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Amcmkdrcbmzry.wss o . o TRUST DEED B641347 .1
~ 'NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL OF
_ THE DEPARTMENT OF VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.
The attached. RIDER :.., made a part of this instrument.

THiSTRUSTDEED, made this 2240 dayof = OCTOBER
between - LEOHARD E‘ YOUNG AND-MARYANN YOUNG. HUSBAND & WIFE
ENTIRETY : S

MOU‘JTAXN TITLE COHPAN o?x-kmmm COUNTY
and “ o
SOURCE ONE MORTGAGE,'SE'RV’AIVCES CORPORATION

WITNESSETH Gramor xrrcvocnbiy 'GRANTS, BARGAINS, SELLS, and CONVEYS. 10 TRUSTEE IN. TRUST,
WITH POWER OF SALE, the property'in - KLAMATH
County, QOregon, deseribed as: ’
LOT 7 IN BLOCK 4 0F ELDORADO AND A PORTION OF LOT i, BLOCK 4 OF ELDORADC.

~ACCORDING TO THE OFFICIAL PLAT  THEREOF ON FILE IH THE OFFICE GF THE
CLERK OF KLAMATH COUNTY, OREGON. BEING MORE PARTICULARLY OESCRIBED AS
BEGINNING AT THE MOST SOUTHERLY CORNER OF SAID LOT Lli; THENCE NORTH
43" 30" WEST ALONG THE SOUTHWESTERLY LINE OF SAID 10T A DISTANCE OF
TO A POINT: THENCE NORTH 38 DEGREES 167 30" EAST AT RIGHT ANG H
 SOUThWESTtRLY LINE. TO A POINT ON THE SOUTHWESTERLY LINE OF SAID LOT
SQUTH 31 DECREES 46730 EAST ALONG THE SCUTHWESTERLY LIND OF
~SOUTHERLY CORNER OF SAID LOT: THENCE SOUTH 58 DEGRILS 137 30"
”SOUTHEASTLRLY LINE OF LOT 1L A DinANCE OF 268.73 FEET 7O THE
BEGINNING. '
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which said described real property is not currently being used for agricubtural, timber or grazing purpe

with all and singular the tenements, hereditaments and appuncnanccs and ail other rights thereunto belong

anywise now or hereafter appcnammg, and the rents, issues and profits thercof, UBJECT HON \Evu\

power, and authority hereinafter given to and conferred upon gem:ixcmry to collect and apply such rents, i

profits; and all fixtures now or hereafier attached 10 or used in connection with said real estate, and in add x

the following described household appliances, which are, anidshall be deemed to be, fixtures 2nd a part of 1 f’z’: realty,
and are a portion of the security for the indebtednsss herein mentioned:

Should the Department of Veterans Affairs Iail or refuse to issue its guaranty of the loan sccu
Trust or Mortgoage under the provisions of the Serviceman’s Reaé;ustmeni Act of 1944, as amen
sixty days from the date the loan would normally become cligible for such guaranty, the Mo ;—:: z
-at its option declare all sums secured by the Decd of Trust snmedsately due and payvable.

1055/0R/C/ALL/0288/C691 QREGON VA MORTGA




- FOR THE PURPOSE OFF SECURING Performance of ezch agreement of Grant
SEVENTY. TWO THOUSAND SIX HUNDRED THWO DOLL
(¢ 72.602:00 ), with interest thereon according to the terms of 2 pr
Beneficiary or order and made by Grantor, SOURCE OHE MORTGAGE
the final payment of principal and interest thereof, if not soouer paid, to be due 3

1. Privilege is reserved to prepay at any time. without premium or fee, the ctire indebtedness or any part thereof o
amount of one instaliment, or one hundred dollars (3100, whichever is less. Prepayment in full shali be credited on ¢
Partial prepayment, other thin on an instaliment due date, need not be credited until the next following installment dus «
days after such prepayment, whichever is carlier.

