bulldings, mprovemams and Hriures] 6] SneeITETIS,
rights of way, and appurtenances, 2t water, water rights, watercourses and ditch rights (including stock in utiities with ditch of ig

other rights, royalties, and profits rejating to the real property, inclucing without Gritation all minerals, of, Gas, geothormal and similar rraters, looated

in KLAMATH County, State of Oregon (the sfieal Property™):

SEE ATTACHED EXHIBIT "A”
Tho Real Properiy or itz address is comraonly known as 21051 HIGHWAY 140 W, KLAMATH FALLS, QR 37801

Granior presently assigns to Le lor all of Grantor's right, title, and interest in and to il laases of the Property and &8 Ror’s tom the Propety. a
addition, Grantor grants fo Lenc - a Uniform Commerclal Code security imerest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Morigage. Terma not othanwise defined in this Monigags shal
have the meanings attributed to such terms in the Uniform Commorcial Coda. Al referarces (o dobar amounts shall mean amounis [ Jawiul money e
the United States of America.

Existing Indebtedness. The words "Existing Incebtedness” mean the indoblodness described below in the Existing Indabiadnass secton of ti
Mortgage.
Grantor. The word "Grantor” means CAMERON A. CURTISS. The Granier is the merigagor undar this Mongage.

Guarantor. The word "Guaranitor” means and includes without mitation, each and all of the guarantors, suraas, and eccommodsiion partos il
connection with the Indabtedness.

Improvements. The word "i‘fii'ibrovemems" means and includes without fimitation all existing and future iImprovemenis, fxtures, bulidings,
structures, mobile homes affixed on the Real Property, faciliies, additons and other consiruction on the Real Fropeity.

Indsbtedness. The word "Indebtedness” means et principal and intsrest payable under the Note and eny amounts axpended of advancnd by

__ Lender o discharge obiigations of Granior or expenses incurred by Lender to enforca obiigations of Grantor under this sortgage, togetnor witt

interest on such amounis as providad in this Mortgage. In addition 1o the Note, the word "Indebtedness” Inchudes o obligations, debts and
liabiliies, plus interest thereon, of Graritor to Lender, or. any one of mora of them, as well a3 a# cleims by Lender against Grantor, of any ona of
more of them, whether now existing or hereafier arising, whather related or unrelaled to the purposa of the Note, whethor voluritary oF cthenwdse,
whether due or not due, sbsolute of contingent, liquidated of unliquidated and whether Grantor may be ¥able individually or jolntly with others,
whether obligated as guarantor or otherwiss, and whether recovery upon such indebtedness may be or herealtor may become bared by any
statute of fimitations, and whether such Indebtedness may be or hereafter may becoma otherwiss unanforceabie,

Lender. Tha word “Lender” means WESTERN BANK, Its successors and assigns. The Lender is the morigages under this Mortgaga,

Mortgage. The word "Mortgage” means this Morigage between Grarttor and Lendsr, end includes without liritation all aznignmenis and socurily
interest provisions relating to the Personal Property and Rents.

Nots. The word "Note” maans the promisscry rote of credit agresmant datod Novernber 23, 1893, in the original pr neipal amount of
$184,000.00 from Grantor to Lendsr, togstner wilh all renewals of, extensions of, modifications of, refinancings of, consofidetions of, and
substitutions for the promissory nota or agreement. The maturity date of the Nots is November 29, 1897. Tha rate of imerest on the Nola B
subjsct to indexing, adjustment, renewal, of renegotiation.

Personal Properly. The " rds "Personal Property” mean &li equipment, fixtures, and other articles of personal property row of harestinr ownod
by Grantor, and now of he. aafter attachad or affixed to the Real Properiy; together with all accessionz, pans, and additions o, ol replacements of,
and all substitutions for, any of such prope:y; and together with all procoeds (inciuding without limitation &ll insurance procecds end ratunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights described above in the ~Gramt of Mongage” secton.

Related Documents, The words “Related Documents® mean and include without fmitation &8 promissory notes, credil agreements, foan
agreements, guaranties, security agreemsns, mortgages, ceods of trust, and alf other instruments, agreementa and documsnis, whather now of
hereafter existing, executed In connection with the Indebiedness. ’

Rents. The word "Rents” means &l present and future rents, revenuss, income, issues, royalties, profits, and other ponofts derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNISENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSOHAL PROPERTY. 15
GIVEN TO SECURE (1) PAYMENT OF THE NCEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED O THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwisa providad in this Morigage, Grantor shall pay to Lender &l amountis sacured by 1his Morigage
as they become due, and shali strictly perform al of Grantor's otligations under this Monigage.

POSSESSION AND MAINTEMANCE OF THE PROPERTV. Gréntor agrees that Grantor's possession end uza of the Propany shal bo governad by the
{o'lowing provisions:
Possession and Use., Until In default, Grantor may remein in possession and control of and opersta and manage the Propoily and cotoact tha
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED 1N THIS INSTRUMENT M VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEFTING THIS INSTRUMENT, THE PERSON ACGUIRING
FEE Tl‘I'LI:;_J TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
AFPROVED USES.

