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MORTGAQ.GE Steven L. Strohman,

alse known as
THIS MORTGAGE IS DATED DECEMBER 1, 1893, betwesn KAREN M STROHMAN ancf*’ STEVE L STHOHMAN, AN
ESTATE IN FEE SIMPLE AS TENANTS BY THE ENTIRETY, whoso addrezs Is 5408 BLUE MTH DR, KLAMATH
FALLS, OR 97601 (referred to below as "Grantor”); and Flrst Interstste Bonk of:.Oregon, H.A., whose address i3
601 Maln St, PO BOX 608, KLAMATH FALLS, OR 97601 (referred to bslow as "Lender™).

GRANT OF MORTGAGE. For valuable conslderation, Grantor morlgages and conveys 1o Lender &l of Grantor's sight, ite, and intorestin and t2
the following described real property, togethar with all existing or subsequently erected or affixed huildings, Improvemaonts and fixtures; all easemenis,
rights of way, and appurtenances; all water, water rights, walercourses and ditch rights (inciuding stwck in ulllities with ditch or rigation rights); and all

othar rights, royalties, and profits relating to the real property, including without fméitation ali minerals, ofl, gas, geothormal ard similar matters, located

in KLAMATH County, State of Oregon (the "Real Property™):

LOT 7 IN BLOCK 2 OF TRACT NOC. 1002 LAWANDA HILLS, ACCORDING TO THE COFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGCN.

The Real Property or its address Is commoniy known as 5403 BLUE MTN DR, KLAMATH FALLS, OR  97601.

Grantor presently assigns to Lender aft of Grantor's right, tie, and intorest in and to &l lnases of the Property and &2 Ronlz from tha Property. In
addition, Grantor grants to Lender a Uniform Commercial Code security interest in tha Personal Property and Rants,

DEFINITIONS. The following words shall have the following meanings when usaed in this Mongage. Terms not ctherwise dafined in this Morigage shal
have the meanings atiribtiad to such tenms in the Oregon Uniform Commercial Coda.

Grantor. The word "Grantor” maans KAREN M STROHMAN and STEVE L STROHMAN. Tha Grantor ks the mertgager under this Morigags.

Guasantor. The word "Guarantor® means and includes without limitation each and all of the guarantors, sureties, and accommedation parties i
connection with the Indebiedness,

Indebtedness. The word "indebtedness” means all principal and interest payabls under the Nete and any smounts expended or advanced bty
Lender to discharge obligations of Grantor or expense: incurved by Lender to enforce obiigations of Granior undar this Morlgage, togethor with
interest on such emounts as provided in this Morigage.

Note. The word "Nole® means the promissory nots or credit agreement dated Dacamber 1, 19833, In the otiginal principal amount of
$59,100.00 from Grantor % Londer, together with all renawals of, extensians of, medifications of, refinancings of, consolidations of, and

- substituiions for the promigsory nots or agreemaent. The maturity data of this Morigage is Decamber 10, 2008, The rele of Interest on the Hoie s
subject to indexing, adjustimant, renowel, or renegotiation.

Peroonal Properiy. The words "Personel Preperty” mean &l equipment, fixtures, and other articiss of personal proporty now of herealier owned
by Grantor, and now or hereafter attached or affixed 1o the Real Proparty; togother with afi accessions, parts, and addidons o, all replacemants of,
and all substitstions for, any of such properly; and togsther with ali proceeds (including without limdtation el Insurance proceeds and relunds of
premiums) from sny 2ale or other disposition of the Properly.

Property. The word "Property” means collectively v Reoal Properly and tha Personal Property.
Real Property. The vrords "Real Property” mean tha proparty, intarasts and rights descsibed abova In the “Grant of Morigage™ soction

Rents. The word "Rents” means all present and future rents, revenuss, income, issues, royaities, profis, and oiher beraliis dorbved Fom the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, I8
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDMESS AND (2) PERFORMANCE OF ALL OBUIGATIONS OF GRANTDR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWIHG TERMS:

PAYMENT AND PERFORISANCE, Except as otherwise provided in this Mortgage, Granior shall pay to Londer all ameunia sacured by this Mangage
as they becoma dus, and shall strictly perform &l of Grantor's obligations undar this Mongage.

