L PRRYB  12-06-93A10:30 RCVD
LN #0100443513 :
ATC #40918

After ?écording:please return to:

' KLAMATH FIRST FEDERAL S&LA
+-2943 SOUTH "SIXTH STREET
 KLAMATH FALLS OR 97603

{Space Above This Line For Recording Tata]

DEED OF TRUST

THIS DEED OF TRUST (“Sect{ityl{nstrsumcm'

The grantoris ... e ) 1fe .
. (*Borrower"). The trustee is 2William L. Sisencre .

................................................... (“Trustee™). The beneficiary is
, which is organized and existing

Borrower owes Lender the principal sum of _*%xNineteen. Thousand. Five. .Hundred &
: Dollars (U.S. 5.....1 2.0 30 00...... ). This debt is evidenced by Horrower’s note
whichoprovides for monthly payments. withthe full debt if nat
paid earlier, due and payable on 2003 This Security Instrument
secures io Lender: (a) the repayment of the debt evidenced by the Note. with interest, and all renewals. extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 1o protect the sccurity of 1his
Security Instrument; (c) the performance of Borrower's covenants and agreements under this Sceurity Instrument znd the
Note; and (d) the repayment of any future advances, with interest thereon, made to Barrower by Lender
paragraph below (“Future Advances™). FUTURE ADVANCES. Upen request 1o Borrower, Lender. at Lender's option prior
to full reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
with initerest thereon, shall be secured by this Deed of Trust when evidenced by promissory notes stating that said notes are
secured hereby. For this purpose, Borrower irrevocubly grants and conveys to Trustee, in trust. with power of sale, the
following-described property located in AMAE e Caunty., Oregon:

See attached. f‘dr' legal.

fax Acct #3711-3200-1800 | Key #400462
' #3711-3200-1901 - #38756

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY
'US AFTER THE EFFECIIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT
" EXTENSIONS WHICH ARE NOT FOR PERSONAL  FAMILY OR HOUSEHOLD PURPOSES OR
SECURED SOLELY BY THE BORROWER'S RLSIDENCE MUST BE IN WRITING, EXPRESS
CONSIDERATION AND BE SIGNED BY US TO BE ENFORCEABLE." /

which has the address of ... Route..Ls. . Box.. 730 ...
{Street}

Ox;egon .............. 97623.... . (“Property Address™);

[Zip_Code]

TOGETHER WITH all the improvements now or hereaiter erected on the property. and all casements, nghts,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Allafthe
foregoing is referred to in this Security Instrument as the “Property.” -

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveysd and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbranes of record.

THIS SECURITY  INSTRUMENT comibines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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.- " UNIFORM COVENANTS. = Borrower and Lender covenant and agree as follows: »

1. Payment of Principal and Interest; Prepayment and Late Charges. - Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

* 2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
16 Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum {("Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument: (D) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums: and {(d) vearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds duc on the
basis of current data and reasonable estimates of future escrow items. -

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federator
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow femy, untess
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shail be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender

. shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Sccurity Instrument. .

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prios to
the due dates of the escrow items, shall exceed the amount required tc pay the escrow items when due, @
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments
amount of the Funds held by Lender is not sufficient to pay the escrow items when duc, Borrower shall pa
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Barsower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shailapply. ne later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lenider at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges Gue under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens,  Borrower shall pay all taxes, assessments, charges, fines and imipositions attributable to the
Property which may attain priority over this Seccurity Instrument, and leaschold payments or ground-rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manncr, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these paymients directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (o}
agrees in writing to the payment of the obligation secured by the lien in a manner acceptablé to Lender: (b} contests in good
faith the lien by, or defends against enforcement of the lien in: legal proceedings which in the Lender’s opinion operate 10
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) sccures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borspwer
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 Jdays
of the giving of notice.

5. Hazard Insurance. Borrower shail keep the improvements now existing or hereafter erected it the Froperty
insured against loss by fire, hazards included within the term “extended coverage” and any other-hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lendef’s approval which shall aot be
unreasonably withheld. .