2. Grantor agrees to pay to Beneficiary as trustee (under the terms of this trust as hereinafter stated) in adduwa o
payments of principal and interest payable under the terms of said note, on the first day of each month unt said
fcllowing sums: ’

(a) An installment of the ground rents, if any, and of the taxes and special assessinents levied or 1o be levi

the premises covered by this Deed of Trust; and an instaliment of the premium or premiums that

payable to renew the insurance on the premises covered hereby against loss by fire or such other hazard as m
by Beneficiary in amounts and in a company or companies satisfactory to Beneficiary: Grantor agreeing to de
to Beneficiary all bills and notices therefor. Such installments shall be equal respectively to one-twellth (1/125
ground rent, if any, plus the estimated premium or premiums for such insurance, and taxes and assessments n
estimated by Beneficiary, and of which Grantor is notified) less all instaliments already paid therefor, divided b
of months that are to elapse before one manth prior to the date when such premium or premiums and taxes and
assessments will bzcome delinquent. Beneficiary shall hold such monthly payments in trust to pay such grounsd
premium or premiums, and taxes and special assessments before the same hecome delinguent.

(b) The aggregate of the amounts payable pursuant to subparagraph faj and those payable on the note secured here

paid in a single payment each month, to be applicd to the following items W the order stated:
() ground rents, taxes, special assessmients, fire and other hazard insurance premivms;
(i) interest on the note secured hereby;
(HI) amortization of the principal of said note.
Any deficicncy in the amount of any such aggregatz monthly payment shall, unless paid priof to the due datz of
such payment, constitute an event of default under this Trust Deed.

3. If the total of the payments made under (a) of paragraph 2 preceding shall exceed the amount of payments actua
Beneficiary as trusice for ground rents, taxes or assessments, or insurance premiums, as the case may be. sueh exc
released, applied on any indebtedness secured hereby, or be credited by Beneficiary on subsequent paymesiis 1o e nad
Grantor for such items. If however, such monthly payments shall not be sufficient tv pay such iterus when the }
and payable, then Grantor shall pay to Beneficiary as vrustee any amount necessary to make up the deficieacy w
after written notice from the Beneficiary stating the amount of the deficiency. which notice may be given by mail. 11 at
shall tender to Beneficiary, in accordance with the provisions hereof, full payment of the entire indebtedness seeured b
Beneficiary as trustee shall, in computing the amount of the indebiedness, credit to the account of Grantor any credit b
remaining under the provisions of (@} of paragraph 2 hereof. If there shall be a defaeht under any of the provisicas.of
and thereafter a sale of the premises in accordance with the provisions hereof, or if the Benchiciary acquires the propess
after default, Beneficiary as trustee shall apply, at the time of the commencement of such proceedings, of atthe time ¢
otherwise acquired, the amount then remaining to credit of Grantor under (w) of paragraph 2 preceding. a5 a cradit on

accrued and unpaid and the balance to the principal then remaining tnpaid on said note,

4. At Beneficiary's option, Grantor will pay 2 "late charge” not exceeding four per centum (4%) of any instalimen
than fifteen (15) days after the due date thereof to cover the extra'gxpense involved i handling delinguent payments, b
charge” shall not be payable out of the proceeds of any sale made 1o satisfy the fndebiedness secured hereby, unfess sudi
are sufficient to discharge the entire indebtedness and all proper costs and expenses secured hereby.

To protect the Security of This Deed of Trust, Grantor Agrees:

5. To protect, preserve and maintain said property in good
condition and repair; not to remove or demnolish any buiiding or
improvement thereon; not to commit or permit any waste of
said property.

6. To complete or restore promptly and in good and
workmanlike manner any building or improvement which may
be constructed, damaged, or destroyed thereon, and pay when
due all costs incurred therefor, and, if the loan secured hereby
or any part thereof is being obtained for the purpose of
financing construction of improvements on said property;
Grantor further agrees: ~

(a) to commence construciion promptly and to pursue
same with reasonable diligence to completion in accordance
with plans and specifications satisfactory to Beneficiary, and

(b} to allow Beneficiary (o inspect said property at all times
during construction, The Tiustee, upon presentation to it of an
affidavit signed by Beneficiary, setting forth fucts showing a
default by Grantor under this numbered paragraph, is
authorized o accept as true and conclusive all facts and
statements therein, and to act thereon hercunder.

