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DEED OF TRUST

NfOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
OF THE DEPARTMENT OF VETERANS
ITS AUTHORIZED AGENT.

THIS DEED OF TRU: ™ ("Security Instrument") is made on NOVEMBER 28, 1593.

The grantor is JOHN L SLACKWOOD, A SINGLE MAN ("Borrower"). The trustee is U.S. BANK OF WASHINGTON,
NATIONAL ASSOCIATION ("Trustee®). The beneficiary is U.S. BANCORP MORTGAGE COMPANY, which is organized and
existing under the laws of THE STATE OF OREGON, and whose address is 501 SE HAWTHORNE BOULEVARD,
PORTLAND, OREGON 97214 ("Lender"). Borrower owes Lender the principal sum of FIFTY-SEVEN THOUSAND THREE
HUNDRED TWENTY-FOUR AND 00/180ths Dollars (U.S5.$57,324.00). This debt is evidenced by Borrower's note dated the
same date as this Security Instrument ("Note™), which provides for monthly payments, with the full debt, if not paid earlier,
dus and payable on JANUARY 1, 2024. This Security Instrument secures to.Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of sli other sums, with
interest, advenced under paragraph 7 to protect the security of this Security Instrument; and (¢) the performance of
Borrower's covenants and agreements uader” this Security Instrument and the Note. For this purpose, Borrower irrevocably
grants and conveys to Trustee, in trust, with power of sale, the following described property located in KLAMATH County,
Oregon: -

LOTS 52 AND 53 IN BLOCK 14 OF INDUSTRIAL ADDITION TO THE CITY OF KLAMATH
FALLS, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE
_COUNTY CLERK OF KLAMATIF COUNTY, OREGON.

TAX ACCOUNT NO.: 3809-03SBD-015(}9

which has the address of  515-517 ADAMS STREET, KLAMATH FALLS,
Oregon 67603 ("Property Address");
{Zip Codel

TOGETHER WITH ail the improvements now or hereafter erected on the property, and all easements, appurieaances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Froperty against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to consfitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law orto a written waiver by Leader, Borrower shall pay to
Lender on the day monthly paymentsare due under the Note, until the Note is paid in full, a sum ("Funds”) for: (8) yearly
taxes and assessments which may attain priority over this Security Instrument as a lica on the Property; (b} yearly leasehold
payments or ground reats on the Property, if any; (c) yearly hazerd or property ipsurance premiums; (&) yearly flood
insurance premiums, if any; (€) yearly mortgage insurancs premiums, if any; and (fiany sums payable by Borrower to
Lender, in accordsnce with the provisions of paragraph 8, in lieu of the payment of mortgaps InSUrance PrECmiums. These
items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amoust 0o » asi
amount a lender for n federally related mortgage lozn may require for Borrower's escrow account uader the foders] Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 ef seg. ("RESPAT), unless
another law that spplies to the Funds sets a leser amount. If so, Leader may, st any time, collect and hold Funds in an
smount not $0 exceed the lesser amount. Lender may estimate the amoust of Funds due on the basis of current data snd

reasopsble extimates of expenditures of future Escrow Ttems ot otherwise in sccordance with applicable law.
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o The Fusds gholl be held in s itinticn whore deposits sre fomured by & federal agemoy, instruments

(achiding bender, if Londer iz such g fnstimtion) o in sny Fedeosl Home Lo Bank. Lender shall eprly the Pands to pay
e Escrow ltems. Lemder mey not chiarge Borrowsr for holdise and spplying the Funds, sumnlly ssslvsing the mecrow
atcount, or verifying & Escrow Iems, unliss Lender 78¥5 Borrower Inforest on (he Fonds and spplicable law pormois Lender
o make such a charge. However, Lezder may vequire Borrower to pay & oos-time charpe for s mdependent road entate tax
reporting service used by Lender in connection with this loan, unless spplicable law provides otherwize. Unless 25 apreeTwnt
in made or applicable Liw requires interest to be paid, Lender shall oot be sequired to pay Borrower eny isterest or enrmings
on the Funds. Borrower and Lender may agres in writing, bowever, that interest shall be peid on the Funds. Lender shall give
to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds are piedged as additional security for all sums secured by this Security
Instrument,

If the Funds held by Lender exceed the amounts permitted to b2 held by applicable law, Leader shall sccount o Borrawer
for the excess Funds in accordance with the requirements of epplicable law. If the smount of the Funds held by Leader st any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, ia such case
Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no
more than twelve monthly payments, at Lender's sole discrefion.