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause
Lender shall have the right 1o hold the policies and renewals. If Lender requires; Borrower shall prompily give fo Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt natice 1o the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied ta restoration or repaw
of the Property damaged, if the restoration or repeir is economically feasible and Lender's scourity is not lossened. I the
restoration or repair is not economically feasible or Iender's security would be lessened, the insurande proceeds shall be
applied to the sums secured by this Security Instrument, whether ot not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a fotice from Lender that the insurance varrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair of festore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day peried will begin
when the notice s given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shatl not extend or
postpone the due date of the monthly payments referred to in paragrapns 1 and 2 or change the amount of the payments. §f
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proveeds resulting
from damage to the Property pricr to the acquisition shall pass to Lender to the extent of the sums securcd by this Secunty
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substaniially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, tha¢ leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may sign anthy affec
Lender’s rights in the Property (such as a precesding in bankrupicy, probate, for condemnation of to foree |
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Properiy and Le
in the Property. Lender’s actions may include paying any sums sscured by a hien which has prient
Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property 1o make ropairs. 54
Lender may take action under this paragraph 7, Lender does not have to do so.

‘Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amaunts shall hear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon netice from Lender to Borrower
requesting payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Sesurity Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the -
instirance terminates in accordance with Borrower's and Lender’s written agreement or applicable law,

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award of claim for damages, direct or conscquential, in conmection with
any condemnation or other taking of any part of the Property, or for conveyance in lien of condemnation, arc hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the praceeds shall.be applied 10 the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property.
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shali be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums sceurcd tmmediately
before the taking, divided by {b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the cofdemnor offers 1o
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or,
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principalshali nol extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amidunt of such paymients.

10, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of ‘the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's sECeessors i interest.
Lender shall not be required to commence proceedings against any successor in inferest or refuse to extend time for
payment or othcrwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lenider in exercising any fight or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Jeint and Several Liability; Co-signers. The covenants and agrecments of
this Security Instrument shall bind and benefit the successofs and assigns of Lender and Borrower, suhject to the provistons
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-sigas this Security
Instrument but does not execute the Note: (a) is cossigning this Seeurity Instrument only 1o mortgage. grant and convey
that Borrower’s interest in the Property under thé terms of this Security Instrument; (b) s not persenally obhigated 1o pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend.
modify, forbear or make any accommodations with régard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which seis manimum loan
charges, and that law is finally interpreted s0 that the ifiterest or other loan charges collected or to be collected m
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be seduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrowerwhich exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund bysreducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduetion w ihetreated as s
partial prepayment without any prepayment charge uider the Note.

13. Legislation Affecting Tender’s Righte.  If enactment or expiration of applicable Jaws has the effect of
renderingany provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at iy aption.
may requirc immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19, If Lender excrcises this option, Lender shall take the steps specified inthic second pa ragraph of
paragraph 17.

14. Notices. = Any notice to Borrower provided 57 in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires usc of another method. The notice shall be directed 0 the
Property Address or any other address Borrower designates by rotice 10 Lender. Any notice to Lender shail be piven by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any noties
provided for in this Security Instrument shall be deemed to have been given to Borrower of Lender when given as provided
in this paragraph:

15. Governing Law; Severability. This Security, Instrument shall be governed by federal faw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shail not affect other provisions of this Security Imstrument of the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Invtrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note snd of this Securtty Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property of any
interest in it is sold or transferred (orif a beneficial interest in Borrower is sold or transferred and Borrowervnui a natural
person) without Lender’s prior written consent, Lender may; at its option, require irimediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if erercise prohihited by
federal law as of the date of this Security Instrument.

) If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a perio
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sumis secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of thiy periad. Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the o
enforcement of this Security Instrument discontinued at any time prior to the earlier oft (a) § days forsuch o
applicable law may specify for reinstatement) before sale of the Property pursuant to any pawcr of contwmed i ths
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that B
(a) pays Lender all sums which then would be due under this Security Instrument and the Nete had no
occurred; (b) cures any default of any other covenants oOf agreements; {c) pays all expenses incurrad inoen
Security Instrument, including, but not limited to, reasonable attorneys’ fees: and (d) takes sueh action as b
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property ond B
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon ronstatenont hy
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effcetive ac if no asceleration had
occurred. However, this right to reinstate shall not apply in thecase of acceleration under paragraphi 12 or 17,




N(N UNIFORM CONVENANTS. Bo*mwcr and Lender further covenant and agree as follows:

