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O July 18, TR, Hollang's Dairy, Inc., a corporation; Thys DeHoop and Catharins DeHoop,

tama garson os Catherine Deloop, husband and wife; hercinafier calied Grantors, whose address 1o

YSUT South Poe Valisy Boad, Klamuth Falls, OR 97601, grant, convey, warrant, transfer and

s3upe e Klerrath County Thla Company, 3 corporation, hereinafter calied Trustee, whose address is 422

e Streel, P.O. Box 151, Hlamath Falls, OR 87601, in 5t with powaer of sale for the benefit of

SOSHTHWERT FARM CREDY SERVICES, ACA, 5 Corporation organized under the Farm Credit Act of

Fed, Beresnalier caled Bensfichiry, whose addross is West 601 First Avenue, P.O. Box TAF-Cs,

wgren 20220-3008, propenty in Kiamath Countylies), State of Oragon, more particularly

Bt "ALT gitzehed huretls and incarporated horein, including all rents, issues, profits, buildings

horeon sod in B tonements, hereditaments, rights, privileges, ezsements, rights of way and

A7 wathout lmitation private roads, grazing privileges, water fights, ditches and conduits

gfar, 37 plumbing, Bighting, heating, cocling, ventilating, elevating, and irrigating apparatus

wud other euinment and fistures, now or hernafter batonging 10 or used in connection therewith), all of which
3t heroinafier b calfed *Property.”

The following dascribed notelsl, Membership: Agreement, security documents ang any other documenis or
instruments signed in connestion with the notels) and security documents and any amsndments thereto are
coliactively called the "Loan chcumgnzs.’k This convevance is intended to secure performance of the covenants
and agreements contained herein, and in any of the Loan Documents, and payment of indebledness undss the
terms of the notels) made by Grantors to ths order of Beneficiary, with interest and advances as provided
therein and in the Lozn Deocuments, and any extensions, modifications or renawals thereot:

DATE OF NOTE . PRINCIPAL AMOUNT FINAL INSTALLMENT DATE

July 19,1993  $791,500.00 October 1, 2006

The terms of the note(s) and Loan Documents described above provide that the intersst rate, payment terms or

) amouﬁ;§ due'mav, be indexed, adiusted, renewed or renegotiated.
THIS DEED OF TRUST IS ALSO INTENDED TO BE A FIXTURE FILING.

The Pro‘berty does not exceed - - - acres in area and if located in the State of Washington, i is not principally
used for agricultural or farming purposes.

Grantors and each of them REPRESENT, WARRANT, COVENANT and AGREE:

1. That they have title to the Property free from encumbrances, except as described in Exhibit "A"; thay
_have good right and lawful authority to convey and encumber the same; they will warrant and defend the
.same_forever against the lawful claims and demands of ail persons whomsoever; and they agres this
~covenant shall not be extinguished by foraclosure or other transfers.

‘That this deed of trust élso'cdﬁstitutes a Security Agreement granting Beneficiary a security interest in
any and all personal property described in Exhibit "A."

To keep.all buildings and other improvements, now or hereafter existing, in good repair; not to remove or
.demolish or permit the removal or demolition of any building or other improvemeant; to restore promptly in
a good_and workmanlike manner, any building or improvement, which may be damaged or destroved; 1o
maintain the Property in a good and husbandiike manner; not to change or permit change in the usa of the
Property; and not to do anything which would reduce the value of the Property.

"To maintain casuaity insurance, ‘naming Beneficiary as loss payee, on all buildings and improvemants,
.Against loss or damage by fire and other risks; to maintain liability insurance; te pay all premiumsz and
.charges on all such insurance when due; and to provide Beneficiary satisfactory eovidence of such
.insurance upon réqUest, All such insurance shall be in such form(s), with such companylies) and in such
.amount(s) as shall be satisfactory to Beneficiary. '

“To pay all debts and [money, secured hereby, when due; to pay, when due, all taxes, assessments, rents
.and other charges upon the Property and to suffer no othér encumbrance, charge or lien on the Property,
.which would be superior to this deed of trust, except as stated above.

