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LINE OF CREDIT TRUST BEED

THE LINE OF CHEDIT TRUST DEED IB DATED Decenber 2, j093 ARONG
Joseph M, Pendley and Alease V. Pendlev > whose sddress ls
5006 _Sturdivant: L o LR : frefomed o bolow g "Grantery;
HIGHLAND COMMUNITY FEDERAL CREDIT UMION, whase B2drags l2 3737 Shasts Way, Kamath Fafls, Oregon (refarred to batow sumrtines gy
"Lendor: and somslimss es "Bensficlary™);and ASPEN TME: EBCROW, INC,, whoss eddress fs £25
forred to below 83" Trugtes™). : :

Hsln 8, Klemath Falls, Cregon cTe01(fe-

T CONVEYANCEANDGRANT. - 7

For valuable cbriﬁdemﬁm,iémnbr'bémoynﬁ Trusioa for the banelt of Lendsr & Banedciary o of Granars agit, tee, & intsrast b and 1o o Ksowing.
Ceacribod  roal Froperty, togsther with aff exising or w&mﬂy erecled or gffixod bulldings, improvements and fictures; 53 SRINTNNA, 1M oF way, s
"~ appurtenances; & vealer, water nghts” and ditch rights (including: stock In Lieos Wit e or irigation ro

Sote), and 2% ofwr righie, royaites, ang Prgeaiy
rolating to the roal Property,  Inciuding without limitation gy minerals, o, 985, getthermal eng similar matters, jocsisc in
Klamath ’ ‘

County, Site of Oregen, (g "Reg Propeny™).

Lot 48, Lamron Homes,..in the’ County of K1
8 strip of Tand 15 feet wide and adjacent
boundary of said lot, :

~Code 41 “Map f3909-’1‘1~DC‘-TL_ ‘9900 -+

amath, State of Oregon. Together with
to and paralleg with the Scurp

Tth P;Dpnﬂya'luaddrmhmmrrnraykrmu 5006 Stlirdivant

Grantor presenty asalgns o Lender {&ls0 known a3 Bsnaficlary In this Line of Greit Trust Deed) ol of Grantor's right, ¢
Rents from the Property.’ In addition, Grantor grants Lendar a Unitorm Commercial Coda securlly interest In the Renty

DEFINITIONS E : )
Tha following words ehall have the following maanings when usad In the Line of Credit Trust Deod:

ta, and intereatin eny Improvements and 1o the
& the Personal Proparty dafined beloa,

. ,n.?i\ﬁiaémam. The word "Agreamsnt” means the Equllns Credit Account Agresment  ¢ated December 2, 1993
©0 the maximum principal amountetany enotima ol g.24, 500. 00

b. Benaficlary. Tho word "Beneficlary” moanc Highland Cornmunity Federal Credit Unign (Crodit Union), ks successors or assigns, s retarmer 1o as "Lendar n
N8 Linoof Credit TrustDpad, ., ... . .0 o Corr : -

o of Crodit Trsst Deed mean this Line of Crosit Trust Deog among Grantor, Lender, ad Trusise, ard Indade withous
limiiaton alf asslgnment and securlly intareat provisions relsting 1o the Parsons] Propsrty and Rents.

d. Gunlp;. The word "Grantor meana any and all percons and eniities exacuting this Ling of Credit Trust Deod,

- @ Improvements. Tha word 'knp.wqtnenu' maeans and Includes without imitation all existing and future Improvemens, Fxuures, buiklings, sYuctures, mobide homaes
+.-afflxed on the Real Property, facliites, acditons and &lmiiar conatruction on the Real Propeny, )
A lndchtodn&.; The word "Indsblodness® means all prlndpm! and Interest payable under the Agresment and any amounte advanced
discharge cbligations of Grantor or expenses lnaurred by Trustos or Lender 1o enforce obligatons of Grantor under s Lins of Cracs
interest on such amounts as provided in this Line of Crodit TrustD

x expanded by Lendar 1n
t Trust Dead, opather win
of credit. The tarm "Lina of Credif" means @
Y 07 Bme a3 set forth above yrt the Agresment is
complas with the tarms of the Agresmont. Funds may be Rivanced by
with the Agreement, Notwiihatanding the mmount oulsiaing af any
reement. The unpald balance of tha line of oot urdor the Agresment wi
Y principal acvance under P Ew ot ool that BXC80Cs Do
Trust Desd. The torm of 0 Agrenment is iy 30) yoars.

AT, DO OF PRrDET BRached
Y O SUCH property and ogeher
i o Properny.




S s G L W G AT By 1 1a Ui o Cros 2 Trust Doccs 9 ooy b 09, 5% A58 By Brias 53 of G s st
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simmTamsTOMaNGE c ORI

POSSIITION AND LAINTENANCE OF THE RROPERTY.
Granor srees %! B poss 1asion and use of the Prapeny shall ba pvemed by e lolowing poisiong:

&, Poszescian and Une. Unigas and un Londar whes &5 RCT0N Under paragesh 17, Granse may 16} roman 1 200508300 rG o oF B Propey, ke
{2} operats and manage the Propeny. Tmbmmw.ﬁcemwéammmuzss!mﬁm?}va%:ewmmsammma%;u:sﬁy

THIS INSTRUMENT WILL ROT ALLOW USE OF THE PROVEFRTY DESCRISED I THS EIGTRUMENT [H VIOLATION OF APPLICARLE LAND ULE LAWS AND
REGULATIONS. BEFORE SIGNING OR ACCEPTING TIES & STRUKENT, THE PERIOHN ACOISAING FIZ TITLE TO THE PAGPEATY BHOLLD CHELHE YETH
THE APPROPRIATE TV OR COUNTY PLANMENG DEPARTHENT TO VERIFY APPROVED USES. .