7. :To comply with all laws, ordinances, regulations,-
covenants, conditions and restrictions affecting said property.

8. To provide and maintain hazard insurance, of such type or
types and amounts as Beneficiary may from time to time
require, on the improvements now or hereafter on said
premises, and except when payment for all such premiums has
heretofore been made under (a) of paragraph 2 hereof, to pay
promptly when due any premiums therefor; and to deliver all
premiums therefor; and to deliver all policies with loss payable
to Beneficiary, which delivery shall constitute an assignment to
Beneficiary of all return premiums. The amount collected under
any fire or other insurance policy may be applied by Beneficiary
uporn any indebtedness secured hereby and in such order as
Beneficiary may determine, or at option of Beneficiary, the entire
amount so collected, or any part thereof, may be released to
Grantor. Such application or release shall not cure or waive
any default or notice of default hereunder or invalidate any act
done pursuant to such naotice.

9. To keep said premises free from mechanics’ liens and to
pay all taxes, assessments and other charges that may be
levied or assessed upon or against said property before any
part of such taxes, assessments and other charges become
past due or delinquent and promptly deliver receipts therefor to
Beneficiary; should the Grantor fail to make payment of any .
laxes, assessments, insurance premiums, liens or other charges
payable by Grantor, either by direct payment or by providing
Beneficiary with funds with which to make such payment,
Beneficiary may, at its option, make payment thereof; and the
amount so paid, with interest at the rate set forth in the note
secured hereby, together with the obligations described in
paragraphs 10 and 11 of this Trust Desdi=shall be added to and
tecome a part of the debt secured by this Trust Deed, without
waiver of any rights arising from breach of any of the covenants
hersbf and for such payments, with interest as aforesaid, the
property hereinbefore described, as well as the Grantor,-shall be

) seta

bound to the same extent that they are bound {07 the payr
of the obhigation herein described e

be immediately due and pavable w an

;
nonpayment thereof shali, at the option of the Beneficiary,
1

rangder all sums sccured by this Trust Deedimmediily due
and payable and constitute a breach of this Trust Decd,

10, To pay all costsy fees and expenses of trust,
including the cost of title scarch as well a costs amd

enforcing this obligation, and trusices
actually incurred.

11. Toappear in and defend any action o
purporting to atfeet the security hereof or the rig i
of Beneliciary, or Trustee; and o pay all cozzs and expenses,
including cost of evidence of title and attorney” i
reasenable sum to be fixed by the Cowt, in
proceeding in which Bereficiary o Trustee
any suit brought by Beneficiary to foreclose

12. To pay at least ten (10} days before delingue
assessments upon water company stock, and all renis
assessments and charges for water, appurtenant to
connection with said property: to pay, when due, all
encumbrances, charges, and fiens with interest, en said
property or any part thereof, which at any appear o be
prior or superior hereio; to pay all reasonable costs, fees, and
expenses of this Trust. .

13. Should Grantor fail to make any payment or to do ar
as herein provided, then Beneficiary or T . hut withe
obligation so to do and without notice to or demand gpon
Grantor and without releasing Grantor from sny ohligat
hereof, may: Make or do the same in such ma
extent as either may deem neges
hereof, Beneficiary or Trustee being authorized o enter upwon
the propaerty for such purposes; commence,

efend any action or proceeding purporting 10 a
security hereof, or the rights or powers of Benzficiary or
Trustee; pay, purchase, contest, or compromi
encumbrance, charge or lien which
prior or superior hereto; and in exerc
sncur any hability, expend whatever amounts 2rs
necessary therefor, including costof evidence o
reasonable counsel fecs,

14, To pay within thirty (30) days after dema
properly expended hereunder by Beneficiary e, with
interest from date of expenditure at the rate provided for jn the
principal indebtedness, and the repayment therzof s
secured hereby,

