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e pppn OF TRUST

FARSON, Daniel R. and
R Sl e (Direct)

THIS Deep oF. TrusT, made thrs . day af December
R Farson ‘and Kathe L. Farson

19 93 .,by. and between . :

P 0’.‘ B 21 4
heremaher re(erred to as.’ Granlor g.S. St%jegl?. Bdsggéégquénln?s trg.?.%.o
whoseaddress is. 901 V. .Civic Ce=ter. prive, Suite 160, Santa Ana, CA 92703

heremaﬁer referred to as “Trustee,’ and the Administrator of the Smalil Business Administration, an ageney of the
.Goverrment of -the: United. States of, Ameriga,! herexnafter referred to as Bcneﬁcxarv.' who maintains an office and

p]acecfhualnegsal 901 W. Civic. Center Drive, Suite 160, santa Ana, CA 92703

' ﬂ. lhat for and in corsrderauon of $1. 00 and other good and valuable consxder..uon, receipt of which
is hereby ackriowledged ‘the Grantor dozs hereby bargain, ‘sell, grant, assign, and convey unto the Trustes, hin succes.
s and assigns, all of the following described propery eituated zod being in the County of Klamath

State: of 0regon° thlS real property is not eurrently ‘used for agnculturax, grazing,

k'3, RAINBOW PARK ON THE WILLIAI‘%SOI\, ac’coediﬂg to the officia
' flle jn the office. of the County clerk of ¥lamath County, 0
’WlTH an und1v1ded 1/68t‘1 mterest in Lots 4 and 5, Rlock 1.
PARh ON HE, WILLIAMSON

all fixtures, including but not hnmtec; 10 all plumbing. heating, Lighting
nditioning apparatus, and elevators, {the Trustor herehy declaring that
t1ed as part of the

Togezher wnh and mcl-rdmg all bmldmgs.

ventilaling,: refngcraung, incinerating, air ¢o
ended that the jtems herein enumerated shall be deemed to have been permanchily insta

it is:int
. realty), and all 1mprovemenls now or hereafter existing thereons the hereditaments and appuﬂc‘:sr‘cc‘» and all other

nywise appertaining, and the reversion and reversions. remainder and rernainders,

. rights thereuntc belonging, or in a
and- the rents, jssues, and profits of the above described property. To have and to hold the same unto the Truster,
i herein in

- and the successors in interest of- the Trustee, forever, sn fee simple or such other estaie, if any, ss i3 staied
grust, to secure the. pnyment ofa p*smmsozy nota dated . December 28, 1993 and ma turing on

. pecember 28, 2023 )
mthe prrncx alenmo"567 500. 00 o ‘g,{;geaby Darnel B. Farson and Kathe L. Farson

in bebalf of themselves. e
Tbc beneﬁcml owner and holdcr of x;axd note and of the mdebtcdneas evidenced thereby is the Reneficiary.

£

1 Thm conveyance is made apon, and sub;ect to the funlwr wrust that the said Grantos shall remain in guiel
. and! peaceable pussegsion of the above granted end described premises and take the profits therea: £ 1o his own wwe wntil
default be:madc in any payment of an instailment due on said note or in the performance of any of the corvenanis of
conditions containec -herein or in this Deed of Trust; and, also to secure the reimbursement of the Feneficiary or any
'other holder of eaid acte; the T rusted of amy subsmute l-usme of any and aﬂ couts and eapenses incurred, including




34936

ys” fecs, on account of any litigation which may arise with respeet to this Trust or with respect 1o
idenced by said note, the protection and maintenance of the property hereinabove described or in
obfaining peseession of said ‘property after any sale which may be made as hereinalter provided.

- 2.5Upon the full payment of the indsbicdness evidenced by said note and the interest thereon, the psyment of
all-othier: sums-herein provided for, the repayment of all monies advanced or expended pursuant to said note or this
instrument, and upon the payment of all othergaroper cosls, charges, commissions, and expeuses, the above described
property shall be released and reconveyed to and at the cost of the Grantor.

