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DEED OF TRUST

- THIS DEED OF TRUST ("Security Instrument") is made on

TARRY D. WOODRUFF AND JANICE H.“WOCDRUFF, HUSBAND AND WIFE

("Borrower"). The trustee is :
FIRST AMERICAN TITLE INSURANCE COMPANY OF OREGON, AN OREGON CORP.

("Trustee"). The beneficiary is DIRECTORS MOFTGAGE LOAN CORPORATICH

. A CALIFORNIA CORPORATION
which is organized and existing under the laws of S CALIFORIIA
address is 1595 SPRUCE STREET

RIVERSIDE, CA 92507

ONE HUNDRED FORTY THOUSAND AND NO/100

- Dollars (U.S. §
This debt is evidenced by Borrower’s note deted the same date as this Security Instrument ( "N, whic
monthly payments, with the full debt, if not paid earlier, due and payable on JANUARY 01, .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with intorest, and all renowals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advance
protect the security of this Security Instrument; 2nd (c) the performance of Borrower's covenants
- Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trusies,
sale, the following described property located in KLAMATH

LOT 1, BLOCK 3 OF THE HIGHLANDS, KLAMATH COUNTY, OREGON.

which has ths address of
13030 LISA ROAD 13030 LISA ROAD

KLAMATH FALLS, OR 97603 KLAMATH FALLS, OR 97603
("Property Address"); ("Mailing Address™);

TOGETHER WITH all the improvements fnow or hereafter erected on the property, and all caseraenis. AppUTLEnances. and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Securily
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc the

. principal of and interest on the debt evidenced by the Note and any prepayment aizd late charges due under the Note.
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S 2 Funds for Taxe:, and Incurance. Subject to ‘applicable law or to a writfen waiver by Lender, Borrower shall pay
I.ender on the day monthly payments are due under the Note, until the Note is paxd in full, 2 sum ("Funds™ for {a) yearly taxes
and assessmems which may attain priority over this Su‘unty Instrument as a lien on the Properly; (b) yearly lzaschold payment
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; {(dy yearly fleod insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in sccordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called “Escrow loms.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum ameunt a leader for a fedorally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 ef seq. ("RESPA"), unless another law thal applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of cxpenditures of future
Escrow Items or otherwise in accordance with applicable law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if-Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply th: Fonds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, of
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or camings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Leader shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purposc for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lcmicr shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when duc, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower ar
Funds held by Lender. If, under paragraph 21, Lender shall acquirc or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against th: sums secured hy
this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under pa
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under parag
third, to interest due; fourth, to principal due; and last, to any late charges due under the Notc.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Proporty
which may attain priority over this Security Insirument, and leaschold payments or ground rents, if any. Borrower shail pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay thom on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: () 2grees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in zood faith the fien
by, or defends against enforcement of the lien in, legal proccedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may aitain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the fien or taks onc or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requxrea insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lendar's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragragh 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to holid the policies and renewals;-If Lender requires, Borrower shall promptly give to Leader ali receipts of
peid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptiy by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restorztion or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied 1o the sums
secured by this Security Instrument, whether or not then due, with any cxcess paid to Borrower. If Borrower sbandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim. then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Prop iy or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin whea the notice iz given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not ex
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. E %
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and procecds resulting £
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Inst
immediately prior to the acquisition. -

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application: Leascholds,
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one vear after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonab v withheld, or unless
extenuating circumstances exist which are beyond Botrower's control. Borrower shall not destroy, da e or anpalr {he

“Property, allow. the Property to deteriorate, or commit waste en the Propesty, Borrower shall be in default if an 1y forfedture
actxon or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgroent could result in forfeiture of the
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~ to provide Lender with any material information) in connection with the loan evidenced by the Nots, insludis 2, but mot i3

Prope’rty or otherwise materially impair the lien created by this Security Instrument 67 Lender's security intorest
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dis

" that, in Lender’s gaod faith determination, precludes forfeiture of the Borrower’s interest in the roperty or

impairment of the lien created by this Security Tnstrument or Lender’s security interest. Berrower shail alse bs
Borrower, during the loan application process, gave materially false or inaccurate information or statements o Lender (or fal
fo, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Se arity Instrument is on
leasehold, Borrower shall compiy with all the provisions of the lease, If Bomower acquires fee title to the Propesty,
leasehold and the fee title shall nc merge unless Lender agrees {o the merger in writing.