15, Grantor agrees to do all acts and make all payments
required of Grantor and of the owner of the property to mak
said note and this Trust Deed eligible for guaramy or
under the provisions of Chapter 37, Title 38, United States
Code, and agrees not to do, or cause or suffer 2 be done, any
act which wiil void such guaranty or insurance duriag
existence of this Trust Deed. -




IT .IS MUTUALLY AGREED THAT:

16. Should the property or any part thereof be taken or
damaged by reason of any public improvement or
condemnation proceeding, or damaged by fire, or earthquake,
or in any other manner, Beneficiary shall be entitled to all
compensation, awards, and other payments or relief therefor,
and shall be entitled at its option to commence, appear in and
prosecute in its own name, any action or proceedings, or to
make any compromise or settlement, in connection with such
wking or damage. All such compeasation, awards, damages,
rights of action and proceeds, including the proceeds of any
policies of fire and other insurance affecting said property, are
hereby assigned to Beneficiary, who may after deducting
therefrom all its expenses, including reasonable attorney’s fees,
apply any moneys so received by it, at its option, either to the
restoration of the damaged premises or to the reduction of the
indebtedness. Grantor agrees to execute such further ...
assignments of any compensation, award, damage, and right
of action and proceeds as Beneficiary or Trustee may require.

17. That upon the request of the Beneficiary the Grantor shall
execute and deliver a supplemental note or notes for the sum or
sums advanced by the Beneficiary for the alteration,
modernization, improvement, maintenance, or repair of said
premises, for taxes or assessments against the same and for
any other purpose authorized hereunder. Said note or notes
shall be secured-hereby on a parity with and as fully as if the
advance evidenced thereby were included in the note first
described above. Said supplemental note or notes shall bear
interest at the rate provided for in the principal indebtedness
and shall be payable in approximately equal monthly payments
for such period as may be agreed upom by the Beneficiary and
Grantor. Failing to agree on the maturity, the whole of the sum
or sums so advanced shall be due and payable thirty (39) days
after demand by the Beneficiary. In no event shall the maturity
eétend beyond the ultimate maturity of the note first described
anove.

18. By accepting payment of any sum secured hereby after
its due date, Beneficiary does not waive its right either to require
prompt payment when due of all other sums so secured or to
declare default for failure so to pay.

19. That the lien of this instrument shail remain in full force
and effect during any postponement or extension of the time of
payment of the indebtedness or any part thereof secured
hereby.

20.” Should proceedings be instituted to register title of said
property under any Land Title Law, Grantor will pay upon
demand all sums expended by Trustee or Beneficiary, including
reasonable attorney’s fees, and forthwith deliver to Beneficiary
all evidence of title.

21. Atany time and from time to time upon written request of
Beneficiary, payment of its fees and presentation of this Trust
Deed and the note-for endorsement (in case of full
reconveyance, for cancellation and retention), without affecting
the liability of any person for the payment of the indebtedness,
Trustee may (a) consent to the making of any map or piat of
said property; (b) join'in granting any easement or creating any
restriction thereon; (c):join in any -subordination or other
agreement affecting this Trust Deed of the lien or charge
thereof; (d) reconvey, without warranty, ail or any part of the
property. The Graniee in any reconveyance may be described
as the "person or persons legally entitled thereto” and the
recitals therein of any matters or facts shall be conclusive proof
of the truthfulness thereof. Trustee's fees for any of the services
mentioned in this paragraph shall be $5.

22; As-additional security, Grantor hereby assigns to
Beneficiary during the continuance of these trusts, all rents,
issuesy royalties, and-profits-of the property affected by this
Deed and of any persorial property locatéd thereon. Until
Grantor shall default in the payment of any indebtedness
secured hereby or in the performarnce of any agreement
hereunder,: Grantor shall have the right to collect all such reats,
issues, royalties, and profits earned prior to default as they
become due and payable, save and excepting rents, issues,
royalties, and profits arising or accruing by reason of any oil,
gas, or mineral lease of said property. If Grantor shall default as
aforesaid, Grantor’s right to collect any of such moneys shall
cease and Beneficiary shall have the right, with or without taking
possession of the property affected hereby, to collect all rents,
royalties, issues, and profits. Failure or discontinuance of
Beneficiary ‘at any time, or from time to time to collect any such
moneys shall not in any manner affect the subsequent
enforcement by Beneficiary of the right, power, and authority to
collect the same. Nothing herein contained shall be, or be
construed to be, an affirmation by Beneficiary of any tenancy,
Iease or option, nor an assumption of lability under, nor a
subordination of the lien or charge of this Trust Deed to any
such tenancy, lease or option.