Duty to Malntain. Grantor shall maintein the Property in tenantable condition and promptly perform all repairs, raplacoments, and maintanancs
necessary 1o preserve its value.

Hazardous Substances. The terms "hazardous wasta,” "hazerdous subsiancs,” disposal,” 'yelgase,” and "threztancd relonse,” 2% used in this
Mortgage, shall have the same maanings as st forth In the Comprehensive Environmental Respenss, Compensation, and Labiilty Act of 1820, &8
amended, 42 U.S.C. Section 8601, et s2q. ("CERCLAY), the Superiund Amendmen's and Reauthorization Act of 1985, Pub. L N3, 83433
("SARA™, the Hazerdous Materials Transportation Act, 48 U.S.C. Section 1801, ot seq., the Resourcs Conservation and Recaovery Act 632 US.C
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The s
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"hazardous waste” and "hazardous substance” shall also include, without fmitafion, petroleum and petroloum by~producis of &y Fastion haroot
and asbastos. Grantor represents and warrants to Lender that: (a) During the porod of Grantor's cwnerahin of tho Propuorty, thers s baon no
use, generation, manufacture, storage, eatment, disposal, reloase of threatenad refercs of any hazardous wasta or substs by 577 peron on,
under, or about the Property; (b) Grantor has no knowledge of, or resson to befieve that thers has been, et a3 provicusly Gnclosed fo and
acknowiedged by Lendsr In vaiting, () any use, generation, manufacture, slorage, reatmant, cisposal, rob , of Hrpsioned rad of mry
hazardous wasta or substance by any prior owners or occupants of the Proparty of () any actual or theestenad Rigatien or claims of any kind by
any person relating to such matters; and (¢) Except as prewviously disclosed o and acknowledged by Lender in wiiing, {)) naithor Gramor nor eny
tenant, contractor, agent or other authorized user of the Property shall use, generale, manulacture, siore, trest, diepasa of, O rifeass any
hazardous waste or substance on, under, or about the Property and (ii} any such activiy shali bo conduciad in cormrpiance with af applicabln
{ederal, state, and local laws, regulations and ordinances, including without liritation thoss laws, regulations, and ordinancas dosxribed above.
Grantor authorizes Londer and lis agents o enter upon the Property 1o make such inspections and leats as Lendor may deam noproprizia 1o
datermine compliance of the Property with this section of the Mortgage. Any Inspections or tesis mada by Lender shall bo for Lender's purposs
only and shall not be consinued to create any responsibility or liability on the part of Lender 1o Grantor of 1o any other poarson. Tha repressmiaticrs
and warranties contained herein are basod.on Grantor's due diligence In investigating the Property for hazardous waste. Grantor hereby (&)
releases and waives any future claims ageinst Lender for indemnity or contribution in the event Grantor becomes habla for ciganup of other coTs
under any such laws, and (b) agress to indemnity and hold hanmiess Lender against any and all claims, iosses, labifities, damages, penaliies, and
expenses which Lendar may directly or Indirectly sustain or suffer resuliing from a breach of this saction of tha Menigags of 83 a consequenca of
any use, generation, manufacture, storage, disposal, relsase or threstened releasa occuring prior 10 Grantor's cwnership or intarest in the
Property, whether or not the same was cr should have been known to Grantor. The provisions of this seetion of the Monigage, incding tha
obligation to indemnify, shall survive the payment of the Indebtadness and the satizfaction and reconveyanca of the lien of this Morlgage and shall
not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or ctherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor cormmit, permit, or suffer any strippiag of of waste on of 1o the
Property or any portion of the Property. Without fimiting the generality of the foregoing, Grantor will not remove, or grant to any other party tha
right to remova, any timber, minerals (including oil and gas), sofl, gravel or sock products without tha prior writtan consent of Lendar,

Removal of Improvements. Grantor shall not demolish or remove any Improvemants from the Real Property without tho prior w
Lender. - As a condition to the removal of any Improvemarits, Lender may require Granior to make arangements satisfaciony 10 Lend
such improvements with Improvements of at feast equal velue. -

Lender’s Right to Enter. Lender and its agents and representatives may ener upon the Resl Properly at afl reasonablio timos 10 altend b
Lender's interests and tc inspect the Property for purposes of Grantor's compfiance with the tenms and conditians of this Maortgags.

Compllance with Govemmental Requirements, Grantor shall promptly comply with & laws, ordinances, and reguiatons, now of hereallsr by
effact, of ali governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good {aih any such law,
ordinance, or regulation and withhold compliance during any procesding, Including appropriate appeals, 56 long as Grantor has noified Lender in
writing prior to doing so and so long es, in Lender's sole opinion, Lender's intorests in the Property are nat jpopardizad. Lendor may requirs
Graritor to post adequate securily or a surely bond, ressonably satisfactory to Lender, to protect Lander's infarest.