Upon payment in full of all sums secured by tais Security Instrument, Lender shall prompily refuad to Borrowsr any
Funds held by Lender. If, under paragraph 21, Lender shall scquire or seli the Property, Lender, prior to the acquisitios or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit ngainst the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all paymeats received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amousts payable under
paragraph 2; thizd, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositicns attributabls to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground reats, if sny. Borrower shsll pay
these obligations in the manner provided in paragreph 2, orifnot paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish to Leader all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipis evidencing the
peyments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument ucless Borrower: (a) Bgrees in
writing to the payment of the obligation secured by the liea in & manner scceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevest the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien
to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may altain priority
over this Security Instrument, Lender masy give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements mow existing or hercaficr erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
flcods or flooding, for which Lender requires insurance. This. insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurence carrier providing the insurance shall be chosea by Borrower subject to Lender's
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Leader all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds.shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration
or repair is not economically feasible or Leader's security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons
the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offercd to setile a claim,
thea Lender may collect ths insurance proceeds. Lender may use the proceeds to 1epair of restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the nofice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the zcquisition shal pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

8. Occupancy, Preservation, Mainfenance and Protection of {he Property; Borrowss's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residenve within siaty days afier
the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at
least one year after the date of occupancy, unless Leader otherwise agrees in writing, which consent shall not be unreasonably
withheld, or unless extentating circumstances exist which are beyond Borrower's coatrol. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in
default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith Juapment could
result in forfeiture of the Property or otherwise. materially impair the liea created by this Security Instrument or Lender's
security interest. Borrower may cure such = default £nd reinstats, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Leader's good faith determination, precludes forfeiture of the Borrowar’s
interest in the Property or other material irspairment of the lien created by this Security Instrument or Leader's security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially falze or inscocurate
information or statements to Lender (or faifed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a
principal residence. If this Security Instrument is on a leaszhold, Borrower shall comply with all the provisions of the lease, If
Borrower acquires fee fitle to the-Froperty, the leasehold and the fee title shall not roerge unless Lender agrees to the merger

in writing.
reias c’g ~n
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7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and sgrosments contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enfores laws or regulations), then Lender may do snd
pay for whatéVér is necessary to protect the value of the Property and Lender’s rights in the Property. Lender's activas may
iaclude paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys' fess and entering on the Property to make repairs. Although Lender msy take action under this
paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shell become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear intorest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Leader required morigage insurance as a condition of making the loan secured by this Secunity
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premivms saquired to
obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantinlly equivalent to
the cost to Borrower of the mortgage insurance previously in effect, from an zltemats mortgage insurer approved by Leader,
If substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lensder esch month a sum
equal to ome-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed
or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance.
Loss reservé payments may no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and
for the period that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained.
Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, uniil the
requirement for mortgage insurance ends in accordance with any written agreement between Borrower and Lender or
applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. CTondemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other tzking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immedizately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums

secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
thea due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemaor offers to make an
eward or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceads, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any spplication of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower
shall not operate to release the liability of the original Borrower.or Borrower's successors in interest. Lender shall not be
required to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise madify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrecments of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally gbligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agres to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets mazimum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in conpection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount nevessary to reduce the charge

‘to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refundad to
Borrower. Lender may choose to make this refund by reducing the principal owsd under the Note or by maXing » direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepaymen? without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mathiag
it by first class mail unless-spplicable law requircs use of another method. The notice shall ke directed o the Propesty
Address or any other address Borrower designates by aotice to Lender. Any notice to Lender shall be given by first class mail
to Lender's address stated herein or any oiher addmss Lender designates by notice to Borrower, Any notice provided for in
this Security Instrament shall be deemed to bave been given to Borrower or Lender when given as provided in this psragraph.
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- 15. Governing Law; Severability. This  Security Instrument shall be governed by federal law and the lawofthe
jurisdiction in" which the Property is located. In the event that any provision or clause 6f this Security Instrument or the Mok
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which con
be given effect without the conflicting provision. To this ead the provisions of this Security Instrument ared the Note are
declared to be severable. :