++'3..Upon default in any of the covenants or conditions of this instrument or of the note or loan agreement secured
hersby, the Beneficiary or his assigns may without notice and without regard to the adequacy of seeurity for the in-
debtedness secured, either persenally or by attorney or agent without bringing any action or proceeding, or by 2 re-
ceiver.to be.appointed by the court, enter.upon and 1ake possession of said property or any pari thereof, and do any
acts -which Beneficiary deems proper to protect the security hereol, and either with.or without taking possession of
said:property, collect and receive the rents, royalties, issues, and profits thereof, ineluding rents accrued and unpaid,
and apply:the same, less costs of operation and collection, upon the indebtedness secured by this Deed of Trust, said
rents, royalties, issues, and-profits, being hereby assigned 1o Beneficiary as further securily for the payment of such
indebtedness.. Exercise of rights under this paragraph shall not cure ar waive any defzult or notice of default here-
under or invalidate any.act done purssant to such notice but shall be cumulative to any right and remedy to declare
a default.-and. to -cause notice. of, defauli:to be -recorded as hereinafler provided, and cumulative to any other right
and/or remedy hereunder, or provided 'by law, and may be exercised concurrently or independently. Expensce in-
curred by Beneficiary hereunder including reasonable attorneyy’ fees shall be secured hereby.

4. The Grantor covenants and agrecs that if he chall fail to pay said indebtedness, or any part thercaf, when
due, or shall fail to perform any covenant or agreement of this instrument or of the promissory note secured herehy,
the entire indebtedness hereby secured shall immediately become due, payable, and collectible without notice, at
the option of the Beneficiary or assigns, regardless of maturity, and the Beneficiary or assigns may enter upen said
property and.collect the rents and profits thereof. Upon such default in payment or performance, and before or
after such entry, the Trustee, acting in the execution of this Trust, shall have the power to sell said property,
and it shall be the Trusiee’s duty to sell said property (and in case of any default of any purchaser, to resell)
at public auction, to the highest bidder, first giving four weeks notice of the time, terms. and place of such
sale, by advertisement not less than once during each of said four wecks in a newspaper published or distributed in
the county or political subdivision in which said property is situated, all other notice being hereby waived by the
Grantor (and the Beneficiary or any person on behalf of the Beneficiary may bid and purchase o such salel. Such
sale will be held at a suitable place to be selected by the Beneficiary within said county or pelitical subdivision. The
Trustee is hereby authorized to execute and deliver to the purchaser at such sale a sufficient conveyance of said prop.
erty, which conveyance shall contain recitals as to the happening of a default upon which the execution of the power
of sale herein granted depends; and the said Grantor hereby constitutes and appoints the Trustce as his agent and
attorney in fact to make such recitals and to execute said conveyance and hereby covénanis and agrees that the re
citals so made shall be binding and conclusive upon the Grantor, and said conveyance shall be effectual to bar il
equity or right of redemption, homestead, dower, right of appraisement, and all other rights and exeraptions of the
Grantor, all of which are hereby expressly waived and conveyed to the Trustee. In the event of a sale as hereinabove
provided, the Grantor, cr any person in possession under the Grantor, shall ther become and be tenants helding
over and shall forthwith deliver possession to the purchaser at such sale or be summarily disposscssed, in sueordance
with the provisions of law applicable to tenanis holding over. The power and agency hereby granted are coupled
with an interest and are irrevocable by death or otherwise, and are granted as cumulative to all other remedies for
the collection of eaid indebtedness. The Beneficiary or Assigns may take any other appropriate action pursuant to state
or Federal statute either in state or Federal court or otherwise for the disposition of the property.

1

_ 5. In the event of a sale as provided in paragraph 4, the Trustee shall be paid s fee by the Beneficiary in an
amount not in excess of . percent of the grors amount of said sale or sales, provided, however, that the amount
of such fee shall be reasonable and shall be approved by the Beneficiary as to reasonableness, Said fee shall be in addi-
tion to the costs and expenses incurred by the Trustee in conducting such sale. The amount of such costs and expenses
shall bé deducted and paid from she sale’s proceeds. It is further agreed that if said property shall be advertised for sale
23 herein provided and not sold, the Trustee shall be entitled to a reasonable fee, in an amount acceptable to the Bene
ficiary for the services so rendered. The Trustee shall also be reimibursed by the Beneficiary for all corts and expenses
iﬁ(;ﬁrred i_n'éqnneétion with the advertising of saié property for sale il the sale iz not conzummated.

o @The proceedls of any sale of Eai,d property ia accordance with paragraph 4 shall be applied first to payment
of fees, coste, and expenses of said sale, the expentes incurred by the Beneficiary for the purpasc of protecting of
maintsining said property and reasonable attorneys’ fees: secondly, to payment of the indebiedness secured beoebys
and thirdiy, to pay any surplus or excess to the person or persons legally entitled shersto.