Duty to Protect. Grantor agrees neither to abandon nor lsave unattended the Property. Grantor shall do &l other acis, in addition 10 those acts
set forth above in this section, which from the character and uss of the Property ars reasonably necessary o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Mongage upon the
sale or transfer, without the Lender's prior written consant, of all or any part of the Real Property, or any interest in the Res! Property. A "sazla of
fransfer” maans the conveyance of Real Property or any right, title or interest therein; whether legal or equitable; whether volumary of involurtary;
whather by sutright sale, deed, installmant sale contract, land contract, contract for desd, leasshold interest with a tormn greatet than three {3) yesrs,
lease-optiors contract, or by sale, assignment, or trangfer of any beneficial interest In or 1o any land trust holding tile to tho Red! Property, or by any
other matho:i of conveyance of Real Property Interest. If any Grantor Is a corporation or partnership, transfer alsa includes ary change in ownership of
more than twenty-five percent (25%) of the voting stock or parinership interssts, as the cass may be, of Grantor. Howevar, this option shall not bo
exarcised by Lender if such exerclse is prohlbited by federal law or by Oregon law.

TAXES AKD LIENS. The following provisions relating to the taxas and liens on the Proporty are a part of this Mortgaga.

Payment. Grantor shall pay when due (and in all events prior to definquency) all taxes, payroll 1axes, special 1axes, assesaments, water chargen
and sawer service charges levied against or on account of the Property, and shall pay when due all claims for work dona on or for services
rendered or material furnished to the Preparty. Grantor shall maintain the Property frae of all fisns having priority over or equal 10 the interost of
Lender under this Mortgage, except for the lien of taxes and assessments not due, except for the Existing Indebiadnams referred © below, and
except as otherwise provided in the following paragraph.

Right To Contest. Granior may withhold payment of any tax, assessment, or claim in connection with a good faith dispute cver the obiigation o
pay, so long as Lender's interest in the Property Is not jeopardized. ! a fian arises or is filed as a result of nonpayment, Grantar shall within ftsen
(15) days after the lien arises or, if a fien is filed, within fiftean (15) days after Grantor has notice of the fiing, secure the diacharge of the Bon, or ¥
requested by Lender, deposit with Lsrder cash or a sufficient corporate sursty bond or cther security satisfactory 1o Lendar in an amount sufficion?
to discharge the fien plus any costs and attorneys’ fees or other charges that could accrue &3 a rasult of a foraciosure or sals under tha e, In
any contest, Grantor shall defend itself and Lender and shell satisfy any adverse judgment before enforcement agalnst the Property, Grantor shal
name Lender as an additione] obligee under any surety bond furnished in the contest procsedings.

Evidence of Payment Grantor shall upon demand furnizh to Lender satisfaciory evidenco of payment of the taxes or sasssamants and shed
authorize the appropriate governmental officlal to deliver 10 Lender at any time a wiitten statament of the taxes and essessmonts againgt the
Property.

Notice of Construction. Grantor shall notify Lender at least fifieen (15) days before any work is commanced, any sorvicas are furnished, or any
materiais are suppliad to the Property, if any machanic's lien, materialmen’s fien, or other ien could be asserted on eccount of the work, sorvices,
or materials. Grantor will upon request of Lender furnish to Lender advancs assurances satisfactory to Lender that Granior can and wil pay the
cost of such improvemen:s.

PROPERTY DAMAGE INSURANCE. Tha following provisions redating to insuring the Properly are a part of this Morigage.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire Insurance with standard exlanded covirags endorsements on a
replacement besis for the full insurable vaiua covering & Improvements on the Real Properly in an amount sufficient to avoid appiication of any
coinsurance clause, and with a standard mortgages clausa in favor of Lender. Policies shall be written by such Insuranca comparniag and in such
form as may be reasonably acceptabls to Lender. Grantor shall deiiver to Lender certificates of coverags from each insurer containing a

. stipulation that coverage will not be cancellad or diminished without a minimum of ten (10) days’ prior written notice 1o Lender and not containing

~ any disclaimer of the Insurer’s liabiiity for fallure to give such notica. Should the Real Property at any time becomae located in an area dasignal
by the Director of tho Federal Emergsncy Management Agency as a special flood hazard area, Grantor agreas 10 oblain and maintain Fedoral
Flood Insurance, to the extent such insurance is required and Is or becomes available, for the term of ths loan and for the full unpaid principal
balance of the loan, or the maximum fimit of coverage that Is avallable, whichever Is less,

Applicalion of Proceedz. Granior shall promptly notify Lender of any loss or damags to the Property. Lender may make proof of koss if Grantor
fails to do so within fifeen (15) days of the casualty. Whether or not Lender's socurity is impaired, Lender may, at its slaction, apply the proceada
to the reduction of tha Indaebtednass, paymant of any lien effecting the Froperty, or the rostoration and ropair of the Progarty, Hf Lendar olocts b
apply the proceeds (o restoration and repair, Grantor shall repair of replace the damaged or dastroyed Improvements in a manner satisfactory to
Lender. Londer shull, upon satisfactory preof of such expendiure, pay or reimburse Grantor from the proceeads for the reasonablo cost of repair
or restoration if Grantor is not in default horeundar, Any proceeds which have not beon disbursad within 180 days afer thelr rocaipt and which
Lender has not cornisiiad to tha repalr or restoration of the Property shall be used first to pay any amount owing to Lender undor this Mortaage,
then to prepay uccrued Interest, and tho romainder, i any, shall be epplied to the piincloal balsnce of the Indadiednass. ! Landar holds any
proceeds after paymaent in full of the indabtedness, such preceads shell be pald to Granior.