b. Buty to Balntain, Grantor shall maintain the Property in tenantz o condition bnd prompty pertoem alt repales and CARNNGACE NETEIRETY 1D DUREETYE I8 VLA

¢. Hazardous Substances. Granier represents &nd warvanis that e Proparty revse wil b9 80 kong £3 1 Line of Crocit Trust Dead remains 2 So4 o e Propety, viad
for the goneration, manulacture, sioruge, treatment, ¢l D i ©F ihveatened refaane of any DAZArtous SubIiEnce, 31 Tes 1orms fre Catnsd ks e Comprehonsisg
Environmenta! Rasponse, Compensation and Uleblity Actef 1580, es amondad, 42 U.S.C, Section 5601, ot go6. (CCERCLAT, the Supertns Amgrcmaris ang
Rsauthorization Act {"SARA"), applicable sinta laws, of reguiations edeplad pursuant 10 any o 0w reging. Granir suthoriyes Lends 6 ite BOBNTE 0 &7
Aeal Property to make such inspactions and t5ts ea Lender may desm Bpprogdals 13 datrming compliance of e Property wim Bs paragra £
madoby Lender shall be for Lendsr's purposss only and shall not te conatrued to ceass EYTEspOns il or Tabiily on o part of Lancr 0 BN S IR W DETROO
Grantor agreos to indemnify and hoid Lender harmisss egainst %y &nd gl Caima e e ses resulting Yom a brasch of 2vs pamiresh of 2@ Ling of Cracs Trust Dner,
This obligation 1o Indemnlly shall survive the paymant of the Indsblodness and the ssdsfaction of 108 Ling of Crecit Trust Dasd,

@, Huizancs, Waste, Grantor shal not cauze, conduct of porit B RUSANCE NOF COMMIL OF sufier any SYIP Of Waste on Or 15 B Propey o &y porion
Spacifically without limitation, Grentor will not remeye, of grant o any other pary the fght 1o ramove, any Imber, minemls (inciuting o gash, 864, ¢
products without tha prior written conzent of Lander.

9. Lendar's Right to Entsr. Lender and Its agents end reprezenia‘ives may enter upon the Fisal Propanty et afl ressonabie Emas 10 alend o Landers kntacest gnd &
Ingpsct  the Property for purposss of Granior's compllance with tha terms and conditione of this Line of Cradit Trust Dead.

1. C 31 viith Gover tal Requl Grantor shall promptly comply with all ows, oedinenoes, and 1BPUBTONS of gl gress oty autyiies apnisahte
2 the use or cocUpanCy of the Property. Grantor may contast In good faith eny such law, ordinanca, or regulation &nd Wivwd comp 5 BY PUCERERS,
- Including eppropriate eppoals, 8o long s Granyx has notfisd Larder in wiitng prior 1 doing =0 2rel 55 Jong a5 Lender 50 e Propesty are vl roardized

- . Lendgr mey require gramor 1o post ecegquars securily reasonably satisfactory o Lentisr, o protect Lencers interest,

g, Duty to Protsct. . In addidon 1o the acta tat foth above in thie setion, Grantor shatt do off cther ecis that bom the theracsr snd use of e Proparty are ressanably

¢ --1:N9COS3EY 0 protect ardd presarve tha Proparty.

INDEMKITY,

Grantor shelf Indémnify Lendar and hold Lender hamiass from any end ail claims or labliities arfalng out of or In connaction wirs e Proporty o ks use, pravided tat
such daims or Habilites arlss out of acts or omlssions ccourring subtequent 10 the dats Grantor frsthods e to te propeity.

DUE ON SALE - CONSENT BY LENDER. ' o [V
Grantor shall not sall, or trensfer its Interest In the Rea! Proparty er eny intarest or part thereof, whhout the Lender's prior witten conaent. A sain, assignmant, of tanster
means the conveyanca of rael proparnty or any right, §43 or Intergst theraln; whather legal or equitelie; whether vountasy or iy uriary; whaiher by outight saie, gaed,
mstaiiment sele contract, land contract, contract for dsed, lease-cptan contrast, or by sals, easlgnmeont, or transfar of any benelidal intvrest inor 1o Yy fand Trust hotding
title to the Real Property, or by any othsr mathod of cerveyance of raal proparty Interest, Transfer &lao Includas any changa In ownership of mare Man iy percent
(50%) of the Intorests of Grantor,  Howaever, this option shall not be sxercised by Lender il exercisa is prohibitad by ledersi law or by Oregon faw.,

LEASES - CONSENT REQUIRED.
For Equity Loans sacured by this Line of Credit Trust Deed, Grantor may lease or sublst the Properly, Howsver, Granior shall not lease o sutlet the Property withow

- - Lenders prior wrilten consent which shall not be withheld unreazonably, Lender shall have not more that ten (10} daya to rejoct any such raneattion proposed by

Grantox, and the tmnsfer sha!l be desmed approved uniees rejectad within such ten (10) day period. For lines of creci sacured by 3 Line of Cradit Trust Dead, Graniy

- may notleaze or sublet the Property. Granior represents and agrest that the Property will remain ovmner-occupled.