... 7. In the event said property is éo]d pursuani to the authorization contained in this instrumeni or at 2 judicial
foreclosurc sale and”‘\t‘beprqcéé&é are not suﬁ}cieni to pay the total indebtedness zecurcd by this instrument and
“evidenced by eaid promissory mote, the Beneficiary will be cntitled to a deficiency judgment for the amount of the
deficiency without regard, to appraiscment, the Granfor having waived snd assigned all rights of appraisement 1o the
‘Trustee. ) '

8. The Grantor covenants and agrees as fo'ﬂawa:

“" a.'He will promptly pay ,ﬁé,indabtﬁéiiﬁcsa ‘evidenced byvesid Fromi;se‘ry pote at the




b. He will pay all taxeﬁ, assessments, water rates, aad other governments! or municipal ¢k argez‘ ﬁnm. ar
impoasitions, for which provision has not been made hereinbefore, and will promptly deliver the official re-
eelpw therefor to the Beneficiary.

‘c. He will pay such expenses and fees as may be mcurred in the protection and maintenance of said
property, including the fees of any attorney employed by the Beneficiary for the cellection of any or 51l of the
indebtedness hereby secured, or such expenses and fees as may be incurred in any foreclosure rale by the
‘Trustee, or court proceedings or in any other litigative or proceeding affecting said property. and attorneys’
fees reasonably incurred in any other way.

d. Théﬁghts created by this conveyance shall remain in full force znd effect during any posiponement
or extension of the time of the payment of the indebtedness evidenced by said note or any part thereof secured
hereby.

e. He will continuously maintain hazard insurance of such type or types and in such amounis as the
Beneficiary may from time to time require, on the improvements now or hereafter on said property, and will
pay promptly when due any premiums therefor. AN insurance shall be carried in companies accepiable 1o
Beneficiary and the policies and renewals thereof shali be held by Beneficiary and have attached thereto lozs
payable clauses in favor of and in form acceptable to the Beneficiary. In the event of lom, Granter will give
imyediate notice in wriiing to Beneficiary and Beneficiary may make proof of loss if not maide promptly by
Grantor, and each insurance company concerned is hereby authorized and directed to make payment for such
loss directly to Beneficiary instead of to Grantor and Beneficiary jointly, and the insurance proceeds, or any

. part thereof, may be applied by Beneficiary at its option cither to the reduction of the indcbiedness herehy
“‘secured or to the restoration or repair of the property damaged. In the event of a Trustecs sale or other
K tramfer ofvmle to said- pro erty in extinguishment of the indebtedness secured hereby, all right, title, and
. interest of the Grantor.in and to any insurance policies then in force shall pass at the option of the Beneficiary
“ to the purchszer of Beneﬁcxary

f He will keep the said premises in as good order and condmon as they are now and will not commit or
permiit-any waste thereof, reasonable wear and tear excepted, ard in the event of the failure of the Grantor to
keep the buildings on said premises and those to be erected on-said premises, or improvcmv"h thercon, in
_good repair, the Beneficiary may make such repairs as in the Beneficiary's discretion it may deem necossary
for the proper preservation !hereof and any sime paid for such repairs shall bear intercst from the datr of
payment at the rate specnﬁed in" the note, shall be due and payable on demand and ehall be fully sccured by

* this Deed-of Trust.

g. He will not without the pncr wrilten consent of the Beneficizry veluntarily create or permit to be
rea_ted against the’ property subject 1o this Deed of Trust any lien or liens inferior or suprrior to the lien of
this Decd of Trust and further that he will kecp and maintain the same fres from the claim of 21l persons
supplying labor or materials which will enter into the construction of any and all building now being
erec:edro‘r to bé& érected on said premises,

. He will not rent or assign any part of the rent of said property or demolish, remove. or substantially
alter any building without the written consent of the Beaeficiary.