Unexplred Inuuranco at Sale. Any unexplred Insurance shall inure t the beneft of, and pass to, the purchaser of I Froporly covered by this
Mortgage at any trustoe's sals or other sale held under the provisions of this Morigage, of at any foroclosure sals of such Property.

Compllancs vith Exlating Indebledness. During the period In which any Existing Indebladness dascribed below is in effioct, compliance with the
insurance pre'isions contained in the instrument evidencing such Existing indebtedness shall constiiute complianca with I Insurance provisions
undsr this Mortgage, to the extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirament. i any
proceeds from the insurance become payablo on loss, the provisions in this Mortgage for division of proceeds shall apphy onfy to that portion of
the proceeds: not payabie to the holder of the Existing Indebledness.

Grantor's Report on Insurance. Upon request of Lender, howaver not mors than once a yoar, Grantor shall furnizh to Lender a report on each
wisting pofcy of insurance showing: (a) the name of the insurer; (b) the risks Insured; (c) the amount of tha policy; (d) the property insured, the
theis cumeit replacement value of such property, and the manner of determining that valug; and (e) the expiration date of the policy. Granlor
shall, upon request of Lender, have an independent appraissr satisfactory to Lender determina the cash value replacement cost of tha Property,
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TAX AND INSURANCE RESERVES, Subjact to eny Emitations sat by apphcabls law, Lender may require Grantor 1o melmiain with Lender resorves for
payment of annuel taxes, assessments, and ‘nsurence prefiums, which resorves shall be orasted by advance payment of monthly paymants of a sum
estimated by Lender to be sufficent to producs, at laest fiteen (15) days boiore due, amounis af isast agud 10 the taxes, 833885MBMS, andd Inourance
premiums 10 be paid. if fitoen (15) days before payment is due the ressive funds are insufficient, Grantor shali upon domand pay any doficlency to
Lencer. The reserve funds shall be held by Lenderas a general daposit from Grantor, which Lender may satisfy by payment of the taxos, ARGHRETIHMS,
and insurance premiums required to be paid by Grantor as they bscome due. Lender shall have tha fight to draw upon the reserve funds 1o pay such
items, and Lender shall not be required 1o deternmina the vaiidity or accuracy of any hem before paying it Nothing in the Monigage shall be constued
as requiring Lender to advance other monies for auch purposes, and Lender shall not tncur any fabiity for anyihing it may do of ot 1o do with respect
1o the reserve account. All amounis in the reserve account are hereby pledged to furiher secure the Indebladness, and Lender is hereby nuthorized to
withdraw and apply such amouts on the Indebtedness upon the occurrence of an Eventof Dofautt. Lendor shall not be required to pay any interestor
earnings on the reserve funds unless required by faw or agreed 1o by Lender in writing. Lender does not hold the reserva funds in trust for Grardor,
and Lender is not Grantor's agent for payment of the taxes and assessments required 1o ba paid by Gramior, ’

EXPENDITURES BY LENDER. |f Grantor fails to comply with any provislon of this Morigags, Including a7y obligation 1o maintain BxXising Indebiadnass
in good standing as required below, or it any action or proceeding is commenced that would matedally effect Lendar's imorests in the Propasty, Lender
on Grantor's behalf may, but shail not be raquired to, take any action that Lender deems appropriats. Any amount that Lender sepends in 50 doing wil
bear interest at the rate charged under the Note from the date incurrsd or paid by Lender 1o the date of repayment by Grantor. All such expansas, &
Lender's option, will (a) be payable on demand, (b) be added to the balance of the Note and bs apportoned among and be payable with any
installment payments to become due during either () the term of any gpplicable insurance policy or () the remaining torm of the Mo, or {c) be
reated as a balloon payment which will be due and payable at the Note’s maturity. This Mortgage also will sacure payment of thace amounts. Tha
rights provided for in this paragraph shall be in addition to any other rights or any remedisa to which Lender may be entiied on account of the catault.
Any such action by Lender shall not be construed as curing the dafault so as to bar Lender from any reimady that it otherwise would have bad.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a pant of this Mortgaga.

Title. Graivior warrants that: (a) Grantor holds good and merketablc titia of racord to the Properly in fes simpis, fren and ciear of alt lena and
encumbrances other than those set forth in the Real Property description or in tha Bxisting indebtedness sacion below or in any tte insurance
policy, title report, or final title opinion issued in favor of, and acceptad by, Lender in connection with this Mortgage, and (k) Gramio? has the ful
right, power, and authority to execute and dealiver this Morigage to Lender,

Defense of Title. Subject to the exception in the paragraph above, Grantor warranis and will forever defend the title 1o the Property against ihe
lawtul ciaims of all persons. In the event any action or proczeding Is commenced that questions Granior's e or the inturost of Lendar under this
Mortgage, Grantor shall defend the action at Grantor's expense. Granior may be the nominal pasty in such proceading, but tender shall be
entitied to participate in the proceeding and to be represented in the proceading by counsa of Lender's own choica, and Grantor will dafiver, of
cause to be delivered, 1o Lender such instuments &8 Lender may raquest from tme o time o pormit such participation,

Compllance With taws. Grantor warranis that the Property and Grantor's use of the Property compiics with all existing applicabla laws,
ordinances, and regulations of govermmental authorities,

EXISTING INDEBTEDNESS. The following provisions concerning existing indabledness (the "Existing Indeblednass”) are a part of this Monigage.