To specifically assign and deliver to Beneficiary all rents, royalties, damages and payments of every kind,
including without limitation insurance reimbursements and condemnation awards, at any time acoruing,
for any transfer, loss or seizure of the Property, any portion thereof or any rights therein; Beneficiary may,
. at_its option, apply such amounts in any proportion to any of the indebtedness hereby secured: and
-application or release of such amounts shall not cure or waive any default or notice of default or invelidate
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any. act done pursuant to.such notice; and Beneficiary shall have the right to enter upon the Property to
make full inspection of the Property. , : _

7. To comply with all laws, ordinances, regulations,,covenants, conditions and restrictions affacting the
Property and jts use, including without limitation all environmental laws; not to use or permit the use of
the Property for any unlawful or objectionable purpose; to remedy any environmental contamination or

overed in the future; to allow Baneficiary access

monitor for compliance with applicable laws {any

r Beneficiary's purposes only and shall riot be

¢ e part of Beneficiary to Grantors or to any other

person); to forward copies of any notices received from any environmental agencies to Beneficiary; and to

indemnify and_hold Beneficiary, its directors, employees, agents and its successors and assigns, harmiess

from and against any environmental claims of any kind, and all costs and expenses incurred in connection
therewith, including, without limitation attorney’s fees.

8. That neither Grantors nor, to the best of Grantors' knowledge, any prior owner has created or permitted
conditions on the Property, which may give rise to environmental liability; no enforcament actions are
pending or threatened; no underground tanks are located on the Property except as alrezdy disclosed; any
such underground tanks currently or previously located on the Property do not now and never have leaked
and no contaminated soil is located on the Property; and Grantor's representations, warranties, covenants
and indemnities herein and 'in the Loan Documents shall survive satisfaction of the note{s) and Loan
Documents, foreclosure of this deed of trust, acceptance of a deed in lieu of foreclasure or any transfer or
abandonment of the Property.

9. To perform all terms and conditions of each water or other contract, described in Exhibit "A," if any, and
to promptly pay all sums due or to become due under each contract so that no delinguency or default will
occur under such contract(s); not to apply or enter into any federal, state or local program which limits or
restricts the use of the Property, in any way without prior written cansent of Beneficiary; to perform alt
acts _necessary to perfect and Mmaintain any water permit, certificate, license or other water interest,
however designated, described in or used in conjunction with the real property described in Exhibit "A";

) , ing the term of this deed of wust, naming Beneficiary as an
~ assignee shall be for security purposes and shall not alter Grantors' obligations hereunder; and any {ailure
of Grantors to perform any such obligation shall constitute an event of defauit,

0. That the term "Grazing Rights,” as hereinafter ysed refers to that portion of the Froperty, if any.
..consisting of grazing leases, permits, licenses, privileges, and preferences, or any of them, which have or
" will be assigned, conveyed or waived to Trustee or Beneficiary, together with any additions, renawals,
- - replacements or substitutions thereof; if any portion of the Grazing Rights is 2 leasehold intergst in stete
lands, such leasehold shall be considered to be real property; such leasehold and all other real property
- portions of the Property constitute a single operating unit; and in the event of foreclosure, Beneficiary
shall have the right to havée such leasehold and the other real property sold as a unit and not in parcels;
any statements and representations in any applications for Grazing Rights are true and correct; Grantors
have received no notice that the Grazing Rights have or are to be terminated, cancelled or modified; and
““any termination or cancellation of any of the Grazing Rights shall constitute an event of default under this

.. deed of trust.

11. To execute any instrument deemed necessary by the Beneficiary to assign, convey or waive such Grazing

" _Rights to the Trustee; to pay all fees and charges, and to perform all acts and things necessary to

preserve and keep in good standing the Grazing Rights; to take no action which would adversely affect

the Grazing Rights; to procure renewals of the Grazing Rights upon or prior to their expiration date; 1o

red by the Grazing Rights in conjunction with the other real estate portion of the

Property and not to convey or attempt to convey either separately; to forward 1o Beneficiary copies of any

notices received by Grantors regarding the Grazing Rights; and in the evant of foreclosura of this deed of

trust to waive all claims for preference in the Grazing Rights upon demand from the purchaser of ths
Property at Trustee's or foreclosure sale, or from any successor to such purchaser.

That if the Property is within an irrigation block and/or subject to water service contract{s) governed by
the provisions of "Federal reclamation law,” and the regulations issued thereunder, Grantors shall comply
with the terms and provisions of said laws, regulations and contracts; Grantors, and each of them, for
themselves, their heirs, Successors and assigns, hereby appoint Beneficiary their attorney-in-fact to select
and designate the portion of the Property to be subject to a recordable contract, in the event Grantors
become subject to the excess land ‘limitation; if Grantors fail 10 comply with the terms of said faw,
acts, or if the delivery of water for the irrigation of the Property is discontinued in
whole or in part, Grantors shall be in default; in the event the Bureau of Reclamation determines that
continued drainage maintenance on the Property is no fonger feasible, and Grantors purchase other lands
offered as a preference purchase right (as an adjustment- for wetlands), Grantors shail execute 2
- -supplemental deed of trust on such lands in favor of the Beneficiary; and failure to execute such deed of
 trust on demand, shall constitute an event of default.