TAXES AND LIENS,
Tha following provisions relating to the taxes and lisns on the Property are o part of this Line of Cradit Trust Doed.,

&, Payment. Grantor shall pay when due belore they bocome delinguant aft taxea, epedal taxss, assessments, charges (inchudlng water and rowe?), finss and
impositions levied agalnst or on account of the Property, and shall pay when due aii clalme for work dons on or for sarvices rendared or material furnished 10 the
Property. Grantor shall maintain the Property frao of all flens having prionly cver or equal 1o the Interest of Lendar under this Line of Crect Trust Desd, sxcept for bia
fien of inxas and assessmenis current but not yotdue, exceptas ctherwlse provided In this Line of Crodk Trust Deod. 1t Grantor ohjsciz in geod falth © tha validity

- -0f gmount of any tax, assessmarnt, or ratatad lien, Granior ot its scle expenze may contast the valldity and amcunt of the tax, sasessment, or fen.

B, Bvidenes of Paymsnt. Granios shal upon demand fumish 1o Lender avidence of payment of the taxes or assessments and ahall authorize the appropaste
- govemmentsl official o delivar s tander atany tmeo a written statement of the taxes and assessmenta against the Property,

PROPERTY DAMAGE INSURANGE,

The foliowing provislons relating to Insuring the Proiper'lvyvare 8 bano! thia Line of Credit Trust Deed.

e Elnlntonama of Insurance. Grantor shall kprocure and malhtx!h poilclas of fire insurancs with standard exterxied Coverngs endorsements on a 1splacemMent Da s for he

tull Insurable value covering all Impravements on the Heal Property in an amount not lass than the otal unpald belance on Bw Agreament, and with @ standard margages

clausg In faver of Lender. Policles shall ba writton In form, amounts, coverages and bas!s reasonably acceptabla to Lender and lasusd by a company or companies

reascnably accepiable to Lender. Grantor, upon request of Lender, will deliver to Lender from tme to ime the poficles or certificates of inaurance in lorm selistacmy to
- Lender, Including stipulations that caverages will not ba cancelled or diminished without at least ten (10) days pricr written rotica ta Lender,

b. Application of Procesds. In the event that the lmgmimments are damaged or ¢astroyed by casualty, Grantor ghaf promply rasiore e improvemants ang Lender shall

make the Insuranice proceeds avallable to Grantor for restoration, subject o the following conditons: (a) Lender shall have reasonably dalermined ihat the mprovemants
- can be restored (0 as good or better candition as the Impravements were In immediately prior to the casually on account of which such proceeds ware paid; (b} Lenosr

shall have determined that such net proceeds, togethor with any funds pald by Grantor to Lender, shall bo sufident to compiate the restoration; {£) No deladtend o even!
of faliure which, with the passage of time or the ghving of notice, would constitute a default under.this Line of Credit Trust Deed shigll have coourrad; {€) Atthe tme of such
casualty, there are at least two (2) years to the maturity date of the Nate; (e) Lendsr shall have approved he plans and specifications 1o ba usad I connestion wit the
restoration, which approval shail not be unreascnably withheld, and shall have recelved written evidence, satisfaciory 1o Lender, ivat such plans and speciications have
been approved by all govemmenta! and quasl-gcvemmental authorities having jurlsdiction and by alt ather poraons of enties required to snprove such plans and
spacifications; (f) Lender may require that the funds be disbursed by ltor by adisbursement agent appointed by itin a mannos slmilar 10 that uitized for the disbursement
of funds under a canstruction loan, including without fimitation, requirement of cerlificatos of architect as 1o porcontage of Compiation and Me fumishing of approprate
machanics and matarlaimen's llen walvers, the furnishing of appropelata bonds and other ltema a4 reasonably required by Lenciar, Net procgeds iIn excesa of the amount
necessary o complata the rastoration shall, at the option “of Lender, bo epplied to the outstanding indsbiodness £8 & propeyment thereo!,

¢. Unoxpired Insurance at Sele. Any unexpired Insurance ehall lnure 1o tha benelit of, and pass o, the purchaszer of the Property covered by Dis Ling of Gradit Trust
Doed atany trustae's or othor sale helq under tho provisions of this Line of Crecit Trust Deod, or &t any loreciosure sale o such Property.

- .d. Grantor's Report on Instirence. Upon request of Lendar, howgver not moea than cose ayew, Ganwrshal fumiah o lendsr g report o exch X ing policy of

10.

ingurance shawing: (8) 1he narma of the lnaurer;  (b) hhe rieks Inswied; {¢) the emountct s policy; () s property naured, e then currea raplacement vaiue of
such property, and the manner of determining that value; end {a) the expiration data of the policy.

EXPENDITURES BY LENDER.™

- W Granmr telsto comply viith any provision of this Lire i Credit Trust Deed, or If any action o proceeding Is commenced that would meterialy sifoct Lander's interes e

.LﬂnéomnGranmr;bo!m!may.bmahiaﬂm!bemqulredbpayalispchexpensaslﬂc!udmgmmﬂm':adm:axas,lmmcswdmmwxmecm:s.msﬂ,
opﬁcfv,ﬁ‘ﬁi(a)bepayabseondemnd,or(b)ww«unmmwbmmwwmywemwmmwﬂm, This Ling of Cepet Trust Ozes sise
wil secure payment of thase emounts, The rights p d for In this pwegrap smbalnm&ﬂnwmwmammmmmﬁL&ﬁmmbnm:%:edm

| acccuntof the default. Ary such ection by Lender enall not bo construod sa curing tha default 20 &3 to bar Lender $um any remedy that & otherviss would have had,