Existing Llen. . The lien of this Morigage securing the Indebtedness may be secondary and irferior o &n exising flen., Grantor exp
covenanis and agrees o pay, of sa2 to the payment of, tha Existing Indabladress and to pravent any default on such indablednass, any s
under the instruments evidencing such indebtedness, or any default under any security documenis for such indebladness,

Default. If the payment of any instafiment of principal or any interest on the Existing Indebledness is not made within the ims raquired by the nole
evidencing such indsbiednass, or should a default occur under the instument securing such Iindebledness and not ba curgd during any
applicable grace period therein, then, at the option of Lender, the Indebtedness saecured by this Morigage shall beccmn immnediately due and
payable, and this Morigage chall bs in default.

No Modificaion. Grantor shall not enter into any agreement with the holder of any morigage, ceed of tust, or other sacurly agreement whi
has priority over this Morigage by which that agreement is modified, amended, extanded, or renewed without the prior wiitten consant of Lander,
Grantor shall neither reguest nor accept any future advances under any such security agresment withcut the prior writton consent of Lender,

CONDEMNATION. The following provisions relating to condemnaticn of the Property ara a part of this Mortgage.

Appllcation of Net Procaeds. I all or any part of the Property Is condemnad by sminemt domain proceadings of by any proceeding o purchasn
In fieu of condemnation, Lender may at its election require that alf or any portion of the net proceeds of the award be applied 1o the indebladnese
or the repair or restoration of the Property. The net proceeds of the awerd shall mean the award after payrnert of all reasonabie conls, eXpeNsLT,
and attorneys’ fees Incurred by Lender in connection with the condemnslion.

Proceedings. If any proceeding in condemnation is fled, Grantor shail promply notily Lender in wiiing, and Grantor akall promptly take mich
steps as may be necessary to defend the action and obtain the eward. Granior raay be tha nominal party in such proceeding. but Lende shall ba
entitied to participate in the proceading and to be represertted in tha proceeding by counaal of its own cholca, and Grantor will dolivar of cause 19
be delivered to Lender such instruments a3 may be requested by it from time to tme to permit such participation.

15POSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provigions relaling 1 governments! ez, oo
and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall executa such documems in addition 1o th

whatever other action is requestad by Lender to perfect end continue Lender's fien on the Real Property. Grantor shal

taxes, as gascribed below, together with all expensas incurred in recording, porfscting or continuing this Morigag noiuding without By
taxes, fees, documentary stamps, and Giiwr charges for recording or registering this Morigage.

Taxes. The following shall constituts taxea to which this section applies: (a) & specific tax upon this type of Morlgasa of upon all or any part of
the Indsbtedness secured by this Mortgage; (b) a specific tax on Grantor which Grantor Is authcrized or requirad 1o doduct fom paymenis on tha
Indebtedness secured by this type of Mortgags; (c) a tax on this type of Morigage chargeable egsinst tha Lender of tha hoider of the Nole; and
(d) a specliic tax on all or any portion of the Indebledness cr on payments of principal and interest mada by Grantor.

Subsequent Taxes. If any tax to which this section appies is enacted subseguent to The date of this Mongsge, thi 1 shall havn the
effact as an Event of Default (as defined below), and Lender may exercise any of all of itz avaiatle remadies for an of Dofaul a8 pro
pelow unless Grantor either (a) pays the tax before it bacomes definguant, or (b) comtests ihe tax as provided above in the Taxes and Loy
section and deposits with Lender cashor a sufficiont corporato suraty bond or other securily satisfactory 1o Londer.

SECURITY AGREEMENT; FINANCING ST ATEMENTS. The following provisiona relating lo this Morigage 25 a socurlly agrennes
tMortgage.

Security Agreement. This instrument shall constifute a security agreement to the extent any of the Property constiiutas fixtures or other persona
property, and Lender shall have all of tha rights of a secured party undar the Uniform Comyvercial Coda a3 amanded from e © 2

Securlty Interest. Upon request by Londer, Grantor shal exocuta financing statements and taka whalever oiler action is requestad by Lender 10
perfect end continue Lander's security Interest in the Rents and Personal Property. In addition to recording U Gage in iha roal propodly
records, Lender may, at any tme and without further athorization From Grantor, fis executed countorpans, copit of ffiteigaleitlon of thix
Mortgage as a financing statemeanL. Grantor shall reimburse Lender for all expenses incurred in perfacting or contnuing tHhis

Upon default, Grantor chall assembile the Personal Propesty in a manne and ala place reasonably convenient o Grart

available 1o Lender within three (3) days after receipt of writen demand from Lender,

Addresses. The maling addresses of Grantor (debtor) and Lender (securad party), from which information con
granted by this Mortgage may bo obtalned (each a3 requirsd by tho Unlform Commurcial Code), ara a3 siated on the

ZURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating 1o further assurances snd snormay
Mortgage.