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Intervst in Borrower, If all or any part of the Property or any interest in
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not & natural person)
without Lender's prior written consent, Lender may, at its option, require immediate paymeat in full of 2l sums secured by
this Security Instrument. However, this optics shall not be exercised by Lender if exercise is prolibited by federal law a3 of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide 2 period of not

less than 30 days from the dsic the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may iavoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,
. 18. Borrower's Right to Reirnstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Ipstrument discontinued at any time prior to the earlier of: {a) 5 days (or such other pericd as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in thix
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: €3]
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; (c) pays all expenses incurred irn enforcing this Security
Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonzbly
require to assure tkat the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstaternent by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelzted to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in 2ccordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Lozn Servicer snd the address to which payments should be made. The notice will
also contain any other information required by epplicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or relcass of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two seatences shall not apply 1o the presence, use, ot
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by sny
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Eavironments!
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority.

. that any removal or other remediation of any Hazardous Substance affecting the Property is nesessary, Borrower shall
promptly take all necessary remedial actions in sccordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic ar tazardous substances by
Environmental Law and the following substances: gescline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, matzrials containing ashestos or formaldehyde, and radicactive materials. As used
in this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIiFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to scceleration following Borrower's bresch of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required ts cure the defauli; {¢) = date, nof
less than 30 days from the date the notice is given to Borrower, by which the defau!t must be cured; and () that failure tn
cure the defex!t on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court actioa to assert the non-existence of 2 default or any other defense of Borrowsr to
acceleration and sale. If the default is not cured onm or before the date specified in the notice, Lender ot its option may
require immediate payment in full of all sums secured by this Securily Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable stforneys' fecs
and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to exceute & wrilten notice of the oocurrence
of an event of defeult and of Lender's election to cause the Property to be sold and shall cause such notice to be recorded in
each county in which any part of the Property is located. Lénder or Trustee shall give notice of sale in the manner
prescribed by applicable law to Berrower ard to othes persons prescribed by applicable law., Afier the time vequired by
applicable law, Trustee, without demand on Borrower, shall sell the Preperty at public suction to the hichest bidder 2f the
time and place and under the terms designoted in the notice of sale in one or more parcels and in any order Trustes
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at say salo.

Trustee shall deliver to the purchaser Trustzs's deed conveying the Property without any covenant nr warranty,
expressed or implied. The recitels in the Trustee’s deed shall be prima focie evidence of the truth of {he stotements made
therein. Trustee shall apply the proceeds of the sale in the following order: (=) to all expenses of the sale, inchuding, bast mat
limited to, reasomable Trustee's and attorneys' fees; (b) to 21l sums secured by this Security Instrumeont; and () 2oy excess
to the person or persons legally entitled to it.
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22. Reconveyance, Upon payment of all sums sccured by this Security Instrument, Lender shall request Trustse to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Secunty
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge fo the porson or persons
legally entitled to it. Such person or persons shall pay any recardation costs,

23. Substitute Trustes, Lender may, from time to time, remove Trustee and appoint a successor trustee 10 any Trosles
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and
duties conferred upon Trustee herein and by applicable law. : )

24. Attorneys' Fees. As used in this Security Instrument and in the Note, "attorncys' fees” shall includs any attormeys”
fees awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded topethes with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shell amend and
supplement the covenants end agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)} = :

[J Adjustable Rate Rider {3 Condominium Rider 2 14 Family Rider
[JGraduated Payment Rider [OPlanned Unit Development Rider O Riweckly Payment Rider
[JBalloon Rider [JRste Improvement Rider [ Second Home Riler
MV.A. Rider [ Other(s) [specify}

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded wiith it.

Witnesses:

M % Blectoes) e ASeal)

“-JOHN 1. BLACEWOOD otromes

sesentacessrisanesnane

E al}
cetressnecrsesersresentissitsat T esaransTasEacsEERTIEleRTestrarees ..-.....s-u.«.‘.u.......--.u--,.......‘...........n...........{Sﬂ&u_

-Berrower

eeereeseransessinmnersiasassenaserasrenassnsnssessrearsaresevsss(S€AL) eereessessaensesnentrtaerasnass i trear aanirnsrasraantesnatis e iScul}

~Borrewer “Paprererny

STATE OF OREGON, KLAMATH | County ss:
Wh : o
On this 50 day of . 0 \/%'Lé@)/ 19,, [6 personally appeared the above named

eeceressecess AR 18 B 2 et TR T T4 Preet

JOHN I. BLACKWOOD and acknowledged the foregoing instrument to bs o A0S voluntsry act snd deed,