23. Upon any default by Grantor hereunder, Beneficiary may
at any time without notice, either in person, by agent, or by a
receiver to be appointed by a Court, and without regard to the
adequacy of any security for the indebtedness hereby secured,
enter upon and take possession of said property or any part
thereof, in its own name, sue for or otherwise collect said rents,
issues, and profits, including those'past due and unpaid, and
apply the same, less costs and expenses of operation and
collection, including reasonable attorney’s fees, upon the
indebtedness secured hereby, and in such order as Beneficiary
may determine.

24. The entering upon and taking possession of said
property, the collection of such rents, issues, and profits or the
proceeds of fire and other insurance policies, or compensation
or awards for any taking or damage to the property, and the
apphication or release thereof as aforesaid, shall not cure or

" them under this instrument, the Trustee and Benefician

o
32553

25. Upon default by Grantor in payment of any indebtedness
secured tiereby or in performance of any agreemen
hereunder, Beneficiary may declare all sums hereby
immediately due and payable by delivery to Trustee of written
niotice of default and election to sell the trust propenty, which
notice Trustee shall cause to be duly filed for record. I
Beneficiary desires said property to be sold, it shall deposit with
Trustee this Deed and all promissory notes and documenis
evidencing expenditures secured hereby, whercupon the
Trustee shall fix the time and place of sale and give notice
thereof as then required by law.

26. If after default and prior to the time and date set by the
Trustee for the Trustee's sale, the Grantor or other person so
priviledged by ORS 86.760 pays the entire amount then due
under the terms of this Trust Deed and the obligation secured
thereby, other than such portion of the principal as would not
then be due had no default occurred, the Grantor or other
person making such payment shall also pay to the Berefy
all of Beneficiary’s costs and expenses incurred up 1o 53i
in enforcing the terms of the obligation, including Trustee’s and
attorney’s fees not exceeding $50 if actually incurred.

27. Afier the lapse of such time as may then be requized by
law foilowing the recordation of said notice of default' and the
giving of said notice of sale, Trustee shall sell said property at
the time and place fixed by it in said notice of sale, cither a5 a
whole or in separate parcels, and in such order as it may
determine, at public auction to the highest bidder for cash in

awful money of the United States, payable at the tine of salo.
Trustee shall defiver to the purchaser its deediin form as
required by law conveying the property so sold, but without any
covenant of warranty, express or imphed. The recitals inthis
Trust Deed of any matters or facts shall be conclusive proof af
the truthfulness thereof. Any person. excluding the Trustee, but
including the Grantor and Beneficiary, may purchase at the |
sale.

28, When Trustee sells pursuant to the powers pravided
herein, Trustee shall apply the proceeds of sale 1o paymen
(1) the expenses of sale, mcluding a reasonable charge by
Trustee; (2) to the obligation secured by ths Trust Deed; (3 1o
all persons having recorded lieas subsequent 10 (e interest of
the Trustee in this Trust Deed as their interest may appear in
otder of their priority; and (4) the surplus, if any, to the Grantor
or to his/her successor in interest entitied 1o such surplus.
©29. For any reason permitied by law Beneficiary may from
time [0 tne appoint a sucTEssor ¢ SuCcessors 1o any Trustes
named herein or to any successor Trustee appoirded
hereunder. Upon such appointment, and without conveyance
to the successor Trustee, the latter shall be vested with all title.
powers and duties conferred upon any Trusice herein named
or appointed hereunder. Each such appeintment and
substitution shall be made by written nstrument executed by
Beneficiary, containing reference to this Trust Deed and its
place of record, which, when recorded in the office of the
County Clerk or Recorder of the county or countics in whih the
property is situated, shall be conclusive proaf of proper
appointment of the Successor Trustee.