Further Assurances. At any time, and from time to time, upon reguest of Lender, Grantor Wit make, exsoule and defver, of wil cause o be
made, executed or dolivered, to Lender or 1o Lender's designee, and when requesied by lender, Cuse @ ta & recardad, refisd, of
rerecorded, es the case may be, at such times and In such offices and places &s Lender may deom espropniate, any and ef v

doeds of trust, securlty desds, socurity agreements, finencing statarments, contnuation statemonts, Instruments of Rurier asqurance, corificaiy
and other documents as may, in the sole opinion of Lender, be necessary of dosirabie In order to elfectusi, complats, parlect, coninug,
preserve (a) the obligations of Grantor under the Nots, this Mortgage, and the Relatad Documnems, and (D) the fona and socurly insresi
created by this Morigage on the Property, whether now owned or hersalier ecquirsd by Grantor. Unizss prohiblind by law or sgreed o O
contrary by Lender in writing, Grantor shall reimburee Lender for 21 costa and expensas incurred in connection with the malars referrad O I
" paragraph.

Attorney-in-Fact. It Grantor fails to do any of the things referred 1o in the preceding peragraph, Lender may <o 30 for and in the nams of
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. Grantor and at Grantors expense. For such purposes, Grantor hereby Frevocably sppoims Lender 2 Gramer's slormay-in-tost By e PRy
of making, exscuting, defivering, fiing, recording, and tolng af other things as may ba nectasmy o dositabln, in Lendar's =0l opamnn, B
accompiish the matters refarred to inthe preceding peragraph.

suiiable etz i 1 of sy fnaacing
twe Rents and te Porsong Property.  Gramior will pay, paitied by appicably tre, any
detesmined by Lender trom ime o time,

DEFAULY. Eachofihe following, at the opien of Lender, shal constinne an event of default (Event of Defaut) un
Default on Indebtecniess. Feiure of Grartor o make any payment when dua on the Indobtadness,

Default on Othor Payments. Fajlurs of Grantor within the $ime required by this Morgage 1o meke any paymant 107 1aves of BvRIancR, or any
other paymant necessary 1o prevent fing of or 1o effct dischiarge of any Een.

Compliance Defautt. Faiure ta comply with any other term, obilgation, covenant or condition contained in this Mo :
Related Documents. I such a feilure is Curable and If Grantor hze not bean Given a notice of & broach of tho sarme provision of this Moriszge
within the preceding tweive (12) months, it may be curad (and no Event of Defaull wil have ocoured) f Grantor, afor Lender pancs wrilan eotion
demanding cure of such failure: () cures tha fafture vithin fiflcen {15) days; or (b) if the curs requires mors fhan

inifates steps sufficiant to cure the fedluro and thereafter cominues and compisies af reaconabis and necostyy glaps syfichn! © producs
compliance as soon as reasonably preciical,

Bieaches. Any warranty, representation or staterrent made or fumnished to Lender by or on bohall of Gramor under i Morngnge, the Mot or Te
Related Documents is, or at the tima made or furnished was, falss in any material respect

Insolvency. The insolvency of Grantor, appointment of a receiver for any part of Grantors property, any assignment for the bone™ of cradian,
the commencement of any proceeding under any benkrupiey or insolvency laws by or egainst Grantor, or v disschmtion or wminglion of
Grantor's existence as a going business (i Grantor is a business). Except © the externt prohibited by foderal law or Cregon baw, the domth of
Grantor (if Grantor is an Individuel) also shall constituie an Event of Defauit under this Mongage.

Foreclosure, Forfelture, etc, Commencement of foreclosure or forfeiture proceedings, whether by judicial procend
oY egainst any of the Property. However, this subsectian shall not enoty
nableness of the claim which is the basis of e foreciosure of foradaiture
proceading, claim and furnishes reserves or a surety bond for the claim satislactony
Lender.

Breach of Cther Agroement. Any breach by Grantor under the terms of any other agreement betwesn Gramtor snat Lender that iz not remedied
within any grace period provided thereln, including withaut Fritation any agreemont concerming any Indebladness of othor oblgatan of Grenicr o
Lender, whether existing now or later.

Existing Indebtedness. A defauit shali occur under any Existing indebtadness or undar any instrument on the Proporty securing any Exising
Indebtedness, or commencement of any suit or other acdon to foreclose any existing ken on sha Property,

Events Affaciing Guarantor, Any of the preceding evsnis occurs with respect to any Guarantor of any of the Indehindness or such Guaranior
dies or becomes Incompetent. Lender, atits opticn, may, but shall not be required to, permit the Guaramior's oslats 15 2szume uncondiionally the
obligations arising under the guasanty in a manner satisfactory to Lender, and, in doing so, curs the Event of Dafeut,

Insecurity. Lender in good faith deems itsaif insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occumrence of any Event of Default and at any tme thereafter, Lender, ot s oplicn, may exarcise
any one or more of the following rights and remedies, In addition to any other rights of remedies provided by law:

Accelerats ingabledness. Lender shell hava the right at its option without notice to Grantor to deciare tha entire Indeblndnasa immedialoly dus
and payable, including any prepayment penalty which Grantor would be required o pay.