POSSESSION AND MAINTENANCE OF TH“ PROPERTY. Granlor egrees that Granlor's possonsion and use ¢f the Proparty shail bo governod by the
{ollowing provisions:

Posseaslon and Use. Until in d defaun, Grantor may remain in possession and contrel of and operals end manags tha Heal Property and coliaxt
the Rents. THIS INSTRUMENT WILL NOT AULOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
“TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
USES.
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Duty to Maintaln. Grantor shall maintain the Property in tenantable condition &nd promally parform & repairs, roplzcaments, and rmainienance
necessery o presarve lis value.

Nulsance, Waste. Grantor shall not cauge, conduct or parmit any nuisance nor comevit, pormit, or suflar any siipping of or wasia on of 10 ths
Property or any portion of the Property. Specifically without fmitation, Grantor will not removs, or grant 1o any olher patty the right 1o remove, sty
timber, minerals (including oil and gas), soil, grave! or rock products without the prior viiten consent of Lender.

DUE ON SALE - CONSENT BY LENDER. Lender may, et its option, daclare immediatsly dus and payable all sums socured by this Mongage upon the
sale or transfer, without the Lender's prior waitten consent, of all or any part of tha Real Property, or any Inorest In the Real Propeny. A Tsale o
transfer” means the conveyance of real property or any right, title or intarest therein; whether logal or equitable; whethar volunizry of Involuntary,
whether by outright sale, daed, instaliment sale contract, land contract, contract for doed, icasshold Interest with a term (reater than three (3) years,
lease-option contract, or by sale, assignment, or transfer of any beneficlal interest In or to any land trust holding tile 1o the Real Property, or by any
other method of conveyancs of real property Intarest. if any Grantor is a corporation or partnership, fransfer also includes sny change in ownership of
more than twenty-five percent (25%) of the voting stock or partnership Interests, as the case may be, of Granior. Howaver, this opton shall not be
exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and llens on the Property ere a part of this Morlgage.

Payment. Grantor shall pay when dua (and In alf events prior to delinquency) all taxes, payroil taxes, spoclal taxes, assesaments, waler charges
and sewer service charges lévied against or on account of the Property, and shall pay when due all claims for work done on of for servicas
rendered or material furnished to the Property. Grantor shall maintain the Property free of all lens having priority over or equal 10 tho inferest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, and except as ctherwise provided in the foliowing paregraph.

PROPERTY DAMAGE INSURANCE. The following provisions relating fo insuring the Property are a past of this Morigags.

Maintenance of Insurance. Grantor shall procure and malntain policies of fire insurance with standard extended coverage endorsemenis on a
replacement basis for the full insurable value covering &if Improvements on the Real Property In an amount sufficlent 10 avoid application of say
colnsurance clause, and with a standard mortgagee clauss in favor of Lender. Policles shall be written by such insurance companies and In such
form as may be reasonably acceptablo to Lender, Grantor shall deliver to Lender certificates of coverage from each Insurer confaining &
stipulation that coverage will not be cancefled or diminished without a minimum of ten (10) days’ prior writtan notice to Lender.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Froperty. Lander may make proof of loss if Grantar
fails to do so within fiteen (15) days of the casualty. Whether or not Lender's sscurity is impaired, Lender may, at its election, epply the proceads
to the reduction of the indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Proparty.

EXPENDITURES BY LENDER. !f Grantor fails to comply with any provision of this Morigage, or if eny action or procesting Is commenced thal would
materially affect Lender’s interests in the Propesiy, Lender on Grantor's bahaif may, but shall not be requirsd to, take any action that Lender deams
appropriate. Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from tha date Incumred or paid by
Lender to the date of repayment by Grantor, All such expensas, at Lender’s option, will (a) be payable on demand, (k) be added to the balance of the
Note and be apportioned among and be payable with any Installment payvents 1o bacome dua during either (7) the term of any applicable ingurance
policy or (i) the remaining term of the Note, or (C) be treated as a bialkion payment which will be cue and payabie at the Note's maturity. Tl
Mortgage also will secure payment of these emounts. The rights provided for in this paragraph shall be in addition to any cther rights or any romadias
1o which Lender may be entitied on account of the default. Any such action by Lender shall not be consirued as curing tha delault so a3 10 bar Lendear
from any remedy that it otharwise would have had.

WARRANTY: DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property aro a part of this Mornizage.