'19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 3¢
law provides otherwise). The notice shall specify: (a) the default: (b) the action required to cure the defsuls
than 30 days from the date the notice is given to Borrower, by which the default must be curedi and {di that failur
on or before the date specified in the notice may result in acceleration of the sums secured by this Security Instru
of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring 1 count
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the defauit 1« nod Care
on or before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may invoke the power of sale and any other reniedics permitted by appheable
law. Lender shall be eatitied to collect alf expenses incurred in pursuing the remedies provided in this parazragh 19, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale. Lender shall execute or cause Trustce to exccute a written noiice of the occurrence
of an event of default and of Lender's election to cause the Property to be sold and shall canse such notice 1o be recorded in each
county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to other persons prescribed by applicable law. After the time required by applicable law, Trustee.
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place. and under the
terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of
all or any parce! f the property by public announcement at the time and place of any previously scheduled sale. Lender or ts
designee may purchase the Property at any sale

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warrasty, expressed
orimplied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale in the following order: (x) to all expenses of the sale, including, but notlimited to, reasonablic Trustee’s
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person orpersans legally eatitled
to1t.

20. Lender in Possession. Upon dcceleration under paragraph 19 or abandonment of the Property. Lender (in person, "r\'
agent or by judicially appointed receiver) shall be entitled to enter upon, take possessicn of and manage the Propenty and tocollec
the rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applicd first 1o pay mcm

. of the costs of management of the Property and colicction of rents, including, but not limited 1o, receiver's fees, premiums on
receiver's bonds and reasonable attomeys* fees; and then to the sums secured by this Seearity Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Insirument, Lender shallirequest Trustee 10
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Securty
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or pefsons legally entitied to 1t for 1
fee of not less than $5.00. Such person or persons shail pay any recordation costs.

~ 22. Substitute Trustee. Lender may from tiffie to time remove Trustee and appoint a successor trustee to zay Trusice
appointed hereunder, Without conveyance of the Property, the successor trustee shall succeed 16 all the title, power wd dutics
conferred upon Trustee herein-and by applicable law.
) 23. Use of Property. The Property is not curently. used for agricultural, timber or grazing purposes,

24, Attorneys' Fees. As used in this Security Instrument and in the Note, “atiomeys’ fees™ shall include any attémey s” fees
awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Secunity Instrument. [Check
Applicable Box(es}], -

O Adjustable Rate Rider i (3 Condominium Rider 0 248 amily Rider
(3 Graduated Payment Rider 7 {J Planned Unit Development Rider
0 Other(s) [specify]

BY SIGNIMG BELOW, Borrower accepts and agrees 1o the terms and Covenants contained in this Security Instrurnient

and in any rider(s) executed by Borrower and recorded witl it.

Gecrge L A. cheller ‘Lunnwg%

- S AY S N
Hdnna 1. Schellet

{Space Delow This Line For Ackreeiadgment]

STATE OF .........0E880R

COUNTY OF ... Elamath

The fofégaing instrument was acknowlzdgad before me this Nowvember 30,..19883

{dael

ion gugH e@% 3

m‘mﬁr ?{fﬁiﬁc SREGODN

,,‘NZ‘,’L szath. First Federal Savings A
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EXHIBIT "A"

A parcel of land in the E 1/2 E 1/2 SE 1/4 SE 1/4 of Section
Township 37 South, Range 11 East of the Willamette Meridian,
the County of Klamath, State of Oregon, more particularly
described as follows:

Beginning at a point on the Easterly section line of Section 32,
said point being North 00 degrees 12' 42" West 131.89 feet from
the Southeast corner of Section 32: running thence North 89
degrees 29' 55" West 330.36 feet; thence North 00 degrees_15'
10" West 430.78 feet to a parcel of land owned by Marion W.
Gruver; thence along these jands of Gruver, South 89 degrees 35’
57" East 50.00 feet; thence North 00 degrees 15' 10V West

3278

155.16 feet; thence South 89 degrees 357 57" East 280.78 feet to

the Easterly line of Section 32; thence along said section
line, South 00 degrees 12' 42" East 586.51 feetl o Lhe, pointgol
beginning.

CODE 114 MAP 3711-3200 TL. 1800
CODE 36 MAP 3711-3200 TL 1901

STATE(H’OREGON:COUNTY(ﬁ:KLAMATH: &5,

Filed for record at request of __ Aspen Title co the

6th day

of Dec.

of Martgases on Page L 32274 .
: Evelyn Biehn

AD. 19 93 at_ 10:30 oclock ___AM.. and duly recorded in Vol

¥93

FEE v , By Sdomiis
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