9. In the event the Grantor fails to pay any Federal, state. or local tax asscasment, income tax or other fay hesn,
charge, fee, or other expense charged to the property hereinabove described. the Benmeficiary ix hereby authorized to
pay the same and any sum so paid by the Beneficiary shall be added to and berome a part of the principal amount of
the indebtedness evidenc:d by said promissory note. If the Grantor shall pay and discharge the indebtalnrss evidenced
by said promissory note, and shall pay such sums and shall discharge sl toxes and Liens and the costs, foes, and

expenses of making, enforcing, and execsting this Deed of Trust, then this Deed of Trust shall be canceled and
surrendered.
LY v - - ST
8. The Grantor covenants that he is lawfully scized and possessed of and has the right to sell and convey said
propesty: that the same is free from 21} encumbrances except as hereinabove recited: and that he hereby binda him.
self and his successors in interest to warrant and defend the title aforesaid thereto and every part theresl againet thr
lawful claims of all pemm whomsoever,

~“11. For bcucr"»ecurhy of the indebtedness hereby secured, the Grantor, upon the request of
its successors or assigns, shall execute and déliver a supplemental mortgage or mortgagrs covering any
improvements, or betterments made to the property heceinabove described and all property acquired after the date
hereof (all in form satigfactory to Grantee). Furthermore, should Crantor {ail to cure any defaunlt 110 the paymen
of @ prior or inferior encumbrance on the praperty described by this instrument, Grantor hereby apres 10 permnt
Beneficiary to cure such default, but Bencficiary is not obligated to do so; and such advances shall beroms part of
!hc mdebzedncss secured by this instrument, subjset to the same terms and conditions,

12 That all awards of damages in connection with any condemnation for public use of or injury to any of said
property are hereby asslgned and shall be paid to Bereficiary, who may apply the szme to payment of ¢ L ipstalimernts
lzat dize under said note, and the Beneficiary is b{weby suthorized, in the name of the Granter, 1o exerate and deliver
vialid’ acqum:meea thereof and to appcal from any such awar&

13. The 1rrevocable nght to appeint a substitute trustee or trustess is hereby expwx«ls granied to the Heneficiary,
hia successors or aazlgns, 16 be exercised at any time hereafter without notice and without epecif ary reason there.
for, by Giling for record in the office where this instrument is recorded an instrument of appointment. The Granter
and the Trustee hercin named or that may hereinalter be ssbstituted hereunder expressly waive notics of the rsercise
of this right as well a0 any requirement or application te any court for the reram:ﬁ, appointment ar substitution of

any trustee hereunder.




} '14,"Notics o the exercize of z2ny option granted hercin to the Beneficiary ot to the holder of the rote secured
hereby is not required to be given the Grantoz, the Grantor having hereby waived such natice.

15, H more than one person joins in the execution of this instrument aa Granter or if anvone so joined be of the
feminine sex, the proanouns and relative worda used hersin shall be read as if writien in the plural or feminine,
respesitively, and the term “Beneficiary” ehizll ificlude 2ny payee of the indcbiedness hereby seenred or any asignee
or trinsferce thereof whether by operation of law or otherwise. The covenants herzin contained shall and the

heirs, cxecuiors. adminiitratorns, siccreor. ared aneipis

rightt hefein granted or conveyed shall inure to the respective
.~ of the parties hevelo.

16. In compliance with section 101.1¢(3) of the Rules and Regulations of the Small Bosiness Administration {13
CF.R. iﬂ}.l{a}}‘ this inptrutipent is to be conatrued and enforced in secordansr with applicable Federal §

A1 tEw

o this tustrument insalid or snen

17.°A judicial decree, order. or judgment holding any provision or poriion
forceuble shall not in anysfay impairor
jmstriiment ’ '

preciude the enforcement ot the remaining provisians of portions of 1

1x Wirwes Wuearoy, the Granter heze exscuted this incrument 3
ceptod the delivery of this imtrument & 5 the day ard year aforesald.
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