LINE OF CREOIT TRUST DEED - 2




 Thé follawing provisions relating to osmarthip of the Properly sra o pancf imUmc! c.w Trust Desd,
‘& TRis, Gramor warrants that (a) Grentor hedde gosd end ma'ka%b‘» e of record to e Propery In 109 simple, o2 vl tlegr of a2 fens andd encumisinons b Dan
thase est forth in any policy of Bte insurance lssued in favor of &7 in gny Yto opinlon given B, and eccapied by, Lender in connecton Wi 1is Lins of Credit Tt
Deed and (b) Granior has tha Ul right, powes, and althorlly 10 exscute and deliver this Line of Cregit Trust Duad b Lender,

b, Dafence of Tiie. Subject to the exceplions I the paragraph atove, If any, Grantor wamants and wii forsver defend the Slie 1o the Prozedy egsinal Tm kawtd claime
of ‘uli parsona. In the event any action or preseeding is comemenced that guestions Geanlor's Eis of 1he intersst of Truaies or Lender undar this Line of Credit Teust
- Deed, Granior shall defend the siction a1 e expenize. Grantar may be he numinal parly n such procesding, but Lendsr shat be enilicd b partitps’e it T
P dging and 1o be repr d In the pr ding by counes! of its own cheico, and Granior will dellver, of cause o ba ealvernd, W Londer pth INFumanis 23
may be requosted by It from time 1o time to permit such participation,

¢. Complianca With Laws. Grantor warrants that [ts usa of the Properly complies with eft existing applicabio laws, ordinincas, snd reguialions of governmentat
authcrides. BEECEEEEE Tl LT ;

CONDEMNATION.

The foliowing provisions rel=ting to proceedings In cendemnation & a part of this Lina of Credit Trust Degd.

2. Appilostion of Net Pre..2eds, il ell or any part of the Propasly is condemned, Lenkier ehall apply the net procasci of the gward In ary reasonably menner eoatsay
to zatialy _Granmfn obiigations undar the Agrmement of this Ling of Credit Trust Deed. The net proceeds of tha awerd shall menan the sward gftar paymari of o8

T costs, oxp and attomsy foos necestartly peid or incurred by Trustos or Lender In connaction with the condemnetion. However, hara shalibe no
i1 philgation to pay Granio” - costs, 6xponses cr atinmey fees fron such awards.

' b, Proccedings. Il any procesding In ton is fied, Grantar ehall promply nollfy Lendsr inwriting and Grantor shall promptly $ike mich sieps &3 may b
7 npcossary 1o delend the ~~lon and obtaln the sward. Granlor may be the nomingl perty In such procaeding, bt Lander shay be enfted (o participnis i 1o
" proceeding and 10 be repi aentad In the procoeding by counset of ka own choles, and Grantor will deliver of caulie 0 be Calivered, 1o Larder such insluments 53 may
requested by it from Uma to time to pormit sudh partcipadon. . -

: WMON OF TAXE§ BY GOVEHNMENTN. AUTHORITIES,

Thae foliowing provisions fe!iaxgng wiaxes are @ part ch this Line of Credit Trust Daed. =

a. Texza Coversd. The foﬁk)wlng ghail constiue mssviawh!dl thig section epplios: () @ spaciiic tax upon this typs of Lina of Credit Trust Deed or upon ol or any padt
of the Indebtodneas secured by this Line of Credit Truet Desd; (») a specific tex on Borrmwer which Bomowse 18 aulhorizad or required 1 deduct Fom peyments on

‘ the Indsblednass socurcd by this type of Line of Gradit Trust Deed; (c) a tax on this type of Ling of Credli Trust Deed charpeetie againet tha Lendor, end (dj @
- gpeciic tax on el or any portion of the Irstebladnaes o on payments of pdncipal and Interast made by a Borrowar,

b. Remodios. It any tax to which this section eppliea.is enesiad subsequent to the data of this Line of Credit Trusl Desd, Granior shail eifar {a) pay e iax balors I
bacomss delinguent, or {b) contast the tax as provided above In the Taxes and Liens secton and depostis wih Lendsr c2sh o a sufficlent corporate surely bond o7
other security satisfactory to Lender.

- SECURITY AGHESMENT; FINANCING STATEMENTS,
Tho following provislons reiating to this Line of Crectt Trust Doed a3 a sacurlly agreement are a part of this Line of Crodit Trust Daed,

@, Securily Agreement, This instrument shall constute asmm‘j aéeemem o the extant any of the Proporty consliluies Bxiuras o clser parsanal property, 87
Lendor ghall have all of the rights of a sscured party under the Uniform Commerclal Code.

b. Securily Upon req by Lender, Grantor chall execuls financing sintements and take whatsver oiier sclon Is requested by Lendsr o periact &nd
continue Lendara security Interest in the Rents end Persanal Property. In additon to recording this Line of Credit Trust Dess in the real propsrly records, Landss
* may, al any tima and wis out furthsr suthorization from Granior, fig executed counterpans, ciples of reprocustions of 1is Uine of Credlit Trust Deed a2 8 Trandng
: Statement.’ Grantor she' - Jimburso Lender for gl expanses incurred.in perfecting or continuing this securlty Interest. Upon dataull, Granior shal asssmiis Ta
« Personal Properly In a'r.._nner and at a placa reasonably convenient to Granior and Lender and make It evalabis 19 Lentar witin thres (3] business 23vE 809 10t
of wiitten damand from Lender. . B Lo

. Addresses, The malling addrass of Grantor {Geblor) and the malling address of Lendsr (secured party) irom which Information concerming he seourly Intsresl
granted by this Line of Credit Trust Dead may be obieined (each a1 required by the Unifrm Commercinl Code of e $ixie whore e Froperdy 18 laoaiad] &7e &3 siated
mmen;slpe_gealﬁ\lnu:yao!cmdiﬂmzmm. : :

FURTHER ASSBURANCES; ATT&?NEY-!H—FAG’I’.
*“The toliowing pmv!sloha ralatfng 0 further a3surENcos are 8 part ¢ this Line of Cradit Truet Deed.