UCC Remedies. With respect to afl or any part of the Personal Property, Lender shall have all the rights and ramedias of a securnd party under
the Uniform Commercial Code,

the right, without notice to Granlor, 1o take possassion of the Property and collact s, inciuding
apply tha net proceeds, over and above Lender's costs, against the Indebtedness, In fure rca of this right, Lendeor
T usa fees directly to Lender. i the Ren's ers coflactad by Londar,
endorss instruments received in payment thereof In the name of
nants or other users to Lender in 18500058 10 Lendar's demand ghal
satisty the obligations for which the paymenis are made, whether or not any proper grounds for the demand exigiod, Lender may oxarciza s
rights under this subparagraph either In person, by agent, or tfrough a receiver,

Appolnt Racelver. Lender shall have the right to have a receiver appointed to 1ake possession of all or any part of the Property, wilh the power to
protect and preserve tha Property, to operate the Property preceding foreciosure or sale, and to coliect the Rents from e Froperty and apply the
proceeds, over and above the cost of the receivership, against the Indebtadness. The receiver t bond if pormitied by law.
Lender's right to the appointmeant of a recsiver shall exist whather or not the apparent valua of tha Propenty excoads the ndabledness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver,

Judlelal Foreclosure. Lender may obtain a judicial decres foreclosing Grantor's intorest in afl or any part of the Propery.

Nonjudicial Sale. If parmitted by applicabls law, Lendar may foreclose Grantor's intersst in all or in &ny part of the Personal Property or the Rea
Property by nonjudicial sale,

Deficlency Judgment. If permitted by applicable law, Londer may obtain a judgment for any deliciency remaining in the Indebtedness dus 5]
Lander after application of all amounts received from the exercise of the fights provided in this section,

Tenancy at Sufferance. If Grantor remains in possession of the Property afier the Properly is sold as providsd sbove or Lender othoraise
bacomes eniitied to poscession of the Property upon dsfault of Grantor, Grantor shall bacome a tonant al suflarance of Lender o the purchaser of
the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Property, or (b) vacata the Property knmodialely
upon the demand of Lender.

Other Remedles. Lender shalf have alf other rights and remedies provided in this Mortgage or the Nots or avaiable at law or in aquity.

Sale of the Property. To the extent permiitied by dppiiceble law, Grantor hereby waives any and af right to have the propery marshalied. In
exercising its rights and remedies, Lender shall be frea to sall all or any part of the Property together or separalely, in one sale or by separats
sales. Lender shall be erttitled to bid at any public sale on all or any portion of the Property.

Notice of Sale, Lenrder shal] give Grantor reasonable notice of the tme and place of any public sala of the Personal Property or of the tma after
which any private sale or other intended disposition of the Personal Property is to be mads. Rezsonabie notica shall mean notice given af leaxt
ten (10) days before the time of tha sale or disposition.

Walver; Electlon of Remedles. A waiver by any party of a breach of a provision of this Morigago shall pot constitule a waiver of of prejudice the
party's rights otherwise to demand strict cormpliance with that provision or any other provision, Elaction by Lender 1o persue any rermody stad not
excluds prvsuit of any other remedy, and an election to make expenditures or take action to perform an cbigaton of Granor under this Maorizage
after failure of Grantor to perform shall not aflect Lender’s right to deciare a dofault and exercise its remacias under this Mortzags.

TCa any of the tsems of this Monizage Lendor shus be etitied 1o recover
trial and on any sppeal. Whether or oL vy t acion i involved, &t
h ha protacion of s i o the enforoement of
demand and shall bear imarest from ihe date of expendinure uny repaid at the MNole
fmitation, however subiect o any Eméts under apphicable law, Londor's BNomeys foes
and Lender's legal expensas Of not there is a lawsult, including attomeys’ foes for baniqupicy procestings {inclucing effors 12 mo
vacate any automatic stay or injunction), appeals and any amticipated post-judgment collecton services, the cosf of SOHTHING racords, oblaining
e reports (inctuding forectosure feports), surveyors’ repoits, and appraizal fees, and tide insuranca, 1o the evient parmetied by appicabls law,
Grantor also vill pay any court Costs, in addition 0 & other sums provided by law.

KOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgaga, Including without Brritation any natica of defaull and ary notice of
saia 10 Grantor, shall b in writing and shall be effoctive when acluady defivered or, if mailed, shall be doemed effective when daposiiad in the Unized
States mal 5rst class, regs mal, postags prepaid, drected 1o the addressss shown near the beginning of this Morlgage. Any paty may changs
i this Mortgage by giving formal writtens not 5 spea‘fyingmazmepu?peseormemﬁmism&ﬁmgem
party’s addrass. AR copies of notices of foreciosure from the holder of ary Een which has priority over this #orgage shal be sent 1o Lendor's sddross,
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Appicabla Law. This Morigegs has bewn deflvorad to Londer and pocoptad by Leandsr B tho Siste of Oregon. Trda Borizege shall be
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CzpHlon Headings. Ception headings in this Madgage &e fo7 ComYErERS purpoTes ondy and B nUT B Do umhd fo Feppret o define Tw
peovisions of s Morigzge.