30. (a) The waiver by Trustee or Beneficiary of any default
of Grantor under this Trust Deed shall not be or be deemead to

occurring. E
&) The pleading of any statule of limitations as 2
defense to any orali obligations secured by this Trust Deed is
hereby waived, to the full extent permissible by faw.

31, (a) Inaddition to any of the powess of rer
conferred upon the Trustee and the Beneficiary or cither of
or either, may bring an action in the proper court for the
foreclosure of this instrument a8 a mortgage. upon default, and
upon proper proof obtain all the remedics in such action that
are given by any statute or other law of the State of Oregon.

(5} No power or remedy herein confurred is exciusive
of, or shall prejudice any power or remedy of Trustee or
Beneficiary.

(c) The exercise of any power or remedy on one of
more occasions shall not exclude the future exercise thercol
from time to time upon the conditions prescnted herein or by
operation of law.

32. If a final decree in favor of plaintiff is entered in & suit
brought to foreclose this Trust Deed, it may include a
reasonable attorney fee as provided in the nole secured
hereby, but not in excess of the amount actually paid or
unconditionally incurred by the proper plaintifis,

33. This Trust Deed shall inure to and bim! the heirs,
legatees, devisecs, administraiors, executors, successors, and
assigns of the parties hereto.  All obligations of the Grantor
hereunder are joint and several. The term "“Beneficiary™ shall
mean the owner and holder, including pladgees wf the
indebiedness secured hereby, whether or net named as
Beneficiary herein, and whether by operation of law or
otherwise. Whenever used, the singular number shall include

_the plural, the plural the singular, and the uie of any gender

shall include all genders.

34. Trustee accepts this Trust when this Trust Deed, duly
exccuted and acknowledged, is made a public record as
provided by law. Trustee is not obligated to notify any pany
hereto of pending sale under any other Trust Deed of of any

- action or proceeding in which Grantor, Beneficiary or Trusice
shall be a party, unless brought by Trustee.

" 35. If the indebtedness secured hereby be puaranteed or
insured under Title 38, United States Code, such Title and
Regulations issued thercunder and in effect on the date hereol
shall govern the rights, duties and Habilities of the partics
hereto, and any provisions of this or other insiruments
executed in connection with said indebicdness which are

waive ta?ly default or ??u:i colf gg{?clgt hereunder or invalidate J = I inconsistent with said Title and Regulations are herehy
any act done pursuant to : 3 amended to conform thereto.




36, This Trist Dsed sti; construed actording 1o the laws of the State of Oregon,

" IN'WITNESS WHEREOF, said Grantor has hereunto set hisfher hand and s zal the day and year first

ien Rétorded, Return To: NN it A
Mot AnE o ' LEONARD £ YHUNGS
1he AGE SERVICES cowoam@;,i 4 : /
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Hi ”?:'.‘?183?&* 3357 \ /Qﬁi'gfa.«’:zfmmw f;’éa-g
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'STATE OF OREGON,

"COUNTYOF KLAMATH '~ 7~ g 88

OCTOBER 22 993

- Personally appeared the above named - " LEONARD E YOUNG AND MARYANN NG, HUSBAND AND
T O L T 1y S BY ENTIRETY.
-and acknowledged the forgeing i s T’%WE voﬁﬁgy act and deed.

et

ST ] Nas (1o
o DIARE ok .
7 NOTARY PUBLIC- OREGON '~ o L)
Ny COMRMISSION KO, 019955 < S . . Novary Public fur the Siate of Orepon,
MY COMRISDH ATHIRES NOV. 11,1865 - e
TR A ARSI My comniission expires: l}/”/?[;

" REQUEST FOR FULL RECONVEYANCE

" Tobe usce 5y when dbligations have beed paid.

i B : , Trustce.

e undersigned is the legai owner and helder of all indebtedness secured by the foregoing Trust Deed. All sums secured by said
* Trust Deed have been fully paid and satisfied.* You are herehy directed, on payment to you of any sums owing to you under the terms
‘of'said Trust Deed or pursuznt to statute; to cance! ali evidenzes of indebtedness secured by said Trust Deed (which are dslivered to
you herewith together with said Trust Deed) and to recgimvey. without watranty, to the parites designated by the terms of said Trust
“Deed the estate now held by you under the same. : . .