... .That in the event of default in any of the covenants or agreements herein, or in any of the Loan
Doéuments, Beneficiary may, at its option perform the same, in whole or in part; any advances, attorney
~ fees or costs paid or incurred by Beneficiary to protect or enforce its rights under the Loan Documents, in
bankruptcy, appeliate proceedings or otherwise, shall be pavable on demand and shall become a part of

. the obligation.secured by this dead of trust.
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‘That the indebtedness and obligations secured by this deed of wust are personal to the Grantors and are
not assignable by Grantors; Beneficiary relied upon the credit of Grantors, the interest of Grantors in the
.. Property and the financial market conditions than existing when making this loan; if Grantors soll, transfef

“i'or'convey or ‘contract to sell, transfer or convay the Property. or any portion thereot, or if tho ownership

of any corporation orf partnership','cwning all or any portion of the Properly shall be changed cither by

k’vb\u'nAtary'bor“ involuntary “sale or transfer or by operation of law, without prior writted consant of

Beneficiary, of if Grantors default in the payment of the indebtedness, oF with respect 10 any warranty.
covenant of agreement in the Loan 'Documents or if a receiver of trustee for any pait of the Property is
appbinted, or if any proceedin‘g under the bankruptcy of insolvency laws is commenced by of ageinst
Grantors, or if Grantors pecome insclvent, of if any action is commenced to foreclose or enforce 2 lien on
any portion of the Property, then, Grantors shall be in default hereunder. :

if the indebtedness is subjectto 3 guarantee from fFarmers Home Administration, that Grantors shall be in
?aiault.undegmi;,deg_g_‘gtggggt‘, he above notels) and Loan Documents should any toan proceeds be used
or:faaputposeg;tha,t il coqtgip,gteg 0] excessive ' erosion of highly erodible land or to the conversicn of
1l ndsl't roduct a}g‘ricultugal commodity, as further explained in 7 CFR Pant 1940, Subpart G,
Bit jM; prior to.l0s f the exsrhption from the highly erodible land conservation restrictions found in 7
Yart 12 Graritors must dembnstrate that Grantors are actively applying 30 approved consgrvation

et £

“plan on~iﬁ'éf"iéﬁd“‘Whi'ch“ha@;been determined to be highly erodible prior to 1990 or two years after the

‘~Soil Conservation Service has completed 3 soil survey for that land, whichever is later; and Grantos must
demonstrate prior to January 1, 1995, that any production after that date of an agricultural commuodity on
highty erodible tand will be done in compliance with an approved Soit Conservation Service conservation

system.

If this deed of trust is a residential deed of trust, subject to Truth in Lending Disclosures, shat during the
existence of the indebtedness hereby secured. Beneficiary, at its option, may collect additiona! amounts
al property, }g;ggs,,,an&kspecial assessments tevied against the Property; Beneficiary may elect at
“tg"pay .or.not t0-pay: taxes and assessments; notice to any person liable for of making the

e d_gtgtedneés hereby secured, of actual payment of any taxes oOf ssaessments by

i ] onstitute an eléction by Beneficiary to pay taxes and assessments; Beneficiary may elect

[ ay sucht d assessmeélts either prior to or after collecting such additional amounts necessary 10

< ‘,eachirpayr-.nam;“if“Béﬁ‘éﬁéfarv elects to pay such taxes and assessments prior 10 collecting such

“ dditional amounts, Reneficiary may add the amounts expended by it for taxes and assessments to the

notels}. balance at the time the payment is made and such amount shall bear interest a3 provided in the
notels) and shall be sequred by the Loan Documents; after any payment of taxes of assessments by
Beneficiary, Orf after notice of Beneficiary’s election to pay taxes and assessments, if given in advance of
paying the taxes and assessments, Grantors shall pay to Beneficiary on the first day of each month,

* commencing with the next instaliment, in addition to the scheduled installments of principat and interest

due under the notels), an amount equal to 1/12 of the annual real property taxes and special asses5MEMSs
as estimated by Beneficiary: such additional payments shall continue until eny subseguent elaction by
Beneficiary not to pay taxes and assessmants.