Mserger. Thero shed be no marger of the intorest of sstae cromed by this Kongage wih amy other imercst of ewain i !a Properly o &7y Bma
held by or for the bonefl of Lender in any capacity, wihout the written consent of Lender.

Severzbilty. U a count of compstent jurisciction finds eny provision of this Mongage 1o bo invalid o unoilorceadia 85 ® ey paraes Of
circumstance, such findng shall not render that provision invaid or unentorceabie 83 1o any other persons of croumelances. 11 gy wach
offending provision shall ba deomad 1o ba modified 1o be within the Bmi’s of enforcaabiity or valiEly, howeer, i the of revizinn panneit be
so modified, it shall bo stricken and a other provisions of this Morigage in af other respecs shall rermain vaid and enforcesbin.

Successors and Asslgns. Subject to the Emitations statad in this Mortgege on fransfor of Granfor's intorest, this Monigsge shiall b hivvhog upen
and inure to the banefit of the partiss, their successors and essigns. ownarship of the Proparty becomes vested In & person ol 2 ,
Lender, without notice to Grantor, may cdeal with Granior's suCcessors with referonce B this Morgage and the indelisdness by way of
forbearance or extension without releasing Grantor from the oblfigations of this Morigaga or Sabdty under the Indebtednots.

Walver of Homestead Exemption, Gramior hereby relenses and waives &l rights and banefs of the homestsad exsrrplion Lras of the Bate &
Oregon as to all Indebtedness secured by this Morigage.

Walvers and Consents. Lander shall not bs deemed to have waived any rights under iz Morlgage (of undor the Radaiad Docurrents) unlsss
such waiver is In writing and signed by Lender. No delay or omission on the part of Lander in exarcising any right shall operaie 83 8 walver of
such right or any other right. A waiver by any party of & provision of this Mortgage shall not constitute & waiver of of prewdics e party's gt
otherwisa to demand sxict compliance with that provision or any other provision. Mo prior waiver by Lendsr, nor any courze of doaling betwean
Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grartors obigations as o any fulurs Fansaclions. Whaenever
consent by Lender is required in this Mortgage, the gn ing of such consert by Lender In any instance zhall not conzinss contnuing cormed &
subisequent Instances where such consant is required. 3

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS HCRTGAGE, AND GRANTOR AGREES TO 175 TERMS,
‘GRANTOR:

CAMERON A. CURTISS

INDIVIDUAL ACKNOWLEDGMENT
STATE OF Oregon )

j 88
COUNTY OF Klamath )

On this day bofore me, the undersigned Notary Public, personally sppeared CAMERCN A. CURTISS, to mo known 1o ba the indvidual doacribed in

and who executed the Morigage, end acknowledgad that he or she signed the Moartgage &s hiz or her free and voluniary act and dend, for the uses
and purposes therein mentioned.

ed
Given underfiny hand tal prat thls 20¢th day of November L5 93
i —————— " - - N
By, 2 A %C\k . Resldingat _ Klamath Falis, Oregom

a4 {// BV .
Notary Public In and for the State of OREGON My commisslion axplres 5-11-94

LASER PRO, Reg. U.S. Fat. & T.M, Off., Ver. 3.18 (c) 1933 CFi Bankers Service Group, Inc. Alirights raserved. [OR~G63 CURTISCALN C40VL]
s 3 SRR I I s PN DR T R
- QFFICIAL S :
3 LORIJAME THORNTON
NOTARY PUBLIC-OAEGON
547 COMMISSION NO. A 220634 o] -
570y COMMISSION EXPIRES MAY. 11,1924 5
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EXHIBIT “AW

ILocated in Xlamath County, State of Oregon {the "Real Property")

The foliowing descilbed real property gliuated In Kiamath County, Oregon: Township 37 South, Range 7
East of the Willametie Morldian: Sectlon &: NW1/aSW1/4, S1/28W1/4, NE1/4SW1/4, SEV/4. Sacllon & lois
1,23 4,56, 7,8 and 9 N1/2SW1/4, NW1/ASEV/A4. Alzo that part of the SW1/45¥1/4 describod as
follows: Beginning at the Southwest cornor of sald subdivislon; thence North along the Wast lins of sald
subdivislon to the Northwest corner thereof; thenco East along the MNorth line of sald subdivision to the
Northeast corner thereof; thence Southwastarly along a stralght line to the polnt of beginning. Section
17: N2NW1/A4.

The Real Property or its address Is commonly known a3 21051 Highway 140 W, Klamalh Falls, OR 87601

STATE OF OREGON: COUNTY OF KLAMATH: 3.

Filed for record at request of Klamath County Title co ) the ist

RS day

of | Dec. A.D, 1993 . at 10:45  o%clock AM., and duly recorded in Vol ___M33
: of Martgages onPage 31897 . -
. c . Evelyn Biehn - County Clork