Title. Grantor warranis that: (a) Grantor holds good end marketable title of record to the Property In feo simpls, freo and clear of off liens ans

encumbrances other than those sat forth in the Raal Property description or in any title Insurance policy, tile report, or final tite cpinion ksusd In
{favor of, and accepted by, Lender in connection with this Mortgags, and (b) Grantor has the full fight, power, and authority to execute and delver
this Mortgage to Landar.

Dsfenss of Title. Subject to the exception in the paregraph above, Grantor warranis and will foraver defend tha tia 1o the Property against the
fawful claims of all persons.

DEFAULT. Each of the following, at tha option of Lender, shall constitute an event of default (Event of Default) under this Mongags:
Default on Indebtadness. Failure of Grantor to make any payment when duo on the Indebledness.

Compliance Default. Failure of Granior to comply with any other term, obligation, covenant, or condition contained in this Morigage, the Nots, or
in any other agreement between Grantor and Lender.

Insolvency. The insolvency of Grantor, appoiniment of a recsiver for any parnt of Granior's property, any assignmeant for the bonofit of cradilors,
the commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor, or tho dissolution or termination ¢f
Grantor's existence as a going business (if Grantor is a business). Except to the extant prohibited by tederal law or Oregon low, the daath of
Grantor (if Grantor Is an individual) also shail constituta an Event of Dofauit under this Morigage, However, the death of any Granior wil nat bo an
Event of Default if as a resuit of the death of Grantor the indebtedness is fully covered by cradit ko insurance.

Events Affecting Guarantor, Any of the preceding events occurs with respect o any Guaranior of any of the indattadness or such Guarsnior
dies or becomes incompatenl.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Dafeult and at any tmo therealor, Lendar, at ks option, may exercize
any one or more of the following rights and remedies, in addidon to any other rights or remedias providad by law,

Accelerate Indebledness. Lender shall have the right at its option vithout notice to Grantor 10 doclare the entire Indebladnass immadiately dus
and gayable, including any prepayment penalty which Grantor would be required 10 pay,

UCC Remedles. With respect 1o all or any part of the Personal Property, Lendar shall have &1 the rights and romadies of a secured party undes
the Oregon Uniform Commerclal Code, ; :

Judiclal Foreclosure. Lender may obtain a judiclal decres foreciosing Grantor’s interest In afl or any pat of the Property.

Nonjudicial Sale. If permitted by applicabla law, Lendor may forecloss Grantor's interest in aff or In any part of the Poreonal Propasty of ths Rea!
Property by nonjudicie] sale.

Daficlency Judgment, |f permitted by applicable law, Lender may obtain a judgment for any defliciency remalning in the Indsbladnass dup to
Lender after application of all amounts racetved from the exercise of the rights provided In this section.

Other Remedles. Lender shall have all other rights and remedies provided in this Morigage or the Noto or availabie & law or In equity.
Attorneys’ Fees; Expenses. In the event of foreciosure of this Mortgage, Lender shall be entited 1o recover from Grantor Lender’s stiomeys’ foes
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. -and actuel disbursemients necessarlly incurred by Lender in pursuing such foreciosure,
MISCELLANEOUS PROVISIONS, The folowing miscallansous provisions are a part of this Mortgage:

Appiicable Law, This Mortgage has baen deliverod to Lender ang accepted by Lender In the Stats of Oregon. This Morigage shall be
govermed by and construed In aceorcancs with the laws of the State of Oregon.

Walver of Homestoad Sxemption. Grantor heraby releases and walves ag tighta and benufita of the homustead exemption lows of tho Sie of
Oregon as 10 all Ind3btednaess secured by this Morigage. B
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INDIVIDUAL ACKNOWLEDGMENT

On this day before ma, the # STROHMAN and STEVE L STRCOHMAN, 1 ma known o be
the individuals described in and acknowledgsd that thay signed the Mongags as their fres and volurtary act and
dead, for the uses and purposss thersin rmentioned. -

Given under my hand arit! official seal this . day of /=2 1875
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STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Klamath County Title co the ___ 3rd.
of Dec. 7 AD,19_93 4 -2:33 o'clock A M., and duly recorded in Vo
. of Mortgeges onPage _ 3

: : Evelyn Biehn - Couni}; Clerk
FEE $20.00 ’ By K . _ {'[-’;;»v