“That time is of the essence and in the event of default, at Beneficiary's option, the entire indabtedness

secured hereby shall forthwith become due and payable and bear interest at the rate sat forth in the Loan
Documents for ‘delinquent payments; Beneficiary shall have the right 10 {oreclose the lien of this deed of
trust or to direct Trustee, in writing, t0 foreclose this deed of trust by notice and sale, 10 nave a receiver
appointed in any court proceeding, 10 collect any rents, issues and profits from the Froperty and to deliver
them .10 Beneficiary .to be applied as provided above and 1o exercise any rights and remedios available
under the Uniform Commercial Code for the state in which the Property is located; and reasaonable notice
if required by such Code shall be five (5) days.

That Beneficiary may from time to time, i writing and without further notice or consent, relgase &Ny
person from liability for payment of any of the indebtedness OF extend the time of otherwise aiter the
terms of payment of any of the indebtedness; and Trustee may, with written consent of Beneficiary, 8t
any time and from time to time, and without affecting the liabitity ¢f any person:

a. Joinin any subord’maﬁon or other agreement affecting this deed of trust or lien of charge thereot.

b. Reconvey, without wvarranty, any or all of the Property. .

That aftér all sums secured hereby have been paid, upon receipt of the deed of tust and noteis) and
payment of its fees, Trustee shall reconvey without warranty the Property, as provided by jaw. The
grantee in such reconveyance may be described as "the person or persons fegsily gntitled theretn.”

That, in the event of foreclosure of this deed of trust by natice and sale, the powes of sale shall be
exercised by the Trustee according 10 and under the authority of the law pertaining 10 deeds of trust then
in effect in the state in which the Property is situated; Trustee shall deliver ta purchaser its deed, without
warranty, containing recitals(demons;t;ating compliance with the requirements of such law.

To Surrendei’ possession of such premises within the time pariod provided by 13w; in the event Banaliciary
is pUrchase;r‘of.the Proparty and poszession is not Gelivered, as provided by law, 0 pay penaficiary 1he
costs and the expenses, including rezsonable attorney fees, imourred in_any suit or action bY Bensficiary 10
obtain possession of the premises.

ACA 1306 {5/92)




13331

That Trustee accepts this trust when this _deed, duly executed and acknowledged, is recordad as provided
by law; any Trustee lawfully appointed &Y Beneficiary as a substitute or successor Trustee shall succeed
to all the powers and duties of the Trustee named herein; Trustee is not obligated to notify any party
hersto of the panding-sale under any other deed of trust or any action or proceeding in which Grantors,

Trustee or Beneficiary shall be a party unless such action or proceeding is brought by Trustee,

That as used herein, the term "deed of trust” shall bg synonymous with the terms "trust indenture™ and
"trust deed”; the term "Grantors” shall be synonymous with the term "Trustors® as used in any of the
laws of the state in which the Property is situated; the term "Beneficiary” shall mean the holder and
owner of any note secured hereby, or if any note(s) has been pledged, the pledgee thereot, r e

_That the failure of Bensficiary to exercise any ﬁght or option provided herein, at any time shall not

preclude Beneficiary from exercising any of such rights at any other time; the covenants and agreements
contained herein shall be binding on and_inure to the benefit of the parties and their respective heirs,
successors and assigns; all rights conferred on Beneficiary or on Trustee are cumulative and additional to
any rights conferred by law; and if any provision is found to be invalid or unenfarceable, such invalidity or

- unenforceability shali not affect any other provisicn hereof and the deed of trust shall be construed as

STATEOF  OREGON )
>Counfy:‘df}f"fj K'laynii:at;h )

though such provision had been omitted.

That Grantors and each of them join in this instrument for the purpose of subjecting each of their right,
title and interest, if any, in the Property, whether of record or otherwise and including any right to
possession, to the lien of this dead of trust.

That the following parties joijn' m this instrument to perfect the lien offered as security for the loan, but
assume no liability for payment of the indebtedness ‘described in the Loan Documents except for that
arising under paragraph 7 above: None.

Pr . : o ) i A
PR E " , 1,%_’/ o ,/{.;,/
ATTEST: 6%%%,/) ' L é 1L 2

Catharina DeHoop, Secretary

Catharina DeHodp

- -i-)8s, ,-

 On this _ 22 day of L , 19_6_3_3 before me personally appeared Thys DeMHoop and

Catharina DeHoop, known to me to be the President and Secretary, raspectively, of the corporation that
executed the within instrument, and acknowledged to me ihat such corporation executed the same as its free

d that he was authorized to executs said instrument.