7. Protection of Lender’s Kights in the Property. If Borrower fails to perform the covenants and agreements oo
this Security Instrument, or there is a legal proceading that may significimtly affect Leader's rights in the Property ¢
proceeding in bankruptcy, probate, for condemnation or forfeiture or to duforce laws or regulations). then Lender may da and
pay for whatever is mecessary to protect the valuc of the Property and Lénder’s rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appeering in coust, payi
reasonable attorneys® fees and entering cn the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

" Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by thi
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from th
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower reguesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Securiry
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for &y reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurcr approved by Lender, If
substantially equivalent mortgage insurance coverage i< not available, Borrower shal] pay to Lender cach month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coveraze lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the smount and for the perind
that Lender requires) provided by an insurer approved by Lender again becomes available and is ebtained. Borrower shall pay
the premiums required to maintain mortgage insurarce in effect, or to provide a loss reserve, until the requirement for mosigage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or comsequential, in conncetion with any
condemnation or other taking of any part of the Property, or for conveyance in liey of condemnation, are hareby assipned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Tnstrument,
whether or not then due, with any excess paid to Borrower. In the evént of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the ameunt of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums sccured by
this Security Instrument shall be reduced by the amount of the procecds multiplied by the following fraction: {8} the total
amount of the sums secured immediately before the taking, divided by (b) the fair market valus of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately befors the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or nat the sums are then due. -

If the Property is abandoned by Borrower, or if, after notice by Leader to Borrower that the condemnor cffers to make an
award or settle a claim for damages, Borrower fails to respond te Lender within 30 days after the date the notice is given.
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

11, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be equired to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the originai Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a wajveriof or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this

i hall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not persenally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agres to extend. modify, forbear or
make any accommodations with regard to tha terms of this Security Instrument or the Note without that Borrower's consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a Jaw which sets maximum loan charges.,
and that law is finally interpreted so that the interest or ather loan charges coliected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which excesded permitied limits wili be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by waking a direct
paymsnt to Borrower.” If a refund reduces principal, the reduction will be treated as a partial prepayrmont without any

_Prepayment charge under the Note.
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@t 30 days from the da : oz i delivered or mailed withis which Borrower mus
Security Instrument. If Porrower fails 1o fay these sums prier to the expirati
perzitted by this Security Instrument without further notice o demand on Borrower,

I8. Borrower's Right to Reinstaie. If Bomower mests certain conditions, Borrow o7 shall
enforcement of this Sezurity Instrument discontinued at any time prior to the carlier of: (2} 5 davs (o 3
applicable law may speeify for reinstatement) before sale of the Property pursuant to any power o antainad in this
Security Instrument; or {b) entry of 2 judgment enforcing this Security Instrument. Those conditions are 0 Tower: (a1 pavs
Lender all sums which then would be due under this Security Instrument and the Noto s if 0o sceelere 1d occurred: (hi
cures any default of any other covenants or agreements; () pays all expensss incurred in enforcing ¢
including, but not limited to, reasonabls attormeys® foes; and (d} takes such acticn as Lender may reas
that the lien of this Security Instrument, Lander's rigats in the Property and Bomowsr's obli gation toy pay the sup
this Security Instrument shall contintie unchanged. Upon reinstatement by Borrower, this Security Instrument
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
ot apply in the case of zételeration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security
Instrument) may be sold one or more times without prior notice to Barrower. A sale may result in a change in the entity fkne
as the "Loan Servicer") that collects monthly payments due under the Notz and this Security lastrument, There also may be ons
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will he
given written notice of the change in accordance with paragraph [4 above and applicable law. Th2 notice wil] o
eddress of the new Loan Servicer and the address to which payments should be made. The notice will
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storz
Hazardous Substances on or in the Property. Borrower shall not do, por allow anyone else 1o do, s
Property that is in violation of any Environmental The preceding two sentences shall not apply to th
storage on' the Property of small quantities of Hazardeus Substances that are geaerally reco
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim. demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Eavironmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any govemnmenta] or reculatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is pecessary. Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleurs products, toxic
pesticides and herbicides, volatile solvents, materials coataining asbestos or formaldehyde, and radicactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the Jjurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerstion following Berrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable iaw provides otherwise). The notice shall specify:  (a) the default; (b) the action required to cure the default;
() a date, not less than 30 da ven to Borrower, by which the default must be cured; and

cified in the notice may result in acceleration of the sums
. The notice shall further inform Borrower of the right to
d the right to bring a court action to assert the non-existence of 3 default ar any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specificd in the netice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shal he
penses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited

to, reasonable attorneys® fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute n written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shaly cause such notice to

. : pive notice of sale in the

persons prescribed by applicable law. After the time

required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest

bidder at the time and place and under the terms designated in the notice of sale in onie Or more parcels and in any order

Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at an¥ sale.

i e Fare a e Form 3038 /90
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. Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; snd (¢} any
excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender chail request Trustes to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge 1o the person or parsons legally
entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may, from tirae to time, remove Trustee and appoint a successor trustes to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the tiile. power and dutics
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees, As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys®
fees awarded by an appellate court. -

25. Riders to this Security Instrument. If onz or more riders are executed by Borrower and recordzd together with thiz
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplemans
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)] —

. III Adjustable Rate Rider E:l Condominium Rider L Family Rider

; Graduated Payment Rider [ Planned Unit Development Rider ] Biweekly Pavment Rider
Balloon Rider Rate Improvement Rider o Second Home Rider
V.A. Rider [ Other(s) specifyT - -

-BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it. i

Witnesses:

%M ) &)Lﬂ—zﬂj Sea) |4 10p v/uﬁ-w;;é/o/f i (Seal
YARRY tﬂodunup"p == %ﬂ Bomower  /FRRTCE ) F{j%w DR

o 2 Boprowce
BERnugp Il e
P,
>

j:/’i ‘é@ o

(Ssal) { " {Seal)

-Borrower “Barrowsr

(Scal) (Seah

-Borrower ~Horrower

{Sign Original Only}

STATE OF OREGON, Klamath County ss;

On this 3rd day of December , 1993 y personally appeared the above named

QFFICIAL S8AL
SANDRA 5. CRANE
NOTARY PUELIC - OREGON
P . . COMMISSION NG, 023821
and acknowledged the foregoing instrument to be shisfher/their voluntary act and deed MY COMMISHON DUNRES JULY C7, 1987

LARRY D. WOODRUFF, JANICE H. WOODRUFF BY HER ATTORNEY IN F Tt D BWUMORUE T

My commission expires: July 7, 1997 Before me:

(Official Seal) ;- p

Notary Public for Oregon

O Lo . ' , Form 3038 9790
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Gption)

THIS ADJUSTABLE RATE RIDER is mads this 18T day of DECEMRE
1993 >and is incorporated into and shall be deemed 10 amend and supplement the Mort;
Trust or Sccurity Deed (the "Security Instrument®) of the same date given by the undersigned (e
secure Borrower’s Adjustable Raie Note (the "Mote") to
DIRECTORS MORTGAGE LOAN CORPORATION R

A CALIFORNIZ CORPORATION . B X i
(the"Lender") of the same date and Covering the property described in the Security Instrument and I

13030 LISA ROAD
KLAMATH FALLS, OR 97603

[Property Address]

THE NOTE CONTAINS PROVISIOMS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNY THE
BORROWER'S ADJUSTABLE INTERZST RATE CAN CHANGE AT ANY ONE TIME 2nD
THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In additfon to the covenants and agreements mads in the Sccurity Instrument,
Borrower and Lender further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of %. The Note provides for changes

4. ADJUSTABLE INTEREST RA

(A) Change Dates

The adjustable interest rae 1 will pay may change on the first day of JANUARY 01, 1995 .
and on that day every 12th month thereafter, Each date on which my adjustable interest rate could change is called
a "Change Date." =

(B) The Index

Beginning with the firgt Change Date, my adjusiable interest rate will be based on an Index. The “Index” iy
the weekly average yield on United States Treasury securitics adjusted to a constant maturity of 1 year, as made

i ederal Reserve Board. The most recent Index figure available as of the datz 45 days hefore cach
Change Date is called the "Current Index.," -

If the Index is no longer available, the Note Holder will choose 3 now index that is based upon comparahle
information. The Note Holder will give me notice of this choice,

(C) Caleulation of Changes

Before cach Change Date, the Noe Holder will calculate my new interest rat by adding

TWO AND SEVEN EIGHTHS percentage point(s) ( @.8750 ) 10 the Current

Index. The Note Holder will then round the result of this addition to the nearest one-cighth of onc poreentage
point (0.125%). Subject o the limits stated in Scciion 4(D) below, this rounded amount will be my new interew
rate until the next Change Date, g

The Note Holder will then determine the amount of the monthly payment thijt would be sufficient o repay the
unpaid principal that I am expected to owe at the Change Date in ful] on the Maturity Date at By new inrest raic
in substantiaily equal payments. The result of this calculation wiil be the ew amount of my monthly paymest,

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 5.8750
or less than 1.8750 %. Thereafter, my intcrest rate will never be increased or decre
any single Change Date by more than ™WO e
point(s) ( 2.0000 %) from the rate of interest 1 have been paying for the preceding 12 months,
My interest rate will never be greater than - . 9.8750 %, which is called the "Maximum Rae.”