¢ Mail reconveyanée and documents to

197

Donot lose or destroy this Trust Deed OR THE NOTE which it secures. Both must be dejivered 1o the
e :'I‘msteert"or canceﬂatiqn before reconveyance wilf be made.




VA ASSUMPTION POLICY RIDER

NOTICE:THIS LOAN IS NOT ASSUMABLE WITHOQUT THE APPRCVAL OF
THE DEPARTMENT OF VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS ASSUMPTION POLICY RIDER is made this 22ND dayof OQCTOERER
and is mcorporated into and shall be deemed to amend and supplement the Monga c, Decd 01 Tmst or I

Mortgagor’s Note ("Note") of the same date to
SOURCE ONE MORTGAGE SERVICES CORPORATION., A DELAWARE

its successors and assigns ("Mortgages™) and covering the property described in the Instrumesit and locaied an

2018 M ELDORADO AVE.,KLAMATH FALLS . OK 97601

(Property Address)

Notwithstanding anything to the contrary set forth in the Instrument, Morngagee and Mortgagor hereby
acknowledges and agrees to the following:

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amou
days from the date that this loan would normaily become eligible for such guaranty committed upon by
Department of Veterans Affairs under the provisioas of Title 38 of the U.S. Code "Veterans Benafits”,
may declare the indebtedness hereby 'secured at once due and payable and may foreclose immediately ot 3
exercise any other rights -.,reunder or tzke any other proper action as by law provided.

TRANSFER OF THE PROPERTY: If all or any part of the Property or any interest in it is sold or trans it
shail be immediately due and payable upon transfer {"assumption”) of the propcny securing such loan to am
transferee ("assumer "), unless the accep‘abi!ity of the of the assumption and transfer of this loan is cst i
the Department of Veterans Affairs or its authorized agent pursuant to scotion 1817A of Chapter 37, 11

State Code.

An authorized transfer ("assumption”) of the property shall also be subject to additional covenants and air
as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (. S0% )6t the un
this loan as of the date of transfer of the property shall be payable at theitime of transfer to tbg
authorized agent; as trustee for the Secretary of Vezerans Affairs. If the assumer fails to pa

the rate herein provided, and, at the option of the mongagee of the indebt cdnass hcrcby SCCUT d or any ir
thereof, shall be immediately due and payable. This fee is automatically waived if the assumer is exempl u
provisions of 38 U.S.C. 1829(b).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption and transfer of
this loan, a processing fee may be charged by the mortgagec of its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder’s ownership records when an approve
transfer is completed. The amount of this charge shall not exceed the maximum cstablished by the Depanime
Veterans Affairs for a loan to which section 1817A of Chapter 37, Title 38, United Siates code applics.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby agrees o
assume all of the obligations of the veteran under the terms of the instruments creating and sccuring the fonn,
including the obligation of the veteran to indemnify the Department of Veterans Affairs to the extent of anv claim
payment arising from the guaranty or insurance of the indebtedness created by this instrument,

IN WITNESS WHEREOF, Mortgagor(s) has executed this Assumption Policy Rider.

ntof

(Seal) : 'Mm.ci'. A (Seal)
Mortgagor £ «,Jﬁ N ff Mongagor

é Cf' £
(Seah Tl iondaee s o (Sealy
STATE OF OREGON: COUNTY OF KLAMATH:  sdomgagor TARTVANNSYOUNG 7 ~ Moriagor

Filed for record at request of ) ___Mountain Title Co the 8th
Dec. AD, 1993 _a__ 9:00 otlock A ___ M., and duly recorded in Vol __ M93
of ______ Mortgages on Page ___ 32557 .
Evelyn Biehn  .County Clerk
$30.00 By CJ A At st /f,(j T .