@ Furthot Assurances. Ateny tme, and lrom Umo to tme, Uptn fequos! of Lender, Grantor will make, exacuts and dativer, or wil causs 1o be mads, eracuted of
-+ defivared, to Lendar or o Lender's designod, and whon req 4 by Lentar, causs Io be fied, rocordad, re-Ted, Of re-acordsd, as Ihe case may be, 8l such tmas

and in euch oficas and piacas &3 Lendsr mey deem epproprsis; any and & such morigegas, deods of tusl, securlty Gascs, saeurlty mgresmanta, inandng
statoments, continualion statements, instkuments of further aesumnes, conlificales, and oiher documanis as may, in the sois colnion of Lancar, be nesassary o
dosirable In ordsr to effociuate, compiole, perfect, contiua, of preserve (a) the cbiigations of Grantor under the Agraemsnt, this Uine of Crod Trugi Deedt, andd Do
Rslatsd Documents, and (b) the liens and sccurily intarests created by this Lino of Credit Trust Deed on the Properly, wheher now Dwnesd or hereslier soqued by
Grantor. Unless prchibited by law or agreed 1o the contrary by Lender in writing, Granior shall reimburae Lendar Ior 88 co4!s and expantes ncurred by conneclion wih
the mattars refoerred to In this paregraph.

b. Attorney-in-Fact. If Grentor falls to do any of tha things referrad © In the precsding paregraph, Lender may do 0 for and In ths name of Grontor end &1 G
expanse. For such purposes, Grantor hareby Irravocabla sppeints Lender as Granior's annenoy-in-fact for the purpage of making, exequt ieg
racording, and doing afl other things a3 may be necessary or dasirable, In Lendsr's scle opinion, to accomplinh the maliors relarred o in the preceding paregabh.

FURLL PERFORMANCE.

1 Grantor pays afl the Indebtadness, including without limitation alf huture advancas, when dus end gihenwlsa perlonns af e ol
Line of Credit Trust Deed and the Agreement, Lender shall execute and daliver 1o Trustes & raguast for Rull rectrvayance and sha
: of Ingtion of any financing etatemaent on fiig evidencing Lendar's secusity Inlerestin the Pants and thw Porsonal Properly. ANY redivverance
fee required by law shall be pald by Grantor, If permitted by epplicable law.

' POSSIBLE ACTIONS OF LENDER. Tho Lender may take ha foleying sciiona with rogpact 1 your Agresmant under e Sroumsiay

a. Termination and dmhtaﬂon. Except a.s sét fimﬁ inte AQ(QG;T;GN the Lenger may, withaul lurther rioticn erminals your Agreorment and requirs (rani 10 P
eniire outatanding balance Immediately, end charge Grantor csrialn fees if eny of the following heppen™

"{4)Granior engages In any fraud or matarial misrap son n For exampis, i Sorg arp fnlte $iemes o SRimICRE 0
Grantm's application or financial statemanis; B

(2)Grantor does not meol e repayment torma cf the Agrement

(3)Grantor's actions or inactions adversely effect 19 coitataral or Lendars rights in tha ooilsiaral. For exampis, I Crarye (308 1) MEnEER Rrancs, poy [ess]
transfer 499 1o or sl the cotaterad, prevent the foreciosure of gy llams, of wasle of e ctizionl,

“b.Buspanalen of CredivRedsietion of Cradtt LIn. Lender may refusa © meke addionat advancos on 1a ne of &radl & reduce D (sl §77 durdg a0y perss in
which the foliowing exot or ooctir: g

{1)Any aof the circumatancss listed In &, above;

- (2)The valis of Grantora dweking securing the Indebiacness decnas signiicanty beic 13 enpraised VEIUD for purposss of 18 Agrwermars,

(@) Lond rosonably bellzvos that Grantor wil not be &bie 10 Mt e repayment requiSASIs G e AGTOSMAR Gu to 8 matorial changs in Grantaly fancial
*dreumstances; | T Tt s e ' -

(4)Grantor Is In dafault under any materal cbligations otthe Agwmm end Line of c«wﬂﬁ;é: Dand;
LINE OF CREDIT TRUSTDEED -3




inasdmum anndbl pamentage rals undsr tha Agreormentls reachod: - . R
Any povammont acilen provents Lander fom Imposlrg the annunl parcentage raty provides for o Irpales Lenders sacurity kuvrent 5
** *hitorest 13 loas than 1zngdpercenlctmsmt5ne. R s . . .
( Lendarhas bosn nod by govemment agancy that sontnued advarcss would conetiute an insale and unsoung precics,
‘c..Changas tn Terms. Tho Agroomant partrits Lender 1o ke certaln chiangss 1 140 tarms of tha Agreamant af spaciied tes or upon B oerarrenda of apecting

eventa, .