(E) Effective Date of Changes

My new interest rate will become cffective on each Change Date, I will pay the amount of my new onthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monhly
payment changes again, .

(F) Notice of Changes E

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include information
required by law 10 be given me and also the title and telephone number of a person who will answer any
I may have regarding the notice, -
- B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower’s option to coavert from zn adjustable interest rate with wierest ran
10 2 fixed interest rate, as follows:
5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate .

I'have a Conversion Option which I can exercise unless I am in default or this Section S{A) will not Sermit ma
o do so. The "Conversion Option” is ray option to convert the interest rate 1 am requited 10 pay by this Mok
from an adjustable rate with interest rate limits to the fixed rate calculated under Scction 5(B) below,

N.ULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Family - Freddia tac Uniform Instrument Form 2120 133
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- The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on
the first Change Date- and ending on the fifth Change Daté. Each date on which my adjusiable interest rae can
convert to the new fixed rate is called the "Conversion Date."

If T want to exercise the Conversion Option, T must first meet certain conditions. Those conditions are that: {1
I must give the Note Holder notice that T want 1o do so; (i) on the Conversion Date, I must not be in default
under the Note or the Security Instrument; (iii) by a date specified by the Note Holder, I must pay the Note
Holder a conversion fee of US. § 250.00 ; (iv) I must sign and give the Notwe Holder any
documents the Note Holder requires to effect the conversion,
(B) Calculation of Fixed Rate
My new, fixed interest rate will be equal to the Federal Home Loan Mortgage Corporation’s required net vicld
and time of day specified by the Note Holder for (1) if the original term of thig Note is greater than 15
-year fixed rate morigages covered by applicable 60-day mandatery delivery commitments, plus
three-eighths of one percentage point (0.375%), or (ii) if the original term of this Note is 15 years or fess, IS-year
fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus three-cighths of one
percentage point (0.375%). If this required net yield cannot be determined because the applicable commiuments
are not available, the Note Holder will determine my intercst rate by using comparable information. My new rate
calculated under this Section 5(B) will not be greater than the Maximum Rate stated in Scction 4(D) ahove,
(C) New Payment Amount and Effective Date ’

y equal payments. The result of this
ly payment, Beginning with my first monthly payment after the

is Adjustable
, Uni ity Instrument is amended 10 read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
intersst in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender's prior written at its option, requirc immcdiate payment in
full of all sums secured by thi i is option shall not be exercised by Lender if

i shall not exercise this
evahate the intended
terniines that Lender's
venant or agreement in
this Security Instrument is acceptable to Lender.

To the extent permitted by applicable lsw, Lender may charge a reasonable fee as 3 condition 10 Lender's
consent to the loan assumption. Lender may also require the transferee o SigN an assumption agreement that is
acceptable to Lender and that obligates the transferce 1o keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue 1o be obiigated under the Now and this Security
Instrumicnit unless Lender releases Borrower in writing. N

If Lender exercises the option to requirc immediate payment in full, Lender shall give Borrowser nntice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower_must pay all sums secured by this Security Instrument. If Bomrower fails 10 pay
these sums prior to the expiration of this period, Lender may invoke any remedics permitied by this Security
Instrument without further notice or demand on Borrower,

2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustabic
Raie Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C1 above
shall then cease to be in effect, and the provisions of Uniform Covcnant 17 of the Security Instrumont shali
instead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial mterest in Borrower is sold or transferred and Borrawer is not
a natural person) without Lender’s prior written consent, Lender may, at its option, requife immediate pavment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Leader if
exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises the option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than ice i i i ithi i TTOWEr must pay all

to pay these sums prior to the expiration of this
ecurity Instrument without further notice or demand
on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and Covenants contained in this Adjustshle
Rate Rider.

(Seal) g? 2Nkl T {Sealy
— R /1 L7 T B M—_;io s ESS
WOODRUFF Y Borrower /;‘Z}ICE i W s Home
. ‘dcd o ééy‘

{Seal)

-Borrower

STATE OF OREGON: COUNTY OF KLAMATH: s

Filed for record at request of Aspen Title Co the 7th iy
of Dec, AD,19_93 at__10:23  oclock . A M., and duly recorded in Vol 393

- of : Morfgages onPage 32433
R i - Evelyn Bieht:) ~ County Clerk .
FEE $40.00 By _E‘g ol B /14&_5“—/ Ll b L S