](\g);:ﬁ(é?m;oﬂ Exglms'////(ﬂ/?5

Notary mbgc for Oregon

: Eém% i oFFCIAl SERL
: | «% KRISTI L REDD
XFa2)/7 NOTARY PUBLIC - OREGON

COMMISSION ND, 010421
MY COMIAISSION EXPIRES NOV. 16,1888
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Loan Numder: 31848535
Caze Number: 244354

VA GUARANTEED LOAN RIDER

{Fer use with FNMA/FHLMC uniform instruments for
- ¥eterans Administration guaraniced loans)

THIZ VA GUARANTEED LOAN RIDER is made this 257TH day of NOVEMBER, 1993, and is
avtpaaad b and shall be deemad to amend and supplement 2 Morigage, Deed of Trus or Dex
Iowre Db (hertin Tmnelly iestwment”) dated of even date herewith, given by the un

= THewroeer'y e securs Borrowss's Note 0 DS BANCORP MORTGAGE COMPANY
2 fovtring the Propany dworibed in the socuthy instrument and located 2t

S1EEET ADAMEY WTRIET, KLAMATH FALLS, OREGON 97583,
FRUFEETY ADDRESD
D LOAN COVENANT. Iv addiion 1o the covenanis and agreoments ma

5

lorrower and Lemier furher covenam and agres 25 follows:

the indebtainess secured hurehy be quaranteed or insured under Title 38, United States Code,

tights, duties and lizhilitics :
oiher instruments execuisd in conpection with such indebiedness which are inconsistent with

accelerate payment of the secured indebtedness pursuant to Covenant 17 of the security wment,
are hereby amended or negated to the extent necessary to conform such instruments o saild Thie or
Regulations.

Acceleration.

This loan is immediately due and payable upon transfer of the property securing such foon to any
transferee, unless the acceptability of the assumption of the loan is established pursuant to section
3714 of Chapter 37, Title 38, United States Code.

Funding Fee.

A fee equal to one-half of one percent of the balance of this loan as of the date of transfer of the
property shall be payable at the time of transfer to the loan holder or its authorized agent, &8
trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee at th2 time of
transfer, the fee shall constitute an additicnal debt to that already secured by this instrument, shal
bear interest at the rate herein provided, and, at the option of the payee of the indebtedness hereby
secured or any transferee thereof, shall be immediately due and payable. This fee is automatically
waived if the assumer is exempt under the provisions of 38 USC 3725(b).

Processing Charge.

Upon application for approval to allow assumption of this loan, a processing fee may be charged
by the loan holder or its authorized agent for determining the credit worthiness of the assumer and
subsequently revising the holder's ownership records when an approved transfer is completzd. The
amount of this charge shall not exceed the maximum established by the Department of Veferans
Affairs for a loan to which section 3714 of Chapter 37, Title 38, United States Code applics.

Indemnity Liability-

claim payment arising from- the guaranty or insurance of the indebtedness created by
instrument.

IN WITNESS WHEREOF, Borrower has executed the VA Guaranteed Loan Rider.

Db Blrebrsod)

\JOHN I, BLACKWGOD

11/92 OR/WA property only




1-4 FAMILY RIDER Logn Number 31826535
Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 25TH day of NOVEMBER, 1693, and is incorporated into and shall bo
deemed to amend and supplement the Mortgage, Desd of Trust or Security Deed (the "Security strarment™) of
the same date given by the undersigned (tho *Bosrower") 10 £eCurd Borrower's Nots 1o 1.5, BANCOW®
MORTGAGE COMPANY (the “Leader”) of the same date and covering the Property described in the Security
Instrument and located at:

[Property ‘Address}]

515-517 ADAMS STREET, ’ QREGON.ITE03, ..cverrnansmsnnsnemsensssssnnsseness

1-4 FAMILY COVENANT s. In addition to the covenants and agreements made in the Security Tastrument,
Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT 0 THE SECURITY BSTRUMENT. In addition to the Propenty
described in the Security Instrument, the following items are added to the Property description, and shall zlso
constitute the Property covered by the Security Instrument: building materials, appliances and goods of every
nature whatsoever now of hereafter located in, on, OF used, or intended to be used in connection with the
Property, including, but mot limited to, those for the purposes of supplying or distributing heating, cooling.
electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and access eontrol
apparatus, plumbing, bath tubs, water heaters, water closets, sinks, Tanges, stoves, refrigerators. dishwashers,
disposals, washers, dryers, awnings, Storm windows, storm doors, SETe€as, blinds, shades, curtains end curtain
rods, attached mirrors, cabinets, panelling and attached floor coverings noW or hereafter attached to the Property,
all of which, including replacements and additions thereto, chall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in the
Security Instrument (or the feaschold estate if the Security Instrument is on a leaschold) are referred to in this 1-4
Family Rider and the Security Instrument as the "Property.”

8. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seek, agree to 0f make & change in
the use of the Property or its zoning classification, unless Lender has agreed in writing to the chinge. Borrower
shall comply with all faws, ordinances, regulations and requirements of a2y governmental body applisable to the
roperty.
C. SUBORDINATE LIENS. Except a8 permitted by Federal law, Borrowet shall not allow any liea inferior to
the Security Instrument to be perfected againsi the Property without Lender's priof written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance againgt rent loss in addition to the other
hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Upiform Covenant 18 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwiss agree id writing. the fizst seatents in
Uniform Covenant 6 conceming Borrower's occupancy of the Property is deloted. All remainis
agreements set forth in Uniform Covenant 6 shall remain in effect.

2 COVEDERLS and

G.. ASSIGNMENT OF LEASES. Upon Lender's request, BOmmower shall assign to Lender ai} Teases of the
Property and all security deposits made in connection with leases of the Property. Upon the a5
chall have the rightto modify, extend or terminate the existing {ensas and to execute new leases,
discretion. As used in this paragraph G, the word "lease” shall mean *cublease” if the Security nsin menlisens
feasehold.

H. ASSEGNMENT OF. RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Borrower
absolutely and unconditionally assigns and transfers to Leader all the rents and revenucs ("Rents™) of the
Property, regardless of to whom the Reats of the Property are payable. Borrowst authorizes Lender of Lender's
agents to collect the Reats, and agrees that each tenant of the Property shall pay the Renis t@ Lender or Lemedes’s
agents. However, Borrower shall receive the Rents until (i) Lender has given Borrowet notizo of defawlt purse
to paragraph 21 of the Security Instrurent and (ii) Lendet has given notice o the topent(s) that the Rents 892 o be
paid to Lender of Lender's agent. This assignment of Rents constitutes & absolute AAEMT 4 and nol 80
assignment for additional security only.

MULTISTATE 1-4 FARILY RIDER-Fannie alasfFreddie Kiac Uniform instrument Form 3170 B/OD eg 1o 2 poges)

Ao pte




If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Borrower &
trustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (i) Lender
shall be entitled to collect and receive all of the Rents of the Property; (iii) Borrower agress that each tenant of the
Property shail pay all Rents due and unpaid to Lender or Lender's agents upoa Leader's writien demand to the
tenant; (iv) unless applicable law provides otherwise, all Rents collected by Leader or Lender's agents shall be
applied first to the costs of taking control of and managing the Property and cellecting the Rents, inchuding, but
not limited to, attorney's fees, receiver's fees, premiums on receiver's bonds, repair and maintonance ooms,
insurance premiums, taxes, asssssments and other charges on the Property, and then to the sums secursd by the
Security Instrument; (v) Lender, Lender's agents or any judicially appointed receiver shaii be lisble to account for
only those Rents actually received; and (vi) Lender shall be entitled to have a receiver appointed to take
possession of and manage the Property and collect the Rents and profits derived from the Propesty without any
showing as to the inédéquacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the Property
and of collecting the Rents any funds expended by Lender for such purposes shall become indebtodness of

- Borrower to Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and has not
and will not perform any act that wouid prevent Lender from exercising its rights under this parzgraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter upon, take coatsol
of or maintain the Property bofore or after giving notice of default to Borrower. However, Lender, or Lender's
agents or a judicially appointed receiver, may do 50 at any time when a default occurs. Any application of Rents
shall not cure or waive any default or invalidate any other right or ramedy of Lender. This assignmest of Rents
of the Property shall terminate whea all the sums secured by the Security Instrument are paid in fuil.

permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this 1-4 Family
Rider. ‘

ol & Blaclirvre S

- " JOUN 1. BLACKWOOD Bermver

2 Borerower
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| STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of . __Mountain Title Co e
of Dec. AD., 1993 at_. 1:33 oclock __P__M., and duly revonded in Vol L M8
of Mortgages on Page 32088 -

) ' Evelyn Biebn - County Ttk
FEE ~$45.00 By Cd Yt e L EIAE

Form 3170 280