- HOTICE OF DEFAULT,

“In the avent of & détailt undor Paragreph 17.6(4), Borroviar shall have s soporunty 1o remady sny such delault witin ity (503 8 e PoBop o P halder
- hareof. Notica shill be deemad to have bean given when daposiisd in the Unlted States mall, poatags My prepald, cortfiad or retirn raceipt regunmind end sddressad o
Borrower at the eddress isted abovo or % sudhy other 84dra1s a3 may bs deaignated by wrinen notos trovn Bosrower,

ACTIONS UPON TERMINATION.

in the even! the Agreement s terminated, Truatee o Lender, at its option, may, not earilar than thirty (30) days after Grantor has baon given writion notice of the
tarminaton, exorcise eny ona or more of the foliowing rights end remedias, In eddition to any other rights or remadies provided (R E

&. Foreclogure. With respect to aff or any part of the Real Froparty, the Trustes shall have the fght io forecioss by notics and saia, and Lender shad hevs the right 19
foraciose by judicial foreciosure, In elther case In accordance with and 1o the full extent provided by applicabls lew,

b. UCC Remedies. With respoct 10 afl or any part of the Persone! Proparty, Lender shall have afl the rights and remedios of a secured Party undse the Uniform
Commerclal Codo.

©. Collect Rents. Londer shall have the fight, without notice to Grantor, 1o take posassaglon of and manage the Property and caflect tie Renta, Incisding amounts past
cua and unpald, and apply the net proceeds, over and abave Lenders costs, againat the Indsbiedness. In furtherancs of this right, Lendsr may require any lenant o
other user of the Proparty to make paymenta of ront or u33 faoa dirocty to Londer. If the Rents are collected by Lender, the Grantor {rrevecably designales Lander s
Grantor's atiorney In fact to endorse Instruments recaivad In payment thorso! In tha name of Granor and 10 negotials the same and cofipet iha proceeds. Payments
by tenants or other users to Lendsr In rasponse to Lenders demand shall satisty the cbligatians for which ths payments ers made, whather of nod any propee grouncs
for the demand existed. Lender may exsrdise Its rights under this subparagraph elther In parson, by egent, or through a recelyer,

d. Appoint Recalver, Lender shall have the fight to have a racolver appointed to take possesslon of any of afl of the Property, with e Powar 10 protect and presenve the
Property, to operate the Property precsding foreclasure or gale, and to cofiect the incoma from the Proparty and apply the procesds, cuar and ahove cost of the
recelvership, agalnst the indebtedness. The recaiver may serve without bond if permitied by law. .Lendars fight 10 the appainiment of & recalvar shall sulst whathar or

..ot the apparent value of the Property excecds the Indeblodness by a substantial amount, Emplayment by Lander shatl not disqualily g person bom serving as
recalver, o ' '

©. Tonancy at Suffsrance. It Grantor remaine In pasaession of the Property afiar the Proparty s sold as Providod above o Lendar cihersiss bacomes sntted 1o
paasession of the Proparty upcn default of Grantor, Grantcr shall become aionant at eullsrance of Lander or the purchaser of the Property end shadl, vt Lendors
option, eithar (2) pey a reasonable rental for use of the Pr;;»my, or (b} vacata the Proparty Immediatsly upon the demand of Londer,

1. Othar Remedlcs. Trustee or Lender shall have any other P.gm ©or remedy providsd In this Line of Credit Trust Dosd o the Agraamant or by law,

. Notlco of 8ala. Lendar shall glve Grantor reasonable noico of the time and place of any public sals of te Personal Proparty or of the time afiar which any privata
sale or ather Intendad disposition of the Peraonal Property 15 to be made, Reasonable notics shall 10087 RGECS given 51 lsast ten 110} day befors ©ie tme of ta 48lp e
disposition, Any sals of Parecnal Property may ba mada In conjunction with any salo of the Real Property.

h. §5< of the Property. To the axtent pormilted by applicabls lew, Grantor hersby welvea any and & rights 12 heve tha Properly marshalisd. In sxsrdaling fa rtite ang
remadias, the Trustao or Lender shall be free to sl alf Or any pert of the Property togsther or separntaly, In ons sals or by separaie sales. Lender shali be gntied
bid ateny public sale on all or any portion of the Prope:ty,

WAIVER; ELECTION OF REMEDIES

A'wlver by any party of a broach of 8 provizion of this Lina of Cradit Trust Doad shall nat tonatitula & walver of or prefucics the party's Aghis athenulse ta demand avst

- compliance with that provlalen or any other provislen, Election by Lender to puraue rny remedy provided In hia Line of Creg Trust Daad, the Agreamant, In any Ralated
Document, or provided by law shall not excluda pursult of any other remedy, and an eloction 1o make SXGenElFBE Of 1D take SC10N 10 perkerm an pbigaton of Grantor
under this Line of Cred:t Trust Dasd aftar falure of Granitor to porform shall not alfect Lender's fight 1o coclare a dafault and o exsrcize any of iy remadies,

ATTORNEY FEES; EXPENSES,

covered by this paragrash Inclute, witou:
ther or not thera I3 a b wsult, Inctuding atiormay faag kor bentrupiny proceadings (inch
efforts o modily or vacate any automatic stay or injunction), appeals and eny anticipatad postjudgement coliection services, the cost of searching racords, ohinl
-reports (Including foreciosure raportsy, surveycrs' reports, appmisal fees, fife Insurance, end fees for the Trusise, t the extent penminiad by applicaliy knw, Grankr gro
will pay uny court costs, In additon to &f othar sums provided by law. In the event of foracicsure of this Ling of Crect Trust Desd, Londer shai be entes 10 recover bom
Grantor Lendor's ettornay fees end actual disbursemerits neceaszally Incurred by Londar in prrsuing such foreciosirs,

: "pmm'df,mum.f ;

" Trustes shali have afl of the rights and dutles of Lender &3 set &t In thia section.