MancantC el

Notary Publid for the State of Oregon

Residing at  Klamath Falls, OR

STATEOF  OREGON = )

My commission expires 9/12/94

}ss.

County of - Klamath )

On this _ 22 day of _Tur . 19_?_3_, before me personally appeared Thys DeHoop and

Catharina DeHoop, to me known to be the personis} described in and who executed the within instrument,

and a

same as their free act and deed.

“Moaroasit Qshn

Notary Pubfit for the State of  Qregqn

- g %
Residing at-  Klamath Falls, OR
My commission expires 9/12/794

Beneficiary acknowledges that this deed of trust is subject to a security interest in faver of the Farm C

of Spokane (Bank) and by its acceptance hereof and pursuant to and in confirmatich of corain
assignments by and between Beneficiary and Bank, does assign, transfer, and set over the

successors and assigns, to secure ail obligations of Beneficiary to Bank, provided that pur
agreements and assignments Beneficiary has authority to perform all Joan servicing and collectior
activities hereunder, including without limitation thereto, releasing in whole or in part and foreciosing judici
otherwise this deed of trust until the Bank, by instrument recorded in the office in which this dee
recorded, ‘revokes such authority; provided, however, if Bank is the Beneficiary in this tremsaction

58RO R R
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I

paragraph is without effect.
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PARCEL ONE: ‘

Township 39 South, Range 11¥% East of the Willamette Meridian
Section 29: E1/2SW1/4 and W1/2SE1/4

PARCEL TWO:

Township 39 South, Range 118iEast of the Willamette Meridian .
Section 23: W1/25W1/4 and that portion of the SW1/4NwW 1,4 Wing Southerly of the
Road.
PARCEL THREE: V

Township 39 Siouth,vﬁan'ge 1' 1 ’/z East of the Willamette Meridian
Section 29: SE1/43E1/4 znd that portion of the NE1/48E14 lying Southwesterly of
Poe Vailey Road. :

Tax Account No.: 3811 V2800-800

Together with a 50 HP General Electric electric motor and Delta panel with Cornel
centrifugal pump; a 40 HP Marathon electric motor and Klockner-Moeiier pane! with Corneli
centrifugal pump; a 40 HP Genszral Electric electric motor and Westinghouse panel with
Cornelt contrifugal bump; a 30 HP General Electric electric motor and Cutier Hammer pane!
with Aurcra vertitine turbine pumg; 2 10 HP Lincoln electric motor and Veaughn agitator; a 20
HP Uincaln electric motor and pumnp for separator; a 15 HP U.S. Electric electric motor and
Autora pumg for she well; approximately 2,700 fest of size 8 inch buried PVC mainline; 480
fast of size 10 inch AL maintine with valves; 200 feet of size 8 inch AL mainline with valves;
ol s2e 8 inch AL mainline with vaives; 1,500 feet of size 3 inch AL supply/main
wing poctable brigation guns: and 80y replacements thereof, all of which ara

fued to be appurtenant therelo.

o oo tme may
b i1 not mitegd 2 Al spizcomen substtutions
38 } ' 10t §=f¥‘nt8(i 0,

sptic BSO model 34395 Miking system with auto-takeoifs, ¢
snars, sancufiers, and al attachments 10 be 8 working system
ng stnchions, along with o power s angd controls 1o be 3 working
bid sprinkiers and piping in wash area
swigs pulzating unit 7
STNANS VETUUM pump with 30 HP motor
1 Baltdor 15 HP electric hydraulic motor o _
inclusive of ai other related equipment 10 be an operating dairy inciuding but not
other electric and hydraulic motors, water heaters, compressors refrigeration unis
replacements thessof . i
1 manure waste separator and piping
1 poriable generator and diesel motor.
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Klamath County Title Co

of Aug, AD.,19_. 93 ar_ 3:45
of Mortzages

’ Evelyn Bighn
FEE $30.00 INDEXED By n2liccass
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of W the
of - - Oct, AD., 19_93 . at 10320 o'clock __A_M., and duly recordediin’
T o . MortgageS——— on Page . 28219

- g ey - » Evelyn Biehn -~ County Cl‘eriﬁ
FEE $30.00 WyEXtD y S

[

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of w tle Co e I | T
AD, 1993 _a . 3:03  ofclock ___P M., and duly recorded in Vol —M93 v
£ - MortgagaS.—— on Page 32188 -

Evelyn Biehn - County Clerk

A
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