POWER §HD _OBLIGATIONS OF TRUSTEE. L 7
The,[olldv{ng'prwls!ons’relaﬂng 1o the powers and cbiigatiens of Trusios are partof this Ling of Creclt Trust Dasd,

8. Powser of Trustse. In addition to all powers of Trusiee arlslng a3 a mattar of law, Trustse shal have the prver 10 taka the foliowing ecions with rerpect 1o 0w
Property upon the request of Lender and Oranon () Joinn pragaring and fiting a map or plat of the Roal Propery, Induding e dod culon of sreeis o other i
to the public; (b) joln in granting any easemant or creating any restriction on the Hsal Property; and (¢} Joln In any subordinaton or athsr agresment afectng 1ia Lirs

- of Credit Trust Deed or the Intorest of Lender under thia Line of Crodit Trust Decd,

b. Obligations 1o Notify. Trustée shall not be obiigatad 1o noly any other party of a pending sale under any oiher fust deed or ftor, o of any acten o proceedng In
which Grantor, Lender, or Trustes shall bs a party, uniass the action or proceeding Is brought by Trustes,

¢. Trustee. Trusteo shall meet all qualificaticns requlred for Trusteo undar appiicable state law, In additon 19 the FENE and remadien ot foeth RYGYR, Wil respet 18 62
_orany part of the Property, the Trustee shall have il right to forecloss by notice and sgle, and Lender chall have the fight 13 toreclass by fadica Iraciosura, in
elther case in accordance with and to the fult exteat provided by epplicable law.

d. Bucceseor Trustee. Lender, at Lenders opticn, may from timie to time appoint a successar trusiae 1o any Truste appainiad hersundsr by an srument o :
“and acknowledged by Lender and rocorded In e office of tho Rattrdar of the County whare the property 12 now locamd, The lnstrumont & M, # don m
all ather mattera required by state law, the names of the origiral Lender, Truatee, and Grantor, the bock and ags whera this Lo of Cradit Truat Dess i reswded.
and the name and addross of the successor rustoe, and the Instrument sha!l be oxecutsd and achntwlecged by Lender or ita guccosas & ivtersss, The EUCOTERDY
trustoa, without conveyance of the Property, shall suscesd 10 a!f the tide, powars, and dutas contared upen e Truslss i s Ura ntit Teust Dond ant ty
epplicable law. This procedure for subativion of Trustoe shall govem 1o the oxclusion of alf other provisions for substuten.

©. Salo by Trusted. Whan the Trustoe salls PursLant 1o tha pouers provided, Trusies shell spofy T s & 330 1 Ay et of {1 Te expanra of b, ot g
the lawh! faes of the Trustes and the reascnable feos of Trua:ee’s attormnay, (2) the odICRIONS sotured by ta Trust Do, (3] o CRONE PRVING reneTied
" subsoquent ta tha Interest of the Baneficlary and the Trust Deid as thelr Inteve st may sppear i e oodar of thelr PTILETy R [4) tha Surpius, it any, 3 he Granior or 1o
his succossor in interest endiad o such suplus.

KOTICES TO GRANTOR AND OTHER PARTIES

Any rotico under this Line of Credit Trust Dead, Including without limiation any patics of dalault end any notics of s2% 1o Granior, shall be in witing and 2% be slisctve
vihen acually delivered er, If malied, shall ba deemed affectve vihan deposited in the Unitsd Siates mas first ciaes or regisisred mall, postags prepald, drected D the
addresses shown al the tip of page ons (1). Any perty may chango its address for notces undar tis Ling of Gradit Trust Dosg by giving barmed weitton motcs B e
other partles, speci yto change the perty'a address. Al coplss of notfices of loreciczuen from the Icides of any len which has prionty
ovar this Line of Cradit Trus? Deed shafl be ssrit 1o Londers addinas, 23 shown noar the top of the vt Fage of tis Line of Cresit Trust Desd. For notcn frpaess,
Grantor agrees to kesp Lender and Trusteo Infarnmod gt e tmex s Grartors currant address, :
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25.‘ wacaLLANEous PROVISIONS, N ) ‘ gg é}
The Iafiowing miacehamoua prwm!ons arg a part of this Um‘ of cmn Trust Desd,

8, Amendments. This Lins of Credit Trust Doed, togathier v/ith ehy Rolalsd Doclanenis, Consitias (he 6ntre UNCermiamting and sgranment of e pivtiss 88 1o he
mattars sot forth in this Une of Credit Trust Desd. No aleraton or amendment of this Uine of Credit Trusi Dasd shad ba efecive uniess given in writing and signed by
tho parly or pariie) sought 10 be chargod of bowrd by the sltsration or amandment.

b. Annual Reporis. Grantor shall furriish to Lender, upon raqusat, a statement of nat cash prafit recsived from e Property durlng Graniors previous Racal yem in such
“detall as Lendar shall roqulre. "Net cash profit® shell mens ell cash recelpts from the Property 1oss ol cash sapenilitres made i1 arnnechon willt I opormson o he
Property.

0. Applicable Law. This Line o Credit Trizal Desd has baen delivered to Landor and accepied by Lender In tha Simie of Orogon.  Tris Line of Croaflt Trust Deed shaf
be govemed by and conatrued In accordonce with the lavs of the Staio of Oregon,

d. Caption Headings. Caplion hsadings kihis Line of Cra:dit Trust Dead are lor oonvenience purposes only &nd /e notto be vend 13 ieepeel o Jeling e provaisos
of this Line of Cradit Trust Doed.

0. Entire Agroament, The parlios agre9 that the Agreemerd, Line of Cradit Trust Deed, and subssqusn! advance vouchers hom Lendar 1o Diremvar, oy e entics
agreement betwasn the perlles and superseda any prior ngreements belwosn Borrawer and Lender relating (o the Proparty.

1. Morgor. There shall be no moergor of the interest or esluts crented by ihia Line of Credit Trust Dised with any othar intersst or eatafa in tha Piaparty &l any Tme heed by
or lor tha benafil of Lender In any capsclly, without the writtan censent of Lender,

g. Mulliple Partles, All obligalions cf Grantor under this Une of Cradlt Trust Deed shsll be joint and 2oves!, and Y refarsses 1o Granior ghal mean each ang every
Granter. This meana that each of the persons signing below la responsibls for all ctligationa in this Ling of Credit Trust Doed. 11a not pecessary e Lender jo udrs
into the powsts of any of the partiaa or of the officers, Uirecions partnors, or agenis &cing or purporting 10 8AS on behail of Granter, and Bay Indeiiedness made o
croated In reflanca upon the prolessed exordse of such pwers shall be gusaraniesd under and ascured by s Une of Crodit Trust Desd.

h. Sevarabiiliy. Il a court of competent jurladicton finds anry provision of this Line of Crecit Trust Deed 1o be Invalid or unsnforce &R 1D BNY DOROn O Choums 3
such finding shall not rendar that provisien Invalld or unenforceabie as 10 any other porsons or crcumstances, and al provision Line of Gredd Trugt Desg i
other reapocta shall remain valid and enforceabls.

Succossors and Aselgns. Subject to the imitalions alaled In thia Ling of Crodit Trust Deed on ransier of Granlors inlarasy, #1343 Line of Credil Trel Deed sh
binding upon end inure o the benefit of the parlies, their cuccessors, and assigns. #f ownership of the Proparty bacomas vesiod In & peraon other Bwn Grantor,
Lendar, without notice 1o Grantor, may doa! with Granior's succesaors with referanca io this Line of Ceedit Trus! Doed and tha Indoiednons Iy way of iovbra
extension witliout releasing Granlor from the obilgations ¢f ihis Une ol Cradit Trust Ueed or Habllity under tha Indsliadness.

} Tlmelsct ihéy E€eroncs. Tims I8 of the esaonca In the parformance of this Line of Credit Trust Dead.

k. Walverof Haihemnd Exempiion. Granior hensby relenses and walves all rights and benefis of the homestaad exarmplon lass of he Biale of Oregon &% 10 58
Indebledness kacurad by this Line of Gredit Trust Deed.

EACH QRANTOR ACKNOWLEDGES HAVING READ ALL THE PAOVISICNS OF THIS LINE OF CREDIT THUST DEED, AND EACH GRANTOR
AQGREES TO ITS TERMS.

GHANTGR: P

oy P o
ool T 7/ /é;VJ// pp it U Tl

OSEPH M. PENDLEY ALEASE V. PENDLEY ~

BRIVIUUAL ACKROWLEDGRRENT
. STATE OF OREGON

)
) ss.
)

County of KLAMA N
Lwounly @ ™ JOSEPH H. PEEDLEY-

Onthe bzﬂ dayol_December , 1¢ 93 , bofora mo tha undsts loned Notary Public, porsonally appeared _ALEASE V. PENDLEY
known to m3 o be sald Individual that exewled tho Uns o! Crodit Trust Deed and acknowledgad tho Line of Crodit Trust Goed to be “sa tron and v,gmﬁ
act of hiaher will, by suthotlly of stalule, for tho uses and purposes therein mentioned, and on oath staled thal ha/she was autharized W exscita His Une 22
Credit Trust Desd and In fact executed the Lina of Credit Trust Desd.

[\ Aandes Hondeak: —
OFFICIAL SEAL F’a*idﬁm at Hlavoyd Fails, ? ‘3, .
SANDRA HANDSAKER
MOTARY PUBLICOREGON M Q
; COMMISSION 1D, 028179 Q erdig Lo
s - MY COMMISSION EXPIRES JUL 23, 1597 Netary Public In and for the Siate of: _OREGOXN
¥y commisslon oxplres: n g&;; 4 3

LINE OF CREDIT TRUST DEED
STATE OF OREGON,

County of ¥lamath
| cenify that the withln instrument
e was recelvediorrecordonthe___Tth day o
Dec. . . 18 93 o
0:23 aclock A4, and
cordedinbook/resl/voluma Mo, 193 o
SPACE RESERVED pags ___ 324332~ or as {ag%is/
asccn;cé;suss !nstruman:/mlsro(:‘!r’!mcep:.’sn

- Ne._72372 | RecordolMortgages
of said County.

Banaliclary

o rding Retum to (Kame, Addreas, Tg):
Atiat Recording Retum to (X ptad Winsss my hand and seal se’

HIGHLAND COMMUNITY FEDERAL CREDIT U County affixed.

3737 SHASTA WAY ) ) ’ o Fvelvn Biehn, County

_ Naug

KLAMATH FALLS, OREGON_ . 97603

e T, N P A 3
Byt oy de deae &g g8 om obd g Sopty

Fee $30.00
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